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ARAKI, SALAON, et al

SWORN DEPOSITION

Deponent: ISHIBASHI, Tansan

Having first duly sworn s oath as on attached sheet and in
accordance with the »>rocedurec followed in my countrj I hereby

depose as follows.

Japan's Finance.and War Expenditurecs

1. Jadan experiencced an era of severe deflation from 1929 to 1931,
which was due to the policy deliverately adonted by the Government
for the durnose of restoring the gold standard. For this purpose,
the Government since 1929 did everything in its power to cut down
financial axpendituresﬁ The exdenditure of ¥1,815,000,000 for the
fi§631 year of 1928 was reduced to £1,477,000,000 in 1931,
(sappendix *able No, 13) The Japancse Government intended by this
policy to reduce prices of commodities in Japan in order to cope

with the deprcssion that had been prevailing throughout the world

at that time, and thus to make Jaj’an's foreign trade properly

balanced.
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The jolicy mentiond above, however, precipitated Jadsan's
ecbnomy into extreme difficultices and zgave rise éo political
dangers. Morgcover, with the suspension of the gold standard in
Great Britain in September 1931 it became clear that Janan also
could no longer continute the deflation policy. Uonseénently, in
December of the samec year, the cabinet was changed and the new
cabinet (the INUKAI Cabinet) imsediately suspended the gold
standard and attempted to make a new departure from tnae old policy.

The policy which was followed by the new cabinet after 1932

"reflation nolicy." The term "reflation,” howeve

was. the so=-called
being unfamiliar to the gencral public at that time, it was cal.cc
an inflation policy. <he Government increased financial expendi
tures beginning with the fiseal year 1932 and enc%%aged rore doman
for goods and labor, and thus tried to put_into actual practice

the so called "full employment.” On account of this polierT,

prices of commodities within the country rose and, the busincss

conditions imoroved. Morsover, as the government dermitted

simultaneously a fall of the exchange rate of the yen to a certain
extent, the export of Japanesc goods was made easier and again
this brought about greater demand fof soods and labor.

me exodenditures of the Jasanese Government, as described
above, dcercased from the fiscal jear of 1929 to that of 1951, but
by the foregoing policy, they started to increase after the 1932

fiscal vear. In other words, according to Table 18, the tatal of
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the cexpenditures which were %1,477,000,000 in 1931, ra»nidly
increaged since.1932 and expanded to £2,255,000,000 in 1983. Since
then, however, up to 1936, i.e.,-the vear before the outbreak

of the*China Incident, there was hardly any increasec in the ex-
ﬂendituras but even some decreasc was witnessed both in 19354 and
1935. This was becausc tﬁg objective of this "reflation” had been
sufficicntly accomplished by the financiﬁl'expansion to this exter!
At the samz time, the fact that the expansion of the financial ex-
peﬁdituros had been checked since 1934 indicﬁtes that the Japvanese
Government at that time exdyected to maintain the peaceful relation
with other countries, -nd the fact that the extent of the financia’
expansion during the eight ycars from 1920 to 1928 was *455,000,000
($3.53), as against almost the equal amount of ¥467,000,000

(25.7%) for the eight —rears from 1928‘t0 1936, shows that it was

no abnormal phenomenon but was aimed at "reflation.”

However, & complete change was brought about in the financial
state of affairs in Jajsan after July 1937 with the outbreﬁk of
hbstilitias with China. It no longer aimed -t "reflation," but
ent.éred comnletely into a state of de facto war. The Laerzency
Military 3pecial Account was established, and the financiel cX-

venditures rapidly expanded.

2. Revicwing the ahift of Japan's military exoenditures, as shown

{n Table 19, it can be secn that those totaled ¥731,000,000 in the |
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fiscal year of 1921, decreased aanually unkil it dropped to
¥434,000,000 in the 1926 fiscal.year. There was then a little
increase and yet the figure for ﬁhe fiscal year of 1931 wis no
more than <455,000,000 which was far below the sum for the 1021
fiscal year. It was in 1921 that the Naval Disarmament Qonfefence
was held in Washington and, in addition a deflation policy was
?ollowed after 1929, xll of which contributed to the reduction of
military expenditures,

