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EHBHFHELRE skt

Rt. Hon. Lord Listowel,

Minister of State for Colonial Affairs,

PRESENT.

Sir,

Taking advantage of your visit to the Colony, I, in my capacity as Vice Chairman
of the Chinese Manufacturers’ Union, Hongkong, have the honour to submit this
for your personal attention, soliciting your kind and sympathetic help in a matter
which has a very direct bearing on the future prosperity of Hongkong.

The matter I refer tois Local Industry. It is most unfortunate that at a time when
Hongkong’s Industry was just beginning to bud, the Pacific War broke out and
Hongkong soon fell into the enemy’s hands. Local industry, more than almost any
other thing, suffered the severest damage and loss during the Japanese oceupation.
The work, which took our local industrialists a few decades of hard effort & toil
to build up, erumbled to its very foundation after three years and eight months of
Japanese reign of destruction.

Although the Japanese were successful in inflicting upon us physical harm and
material damage, they failed completely in their endeavour to crush our indormitable
spirit whidh burst forth with unprecedented fervour as soon as peace was once again
restored. To-day, unlike the pre-war past, the local industrialists are not satisfied
merely with producing for the consumption of local requirements and neighbouririg
markets of Hongkong; they are now all out tc fight. with grim determtination, for
a place fn the world market.

Unfortunately, in spite of their admirable and undaunted spirit, our local indust-
rialists have, at the very outset after Liberation, been lamentably handicapped for
want of Capital. After expending what little was left us, after the ruthless looting
and destruction of the Japanese and the ravages of the impoverishing war, on reh-
abilitating our factories, we found that we had nothing left for the operation of
our factories which needed a very substantial, circulating capital. Although most
of us managed to contract loan after loan from our friends, these private, but
limited individual resources, after a time, found it difficult to meet our ~colossal
needs, K

In a desperate effort to save the acute situation, it was decided at a meeting of
the members of our Union that, on behalf of members tn bad need of funds for
the operation of their factories, the Union was to petition the government for finan-
cial aid. The two recommendations the Union made to Government were:-

1. that the Government approached the Hongkong and Shanghai Banking Corp-
oration requesting the latter to extend its help to local manufacturers in the
form of financial loans or

2. that the Governmant utilised a fund belonging to the Department of Supplies,
Trade & Industry, for the purposes of making the much needed loans to the
financially pressed local manufacturers. '

. After much consideration and a lonz delay, the Government informed us that there

2nd April, 1848
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was nothing that it could do to help us, putting thus an end to all our hopes and
dreams,
L too, on behalf of my own factory, wrote several letters to the Government, expl-
aining our own difficulties and soliciting for financial help, but all of no avail. As
the government must be well aware how important the development and promotion
of local industry is to the colony, the Govrnment’s reluctance to help is certainly
something baffling and inexplicable.
There is, moreover, another grievance which the members of the Union wish to voice.
Prior to the outbreak of the Pacific War. Orders for colossal quantities of military
supplies were placed with us local manufacturers by the Hongkong Governmemt
through the war Supplies Board. When Hongkong was occupied, we local manufact-
urers suffered sever losses through the War supplies Board’s failure (inevitable, of
course,) to pay us for goods finished and delivered, for goods finished but not
delivered, for goods half finished and in the process of being manufactured and for
materials bought for the execution of its orders. ;To make the mmsfortune more
complete, over 80% of the last four items which were stored in our factories or
private godowns were taken away by the Japanese during the occupation.
Soon after liberation, claims, specifically termed “War Supplies Board Claims” were
submitted by the local manufacturers to the Hongkong Government. Despite
repeated efforts on the part of the individual local manufacturers to entreat the
‘government to expedite the settlement of their claims which were supposed to have
priority over all other Claims, the day of settlement seems still as far off as the
day when we submitted our claims a year and a half ago.
Moreover, the Moratorium is understood to be lifted in the very near future and
firms with outstanding pre-war debit aceounts will be hard pressed for settlement.
With this extra burden on top of their already serious financial stringency, many
an industrial firm will find themselves in a most difficult position.
In view of what I have outlined in the foregoing and the financial plight of most
of the local manufacturers who contributed in no small degree to the rehabilitation
of the colony and revival of its prosperity, I earnestly beseech you, as Minister of
State for Colonial Affairs, to do your best to find some means of affording them
some substantial financial relief in order that their laudable spirit to fight the
good fight may receive an encouraging impetus and their dream of eventually
winning a foothold in the world market, be realised.
" Hoping, Sir, that my appeal and supplication to you for help will receive your kind
and sympathetic consideration and, awaiting, in the meanwhile, the favour of your
instructions, z
I have the honour to be,
Bir'
Your obedient servant.
C. L. HSU

Chinese Manufacturers’ Union, Hongkong
. Vice-Chairman
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