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Termlnatjon of Project KUAFL-HAN
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The KDAFGHAN Project was officially terminated on 22 September

1973, The feakon for termination was 'VWBLANK_ET contamination,
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SURJECT : Termination 6f Projoct KDAFGHAN

security considerations it was dectfded that the project shoul?

20 Septenber 1972

MEMORANDUM FOR: Chief, Western Hcmisphcrc Division -

1. Project XDAFGHAN, approved for I'Y 72 and FY 73 in thb

L covered Mexico City Station's

amount of

observation post targetted against the Cuban Embassy and
Consulate in Mexico. OP operators KUAFGUAN-1 and his depen-
dent mnthcr)KDAFGHAN-Z. Cuban ¢exiles resident in Mexico since

1960, wore the only human assets in the project,

"2, As a result of the JMYAK damage assessment and other

be terminatod and the agents resetticd in another country.

DIRECTOR 285255 amended the project for FY 72 to a total of
| of the

$20,950 to provide for the termination]|

agents. The apents were terminated in August 72 and arc now

DIRECTOR 300167 concurred in

terminating the project as of 31 August 72,

3. +In view of the developments in paragraph 2, above, '

WH/Pl recommends approval of this termination requoest,

C/WH/FT

et et s e
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.
25 August 1972

- |
MEMORANDUM FOR: Chief, Western Hemisphere Division. i

SUBJECT ;' Project KDARGHAN Termination

L. A'iéquést for términation action is contained in,
paragraph four, herein. . ?
. . i

2. Project KDAFGHAN is a Suppert project whick provides
_ the Mexico City Statipn.yith fixed photographic and physical

installation,.and to "fulfinl various requirements in support
of other Station Cuban operations, The KDAFGHAN project en-
Coempasses two 2855€ts, KDAFGHAN-1 and KDAFGHAN-Z, who have been
associated with the project since 1962. o

. HWhile this Project may be of some value to the FBI
(FBI .compares KDAFGHAN Photographs with the photographs of:
known leaders of extremist Broups in the U.S, a5 weii 45 with
’phntographs ¢f persons who are subjects of identificatiou
orders precared on badly wanted fugitives in the U.s.), it:is
of little value, as presently constituted, to Mexico City |
Station. There are other means of obtaining photographs of
PCS and TDY Cuban personnel, . ;

. 4. In early 1972 the Station mounted 3 thorough CI Teview
of all Cuban operations in an attempt to improve their overall
security, Although KDAFGHAN-1 passed the SGSWIRL with no
apparent deception, his Cuban exile Status, the long period:
of tinme he has been operating his Qp site in close proximity
- to the Cuban-Embassy, and the potentig] (perhaps immediate)}
-danger . presented by his and KDAFGHAN-?'s Cuban relatives made

E 2 IMPDET
CL BY 055272
WN-STSM

~ SECRET o
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, o - - B
L it clear that the agents should be terminated. 1In view iof the

'afprementidﬁed; as wellfas_secprity considerations in the JMYAK
- case, wh/l requests;appnga; t i i j :
tive_Sl.July.1972. In order to meet,terminationrcommitmcnts,
project KDAFGHAN was amended on 30 Jype 1972 by DIRECTOR' 285255
in the amount of $9,000,;in¢réa$ing the project's authorization
from $11,950 t67$20,950° for FY 1972Z. KDAFGHAN-1 and KDAFGHAN-2

were terminated on |1 August 1972,

There were no security inci-
dents :during the termination, s '
. . o
. Lt - ;4
!
I
»

C/WH/I

SECRET B i
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» / The Project KDAPGHAN Renewal for the period 1 July 1971
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mvlsion on 29 June 1971 An tho amount of [ | for PY 1972
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andm“r FY 1973.
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. )KDAFGHAN - Mexico City, Mexico - FI/CI Support P}ojoct
v : Targetted Against the Cuban Embass Mex .

Purgoéo

KDAFGHAN is a support projéct which provides the Mexico
City Station with fixed photographic and physical surveillance
of the Cuban Embassy and Consulate in Mexico .City. The
objectives of the project are to furnish photographic coverage
of the Cuban installation during daylight hours; 'to assist :
the Station in compiling dossiers on officials of the
installation and to fulfill vavious requirements in support
of other Station Cuban operations, ‘ :
Description . : !

The KDAFGHAN Project continues to encompass two assets,
KDAFGHAN-1 and KDAFGHAN-2, who have been associated with the
project gince 1962, Both agents continue to furnish information

“on a timely basis on the personalitics and activities of the

Cuban target. A description of the individual asscts 1s set
forth below: : . .

fa. KDAFGHAN-1 (201-288248): A Cuban lawyer in coxile in
Mexico who left Cuba in 1960, He has "been the principal
agént of the KDAFGHAN Project since 1962, KDAFGHAN-1's
cover is that of a translator and would-be writer) Family
"holdings from his deceased father also provide financial
backstopping. All photographic coverage of the main Embassy
gate through final printing and mounting is processed by ‘

KDAFGHAN-1., »

[

b. KDAFGHAN-2Z (201-305604): KDAFGHAN-2 is thc mother of
KDAFGHAN-1. Her cover is that of a dependent mother. KDAFGHAN-2
‘acts as KDAFGHAN-1's assistant and fill-in whenever he is away
from the basehouse.

[
!
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-rocruitnent/defection of these officialsy,

..l,/t;’

Cosoer

Changes . ‘ ' S o

: - o . Cid o

y The only major change during the project vear was the
.installation of a-TV monitor/robot camera combination ‘during
October 1970, the month designated as "Cuban wonth.” ' Thig '
added coverage contributed to the compllation of targot '
“studies on Several Cuban officials, Piess studies will be
suscd as a starting point for future opcrations, namely' the

T

Accomplishments

- il

1. The main value of the production of the EDAFGHAN
Project has been in establisning the pattern of various Cuban
Embassy employees, The monitoring hasy alsgo revealed which
automobiles the various cmployces usually drive, Photdgrnphlc
coverage of the visitors to the main gate of the Cuban Embassy
and logs of the movement of Cuban Embaysy porsonnel have proved
very useful in’identifying new Cuban PCS cmployees in Mexico,
Normally the Station has been able to match movements of new
and old eaployees during the initial period when duties and
contacts were being turned over to the now employees and so
identify theinr duties. KDAFGHAN has providced current photographs
of TDY and transiting Cuban voificinls and Headquarters' hag : '
often provided positive identifications of these persons,
Norberto Hernandez, a DG headquarters officer
vislting MYexico, was identificd in this way, . .f

. 2. The Station utilizes KDAFGHAN photographic coverage
and logs to verify the visits of Station assets to ghe‘Cuban

Embassy,

3. KDAFGHAN also provides coverage of what appears to

beo Amoricnn'visitors to the Cuban Embassy main gate, In the
case of Americans who arrive in automobiles bearing U.S,
license plates, the license plate number, car description,

and sterile copies of. photographs are given to the FBI for
identification., A significant result of the KDAFGRAN operation
included a photographic of a specific individual - an old FBI
target -~ who had been secn visiting the Cuban instsllation,

4. KEDAFGHAN ailso provided useful coverage for the

- KDACOUSTIC-3 operation, an operation aimed at the recrui tment

or defection of a DGI officer, This cocverage enabled the

" Station to determine KDACOUSTIC-3's movements, an important

factor in timing the calls and visits of our Access agents,

This use of the operation should prove extremely vaiuable during
the coming vear since a more aggressive recruitment program
against the Cuban target is planned. ;

SECRET
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\th'a5§§fehoqse.”.During,Februhry 1971 the safechouse was
- changed in compliance with normal operational security,
 Meetings are generally héld once a week, More irequent

Y
£
L

gl
[ Y

Problems and Security - ?, 

No agenticontrol or operational problems have been |
reported, “Nefther were there any sccurity problems encountered

during the period. - Gerald D, FAHLANGER continues to be the

- Case Officer ‘and haidler of KDAFGHAN-1, FAHLANGER has met

‘and could continue - to mcet KDAFGHAN-2 in an emergency. The
alternate Case Officer is Terence D, SISTONE who meets

- ~KDAFGHAN-1 when FAHLANGER is not availabic, Both Case Officers
‘are known to~the assels ih alias, and both mcet KDAFGHAN-1 o

contact can be made by telephone., . In an cmergency, anyone
can call KDAFGHAN-1 at his home. and ay they are a friend.
of "Pepe Simon," KDAFGHAN-1 will reply "I haven't seen him
since last Christmas.,* KDAFGHAN-1 speaks English,

Coordination: |
The Ambassador is aware of our efforts against the i
Cuban target in general. He has not been specifically briefed -
on this operation., o ‘ .

