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Translated by
Defense Lanhuage Btanch

INTERNALTIONAL WMILITARY TRIBUNWLL FOR THE F.R ELST

THE UNIPERLSIAIZS OF aMERICa, ot al,

&RLKI, Sadao et al

SWORN DEPOSITION (Yrenslation)

Deponent ¢ TSUSHINA, Fuichi

daving first duly sworn an oath as on attached shect and in

accordance with the procedure followed in my country I hereby dépase

'. s as fﬁllmai

i - "'1. 1, TSUSHILy Juichi was resident in Great Britain, the United

| Stctes, ¥France and so on as the Financial Comissioner 4Lbroad of
the Finonce inistry from 1927 to 1934. vas Viee Finance Minister
in the Okada Cabinet, July 1934*March 19363 Viee Governor, Bank
of Japen, February 1937-November 1941; President, North China
Development Company, November 1941-February 19453 Finance
Minister in the Koiso Cabinet, February-4pril 19453 and Finance

Minister in Prince Higoshikuni Cabinet. Lugust-October, 1945.
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aide from the Finunce kinistry to lir, Heijiro wakatsuki, Japanese
Delogate to the Conference, Mdr, KaYi, Okinori came to Loadon from
Jopan. with the delegation alsoc as an aide from the Finanpe
hiinirsti'y. .

The aides f{rom the Finamge bMinistry insisted from tho stiund-
point of our public finence. that the Gonferencc should be brought
to a success by all mcans vwhile the aides from the Navy, espccially
thos: fran the Naval General Staff took the stand that Japan should
not mind to brecak off the Conference, if her original prgposition
did not prevail. There were occasions of impassioned controversies
, betwecen the two camps.

Throuzhout these circumstcnces, Lir, K&Y4 firmly upheld the posi-
tion on the part of the Finance kiinistry. Mobilizing the whole
stock of his nav&l-knowledge which almost surpassed the Navy's own
experts , he exerted hinself to the utmost, now giving advice to

the delegates. and bringing pressure to bear upon the dic hard

opiﬁionar on the part of the Navy. .

It was fully recoznized among us conccrned at that time, that
behind the screcen, the London Confercnce on naval disarmement owed
it in large measurc to his efforts, emong the rest, that it could

manage somehow to come to a conclusion, after so many twists and

turns.

3, when I was Vice Finance liinister in the OKiDA Cabinet (July, 1934 ~
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March, 1936), Mr, KiYsa was Chief, hkescounts Bureau, He strove hard
to curb the increase in the general budget, especially the military
budget. to maint&in sound publio finance, For instance, at the
tenacious jnsistence of lir, KaYa.and ths others, Finance Miniater
TaiwHaSHI, in complling the budget for 1936 fiscal year, fixed a
policy of graduel reduction in national locan floatation and proe-
claimed it to the public, The major objective was to curb the de-
mands for increased military expendituros, Then the army and Navy
were putting in cvery year their d‘emands for incroassd appropriae
tions, but they dnoul& by no means be acquiesced in, in arder to

maintain sound public finance., Hence the policy of clamping down

W " g Rt g b I B+ # S g W TR T S
on them by means of graduclly tightening the limit to national bond

floatation, =~ & likelicst item to enlist general supporte Tho

irny and Navy serc furiously opposed to the policy for it amcunted
to block the main source of revenuc to satisfy their demands for
incrcased’ appropriations. It wes after the exchanges of heated
arzumonts betweon the staffs of the fighting services and that of

the Fipance Ministry, and thp entanzlenents of tho Eudget conferonces
of the Cabinet with Ministers enzezing in all-night discussions,
that the policy of gradual reduction in national bond floatation was

finally‘ carricd throuzh,

Before long, the so-called February 206th Incident took place,

when Finance Minister T&KAHASHI and many other prominent Ligh offi-
cials wore assassinated., It was obsecrved by scme of the well-
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informed quarters at that time, that the uncompromising stand on
the part of the Finance Ministry officialg with Mr, Ki¥h as its
champion toward the requests for increased militery appropriations
as .4bove mentioned did much toward the autbreak of the Incident,

y oThe ¥ebruary 26th Incident brought about the qownfell of the OKADa
Cabinet, I% was succeded by the HIROT» Cabinct with Mr, BaBa es
Finance Minister, Mr, B4BA4, acquiescing in the demands for increascd
military apmropriations, changed the budget poliey fixod by his
predeqeosgry (of cource he abandoned the policy of gredualigcdugtian

: Mianister
in nationzl bond floatation), I, who was the Vice-, under Finance

Minioter TALKAHASHI, resigned as a matter of cource. Mr, KiYh

changed from Ghie?f:isgggunts Bureau to Chiaofi: ﬂlneance Bureau
after Mr, BiBs assumed the Finance portfolio, The latter Bureau
had nothing to do with the budget deliberation.

