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COLEIDENTIA!

(The 165th meeting of the Far sastern Commission, 2516 Massa-

chusetts Avenue, N.4,, ‘ashington, convened at L0140 AN, , 22 Septen-

ber 1949, Najor General Frank K. deCoy, Chairman.)

imagine that this will be More or less the representation while the

ambassadors are at the United Nations.

ITEM 1 -~ CORRECTION AND AFPPROVAL OF Pi WIS I
L 1 LN

GEN. NCCOY: The minutes of the last meeting are before you. I

andsrstand the Secretary Genmeral has Some ocorrections and will state

them now, the session being open for business.

MK. JOHNSON: My, Chairman, at the request of the “oviet repre-

sentative, two corrections:

Un page 8, paragraph 59, line L, between Lhe words "particu-

larly the question" snd the words “of labor poliecy" insert the fol-

lowing: "of the levels of sconomic life in Japan and the juestion®,

80 that the phrase reads as follows: "particularly the guestion of

the levels of economic life in vapan and the guestion of labor policy

in Japan”.

Un the same page, paragraph 297, line 14, the word "If" 4t
the beginning of the sentence should be "It*.

GEN. MCCOY: That will be made & matter of record.
Are there any other corrections, gentlenen?
(No response)

GEN. NCCOY: If not, the minutes will be made & matter of record
in Lhe usual way.

ITEM 2 ~ RESTITUTION OF LOOTED PROPERT! (FEC-QL11/55, FaC-011/%1)

GEN. MCCOY: The destitution of Looted Froperty is the next

item on the agendsa, having reference to FEC-011/55 and FEC-011/51.
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FEC-011/55 15 a statement and proposal submitted by the Philippine
representative on the 15th of September. The Fhilippine representa~
tive noted that, under parsgraph 8 of the FEC-011/51 policy paper,
the existent policy decision on the subject, the lst of Ucltober 1947
18 set as the date for the distribution of the proceeds from the
secured funds of unldentified looted property. The Philippine recom-
mendation 1is that this date be extended to the lat of Jamuary 1950
and that an ad hot subcommittee composed of representatives of the
seven reciplient countries undertake to prepare a recommendation Lo
the Comuission regarding final disposition of the secured fund in
question. I believe that suggestion of the "hilippine delegate has
been followed and a meeting of an gd hoc commitiee of those interested
‘owers was held,
I think ¥r. Thresher was the Chalirman who called the meeting.

| would be very gzlad if he would give us a background of information.

¥R, THRESHER: Nr. Chairman, at the meeling we considered not
only the subject of the date, which was reised al the last meeting
of the Commission by the Fhilippine representative, but alse the
gquestion of the procedure for dividing funds. The present policy
provides that it shall be divided according to (national repar-
ations shares but, of course, there are no such shares, and the
meeting considered the question of whether it would be desirabie Lo
amend thé poliecy in such a way as to permit the representatives of
the seven countries concerned to arrive at an agreeaent on shares
among themselves. A tentative draft was worked out at this meeling
but so far it is not possible, I think, to put forward any amendasent
officially because a certaln amount of consultation will be necessary
before that can be done. Of course, if any member wishes to do se
it can be done now, naturally.

GEN. NOCOY: #as there any recommendation to the Comuission as

to the deferment of the date itself?

MK, THREISHER: Well on that subject we had some information from

e
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& United States meaber. It was not, of course, an officisl gathering
but a United States representative was kind enough to come slong in
order %0 give us some information. I think it is permissible for me
to raise this at this seeting. He told us that it was unlikely that
SCAF, 1f the liguidation were carried ocut in an orderly fashion, would
be able to complete the process before the lst of April next year,
1950. The meeting therefore considered the possibility eof changing
the date to the 1lst of April 1950 and I think it is mainly on that
point that we need to get seme instructions. In the circumstances
it would seem to be guite ressonable because I think the process of
ldentifying loot has not yet been entirely completed and it's obwiocusly
impossible for the Supreme Commander to complete the ligquidation
until the process of ldentifying loot has been carried ocut. We would
want a certain amount of time after that, and I think it was the
general feeling of the meeting that such a date as the lst of April
1950 would be quite ressonable in the circusstances.