Future Plans:

The Station is constantly examining the possibility of
an audio installation at the main gate of the Cuban Embassy,
A successful audio device would serve, in most cases, to
identify the individuals who are photographed by KDAFGHAN-;
since they normally identify themselves to the gate house
attendant. There are a few Station assets who have occasional
access to the gate house, and it is conccivable that one of
them could place a quick plant device, provided security
conditions are favorable. The Station currently has under.
consideration a recruitment effort aguinst a lower level |
employee of thé Cuban Embassy who would be of tremendous
help in such an operation,

Costis:

1. General: This renewal request is for FY 1972 in
the amount of[::::::] and FY 1973 in the amount of

2. Source of Funds: Project KDAFGHAN is included in
the Western Hemis here Division's erating Program in the
amount of for FY 1972 and for FY 1973. '

‘The additional Funds required are t6 5o dbsorbed from within

the Wi Division allocation,

O e
e BN :




i . X o L )
. 3. ! Project Budget: The following is a cost breakdown for the
precediqg, current, and next fiscal years:

*Increases reflect the "éost—of—living“ granted effective 1 J&nuary
1971, ‘ S -

[

i o - . . 3 %
4. Foreign Currency: There are no special requirements for
foreign currency. ; !

5. Conmitmenis: Uﬁon termination, the agents will be‘pdid
& termination bonus not to exceed three month's salary, ‘

6. Funding: Case officcrs pay the assets. directly, The
" funds are’ accounted for . with end receipts obtained from the assets,
KDAFGHAN-1 has sufficient private income to cover the JKLANCE 'funds
he receives. PR ' co : ' |

7. Accountabjlity: "All funds are accounted for by receipts
and/or ce#tificntions as required by Agency regulations,

1

Annexes: ! ;

:
None,
]
]
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LIbNION - Mexico City, Mexico - F1/CI Support Projoct
Targettcd Against the Cuban Embassy in Mexico
"City. FY 1971 Cost ’

Purpose:

The LIONION Project provides the Mexico City Station
wlth Iixed, selé@tivc photographic and physical survelllance
<.0of the Cuban Embassy and Cuban Consulate in Mexico City., It
is designed .to provide information in support of Priority A,
paragraphs 2 and 4 of the current Opcrating Direcctive, that
is, the Cuban target present in-Mexico and the support
rendered by Cubans in Mexico to exile and other leftist
groups in Mexico, )
Description: ;
1. The LIONION Project currently encompasses two agents,

LIONION/1 and LIONION/2, n. basehouse directly across from the
Cuban compound, and a safchouse for meetings with Station Case
Officers., The two agents furnish photographic coverage during
daylight hours of the main entrance to the Cuban Embassy. In
addition, on a spot basis,'photographic.covcrage'and visual
surveillance of the Cuban Consulate entrance is possible. The
agents also act as dispatchers for the unilateral LIEMBRACE
surveillance team when the LIEMBRACE team lis being iused
againsti Cubanp target individuals. A description of the
individual assgets is set forth below. i

2.  LIONION/1 (201-288248): A Cuban lawyer in exile in
Mexico who left Cuba in 1960. He has been the principal agent
of the LIONION Project since 1962. LIONION/1's cover is that
of a translator and would-be writer. Family holdings in




- assistant and

-2-

'Tnméd}ffibrida,‘1nhqr1ted from his deceased father also

“provide financial backstopping. LIONION/1 rcceived. his

immigrado” (permanent immigrant) status in 1965 and now

ihas.a'good deal of immunity from harassment from Mexican
o immigration authorities.
" main Embassy gate through final printing, cropping, and
‘., mounting is processc¢d by LIONION/1. LIONION/! and LIONION/2
‘maintain’ a log which indicates when a photograph was taken,

All photographic coverage of the

nnd.péptinent.idcutifying data. Liconse numbers of cars

" usdd by various Cuban Embassy personnel are recorded as woll

as license numbers of cars of unidentifiod porsons visiting
the Cuban Embassy. :

5. LIONION/2'(201r3OSGO4): Mother of LIONION/1. Her
cover is that of a dependent mother. As with LIONION/1, she
has "immigrado" status and has heen associated with the

LIONION Project since 1962. LIONION/2 acts as LIONION/1's
£ill-inm whenever . he is away from tho LIONION

basehouse, .

Changes:

During the projeét year, the pulse camera coverage of

‘the Cuban Consulate entrance was discontinued, Little or no

use was beldni made of the product from this camera. One
reason for limited use was that thore was no real way to
readily fix the time--or the day-~- a particular photo was
taken. There-were no other significant changes in the

projoct during FY 1970,

Aécomplishmcnts:

-1. The LIONION production for FY 1970 consisted almost

-entiruly of photogruphic coverage of visitors to the Cuban

Embassy main entraace and of logs of the movement of Cuban
Embassy personnel and visitors. This proved very useful in
ldentifying new Cuban Embassy PCS cmployces in Mexico. The
monitoring also revealed which cars the various cemployees

~usually drove.

2. LIONION also tock photographs of what appeared to
be American visitors to, the Cuban Embassy front gate, In
the case of Americans -who arrived in automobiles bearing
U.S. license. plates, the license piate numbers, car
descriptions, and sterile copies of photographs were given

~to LNERGO forvidentification._
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: .. 3. 'The Statioh also uscd the LIONION photographic
coverage ‘and log. to.check on the reports of Moexican and
other JKLANCE asscts who claimed to have visited the Cuban
~.Bmbassy,  In the case’ of some assets, LIONION/1 was given

& photograph of the agent aund told to be particularly alert
wt cortain times of certain days to confirm the agent‘'s )
“ntry and exit. This proved particularly useful in checking
AVDIME/L's story of contoct with the Cubans. It also con-
firmod LIRELIC/1's visit to the Cuban Embassy at an early
stage in Station recontact with LIRELIC/1.

Probloms

l. No agent control or operational problems have becn
reported.  Nolther were there any security problems
encountored during the period., LIONION/1 was met in a
safuvhouse on an average of once por weck by Andrew E.
PELLEMENT, 1in alias, - Following PELLEMENT's departure in
late May, Gerald . D, FAHLANGER took ovor the responsibility
YTor thy LIONION Project. FAHLANGER, in alias, msiects LIONION/1
approximately once per week., In January 1970, the Station
had LIONION/Y change the safchouse usced for meotings with
" Station. officers. e signed a one-year lease on the new
apartmont, in alias. LIONION/1 uscs the apartment on weckends
and ovonings to lend credence to the cover story he used in
rontimg; i.e., that he lives out-of-town and mairtaine this
smuall apartment in Mexico City for use during his frequent
vislits, .