5. Finance linister BaBa's budget for 1937 fiscal year took shape in

the fall of 1936, Thenceforth, our imports rapidly increasedy There

appeared a dangerous sign of chacs in our balance of trade and

foreign exchange rates; tha machinary of foreign exchange control
was made unable to run smoothly; our economics was confronted with
profound uncaseness and dangers.

The HIROT4 Cabinet collapsed in February 1937. In the succeed~
ing HAYASHI Cabinet, Mr., YUKI was the Finance Minibster and Mr, KaYah,
the Vice Minister. They str-ove to curtail the BuBs budget. The

HiYASHI Cabinet went out in June, 1937, and the first KONOYE Cabinet
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cams to power, with Mr, Ki¥. ag Finence liinister,

In July the

Sino=Japanesc Hostilities broke out, The demands for inercased

military ¢xpenditures,

tho exchange rates, controling the supply of industrial funds,
IS

,. cesing the
|

stabilizinz the socurity %

moderating the panie-strickon sentiment of the financial

circle and preventing the salf-diffidence. ctee

The Plight then was such that ishoever might become the Finance

Minister, it

would be the utmost of his power to maintain the

crder of the financial circle, leaving no room: for anythinzg like
hi

& Ireparation in the fields of ec momies and public finance for

a future war of agression,

(a)y The business of the North Ciiina Dovelopment Campany was cone

ducted in campliance -with the provisions of laws, ordinances,

. regulations amd Government orders; routine works were placed
‘a ¢

under Government supexvision of Jdirection to the smallest

detailsj the president and directors had no frec hand in the

menegements in fact, it was rather an agency to execute

Government directives, Nopp was it the T inciple of the North

= China Developmont Company Law o0 alloyw the Company to bo
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engaged in any actual business, but to make lcans and invest-
ments to the affliated campanies which carry on such actual
business, &after the Pacific war broke out, by a revision of
the Law in 1943, it was made possible for the Company to do
actual business in a specified limit, But that limit was so
strict that the Company could only purchase or sell to the
affiliated companies such matorials as required by the latter;
that Government authorizetion was rcquired for the kind of
materials to be handled, which, as a matter of fact, was ro-
stricted to small sized objocts only.

&41s0 the scope of enterprises to vhich the loans or in=-
vestments might be acccmnodated was rostrictod by laws and
ordinances covering only a part of the wide range of cnter=-
prises in North China.

The North China Development Company had no monopolistic power,
nor any controling righ}. or power over the enterpriscs in
North China, It was only an institution to make loans or in-

vestments to it s.affiliated campanics,

Some of the affiliated ecmpanios (viz., canpanies agcammor

dated with loans or investments by the North Chipa Developmcnt
Company) were running monopolistic cnterprises [eeg, the North
China Transportation Company, the North China Telegraph and

Telephone Company), but they were not what werc afforded by

thg Noyib Ghina Dovelaopnent Q:mm-nar,' aar phay were nogotiated
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(d)

between the North CGhina Dev;1onmnt Gcanpansr_ and on tho pért

of the Chincse Government, They worce the rights granted to

the respective companicse. Morcover, the North Chire Transe
portation Company, the North China Telegraph and Tclephone
Company, as well as many other companies werc ordinary Chincase
fjuridical persons, established with joint investments of the
Chinese and tho Japancse, or speciel juridical persons cstab=
lished under special acts of the North China Political Council.
in which the North China Developmx:nt Company played only a role
of an investor. The ownership of thec railroads in North China
was, of course, rotained in the Ghinese hands, the North Ghina
Trenspor¢ation Company only having operatod' item as tho gustodie
ane

The North China Development Company was not in the place o
conduct direct nezotiations with the Chineseo Governments.