GEN. MCCOY: Thank you very such.

¥R, LOFEL: Wr. Chalrman, in view of the fact that the date of
expiration is October 1 and our next meeting will be on the 29th of

September, that is to say, two days before the expiration date, it

say be well Lo raise the problem before the Commission. I am not

sure whether it is the intention of the informal group to propose a
Joint amendment Lo paragreph 8, but in view of the fact that the growp
was not able to arrive at such 4 Jolnt proposal I would like, if I
may, to facilitate the work of the Commission by concretely propesing
on behalfl of the Fhilippine delegation a formal asendment Lo paragraph
8. This amenduent would be to the last two sentences of that para-
graph and reads as follows:

"“The secured fund should finally be distributed among the

countries herein specified in accordance with a schedule of

shares Lo be agreed upon asong themselves,..."

'




DECLASSIFIED E.0. 11652, Sec 3(E) and 5(D) or (E) NND 740132

The phrase there "a schedule of shares Lo be agreed uwpon asong thea-
selves"” would replace Lthe phrase in the policy decision "Ain accordance
with the percentage sentioned above".
" eopayable in United States dollars or, at Lhe discretion of
the Supreme Commander for the Allled Fowers, in forelgn exchange
acceptable to the reci lient countries concerned. The secured
fund shall be sade available for distribution Lo the recipient
country not later tham 1 April 1950."
The second amendument would be to the date as already stated by the
representative of the United Kingdom.
I therefore move this formally before the Lomalssion in
the hope that in the one week resaining belfore ocur next meeting Lhe
aembers of the Commission will find it possible Lo Cowe o an agree-
ment upon Lhese Lwo amendaents.
GEN, ¥CCOY: Is there any further comment, the resolution beling

belore the Commission for action? Iin view of its belng presented

today, 1 join in the hope that the Commission can act tLogether next

week in enabling the matier Lo be deferred as suggested.
Is there any further comment on the reselution as presented
by the Fhilippine delegate this moraning?

OR. LEE: M¥r. Chalrsan, sy delegation welcomes Lhe splendid
effort made by the Fhilippine delegation and we are gratified with
the report made by ¥r. Thresher on the deliberations made during an
informal mseting of the seven Fowers. 1 understand though that the
informal discussion whick took place last Honday was not the first
mneeting of the ad he¢ commitiece. The ad heog commitiee was propesed
by the Philippine delegation last week as a part of their proposal
for a solution of the preblem and, pending the approval by the Com-
smission of his proposal, I think the gd ho¢ commitiee has nol come
into existence. Therefore, techaically speaking, 1 do not object to

the meeting-—and 1 do wigh we could meet even before October last--

-4
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but technically speaking it was not an 44 hoe committee.

%ow 1 think there are two sspecte invelved in the whole
question. In this connection I certalnly appreciate the expression
made by the head of the United States delegation, Genersl dcloy,
both here and in his letter to me, that the United States delegation
is anxious Lo see a prompt and falr solution of the problem. These
two aspecls are: one, the method and procedure with which we aspire
and hope to reach a solution--equitable, fair and prompt solution of
the problem which is pending before us, and, second, a dateline, the
present of which will expire October lst. 5o I think there is a con-
sensus of opinion--agreement--among the members of the Commission
that in view of the necessity of extending the date beyond October

1st, because we have not reached any agreeament with reference to the

division of the gecured funds on our part, and also in view of the
fact that General ¥acirthur expressed very explieitly, as reported by
dr. Thresher and as eabodied in the letter writtien by Ueneral NeCoy
Lo me by way of replying to my earlier inguiry, that it was impossible
for SCAF to liquidate the property in his custody before April 1st...
J0 1 don't know whether we could at this meeting tentatively agree
upon the principle and necessity of extending the date beyond October
1st pending a wore thorough discussion of the method and means of
reaching agreement and take up the matter next week. This is no con-
crete proposal; it is & suggestion which is intended as & matter of
facilitating a speedy, satisfactory solution of the shole matter.
With reference to the committee, I don't know whether it
should be an ad hog committee or what kind of committee-~the name
doesn 't matter--but there is one thing I think is very important. 1
would like Lo see that a member of the United States delegation could
participate and even preside over the meeting of the seven Powers. 1

