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Depadment of Enerny

Bonneville Power Mministration

PC Box 3621

Portland Oregon 972083621

r.ee.s DRF

TO SPA toYear Financial Plan Financing/Sources of Capital Work Group Members

Enclosed for your review and coment are final draft of the alternative

sources of capital matrix and sumary draft outline of the work groups

report Please call us with your coments on the attachments by COB on

Tuesday February 25 if possible to Pamela Marshall at 5032304974 or

Mike Dewolf at 5032303530

revised table depicting alternative capital structures scenarios and data

regarding financial ratios have not been completed but will be provided at

the work groups next meeting scneduled for Thursday February 27 in the

Holladay Building Rooms across from the BPA Auditorum

Sincerely

DeWolf

Chief Revenue Requirements Section

Enclosures
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DRAFT Sumarv Outline for Financing/Sources Of CaDital Norkaroun Reno

EXECUTIVE SUMMARY /4

II INTRODUCTION

Objectives of work group

Scope and relationships to other workgroups

Composition of workgroup

Process followed

Purpose of report
Overview of reports content/format

Suirmiary of conclusions

III CURRENT FCRPS CAPITAL FINANCING PRACTICES

Sources of capital

Bonds issued by BPA to Treasury

Appropriations
Third Party Sources

Customer Revenues as debt management tool

FCRPS Outstandina Debt end FT 1991

in Millions

Longterm debt bonds Issued by

BPA to Treasury XXXX

Appropriated debt XXXX

Irrigation Assistance XXXX

xxxx

Nonfederal projects debt debt attribu
table to capitalized contracts with

third parties XXXX

Total FCRPS Outstanding Debt XXXX

Cite Appendix Pie chart reflecting table above



IV CURRENT TREASURY REPAYMENT SYSTEM

Sutmnary priority of payments

SPAs repayment methodology

Key characteristics of interest rate assignment practices for Federal

debt

Subsidy criticisms

Repayment reform proposals in Presidents Budgets

OPTIONS TO RESTRUCTURE EXISTING DEBT OR TO MODIFY CURRENT REPAYMENT SYSTEM

Hatfield Proposal

AVG process participation and relationship to Financing/SOC

Horkgroup
Reasons for Senator Hatfields request thatregion assess

alternatives to OtiBs repayment reform proposals

Three options developed and presented to Senator

Current status of AFG options and activities

Cite Appendix Staff Coment Draft HP Matrix

VI CUANTIFICATION OF FUTURE FCRPS CAPITAL INVESThENTS

Describe and cite Appendix FCRPS Planned Capital Funding

Requirements11

VII ALTERNATIVE SOURCES OF CAPITAL TO FINANCE FUTURE FCRPS INVESThENTS

Background on borrowing cap and future need for reliable
costeffective sources

Suninary of research findings/conclusions on legal areas affecting

financial flexibility and access to costeffective capital Cite

Appendices and Priority of Payments and Federal Agency Status

Sources that are or could be made available

Attributes used to evaluate sources

Cite Appendix Alternative Sources of Capital matrix



VIII ALTERNATIVE CAPITAL STRUCTURES

Key characteristics of alternative structures

Criteria used to evaluate

Applicability to risk/rates analyses

Cite Appendix Alternative Capital Structures

IX ALTERNATIVE STRtJCTURES EVALUATION FINDINGS

CONCLUSIONS

7024ElO/12


