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DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT 

Assistant Secretary for Housing—Federal 
Housing Commissioner 

[24 CFR Part 888] 

(Docket No. Rr-77-311] 

FAIR MARKET RENTS FOR NEW CON¬ 
STRUCTION AND SUBSTANTIAL RE¬ 
HABILITATION 

AGEINCY: Department of Housing and 
Urban DevetopmMit. 

ACTION: PrcHXised rule. 

SUMMARY: ITie proposed rule would 
amend the Section 8 Fair Mailcet Rents 
applicable to new construction_and sub¬ 
stantial rehabilitation for all market 
areas, in compliance with the require¬ 
ments (rf sectkm 8(c) (1) of the Housing 
Act of 1937, as amended, and § 888.103 
of 24 CFR that Section 8 Fair Market 
Rents be established by the Secretary 
and published in the Federal Register 
at least annually. The last annual revi- 
sum of the Fair Market Rents applicable 
to new construction and substantial re- 
habUitation was accomplished by their 
publication in the Federal Register in 
final form on Aim^ 6, 1976. The proposed 
Fair Market Rents are intended to refiect 
the changes which have occurred in the 
general levels of market rents for re¬ 
cently comideted or newly constructed 
dwelling units within each market area 
since their last annual or special (in¬ 
terim) renskm. 

DATES: Intoested parties are invited 
to sulxnit written comments, data, sug- 
gesUmis, or objectums by May 20, 1977. 

PROPOSED RULES 

ADDRESSEES: All materials which per¬ 
sons wish to sulxnit should be smt to 
the Rules Docket Clerk, Office of the 
Secretary, Room 10141, Department of 
Housing and Urban Development, 451 
7th Street SW., Washington. D.C. 20410. 
A c<H>y of each comment will be available 
for public inspecticxi at this address dur¬ 
ing regular business hours. 

FOR FURTHER INFORMATION CON¬ 
TACT: 

Henry F. P. Cassagne, Chief Appraiser, 
Office of Technical Support, by calling 
202-472-4810. 

SUPPLEMENTARY INFORMATION: 
These Fair Market Roits are based pri¬ 
marily on the levels of rentals paid for 
recently constructed dwelling units of 
modest design within each maricet area 
as determined by HUD Field Office staff. 
They are estimates of the rentals that 
prospective tenants who have incomes 
above 80 percent of the median income 
would be willing and able to pay for 
newly constructed living units of modest 
design. 

They include some rents for which no 
changes are proposed, including those 
for three market areas in the State of 
Alaska which were just recently estab- 
ished (Barter Island, North Costal Area; 
Costal Area. North of Aleutians; and In¬ 
land Area, North of Aleutians). 

After consideration of the comments 
received in response to this publication, 
revised Fair Market Rents will be 
published. 

A Finding of Inapplicability respecting 
the National Environmental Policy Act 
of 1969 has been made in accordance with 

HUD procedures. A copy of this Finding 
of Inapplicability will be available for 
public inspection during regular busi¬ 
ness hours at the office of the Rules 
Docket Clerk, Room 10141, Department 
of Housing and Urban Development, 451 
7th Street SW., Washington. D.C. 

It is therefore proposed that Schedule 
A of Part 888 be amended as set forth 
below. 

Notes: It Is hereby certified that the eco¬ 
nomic and Infiatlonary Impacts of this regu¬ 
lation have been carefully evaluated In ac¬ 
cordance with Executive Order 11821. 

(Sec. 7(d) Department of HUD Act (42 U.S.C. 
3635(T1).) 

Issued on April 18,1977. 

Lawrence B. Simons, 
Assistant Secretary for Housing, 

Federal Housing Commissioner. 

Schedule A—Fair Market Rents for 
New Construction and Substantial 
Rehabilitation (Including Housing 
ETnance and Development Agencies 
Program.) 

These Fair Market Rents have been 
trended ahead two years to allow time 
for processing and construction of pro¬ 
posed new construction and substantial 
rehabilitation rental projects. 

Note.—The Fair Market Rente for: (1) 
dwelling units designed for the elderly or 
handicapped are those for the appropriate 
size units, not to exceed 2-Bedroom, multi¬ 
plied by 1.06 rounded to the next higher 
whole dollar; (2) congregate housing dwell¬ 
ing units are the same as for non-congregate 
units; and (3) single room occupancy dwell¬ 
ing units are those for 0-Bedroom units of 
the same type. 
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