recall that in Tokyo in the Restitution Advisory Committee there is

always a menber of the United States delegation participating Just

-~
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for the purpose of facilitating progress and reaching a speedy asree~
ment and, furthersore, also because of the fact that the United States
is the principal eccupying Power. I don't know whether this sugges-
tion will meet with the spproval of the Commission. If it does |

hope that the Unitled "tates delegate will preside over the next
meeting whether it is formal or informal and that a seeting will

take place the next few days before we meet next Thursday, so that
perhaps we can work out some formula for discussion and for final

approval at this level next Thursday.

QEN. NCCOY: well the United “tates is not concerned in this
diviegion beyond a helpful attitude in seeting the situation. Cer-
talnly the formal resolution would seem to me to meet the situation
for the present, that 1s as regards the deferment of the date, and
L should hepe that we would be prepared to pass on that next week.
he procedure for the division of the proceeds of these funds is a
question that night carry on or sight be concldered at the same time
4% A separate suggestion and one that 1 would be very rlad Lo hear
the other interested Fowers express thelr opinion on.

. REUCHLIN: Np. Chairsan, could we have the Philippine pro-
posal distributed perhaps, because 1 don't think I can comment on
it until I have seen it Lyped out.

GEN, NCCOY: Yes. It is being copied now and will be circulated
in a few noments.

¥R. IOPEL: Nr, Chairman, I proposed during our last meeting that

an ad hoe subcommittee might be created. 1 had thought that the sub-

stated in sy previous statement, that has not occurred, and seo I

thought we might save tLime if we could put the two smendments together.
I agree entirely with you, sir, that if the Commission should not be

able Lo reach agreement as to the method of distribution we could at

least during our next meeting—

b
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GEN. MCCOY: TYes. 1 think that is the pressing point.

¥R, LOFEL: =--agree on the date.

Wit. FORD: Nr, Chairman, I should just like to say that we welcome
the introduction of this motion by our Fhilippine colleague. We
notice that it's divided into two sentences. The first one says that,
"The secured fund should finally be distributed amonz the countries
herein specified in ascordance with a schedule of shares to be agreed
upon asong themselves...". The United Kingdom can agree to that and
i1 am able to say that this morning. The second sentence says that,
“The secured fund shall be made available for distribution to the
reciplent country not later than 1 April 1950". Now on the guestion
of the date I think we shall be able to agree but we Just haven't
had time Lo consult the Foreign Office, and s0 on that poiant of the
date 1 would like to make a reservation at this morning's meeting.
Mut I expect that we shall have a position by nmext week.

Yoes that in a sense express the position of the
other interested "owers”

MR. DARIDAN: I think so, Nr. Chairman. I have not yet received
instructions from wy Covermment and although I presume that we will
be able to agree with the FPhilippine proposal I would rather wait
one more week,

GEN, MCCOY: Yes. #ell I would hope that we will take action
next week. In the meantime we will go shead with the agenda and the
formal resolution of the delegate from the Philippines will be circu-

lated here at the table in a2 few soments.

ITEN 3 - SILLNG AND AQUS SDUSTRIES IN JAPAN (FEC-271/25)

GEN. ¥CCOY: The Steering Committee has forwarded to the Commis-
sion a paper that has been in the working committee and in the
Steering Commitiee for a very considerable time. It is an important
paper and will require considerable consideration. Fossibly, before

we discuss the matter at all, it might be helpful, as it always is,
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to ¢all on the Chalrman of the Steering Commitiee to give us a little
information on the background in the Tteering Committees. iould you
be able to do that now, sir?

MR. REUCHLIN: Hdr. Chairman, it 1s very kind of you % give me
an opportunity Lo comment on this paper which came to the Steering
Committee, but 1 wonder whether we can hardly call this paper sort
of "newly bora" and when . leck around the table 1 see more or less
all the members of Lhe Cteering Committee present who know its history,
which is a long histery, as well as 1 do.