2, Slation visits to the LIONION baschouse were limited
to throuv during the reporting period. These were made during
non-daylight. hours. LIONION/1 picked up the Station officer
away from the LIONION basehouse arca and drove the officer
to thoe baseéhouse in LIONION/1l's own car. The baschouse has
a driveway off the street entrance-way which facilitates
entry during non-daylight hours.

d.  During the Project Year, the pulse camcra and the
electronic equipment used with the LISAMPAN operations were
removed from the baschouse, thus reducing the amount of
compromising cquipment in the basehouse.
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' Coordination:

L o 7 - . The Ambassador is awarc of our efforts against the
~. Cuban target in general., He has not bcen spccitically
briefed on this operation, -

'Futuru Plnns'

3 1. Thc Station isg re-cwamining the various points of
viow which thc LIONION baschousc provides of the Cuban
Embassy complex in order to determine what steps can bo
takon to improve tho usefulness of the LIONION product.
For instance, from tho window in the room where the pulse
- camera pyoviously was installed, an excellent view can be
~"had of the  Cuban Embassy gavden and the walkways botween
the three Cuban Embassyy buildings--as well as the Consulate,
-The’ Station plans to have LIONION/l, on a spot-check basisg,
observo the garden area., In -this way, the Station ‘hopes to
update ita information on -the location of the various
otficcrs’' offices, the gcnenal pattorn of movement and
activity,Aetc. This ‘area will also be obscrved during the
night to sco if it can be dctexminod which areas are bcing
used for living quarters or oftices. v

t " 2. It is also planned to assess LIONION/1's ability
to observe and draw appropriate conclusions from his obser- : C
vations, and to write these up for the Station,

3. Depending on thé need for Consulate coverage, the
installation of closed circuit-TV coverage of the Consulate
entrance 1s boing considered. : .

4. The Station is being quericd as to emnrgoncy contact
arrangements with LIOVION/l. :

Costs: . i
1. General: This renewal rcduest is for the period f

1 July 1970 through 30 June 1971 (FY 1971), in the amount '
Ofl - o . : ] : :

2. Source of Funds: Project LIONION is included in . %

the Western Hemisphere ivision's FY 1971 Operating Program .
in the amount of ) .
. . t
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3. Project Budget: The following is a cost broeakdown
for. the preceding, current and next fiscal years: ’

4. Foreign Currency: There is no nced fox forelgn
currcency which the Statlon cannot provide. Thera are no
non-JKLANCE funds involved in this projoct.

5, Commitments: LIONION/Y and LIONION/2 rcceive, in
addition To Their rcogular salary, the equivalent of one
month's salary as a Christmas bonus. LIONION/1 is reimbursed
for operational exponses related to the project. In the
event of termination, each agent will roceive thirly days
actual notice. ’

6. Fuhdiné: All funds are passed by the case officers
during the salchouso meetings with LIONION/1 who receipts for

‘the funds on the spot.  The amount of funds used under this
-project are not enough to arouse the suspicion of LIONION/1
by the authorities should he be apprehended. He has suf -

,flcient‘private‘income to cover the

JKLANCE funds he receives.

7. Accounting: "AIl funds are accountced and certified
for in accordance with JKLANCE regulations. .

8, Annexes: None,
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16 June 1969

“MSMORANDUM FOR: Chief, Westorn Hemispheve Divlsloh

SUBJECT . LIONION Project Renewal Request

1. Approval is requested of the LIONION Project for tho
poriod 1 July 1949 through 30 June 1970 (FY 1970} fo
Funds are available. o

2. Project LIONION is a support project which provides
the Mexico City Station with fixed photographic and physical
surveillance of the Cuban Embassy and Consulate in Mexico City.
The surveilldncc.is'condUCCcd by two indigenous agents located
in u basehouse directly across from the Cuban compound. At
times the principal agent also acis as a dispatcher for the
LIEMBRACE surveillaunce team. Information is vadioced to the:
team concerning the departure of Cuban officials, thus allowing
the team to remain a more discrecet distance from the target.

i 3. As reflected in the attached Project Renewal, an
audio device planted in the gatchouse of the compound could
be monitored at the LIONION basehouse, aiding greatly in
jdentifying visitors. Since the time the Station subaitted
‘the renewal, however, this device ceased to function along
with the rest of the LISAMPAN devices. This installation
was monitoréd through carrier current from the LISAMPAN/

C LISASH baschouse. also situated in front of the compound.
Since the connection between the two baschouses was by carrier
current only, and since the agents in each baschouse are un-
awave of the other's activity, =« possible compromise of the
LISAMPAN/LISASH activity should not affect LIONION security.

. 4. Although thc LIONION Project does not produce dis-~
Sseminable positive intelligence, it is considered by the
Station as essential to its Cuban opevations. The 4.100 or
more sclective individual photographs produced annually,’

e
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,Mvcpuplod'with'tholvisunlvobservatlons, were effectivo {n
providing timely operational Information. 1In addition, over

. 8,000 foet of pulse camera film {s producced annually, recording

- “the imige of cach visitor to the Consulate. The years of :

experience of the principal agent have given him lntimatq
knowleodgo of  the target personalities. Je often brings mattors
to the immediate attention of the Station without having been
levied the specific requirement to do so. As a result, the .
Station 1s uided greatly in keeping abreast of the day to i
day activities of the Cuban compound. : ' S

: 5. In recent months, the LIONION Project was useful to |
the Station in checking out statements made by ESMARROW-1, !

6. - In March 1969, the Project provided pliotos. of three
U.S. cltizens who visited the Cuban Embassy and wero suspected
of belng draft dodgers. The photos were passed to the FpI
within three hours of the request for information,

7. Other than the loss of the audio device in gatchouse,
there have been no changes. The operation continues to run
smoothly, )

8. Approval is recommended.,

Acting Chief, wH/1
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LIONION Project Renewal for FY 1970

N T c@xm-l(ﬂiﬁm
Action Required: Renewal of Project
~. Reference : HMMW-17154, 11 April 1969

-~

‘1;"‘Attachedris-the Statlon's:rcﬁowal roquest for Project
LIONION. The Project should bu submitted tor renewal for the
period 1 July 1969 through 30 June 1970 for a total of

2. -Information concerning the performance of LIONION-1
and the project operations durlinyg the second and third quarters
of FY 1969 .has been elaborated, and g separato LIONION Progress
Report for this peviod will not be prepared., The Station will
submnit a regular progress report to cover the period 1 April

through 30 June 1969 in July 1969,

> Willard C. CURTIS

Attachment:
1. Renewal, vight side; ‘h/w
2. Renewal, left side, w/s/c

‘Distribution: ‘ . .
Orig & 2 - .C/WuUD (w/utt_- 2 coples)

b TS copy

CRO1S REFIRENCE 10 DGPATCH SYMBOL AND UMD . "~ oan -
HNMA - 37024 25 April 1969
CUSSIFICATION _ r L *Hdsmi m?’m
i"'ffﬂf:?"
SECRET: - %7 j{gb-6—122/1
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LIONION FROJECT RENEWAL

A, Objectives

' l. ~Project LIONION, a long-term nupport project designed to
provide fixed photograpbic, technical, and physical surveillance
of the PBIULFRI Embeesy arnd Conaulste in liexico City, has the
following specific objectives:

a., To furnish photographic coverago during dayiight
hours gf the mein entrances to the torget inctsllation. .

be. To'operate as a listenirg post in support of )
techniecsl operations sgninst thies target to conplewent the

photogrephic coverage.

J " ¢. To radio dispatch physicoal surveillance teams
against percons aseoclated with the target,

! d. To soasist the Station in cowmpiling information for
individual dosslers on officials of the targev installation.