They were all taken up by the Japancso Governmgant itself,

The Law required the Narth China -I-levelopmnt Company to effect
co-ordination and adjustment of the business of affiliated
campanies to which the Company was to make investments or
accamodate loans, But its methods wore conceretely stipulated
in the Govermment Order on the Supervision of the Companyj viz.
the Company should act in accordange with the: terms of ‘business

agrecments it should conclude with the aff'iliated companies on

R
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(e)

(£)

specified subjocts. These agrcemonts obligatod the affiliated
campanies to obtain tho consent of the North China Development
Company to their docisions on business plans, fund plans, alce
tion of'diroctora and certein othezj important matfers, or to
make expest facto reports to the North China Development
Company on certain items, But the North China Development
Company, in turn, was obligated to get the Government's authoe
rization prior to giving #ts consont on those matters. In
fact, therefore, it was tho Government that docided upon approval
or rejeoti'on. Vicwed from this point, the North China Dovclope
ment Oompeny had no independency; it was an institution with
necither power nor rcesponsibility of its OWNhe

Though I assumed the presidency of the Company &n Novambor,
1941, 1 have nover heard from oy predecossory or diroctorsg or
any other porsons, the fact that the Company hed roccived a
Govermment order or orders directing the Company to oncouragzo
the affiliated companies to work out plans ‘for certgin expan=-
sions to be completed by or around 1941, nor have I soen any
written documents concerninz such Government order or orderse
It goes without saying that the Narth China Development Company
did not get unjustifiable profits from its businecss, and so was

any other affiliated campanies, 48 to the Narth China Degvelop~

mont Company, it registered each business yea::, 2 red figure or

only a small profitsy paid no dividends to the Governmont-owned
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sharos, while with the aid of Govermiont subsidies, the
highest dividends it could baroly manage to pay to tho private
shareholders were at the rate of 6 per cent D.c.

The cajority of the affiliated caapanies also worq paying
negligidble dividends, if not nill, their accounts evincing loas
profitable status than avarage cntorpriscs,

Thoro was, of course, no disewimination between thg Chincso
and Jappaneso sharo-holdors as to tho dividends.

vhat with tho strict govermmnt suporvision and what with
their businoss condition as above rontioned, all gompanics were
obliged to exercise rigid cgonomy in their sllowanges to diroetors
and emplqye®8. This made it difficult tc; invite competent porsons
to the management of those companies f£rom Japan and made the
pcrsonnel administretion almost the touzhest problem to tackle,

The r;.xte on loans by the Narth China Development Company
tc i adfillated emapanies was fixed si luv tlhatv &% siuvod af.
5% peas (5.5% p.a, since middlo part of 1944)

(g) The boards of dircctors in the affiliated companies which were
Chinese juridicel persons were constituted by tho participation
of Chincse nationals in conformity with tho spirit of Sinoe
Japancse coopeyatdion, With gagy Lhinase accpying the pmsidow,
Vico-prosidengy pr Chicfedirsctorshipe The number pf Lhincse who

sat in the boards ataa&ilyv ‘inomasad.

In the boerds of directors of the affiliated companies hat
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0 operated coal mincs, tho Chincso directors outnumbercd their
Japanesc collcagucse
There werc many affiliated campanies in vhich the more
important positions were weld by the Chinese, a few instances

of which are given below:

North China Elcctric Co., Ltd. PFresident Chu shen
(subsequently,
Chang hung ho)

North China Cormunications Coee Ltd ViccePresident
Chou pei pinge

North China Telegraph and Telephone Coqe Ltde ViceceFrcgident
Hsu hsin chih,

TaeTung Coal Mining Co., Itd, President Hsia kunge
Chingefising Coal Mining Cos, iMtd. Prasident Tsao ju lin.

Ta-won-kau Coal Mining Go..ltd. Prosident Ting ch ing chene
On this 18 day of July, 1947,
it Takyog
JEFQNENT 3 TSUSHMia Juidi i (scal)

I, Yo TiNiKi.y, heredy gertify that the above statcment was sworn by
tha Depogant, who sfTixed his signagure and soal thercto in tha presence
of this witness.

On the same date, at TokvQe

ljtness & /S TLlakke, Yasunish i [seal)
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In aceordance with my conscience I swear to toll the whole truth

withholding nothing an d adding nothing.

454 TSUSH s Juichi (soal)