The main difficulty has been centered around paragraph 2 ).
Faragraph 2 a having limited the area where Lhe Japanese are allowed
to fish, we come in 2 b to a paragraph where the Suprese Lommander
gots authorized to expand that area mentioned in paragraph 2 3 and
the moment the extension involves the interest of any member country
that country should be consulted and prior suthorization shall be
obtained. There was a phrase added to that paragraph which sald
that if the Supreme Commgnder could not come Lo an arrangesent with
the interested Fower the Far lastern Commission should take up the
matter and settle the difficulties. That was taken out the meeting
before the summer recess when the United States thought that the Far
Kastern Commission should not have that final decision. After long
discussion the United States came up with another propesal which left
the final decision entirely in the hands of the Supreme Commander.
Certain objections were raised to that procedure because it was
thought that the country involved should have the final decision,
and 1 think the difficulty has been centering around that gquestlion
of who finally 1is gzoing to decide whether an expansion is possible.

Ais is seen from the vote, the United Stales voted against,
the Soviet Union voted sgzalinst for other ressons, and also the Chinese
representative voted agzainet. I1'm not guite certaln for exactly what
reasons the Chinese delegation voted against this paper, but of

course our Chinese colleague will perhaps explain that. The United

-8~
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that's all I have to say, MNr.

FAPEr speaks for lLself.

Sut I may say that 1t has been stressed for Rany msonths

that there 1s & certaln argensy and I think the United States also

would welcome a speedy decision on this matter. 1 think we all would.

MR. VAIDYANATHAN: My, Chairman, as the Chairmean of the Steering

Committee Just sald, I's not quite sure wysell why China voted against

this motion. I wonder vhether the Chinese delegate would explain?

GEN, NCCOY: I will declare & recess for five minutes.

(The meeting recessed at 11:10 A ¥

GEN. MCCOY: Just wait one moment, please. The session will ve

resumed and I will ask the Chiness delegate, if he wishes, to gilve

of paragraph 2 b but alse because of paragreph 2 & 4 would like to

dwell upon the objection we have 0 the present text of paragraph 2

first and then answer Mr. Reuchlin's query aboul our position on 2 k.

o
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“e recall that for a nuaber of months there was before the
Steering Committee a Lext of paragraph 2 g which had been worked out
anong all delegations and with the full approval of the United Jtates
delegation and a line was fixed not so wide and broad ac the line sug-
gested by the present text of paragraph 2 3. That was before the
Jteering Commdtiiees for & long tinme and we took for granted that
that would be the basis for discussion. Then, all of & sudden the
nited States delegate at the Steering Committee cane along and sald
that due to oversight on thelr part this line was too narrow for the
Japanese fishing interests and proposed %o extend the line--a wider
one~~toward the eastern coast of China. We couldn't agree to that.
"e thought that the first proposal and agreed upon line sabodied in
the original paresgraph 2 g text-—agreed to by the United States dele-
gation and other delegations--should be the basis of discussion and
we don't see the reason why the United States delegation should
change around and take a different attitude and stand at the expense
of the Chinese maritise interests. That is one thing. BEven today 1
still cannot reconcile mysell with the view of the United States dele-
gation. 3So much for the first point, paragraph 2 3.

AS Lo paragraph 2 b, ¥Nr. Reuchlin and other deiegates may
also recall that we put forth certain asendments with reference to
paragraph 2 b, but these recommendations—proposed recosmmendations
were not acceplted. That is all right., That i give and take. But
we made it clear that even though we tried our best to sceept the
present text as it 1s, still we could not accept the proposed interpre-
tative understanding made by the United States delegation. We think
that 1s too such for us to agree to because if we sccept that under-
standing the final say would rest with General HacArthur or with the
United Ctates Government. We still thought that the final say should
be reserved for the Far Esstern Commission or, if not, should be &
matter to be negotiated bWy the SCAF and the govermment concerned or