. e. To fulfill various requirements in support of other
Station PRBRUMEE operations,.

2. The above~cited objectives are in agrecment with the
over-all objecctives of Station lexico Cltye.

B Chaﬁgea

Oliver D. CIIOCH asssumed administrative end operational
ragponsibility for Project LICNION in December 1967 and
h . .. continued this responsibility until his departure in December
: _ 1¢68. Pending arrivael of CIi"OCH's replacement, the Project was

handled by Statien Officer Cerald D. FANLAKNGER and Station WCACRE
representative, Walter W. CORLBUKY. On 28 PFebruary 1969, LIONIUN~1

" way introduced to Andrew E. PELLEMELT, who assumed Project ,
"responsibillty effective that date. : ) )

Ce Intelligence.Produétion

As an operationsl suprort project, Project LIGIION does not
produce dissemirable positive intelligencs. Quantitatively,
during.CY 1968, the Project provided cver 4,000 selective indlividusl
photographs of persons and/or vehicles entering the target
instellation and over 8,000 feet of pulse camers film. There hes

AL LT
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) been ne formal audio rroduct frém Froject LanIOI since July.
1968 when- the transcription of the LIS SAFFAL/TOG trafflc was
. termins ted. As reported extensively in HMA 36553, 19

Februery 1969, the Station has been unable to activate LISAL'PAN/

. TAKNR since 16 January 1969, A qualitative analysis of the
LIONION ‘product is discussed ‘in parsgraph D telow. The Station

1§ unable to evaluate the worth of the pulse camera operation

"gince the bulk film, undeveloped, is pouched -directly to

Headquarters. The e¢dst - of this portion of the operation is

- minimal, however, since it is.limited to the cost of the film

and development et Headquarters. The csmers works autovaticallyawn

. and requires only minimal maintenance.

D, Effectiveness

1. Project LIOHION is considered by Station Kexico City as
essential to ite PBRULEN operations., It has consistently proven

- highly effective and respons sive to Station requirexzents of both
-long and short renge nature. LIONIQH~1, the Project's ornly full
“time sgent, continues to furnish on a timely btasls, information

on the persornalities and sctivities of the target personnel.

" LIOKION-2 continues to backstop LIONIQE-L end substitute for him

when he is away from his post. . A%t the age of 70, she is not
pble to man the LIOFICN base full time, and her slght is
failing. She 1is atle to pnotogrenb v1sitors, however, and live
monitor the LIS A'PAL/DOu traffic. LIONIOK-2's . role as a
backstop to LIONIQOK-1 insures cortlnuous coverage of the target
durirg daylight hours, five days a week, LIONIQN~1l's more than

" six years of experience,Workiﬁg on the same target continue to

produce an increasingly complete and accurate identification of
the stafl and visitors to LIXING. These yesrs ol experience have
developed an agent knowledgeable of WOI'IRH orerational and
security requirements who will often bring to the Stetion's
attention those matters which he feels are of immediateé interest
without havirg special requirementa levied . upon him and without
walting for the next regularly scheduled m»efinD with his
Station contact. He has on numerous occasions notified. the
Station of the presence of suspect PRHUMEN security types. He
has also frequently passed along operetional leads of use to
the Station in other aspects of its PERUMEL operations.

2. Lhe addition of LISA: PAI/DOG to the LIONION besenouse
has noticeably increased LICKICh-1's sbility to identify new

" visitors to the target and at timee, determine tne nature of

their buginess. The LISAMPAY/DOG product was channeled to the
LIQONION btssehouse by carrier currént from LISANTAN/LISASH on

1C April 1968. Since its primary value is a&s an aid to LIOKION-1
in iden%ifying LIRING visitors, its product has not teen recorded

"SECRET - S e
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or trenscribed since July 1968. LIONICK-1 live monitors the
treffic from his baschouse, LISA! PAN-l wac wmans the LISASH
bace has bteen $old nothing of the LICHION base and LIONIOK=-1
- wee offered no explanation concerning the manner in which
LISALPAN/DOG production is channeled to him. Thus a possible
comuromise of the LISALI basehouse, linked directly to LIRIKG,
would not cocwpromise the LICLIOK basehouse wiich has no direct

link with tte fargpt.

T 3, Project LION1ON was of direct assistance to the Station
:on two seoqra*e occasions in recent monthsi

T @, As @ rcsult of informetion received on a priority
Feie bvasis (the same day nas requested) from LIONIOL-1, the

T Station was able to verify certain statements made by
OSMARROE-1 concerring the locetion of LIRIKG officials at
gpecific times. LIONIQOK-1 reported the times at which
these officials ceme in ard out of tne LIRILG compound and
provided a description of the clothes they were wesring at
the time. LICNION-1's 1niormf ion roised the possibility
that ESMATROV-1 might at least hsve been corfused in his
reporting of the times at wrlcb he met LIPILG personnel,

etc.

b, In karch 1069, LINIiGH=1 was able to provide
pictures of three YOLADY males, who, although unidentified,
fitted the general description and tiwe frame furnished by
INERGO. The latter suspected that two or three WOLADY
draft dodgers might visit LIRING to srrange trevel. to

- PBRUNK. The Station was able %o furnish LNERGO . with
pictures of the three together with a report of their

_arrival and departure from LIRING w*thln three hours of
ite request for informstion. Addilionuwil inforwation was
promptly forwarded to LNERGO as it tecanme ava1laole from

LIOHICH=1.

4. During the pust year, LICGLICI-1 acted as a dispatcher
for the LIEIBHACE surveillence tesa on a number of occesiolis,
By utilizing.his vantege point in the area of the tsrget, ne is
atle to radio information to the LIEIFRACE teaw on the axrlval
end deperture of LIRING officisls thus dllow1ng the teamw to
resain at & distsnce from the tdroev unseen by posoible, courter—'
surveillence frow the target. The Station plens to usge LIONIOE-1
in this role rzere oxtenQ1ve1y in the coming year wherever .
surveillance. o LIRII: personrel en*ails the team's presence
rear the LIDING compouno. Such utilization of LICk[I(i=1 should
lesser the risk of exposure of the teap to the PBRUIII. IS.

w
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5, LIOWION=1, himself, continues to provids the consistently
high level of productivity that has churscterized his work in

"past years. As merticred above his response to priority require-

ments continues. to te wmost gratifying. Le is proupt in

T gutmitting both operationsl and administretive reports to the
"~ Station. He is readv, at s woments notice, to change personal

plens when & need for his services arises. After five years
without a substentiel vacation, LIOIICh-l rlans a three week
trip from 4§ - 25-lay %o Lurope (Itsly, Greece, rrance) and the
1.5.A. lie originally requested five weeks to make this trip
for which he has long ssved his boney, but auite willingly

‘shortened the trip to three weeks at the Ststion's request and

added that he would postpone the entire trip it the Station

" thought his services were more needed at hoze. In order to

help defray the cost of making & second trip to Surope toO
comrlete his original itinerary, the Station will give LICNICK-1

.a gift of 3250 on 1 lay 1969 and will tell him thet consideration

will be given in 1370 to providing en equal szount, tut no
-3 -3

decisiocn can be -made on that second giit until wid-1470.

E. Problenms
LISAVPAK/SAIES:  As revorted in WA 36553, 19 February

1
1969, LISAEPAK/BAKER was turned off for security reasons on
16 January 1969 at 1%25 hours. All sutseguent attempits to

-~ reactiva'e it have teen unsuccessful. Headjuarters was requested

to review sll availeble Station informaticn on this to decide
whether BAFKER's sbrupt end was the result of a compromise or
whether it was somehow connected with the irns3allation of
TELEX equipment at LIRING.