Indeed, those ten years were the era of disarmament. ~This fac
was shown very clearly in the raduction of the extraordinary ex-
penditures of the army anc w:ry "ecause the replenishment or
the expansion of arma?cnts could depend only on these extraordi-

nary expenditures. As shown in table 19, «the army cxtraordinar;
expenditures decreased yocar by year frori 120 million ven in thre
1919 fiscal year to only 27 million yen in the 1924 fiscal jear.
1t Incroassedac little thereafter, however, it again dronyed dovn
to 26 million yen in the.1930 fiscal year. <Lthe Hevy extraordinar;,
expenditures, which were 343 million yen for the fiscal vear ®f
1921, renidly decreased after the next year, and dropped dovn
to only 107 million yen for the fiscal year of 1925. 1t showed a-
slight incrcase thereafter, however, started to deersase again
after the 1928 fiscal year, dropoing down to only 88 million yeﬁ

for the fiscal vear 1951.
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It was in Septémber of 1931, when the Madchurian incident

occured, but it should be noticed thet

~both the army and the navy extraordinary oxbenditurs for the fisc
vear of 1951 were smaller in amount than those fof 1928, In tlue
total of the army and the navy expenditures as shovn in table 19,
it was 517 and 495 million yen resp%ctlfelgfgie fiscal year of
1928 and 1929, while 455 million yen for the fiscal year of 1931l.
Beginning with the 1932 fiscal year and up to 1940, the army
and the navy extraordinary expvenditures showed some trend of sradu:
expansion. However, much 1ncfease 18 not noticeable. 48 en ex-
amination of the figures in Table 19 shows, the army extraordinarf
expenditures increased from 225 million ven in the 1932 fiscal yv'.ar
to 519 million yen in the 1936 fiscal year, and that of thec na
also exdanded from 172 million yen té 331 million within the same
period of tdme. But, in judging this incrcase of the army ex-
venditures, exnenses for the military movements by the army in

Manchuria within thils period should bé taken iﬁto consideration.
The amount of the navy exbraordinary expenditurs, for the fiscal
year of 1956 were 331 million yen, a smaller amnount than 343
million yen for the 1921 fiscal year. The army and the navy ex-

traordinery expenditures did hot witness a very rapid in creasc

even after the autbreak of the China Inéident in 1937. *<“hat
of the army increased once in the 1951 fiscal year to 431 million
ven; however, in the 1938 fiscal Tear 1t even decreased to 357

million yen, while that of the navy camc up to 764 million 7en in

the 1940 fiscal gyear.
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9« The Emeruency Milifﬁr? Bpecial'aecount_also did not witness a
rapid increase until 1940 following &ts establishment in 1937.
Reviewing the arms expenses thoereof, as shown in table 20,

those of the army went up to 1,829,000,000 yen thcthe 1933 fiscal
year which.&as the largest amount it attained before the Pacifisc
war and from. this decreasedfto 1,347,000,000 ven in thse 1940
fiscal year, and that of the navy showed a decrcase in the 1939
flscal year from 668 million yen for the fiscal year of 1933
which.was the largest amount it attained before the Pacific war;
The latter showed some incrcdsec aznin in the 1940 fiscal vear, but
only to the extent of 794 :i11:.n -en.

Howevér, after the 1941 fiscal year the arms expenses for
both the army and the navy suddenlyjﬁmpedup to such a =raat
amount as could not be ' gompared to those of 1940. The same
great expansion 1s also indicated by the changes in the total of

the militarr expenditures since 1941, according to table 19,

Judging from the above facts, it can be seen how the army and the
navy of Jajan begdn their armasent expansion with the outbreak of

the Pacific War in the manncer of "after death the doctor".
On this 29 day of July, 1947

at Asahigaoka, Yamanashi Proftcturc.

DELONZIT ISHIBASHI, Tansan (seal)
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I, MIGITA, Masao, hereby certify that the above statement
was sworn by the Deponent, who affixed his signature and seal

thereto in the proesence of this Witness. = '

On the same dats,

at the above place

ks &
: L]

 W1tness:(sig§ed) MIGITA, Masao(seal)

= B R 1 - -

JAT "

In accordance with my co.ascience I'swear to tell the whole

truth withholding nothing and adding nothing.