-10~
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by the United OUtates Government and the govermment concerned. For
this reason we cannotl support the majority view and we voted against
the recommendation.
is ¥r. lleuchlin satisfied with my preliminary explanation?
MR, REUCHLIN: Yes, thank you.
GEN. BCCOY: Any other comments Lhis morning on the fishing
paper”’
MR, BAZYEIN: Np. Chairman: "During the consideration of the
proposed policy decision on Japanese fishing in Committee No. 2
and in the Steering Committee, the question of the principle of
farther extension of the Japanese fishing ares has been subjected
o a lengthy discussion.
"There is no doudt that all countries represented on the
Far Eastern Commission are interested in this question which is
of extremely isportant political nature since it involves
security problems. Throughout the whole peried of discussions,
the Soviet delegation proceeded from the position that the
estion of further extension of the Japanese flshing area, as
i question of poliey, should be declided by the Far Eastern Com-
mission. It should be noted that the majority of the delega~
tions favored this principle, but it was not adopted because of
the opposition Lo this principle on the part of the United

States delegation which seeks to ensure that the guestion of

further extension of the Japanese fighing area be left fully

at the discretion of the Supreme Commander.

"The Soviet delegation has repeatedly stated that it cannot
agree with handing this isportant question of policy over to the
discretion of the Suprene Commander and that it would not be
able Lo support Lhe paper under consideration as a whole i the
general principle of extending the Japanese fishing area by the
decision of the Far Festern Conmission iz not restered in the

paper. /' The Seoviet delegation states that its position on this

-
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question remains unchanged.

“Froceeding from the above, the Soviet delegzation submits
for the consideration of the Commission an amendment to para-
graph 2 b of FiC-271/25 and propose that this paragraph be
worded as follows:

'So extension of Japanese fishing or other commercial
aquatic aclivities beyond the foregoing area should be per-
mitted without prior authorization by the Far Eastern Com-
mission'.”

Hr. Chalrman, in connection with the discussion of this
question in the Commission, 1 would like to draw the attention of
e members of the Comunission to a press report which appeared in
today's issue of the "New York Times". It is stated in this report
that General MacArthur gave the Japanese another huge expanse of the
Yacific Ocean today for fishing. This repert is concerned with a
large expansion of the Japanese fishing area. The Commission hasn't
boen informed of this action of Ueneral NacArthur and I would like
t0 hear from the United States representative whether this report is
Ltrue.

CEN. MCCOY: Well I don't know., I haven't seen the report my-
self. But I will take inte consideration the question of the Soviet
delegate and also his proposed amendment which we will have circulated.

MR. MCNICOL: ¥r, Chairman, . should like Lo express ay Govern-
ment's position with regard to parsgraph 5 of FEC-271/25. As this
paragraph now reads:

"Sothing ia this paper shall be interpreted to apply %
Japanese whaling aetivities, which are regarded s a separate
natter.”

it 1is suscepiible of the interpretation that the Japanese need not
apply conservation measures to the whaling industry. #e know that
such an interpretation would not be placed on this paragraph by

members of the Commission but it would be guite understandable if

-l2-
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the general publiec reached such » conclusion on reading this pelicy.
it seens Guite unnecessary to us Lo include a specific reference to
whaling in this paper. But 1f it is the wish of the Commission that
it be made clear that this paper does not refer to Japanese whaling
activities, a better procedure in our opinion would be to include a
statement of understanding in the record at the tise of the adoption
of this paper to the effect that this policy is without prejudice to
& position of the several member countries of the Far Lastern Com-
aiseion regarding Japanese wWhaling, which is deemed to be & separste
question. The inclusion of paragrapn 5 in this document, sir, is
therefore not acceptable to =y Covernment.

GEN. MOCOY: Is it the wish of the Commission that further con-
sideration be given this paper before bringing it to & vote?

2. WOPEZs ¥p. Chalrman, the Philippine délegation abstained
in the Steering Comuittee when the vote was taken on this much contro-
verted point on paragraph 2 b, The reason for the abstention was the
fact that in the view of my delegation there seemed to be a contra-
diction between the clear text of paragraph 2 b and the interpretation
that has been placed cm it by the United States in its statement of
< ay 1949. The Fhilippine delegation, sir, has expressed its views
in committee regarding this proposed policy and it is hardly necessary
o recall at this time that the views of ay Government are the natural
oulcome of our experiensée with Japanese fishing activities before the
WAF and even as recently as a few months sge. Last day, thirteen
Japanese fishernen using a motor launch of foreign registry were
caught in the viecinity of Itbayat and Mayadis of the Batanes Uroup in
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which in our view seens Lo be the logical and natursl one. As the
paragraph stands in the paper before us we have beern inclined to
regard it as affording every necessary safeguard for the security eof
the countries that might be directly affected. This safeguard will
appear to be adequate provided, first, the clause "The Jupreme Com-
mander for the Alllied Fowers may, subject to security consliderstions"
were L0 be interpreted as meaning that SCAP's power is pernissive by
virtue of the word "say" and that it would be subject Lo the security
requirements of Lhe countries members of the Far Eastern Co-illi;n
that are directly affected. This, sir, wouid seem to be the natural