.2, TLISALPAN/TOS: The LISAMFAN/DOG/LETSAP installation is
generally working well. There have been nuzerous occasions whan
Jue to unknown circumstances the audio receptiocn has either been
pad or non-existent. . Walter W, CORKZURY and FELLEENT visited
the LISAHPAE/LISASE tssehouse and round no vredlem with tne
monitoring equipment there. The troubtle mey npave resided with
tre central of fice of the LTRISX company and was probably not
the result of techrical counter-surveillarce of LIRING. As of
5 April 1969, LISAKFAN/DOG was working proverly and
automatically..

3. There have teen no significant persorn

el, security,
‘worale or edministretive problems since the las r

t oject renewal,

-
~

F. 'Liaison

Vot appliceble o Project'LIOﬁIGK. . _
- _ TR TURLEISSIe
T RO SO CiSSEMHIATIGH
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G. Interagency Coordination
" ot spilicsble to Project LIOKICH.
H. Plans . ' _
1. The Station plans to continue to exploit LIOLiGL—l's
experierce, treining ané location to provide the photographic

and technical coverage cited atove., In addition, thé Station
will continue to mske use of LIJNIQON-=l as a dispatcher in

»surbeillances of LIRING personnel.

2. In order to check the LISALPAN/DOG take for items of
possible value to other Station operations, LICALIPAN/1 will be
instructed to record the DOG traftfic for the three week period
wnile LICLIOL-1 is on vacation. ‘hese tapes will be given to
Richard C. FABCUSH for an annlysis of their operational worth
and technicel quality. HADOUSH will transcribe them if the
contents warrant. : : :

I. Costs

1, Yor the past project year, 1 Januasry 1968 through
30 June 1963 t 18 ectimated that the total project cost will
be about It is approved for : ‘

2. Tor the renewal period of 1 July 1969 through
30 June 1970, it is requested that £11,8G4 be epproved.
Estimated figures for FY 1971 are provided below together with
the brenkdown for FY's 19059 and 1970. The mejor eddition to
the FY 1671 figures 1is a possible raise for LIONION-1 and
LIOLION-2, These figures sre broken down as followns:

SECRET ORI DU aeh
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3« A detailed accounting was prepared escih wonth by LIONIGN-1
covering expenses chargeable to his revolvirng fund., lils accounting
has been most satisfactory in all respects, and such accdountings
will te continued during the ensuing rroject year.

1
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Chief of Statlon, JMWAVE

wmwf?xoccvbfhg and Exploitation of phOtObluphXL Covuxabc ol LIRING

by the AMOT Organization.

ACTION REQUIRID FILFEMISELS

' Action Required: FYI

Reference: -LMMA-33841, 17 January 1968

1. The‘folldﬁing comments are for the 1nformatlon and assistance
of those officers who are in the process of dctcrminlng the future

of the LIONION operation:

2.

a.

The AMOTs have received and reviewed a number of the
prints from the LIONION operation and report that it
is a timc consuming and largely unproductive effort.

The pxnctical results of such a review, i.e., the

‘identification of the greatest number of visitors to

LIRING, can be realized best through the widest cir-

‘culation of thée prints among the AMOT staffers, con-

tacts, and informants. This practice would result
in wide knowledge of the existence nf the operation,:
and in the expenditure of many.man-hours which, it
appears, could be more productively spent in other

pursuits.

The AMOT organization currently does not have elther
the qualified personnel or available space and equip- |
ment to process the film as suggested in paragraph
three of reference. Until they move into new quarters,
yn hopefully/ mid-1968, the single AMOT photographer
will be working in very tlsht quarters, .

It would appear from JMWAVE's expericnce with AMOT exploitation

of the LIONION operation,
at JMWAVE would be unwarxantcd

that further activity in this connectlon

,/)'(‘/ [Za A 5-'"«0! ek g ool
/James N. AHAMANOS

CROSS REFERENCE 10

— DiQtribqtion: &"f”,““iii} ' |
2 g C//WHD ' I t ) - g DATL TYPLD Sl SIGPATCHED
“2 - COS/Mexico City - [ 12 Feb 1968( . _
2 - WH/COG V r'—--—---”:--' ________ e i BN
. DISPATCH SYMBOL AND NUMBER

" UFGT-21267

¢
i
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] HEADQUARTERS FILE MUMBER
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< LIONION Benewal of Project

ichion HETTLD . RIFLRONET

Réference: IMA JSE\NS S December 1967 -

Progect LXOVIOW bas been rcncwed for the period of
1 Jaguary 1968 through 3o June 1969 for the sum of $16,632,
This figure includes $5 374 !or FY 68 and %11, as8 for FY 69

i
i

Bonnld L. PERRODIN

\,
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= LIORIOR/Processing and Exploitation of Impulse Camera Film

R whass T by AMOTS

Referece: HMMA 33841, 17 January 1968

Headquarters concurs in the proposal made in
reference that the LIONION impulse camera film be pro- . -

.cegged and reviewed by the AMOTS.

Ronald L. PERRODIN-

Distribution:
Orig. & 1 - Co8, &iexl(._'o City

03 oery
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REQUEST FOR PROJECT RENEWAL

Project LIONION

Station Mexico City

‘Rénewnl of the LIONION Project is requested for the peypi

1 January through 31 December 1968 for a total of

for FY 1968° and[::::::]fox FY 1969.

v EXT TR “"‘ ""VQ‘::"!
‘. ..J (F RO I HES SRR TN

srany

w94 /M«fm A 33593

Chief of Station

Ml drr e )t ifptanm -

Field Case Officer Cerncéng £, AT

Cornelius L. PEUVION

7k) 47 : L‘/?Z%§-

¥illard C RTIS

ciod

So-6-722/0
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to provide fixed photographic,
of the PBRUMEN hmbasay and Consulate in Mcxlco City.

of tarpet personnel and visitors

agencies, i.e., LNERGO.

PROJECT LIONION RENEWAL REQUEST

A. ObJLCtIVGS.

1. Project LIONION is5 a long-term. support projcct designed
technical; and physical surveillance
The specific

objectives aroe:

. S a. To fuxnlsh photoulaphlc coverage during the
daylight hours of the main entrances to the target

installations.

b: To maintain in readiness a listening post to
support technical operations against. the targets.

¢. To radio dispatch physical surveillance teams
agailnst persons associated with the targets.

d. To prdvido for a mechanism which can fulfill
various misccllaneous PDRUMEN supporti requirements,

2. The above-cited objéctives are in agrecment wlth the over-

all objectives of Station Mexlico Cit"

B. Changes:

In late January 1967 the operational and administryative
responsibilities for Project LIONION were transferred from Howard A,
TRECKLEN to Cornelius L. PEUVION. No-agent handling, control, ox
administrative problems were cncounterved during the past year.

C. Infelligence Production:

As noted in Section A above, project LIONION is an opervational
support projecct and does not produce diszeminable positive
intelligence. During the past ycar this project did provide over
5000 individual photographs of persons and/or vehicles cntering
or leaving the target installations, as well as approximately S000
feet of pulse camera f{ilm. Informatioh on the comings and goings
to the installations, which
LIONION-1 provides in daily logs, has been incorporated into Station
files and on occasion made uvailﬁbic to other stations or LNHARP
LIONION has been particularly usedul in
spotting new cnployecb whose photos are then passed to LITAMIL=-7

for identification.
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D. Effcctlvunoss:

. 1. _Project LIONION 1is considered by the Station to be highly
effective und esScntial. In addition to providing the valuable
photographic covérage cited above, LIONION-1 continues to provide
interestiny observations on the personalities and activities of
thé personnel working in the targets. LIONION~-1 reporting is
boing_inéorpprntcd_tnto'the recruitment operations targeted against

“LIRING=2 and LIRING-16. - - - '

o 2 3In‘early July LIONION-1 obtained and furnished a new safe
" -apartment which is being used for scnsitive or lengthly meetings
with LIRESORT-1 as well as LIONION-L. The safe site has been

Stocked with a sufficicnt supply ot food so as to allow two persons
to live there for at least throe days in the cvent the Station

¢ver needs a cooling=-off site for an agent or defector.