ISHIBASHI, Tanzan(ssal)
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Table 18: Annual Ex)jenditurcs of the Jajanese Government

R e T AT T e Y

(Unit: one million yen)

S |

- ...Jll- E

Emergency Potal

Fiscal Year General _
(april to March) Account Military .
“pecial ' .
Account 4
1920 1,360 - - 1,360 5} :
28 1,815 2 1,815 4
29 1,736 -- 1,736 |
30 1,558 - 1,558 | 3
31 1,477 -- 1,477 '
32 1,950 -- 1,950 )
35 2,255 - 2,255
34 2,163 -- 2,163
35 2,206 - 2,206
a ' R
36 2282 - 2,282
37 22709 2,034 4,743
38 X 2s9%0 4,795 7,768
39 X 3,959 4,844 3,803
40 X 5,260 5,725 10,935
41 A 1,083 9,487 16,545

Notes: +v_ From the General Accounts of Exvonditures for
038 - 1941 arc excluded the transferred account
to the Military Special Account.

Sources: Finance Ministry Records.
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Table 19 List of 4nnual Military Expenditures (one million yen)

Fiscal Wor liinistry Navy Minist Emergen 48
Year Ord inary Extr: ordinary Ordinc:yv Extraordinary Military Gramd [ b
Expendture Expendture Total Expcnciture Expenditure Tatal Special Total |
. ¢ Account 3
1912 80 24 10l 42 54 95 - LV ., 200 :
13 77 18 95 39 58 96 0 192
1l 72 15 88 30 53 83 0 171 g
15 70 27 98 39 L5 8l 0 - 182 &
16 73 21 95 L5 71 117 0 211 B
17 83 35 123 49 114 162 0 286 R
2 . . 18 85 57 152 55 161 216 0 368 3
& 19 101 120 220 58 - 253 316 0 537
4 20 159 57 U7 111 292 1,03 0 650 | 1
; e 21 = 69 '3 247 141 343 L34 0 731 i
) | 22" 179 Je 231 130 244 374 0 605 i
= 23 176 i3 22}, 125 150 275 0 199 | 4
2 N 2l 179 27 207 125 124 248 0 455
: - 25 171 Ll 215 : 122 107 229 0 lyly
26 168 29 197 127 116 237 0 L3l .
27 174 Iyl 218 137 137 274 0 14,92
: 28 168 81 249:; 143 125 268 0 517
' 29 179 43 227 143 120 268 0 195 !
30 175 26 201 147 95 24,2 0 43 Z-
31 16 6L 227 137 83 227 0 155
32 148 | 225 374 141 172 313 0 6836 _'.
33 166 296 163 179 231 h10 0 373
34 169 290 459 199 23l 483 0 942 .
35 . 130 317 1497 216 320 536 0 1,033 |
36 191 319 511 236 ‘331 567 0 1,073 8
37 161 431 591 273 372 oL5 2,034 3,271 8
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38
39
40
L1
42

43

L4

Sources:

Financo
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357
639

1,021

1,18l
40

Ministry's 4nnouncement:

1,192
1,5 15

L

287 2392
286 517

s vl

% ik
1

the ‘settled account,

[ 1 » 034
1,497

0

h 795
Iy, 8Lk
5.723
» 437
18,753
29,318
73,495

5 962

6,473

74949
12,500
18,832
29,820
731’4-97; |
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Table 20. Arms XExvenses out of the Emergency Military
3pceial account (Unit: one million yen)

Fiscal War Ministry Navg Ministry Munitions

Year Ministry
' wxpens 0 | X -
i Arms Sggpguiiding A?ms £X)enses
LXICNSCS Armements and
Repairing
-, - <
1937 837 321 0
L 38 1,829 668 0
39 1,448 547 2 B
- 40 1,347 . 794 0
41 3,526 2,533 0
42 2,944 4,160 0
43 4,207 3,932 2,000
44 5,919

91220 7,064

Hoté:' This Table is based on Table No. 8 of the Report on thc

settled account of the Emergency Military Special Account,
Finance Ministry.
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CERTIFICATE

I, vho hold the post of thg Chief of Research and Inves-
tigation Seotion, Tinance Bureau ih the Finance Miristry, here-

by certify that the documents hereto atiached entitied respec-

tively "Annual mxpenditures of the Japanese Govcriment, Table

18", "List of Annual Military Expenditures, Tablc 19", and "Arms

)
Expenses out of the Emergency Military Special Account, Table

20" were genuine and true copies of the documents compiled by

this Bureau, based upon the official documents in tie custody

of the Bureau of Accounts of the Ministry of Financz,

Certified at Tokyo,
on this 8th day of Augusd, 19:.7

7/s/ Ginzo Oguri
' (seal)

T hereb- certify that the sbove signature and seal were

affixed hercto in the presence of the witness,

at the same place,

on the same date

Witness: /s/ Masao Migite

(seal)
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