interpretation since the clause "security considerstions” cannot pPOSs -

sibly refer to Jupan itself but only to the countries that would be

directly alfected by the extension of the fishing area. An additional
safeguard would seem to be provided in the last clsuse of paragraph 2 b
“prior suthorization shall be obtained by SCAF frem such country”,
“shall be obtained" woaning that the authorisation is sandatory upen
SCAF and that it shall be secured prior to enforcement of the exten-
sion of the area from the interested country. However, sir, in view
of the United States statesent of 24 May 1949, it would seem that as
it stands it is liable to misinterpretatioca.

dy delegation notes in the penuliimate sentence of the
second paragraph of Lhat statement: "In such an laprobable, but yet
possible, situation”, that is to say Af SCAP and the interested country
should not agree, "I SCA' could not through negotliation secure & modi-
fication of the position taken by the member nation, he would be
forced Lo axercise the discretion implied in paragreph 2 b of the
policy decision...", and then would do as directed and subject only
“w the review of his action by the Far Eastern Commission at a later
date. This, sir, in the vien of ay Government gives an entirely new
complexion Lo paragraph 2 b, since, in our view, as it stands and
provided we use the normal methods of interpretation, it could provide
the guarantees many of the countries around this table seenm to be

oy -
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looking Tor. In view, however, of the possibility that the meaning
of paragraph 2 b as we understand it might be enforced in a manner
different from our understanding of it, the "hilippine delegation
would be obliged %o refrain from giving support to this paragreph.

Ui, LEE: ¥r. Chalrman, it 1is our opinion that in view of the
complexities and the technical aspects of the question and other
important considerations, it aight be better to defer action on the
paper 50 as to allow us more time to study it. In the seantise I
would be very grateful to you, sir, as the chief of the United States
delegation, if you could explain to me the reasons why your delega~
tion voted against this paper. 5o far as I can see your delegation
has secured practically all the points you have desired with that
addition of the understanding, and yet your delegation at the Steering
Committee voted against this paper. BNow, in doing this, I must say
I am following in the footsteps of Mr. Reuchlin just out of a matter
of curiosity.

GEN. HCCOY: 41 take it then it's the wish of the members to
continue this matter on the sgzenda of the Commission rether than send
it back to the Steerinz Committee for further consideration.

MR, BAZYKIN: Wy, Chalrsan, 1 would like to inform the Commission
that at the last meeting of the Steering Committee on September 20
the Soviet representative made an inquiry of the United States repre-
sentative and asked that the United States representative supply the
Commission with the full text of the conservation program developed
by General NacArthur, the development of which program was reported
in FEC-271/18. It was the press release of the State Department.
Jince this question was referred by the Steering Committee to this
Comaission, 1 would like to remind you of this regquest of the Soviet
delegation.

GEN, ¥CCOY: 1 sa informed that my Covernment is conscious eof
this guery and the inforsation will be furnished as reguested. Item 3

will remain on the agends.
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therefore either

adopt & new policy decision or, if this cannot be done by the lst of

Vetober, should extend the applicability of paragraph 9 R of FeC-084/21.

dy Covernment has directed me to make the following statement in reply

o ny Soviet collesgue:

"At the last meeting of the Commission my Soviet eolleague
read a2 statement urging that, in view of the approsch of the
Vctober 1, 1949, terainal date for the applicability of pars-
§raph 9 b of FiC-084/21, Reduction of Japanese lndustrial Aar
Potential, the Far Eastern Commission should take policy action

prescribing new saximum permissible levels of capacity in the

industries nased in that paragraph or, failing such action before

October 1, should extend the period during which paragraph 9 b
should continue to apply.