. 3. Throughout the past project year 'LIONION-1 continucd to
function.eifectiVely as the radio dispatcher for the LIEMBRACE
Surveillance Team. 'Much of this effort wns expended in estimating
the movement habit pattern of LIRING-2, a prerequisite for his
pending recruitment.

E. Problems:

1. On 27 June LIONION-1 was hospitalized for emergency
surgery to treat a perforated ulcer. Since LIONION=~2's presence
wWas required at the hospital during the operation and also through-
out the postoperative -convalescence period, photographic coverage
was suspeaded until 10 July, '

postoperative morale slump on the

2. Other than a temporary
gnificant personnel,

- part of LIONION-1, there have been no si
_ Security, or administpative problems.

' F. Liaison:
Not applicable to Project LIONION.
G. Interagency Coordinntiop: ‘
Not apblicable to Prpjoct LIONION.

H. Plans:

1. The Station plans to continue to exploit LIONION-1's
experience, training, and location to provide the photographic
coverage cited above. [n additlon, the Station plans to make more
-extensive use of the operational log books and persohality
observations provided by LIONION-1 in support of an intensive

physical bene_ﬁration'program.w
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: 2. luring thc-ensuing'pcrlod, the Station plans to utilize
LIONION-1 and LIONION-2 as Lp operators for a portion of the
LISAMPAN technical penetration operation. It is anticipated that
this ndditional task will not be levied on LIONION-1 and LIONION-2

- until after 1 January 1968,

I. Costs:
1. For the past project year, 1 January thtodgh 31 December

Lo 19 t is estimated that the to roject cost will be about
It is approved'for[:::::ffi:r

. 2. For the renewal peri 1 January through 31 December
JQGS, it is requested that be approved. This is broken

down as follows:

3. It should be noted that the operational loan made to
LIONION-2 to enable her to qualify for inmizrado status in Mexico
(see Cost Section of previous project rencwal request) has been
completely repaid. The loan, which was placed in an escrow-type

'account, was withdrawn in monthly: increments by LIONION-1 and
incorporated into his revolving fund. A detailed accounting was
prepared cach month by LIONION-1, a practice which will be continued

during the ensuing project year,

5
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J. Technical Annex:

Project LIOXION continuces to receive éxccllcnt technical .
Support from the local WOACRE representative, Walter W. CORNBURY.

K. Other:

'While LIONION-S;S failing eyesight precludes her filling in
for LIONION~-1 over any extended period of time, she has continued
to perform in an excellent manner in support of LIONION-1.
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4 January 1967

MEMORANDUM FOR : Chief, WH Dlvision

SUBJECT 'u“_‘: Renowal of Projoct LIONION

t (Photographic/Technical Coverage
) _ of Cuban Embasay in Mexico)
" ACTION REQUIRED: Appnovals Requested Parng:aphs One
: : and Four

1. Approval is 1oquestod .to rencew Project
LIONION for the period 1 January through 31 December

annual expenditure of including
[f%ﬁz:fi:iffor FY 19%3 ?Y?: | for FY 1988, WH
Division programmed for this activity for
FY 1967 and funds are Gvailx The Project cost

has been increased by[ ] ovor thé previous year,
occasioned by a small monthly raise for the Principal
Agent and a new provision for miscellancous opcxational

expenditures.

2. Although this two-man Project does not
produce positive intelligence, it contributes. sub-
stantially and directly to the coverage of the Cuban
Embassy and Consulate in Mexico, producing photographs
in bulk of personnel und visitors as well as intorma-

- tion on patterns of activity and personal associations,
- and supporting recrultment attempts. It is contemplated
‘that the Project will afford support to the extensive

technical penetration of the Cuban Embassy (LISAMPAN)
currently scheduled for installation in mid- January
. 1967. One of thesc penetrations is scheduled for the
Embassy gatehousc where visitors would normally
.. ldentify themselves upon entering. Information from
" thé . gatéhouse is to be. transmitted securely to the
“LIONION basSeliouse as well as to the LISAMPAN listening
post. By collating this and other LISAMPAN information
with the photography, i*t is hoped to be able to identify
photographically many of the visitors to the Embassy.

SECRET!
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. . 3. The. phyqical Security of the photo-basehouse
has been -improved and the overall security of the
Project is consldored to be satisfactory.

T PO € 1 wlll "be noted that in Februnry 1966 the
Statlon assisted LIONION-2, a Cuban citizen, to . -
i Qualify for Moxican immigrant status with a loan of
which was redvced t as of
31 ‘December 1966 at a repaynent rate of per
- montht” This.loan is being protected by an approprlate
‘Mémorandum of Trust.  Approval is rcquested to
continue this: arrangement until LIONION-2's immigra-
tion status is settled, estimated to occur by .

‘30 November 1967.

-

 /.

YORTET, WH/T
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the LIONION Project Renewal request,
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“Be Changaa:

" LIONION PROJECT RENEWAL

A, Current Objec:ives:

There have beéen no changes in the objectives of the LIONION Ptoject as

. set forth in the renewal request of lasc year.

uovnrd A.ATRbCKLLR hna assumed the dutles of Case Officer for LIONION aince
the departure of Lawrence ¥, BARKER in August 1966. TRECKLER is known to LIONION-1
and 2 as “Jode™ or “Joe", TRECKLER' ‘meets with LIONION=1 at least once each - L
week and .sees LIONION-Z oaoly 1if he vistito the LIONION basehouse, With the
departure’ of Hugh T, PRANCOTTE (P) in August 1966, Walter W, CORNBURY (P)
assumed. the duties of téchnical consultanc for the project, CORNBURY is knowmn
to LIONION=1 and 2 as "Jack"™, LIONION=l is being given a pay increage of

(U.§.) per month effective 1 Jsnuary 1967, There are no other changes

contemplated for the coming year, .

C. Intelligence Production:

The intelligence production is the same as that reported in the renewal
request for last year., It is difficult to estimate the Intelligence value {n
oumbers of reports as there are so few positive reports made from this type of
production on the photographic end of the project. But this photographic
coverage ls of inestimable operational Intelligence value in coverage of the
PBRUMEN target. Should the LISAMPAN operation become active, part of LIONION's -

" time will be used in support of -that operation,

D, Effectiveness:

The Station’s escimate of the value of this project has not changed from
that expressed in the renewal request of last year, LIONION has further es=-
tablished his importance to the Station's nperational activitics by demoastrating
his ability to spot surveillance targets at LIRING from only a physical descrip=
tion provided by the Case Officer. 1f the planned LISAMPAN activity gets underway,
LIONION observations Bnd insizht into activities of LIRING will be increased

greatly,

The apartment spotted by LIONION~1 and obtained by the Statfon across from
LIRING that was mentioned im last year's renewal request is scheduled to be
utilized in the LISAMPAN operation. The location of LIONION=1 across from the

target and his backgrouund knowvledge built up over the years are invaluable assets
to the Station's coverage of the primary target of the Related Mission Directive.

1.

SECRET/KAPOX
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E., 'Problems:
- There'vefe‘ﬁo.znjor problems during the past year, One sechrity problen
involved the claimed spotting of some of the photogophic equipment from the
‘street by David- M, WILSTED (P)., A thorough check of the basehouse by LIONION-1 '
and-the Case Officer failed to reveal any such equipment ss being visible from :
the street, However, sdditional security measures were taken by darkening the ‘
‘background in.the room:béhind: the equipment through hanging of heavier drapes

on the. window, drapes on’the wall, and putting up a portable screen behind
the equipment;. This also serves as a security check against the prying eyes .
‘of the household ‘servant’ as LIONION=1 can now open the door ‘fully to the room :
when the servant pages him and ghe. cannot see the equipment., The other problem :
. .is the obtaining of inmigrado-status for LIONION<=2. This involves the depositing

"of funds to a bank account and is discugsed under paragraph I,

F., Liaison:

there is no liaison invelved in the project,
Ge Interagenéy Coordination:
Not applicable,

H, Plans:

It is planned to have LIONION-1 keep special logs on the activities of
selected targets in LIRING as he has donme over the past year, With the case
. officer handling LIONION-1 directly on a weekly basis, it is planned to continue
" plcking his brains for additional details on the LIRING target, Hopefully
LIONION=1 and 2 will be uttlized for assistance in covering the proposed take

from the LISAMPAN operation,
I. Costs:

For Calendar Year 1966:

1. In the period 1 January through 30 June 1966, lwas expended,
The projected expenditure for July 1966 through 31 December 1966 ig
This total project year expenditure is-approximately unde
spproved by Headquavters, However, this smount is probab y due to having
drawn film and other 5upplics.f:om overall Station support without their

having been charged off againgt the Project

ts For the period 1 January 1967 through 31 Decembér 1967 .

-2, : .

-3
LR
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The total for FY 1967 1s] 1 Approval of this amount is reqyested;
Note that the salary figures include the galary raise for LIONION-1 and the

usual one month pay Christmas bonus for LIONION-1 aand 2, An additionsal

) ptovision has been made for miscellaneous operational expenditures as there

- ~may be-a recurrence of same as in the past project year for which po provision
Provision is being made for charging of funds for supplies to the
‘LIONIUN Project which was not done last yesr Lo order that more accurate

.bookkeeping may be followed.

1o addition, the Station has had to make 2 loan to LIONION=2 for gaining status

"~ to qualify for inmigrado-.status in Mexico., This loan is held in a savings
‘account in a Mexican bank to prove to the Mexican authorities that LIONION=2

can support herself, Funds are withdravn from this account mouthly, sometimes

with interest, and deposited to a checking account where LIONION=1 withdraws

the funds and they are applied to the revolving account for financing the

fffffffff] .The initial balance-deposited to the acco:nt in February 1966 was
Withdrawals have been mnde at the rate of per month and

a8 of 30 0ctober 1966, the nt had been reduced byl E leaving
a. balance in the account of which should carry the account through

November 1967, A separate dispatch follows with the Memorandum of Trust and
’ necessary details on the account. Approval is requested for costimuance of
this account in order that LIONLON=2 may obtain her inmigrado status,

J» Othery
LIONION<2 continues to perform in an excellent manner in support of LIONION=1,

3.
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~ esseptial by the Station.’

- SECKET/XAPUK '

. "E. - - . : B - . -
A, Current Objcstives. The original objebtivég,of the project have not
changed but have been added to in the last yeat. The project is functioning well
a8 a technical (primavrily photographic) surveillance operation agaiast the FPBRUMEN

Erbassy in Mexico Cityi. 1t is designed to:-

1. Furnish photographic coécfage during dayl{ght hours of the
two eutraﬁces-of the carget installation.

2. Dispatch physical survelllance.teans ageinst bersons
assoclated with the taryet, :

3. Keep in readiness a stening posf (LP) for the monitoring
and recording of technical penetrations of the target.

4, Assist the Station in bullding up individual dossiers on
officials of the target installation.

5. ‘Monitor Station activities involving direct céhtnct with
the target, and furnish an observation post {op) for

other Station assets.
Objectives 4 and 5 are additions to those objectives set forth in the
original project outline,

B. Changes. There have been no changea in personnel and none are contem=
plated ln the coming year, It {3 being proposed in separate correspondence that’
some 0f the.work losd now on LIONTON=1 be shifted to Headquarters, specifically

the development of film.

LIONION-1's pay was increased %0 dollars a month effective 15 March 1963,
The operation has produced thousands of excelleat
red with Headquarters and Station JMWAVE. Infor-
target personnel and visitors to the tavrget
{nstallation has been incorporated into xany Statflon files (primarily pevsonality
flles == individual dossiers). No precise statiscics are aveilable on thia produe=
tion. 1t has been very heavy. Station JMWAVE shouid perhaps be called upon for an

independent evaluation of LIONION production it has recnived .

€. Intcll{ﬁence Production,
photographs, many of which ére.sha
mation on the comings and goings of

The project is considered both highly successful and

In addition te excellent photogréphic coversge provided -
the Station has feund in LIONION-1 & first class asset for
The LIONION besehouse was essential to mounting and
asswent) opevation, C/0 Wallece B,

, observing the movemcnt pattern of

sed by the Station when LIKHYME

p. Effectiveness,

Ly the LIONION agents,
other operational duties.
monitoring the LIRHYME vecruitment (and hax
ROWTON sat with LIONION-1' for .several weexs
LIRHYME-1, LIJNION-1 manned one of three radios u

SECRET/XAPOK
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was invited to appesc tor confrontation outside the Exbassy. Wichout the LIONION
. bage and the expert kancwledge of LIONION-1 of target pergonnel and activitiss, .
such an opération as LIRYEME could not have been rounted. It wight be noted that

th;nLOperution wla.}‘unttcmrt to satisfy the top pricrity requirement laid on
. ‘Stétion- Mexico by Hea quarters, It s expected that adiitional similar operations
- will depend to-a large extent o ‘the facilities provided by the LIONION operation.

o Another very effective rerformance by LIGNION=] was his obteining == by
sherp observation and quick, intelligent, secure action == an apartment in a
bullding directly across the street from the target Ecbassy. The Station had been
seeking an apartment in thias butlding . for many years,

‘EJ problems., The problem of cover for LIONION-1 worked out well during the
year to the point where it ceased being & problem, By living his cover as & trans=
lator he was ensblatto build in strong self protection when called upon to do some
tvanslations Lr the office of the President of Mexico, Toward the end of the year,
LIONION=1 received the coveted status of "Inmigrado™ which confers a ygrest deal of
fomunity frem harrassment by Mexican authorities, :

. The bnly problea now besetting the project Is LIONION~1's excassive work
load. As indicated above, an attempt {s being made to alleviate this load,
_F. Liaison. The operation has no liaison connection, LIONION=1's connection
with the Mexican Presidency is non-operat {onal, ;

G. Ingegagency Coordinstion. Not applicable,

H., [Plsns. It ls-planned to make better use of LIONION=1%s observations and
operational lo; books during the coming vear rather than settle for his excellent
photographs alone. It has been found thst he can often supply valuable additional
informat fon btecause of his "feel™ for those persons who ace under constant obser-
vation from the LIONION base. LIONION~1 can read slgnificauce into activity which
might go unnoticed or be misinterpreted by observers with less experlence,
LIONION=1 will also be called uvpon for assfntance tn future recrultment operatlons
ag in LIRNYME. Several such operations sre being conterylated for calendar 1966,

the peviod for which prelect i$ being requested,

I. Cg;ts.)

1. For calendar 1965

SECRET/KAPOK
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Allowlng for customary year-end bonuses of one month's salary for both
and[ ]

agents, the fligures for FY 1966 and Y 1967 would b
respectively, or a total for the calendar year 1966 of]| | Approval of this

amount {g requested,

: Jo Qther. LIONION-2, although not specifically mentioned above,continues to
perform in a splendid manner as assistant to LIONION-1,