"I am suthorised to state that in the view of ny Governaent

the Far Eastern Commission should not take any policy action

which would have the effect of lmposing limitations upon Japanese
peaceful industrial capacity, nor should it extend the date in

question. In my statement of %ay 12 on the general subject of

moroiamw.hmdn,umoruundu. On ¥ay 12

L further announced that, in accordance with Far Kastern Commission

16~
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poliey direction, all specialized war-making industrial facili-
ties in Japan had been destroyed by SCAP. So-called 'prisary

war facilities' have been lmpounded and, wherever feasible, con-
verted to peaceful production. 'lar-supporting industries’ are,
up to the practical limits of raw materials, credit and other
avallabilities and effective domestic and foreign demand, entirely
devoted Lo peaceful productive activity.

"For the above reasons sy Covernment perceives no advantage
to the policy actions proposed by my Soviet colleague and, on
the contrary, considers them inimical to the objective of Japan-
ese peaceful economic revival.”

fhat will be circulated, gentlemen, as the position of the

United States.

MR. BAZYKIN: Mr, Chairman, today the Soviet delegation intends
0 move forsally the propesal which is in line with the statement
made &t the last meeting of the Far Eastern Commission. The soviet
delegation introduces the following formal prepesal:

"The Far lestern Commission decides as a matter of policy
that the provisions of paragraph 9 b of the Far Lastern Commission
policy decision 'Reduction of Japanese Industrial War Potential
(FEC-084/21) regarding productive capacity maxisa in war-sup-
porting industries, are hereby extended until the adoption by
the Far Eastern Commission of a decision on the level of economic
11fe in Japan.”

UEN. NCCOY: The motion of the Soviet representative is before
Whe Comuission for your consideration. Is there any comment this
norning on this motion? #hat are your wishes, gentlemen, with
respect to it?

dile VAIDIANATHAN: WNr. Chaiman, I wonder whether this motion
could be postponed unti]l mext week because it still will be in septem—
ber néxt week? I wondar whether the Soviet delegate -~ 1 Just want to
get instructions on this cuestion.

«17~
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GEN. NCCOX: AI that is the wish of the vosmission, it will be
postponed and brought up for formal vote in view of the approach of
the deadline of October lst at the next meeting of the Commission.
Lf there 1s no objection, that will be done and the matter will be
put on the agenda of the next meeting.

ITEM 5 - JAPANISE PARTICIPATION IN INTERNATIONAL RELATIONS (FEC-339,
2y /3y /29 /6, 8, /9)

ITEM © - JAPANISE MEMBERSHIP IN INTERNATIONAL CONVENTION OF TELECOM-
MIL»TI N 4. ""3310’ 1’ /Z, o r /10) 5’ > J

AN (FEC-318/20, /22, /24, /25, /26, /21,

LEVEL OF INDUSTRY (FEC-340, /2, /1,
3 by » I'™)y

1“ .

5N 9 « REPOAT OF DENITIEE NO. 1 T THE F.E.C. NEUARDING DIVISION
OF REF ARA "'f: bﬂﬁh - FI‘I-219 25, 219 'Qriﬁﬂl

ATEN 10~ REPARATIONS REMOVALS: ACCESSORY FACILITIES
ﬁIQkL DHT-“ \! "‘:-?,9 “; /Ny /’7, /"3, 9’ c‘l

ATEN 11~ ECONOMIC STABILIZATION Ik Al AN
UEN. NCCOY: I have nothing new on the other matters on the ayzenda
this morning, gentlemen. Have any of you any comments or statements?
(No response,

WEN, MOCOY: If not, we will proceed to other bhusiness.

ITEM 12- QTHER BUSINESS
MR, BAZIKIN: W¥r, Chalrsan, under other business | have an

inquiry to make,

a.

I v

L

' ARLAMLA A . i L
teonomic lower in Japan
Wil. BAZYEIN: Om August 3, 1949, SCAF Headquarters issued a

statement to the effect that the dissolution of large industrial
corporations and the eliaination of G excessive concentration
of economic power in Japan had, allegedly, now been completed.

in this connection the Soviet delegation considers it necessary
that the Supreme Commander provide the Far lastern<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>