" SECRET/KAPCX
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Progéct LIONION was apmroved oa 22 January 1966 in the amownt of .-

‘_rm- the period 1 Jamary 1966 tircugh 31 December 1966, Tho
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MEMORANDUM FOR: Chief, WH Division _ _
SUBJECT  : " Ronewal of Project LIONION (photographic/
T ‘ technical coverage of Cuban Embassy in

Mexico)

1. ApbroQaI is'réquested to renew Project LIONION for

the period 1 Janua ith 31 .Deceémber t an annual
" expendi fﬁ:‘ isc’ludingrl—lm]afor FY 1966
and for FY 1967. wn Divisithn pProgrammed

for this activity for FY 1883. Funds are availables e
Project cost has been increased by over the pre-

vious year, occasioned by a small raise for the Principal
Agent, : ’

o 2. The Project- has contxributed substantially and
directly to coverage of the Cubtan Embassy and Consulate
in Mexico and is considered zighly successtul and essential
by Station Mexico City, . It has produced a large quantity
of excellent photographs of target personnel and visitors
and has furnished valuable datz on their patterns of .
activity and personal associaticns., It has also rendered
valuable'Support to Station recruitment attempts against
Cuban Embassy personnel and maintains an ever ready
facility for Support of any technical Penetrations of

this target accomplished by otzer Station activities,

The Project has had no securisy or administrative

problems. The Station has sutmitted regular progress

reports, .
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LIONION PROJECT RENEWAL

A. Current Objecctives: This Project is a technical, currently
..~ brimarily photographic, surveillance operation against the Cuban’
i Embassy and Consulate :dn Mexico City. Its original cbjectives,

still current, include furnishing photographic coverage during

daylight hours of the Embassy and Consulate cntrances; furnishing

-4 control point for dispatching physical surveillance teams

against persons associated with the target; and furnishing

a listening post (LP) in readiness to monitor and record

- technical audio penetrations of the target. Two new cbjectives
added during the Project year include assisting Station Mexico

- City to build up individual dossiers on target officials; and
affording an observation post for Station activities invelving
direct contact with the target. These new objectives are in
consonance with Priority A, Objective 1 of the current Related

Mission Directive for Station Mexico City. .

" B. Changes: There have been no chinges in personnel and none
~are contemplated during the coming year., lHeadquarters is
assuming the task of developing some of the film exposed
under this Project. LIONION-1's pay was increased [ |per
month effective 15 March 1965,

C. Intelligence Production: The Project is not designed to

" produce dissecminable information. It produced thousands of

“-excellent photographs during the year which were shared with
Headquarters and Station JMWAVE, Information on the comings
and goings of target personnel and visitors to the target have
been incorporated into many Station files, principally the
dossier riles. No precise statistics are available, but at
least 100 exposures are made daily during target working hours.

D. Effectiveness: The Project is considered highly successful
‘and essential by the Statbn, In addition to the excellent photo=
graphic coverage provided, LIONION-1, the Principal Agent, has
developed into a first-class assect for other operational duties,
The Project Basehouse was essential to mounting and monitoring

= B the Station's attempt at recruitment and subsecquent harassment
8 ' - of a sensitive targect employee. The Case Officer in charge of
7 the attempt sat with LIONION-1 for several weeks observing the

' ’ " “movement pattern of the target employee. LIONION-1 manned one

’ of the radio dispatch posts used %to control the physical

. surveillance of the target cmployee while near the Baschouse.
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- Without tﬁéféaééhodée'and LIDNION,I'S expert kﬁoWledge of the

target persdnneI_and.actjvities, such an operation could not

have been mounted: The operation itself was an attempt to
Satisfy the top priority réquirement laid on Station Mexico City
;bykﬂeadquartér§,i‘It‘is expectbd that future similar operations
-will depend to a large extent on the facilities provided by

" this Project,

Another very effective performance by LIONION-1 was his
obtaining, by sharp observation and quick, intelligent and
secure .action, an apartsent in a building directly across
the street from the target. The Station had been sceéking
Aan apartment in this building for many years,

E.. Problems: The only problem currently besetting the Project
is the excessive work load on the Principal Agent. 7To alleviate
this, Headquarters is assuming the task of developing some of
the film produced by the Project.

Cover for LIONION-1 has cecased to be a problem. He has
received his permanent immigrant status and now has a good deal
of immunity from harassment [rom Mexican immigration authorities.
He was ‘able to get his translator cover backstopped directly
cut of the Office of the President of Mexico and thus has a
strong protective security factor built into i . -

F., Liaison: The Project has no:liaison connecction., LIONION-1's
ctover backstop with the Office of the President of Mexico is non=-
opexrational.’ ) : .

G. Interagency Coordination: Not applicable.

H, Plans: It is plﬁnned to make better use of LIONION-1's
observations and operational logbooks during theooming year
rather than to.settle for his excellent photographs alone.

w‘It has been found that he c¢an often supply valuable additional

information because of his "feel” for those persons who are
under constant observation from the Basehouse. He can- read
significance into activity which might go unnoticed or be
misinterpreted by observers with less experience. He will

- also be called upon fér assistance in future recruitment

operations similar to- the case mentioned iw paragraph D
above, Several Such operations are being contemplated for
calendar year 1966, the period for which the Project renewal
is being requested. - ’

I. Costs: For calendar vear 1965:
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“J. Other: LIONION-2, although not specifically mentioried

fabove,‘continued to render excellent support as an assistant to
. LIONION=-1. : . )

1
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Facton wliumd RURORTS

Reference: . HMMAIZSIlO. 6 January 1965 y

1. Progoct LIONION as submitted in reference, hns been
:npproved by Hendquarters for the period 1 January 1965 through
31 December. 1965. The two aypents have been rod;signated
LIONION-I (201 288248) nnd LIONION-2 (201-305604). -

! .. 2. In ordor to assist Headquarters evnluntlon of the
i LIONXOV Project, we request that periodic progress reports ow
i LIONION include detatls of CI/CE data furnished, and examples »
i of lcads developed from such information, o ‘ :
;
| Chestexr D. DAINOLD -
l
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16 February 1965

MEMORANDUM FOR: wn/sgp,
SUBJECT "~ :" LIONION Project

~ .

B 1. LIONION is a ncw project which is submitted in the
amount of $10,478. This is a photographic surveillance opera-
tion targetted against the Cuban Embassy in Mexico City. Two
-agents are involved; LIONION-1, a young Cuban lawyer- in exile,
.and LIONION-2, his .mother. The agents act as ubservers and
photographers. LIONION-1 is also used as a dispatcher for the
LIEMBRACE surveillance team, from which he is compartmented,
‘to cover individuals assoclated with this target. These agents
- were previously used in connection with the unilateral tele-
phone tap operation”agaiust the Cuban Embassy. The current
photographic opération began in the latter part of 1962,

and was previously. funded under Cuban FI funds. The operation
has provided valuable data for the identification of Cuban
~Embassy personncl and visitors, and on their patterns of

actlon and personal associations.

2. The security of this operation, particularly the
agent's cover for status and the communications arrangements,
appear reasonably sound. Both agents know that they are
working for AIS, and LIONION-1 was successfully FLUTTERED
in October 1963. However, LITAMIL-7 and LITAMIL-9, who are
penctrationS‘of‘thé.Cpbnn Embassy, are aware of this
activity, as they are uscd to help identify individuals

photopraphed.
3. Approval for the LIONION Project is recommended.

It is requested that, in ovder to assist Headquarters' .
cvaluation, project reporting include details of CI/CE data

furnished,

L GERARD DROLLER -
: . C/%H/POA

and examples of leads developed from such information.
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