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2. 2B R MBELEXZHR
TABLE CXXXIl. A GENERAL FINANCIAL STATEMENT OF THE
AVERAGE HOUSEHOLD

WLEHMFH AR kAR R T 4 A4 ARSI R AR Rie

F B oM A& R MR

PRk BB KB ANR
HEREA PO

THHER : AL T
T o=t =

* W » N »
_ %otu.ltRe!c'eip.t!a Total Disbti‘rsments Bflan%e
k] 3 i 2| 2% X LI
= 1) xS | #8F | &F AREREERRANPEDR Amount. -Percentage
Locality : ﬁg ﬁal & g Production Expensas,
¥3 | ¥pE | <o | Costof Living and !l% §%§gﬁ?§§§g
K3 %E% | €3 | per romen | 23 | 22 EZERIERYT
| e ) S =883
g # Nanzin . 178,18 44,87 228.08 266.72 —  u3.88 — 1812
' #  Linghu 172.68 8§8.15 208.48 .206.83 3.26 - 1.80 —
B ¥ Shwanglin 24564 15.68 28]1.32 281.80 —_ 20,48 —_— 7.7
PM Yiankiahwel 121.38 1419 13567 136.11 - 0.54 - - 0.40
M T Average 188.38 25.88 214.08 287.13 - 18.07 —_ 5.76
ZT—-—ZZ=. 4B P ZH R
TABLE CXXXIIL -BY—OCCUPA_TIONS OF RURAL FAMILIES
®m W . ® W % & | m=p Total
Trades Nanzin Linghu Shwanglin | Yuankiahwet '
% T Laborors . 54 5 87 58 278
# #§§ Handicraft Workers 8 2 45 28 78
# M Fishermen — 77 = - - 54 154
2%k ¥ Stock Raisers 13 — 57 12 82
s §E Peddlars 39 1 12 2 54
3% Al Boacmen 2 1 .4 2 ]
g M Merchants 4 4 3 2 13
¥ = Teachers - b - 2 7
% B Doctors — 2 2 — 4
X i Others — 1 8 1 8
A I Unknown 52 43 85 43 - 298
A ¥ Total 172 214 324 - 197 907 -
Mt : ;ggggumﬁmnmnlaaﬂmmmmn%ng:mmxmmm$§$wﬁ$nmma*
Note: The families included in this tabla refer only to those who sre enpaged in farming and sericulture as :halr.
main occupations,
F 2 ’ﬁ‘ #% 4 ﬂ R < ﬂ 3 1
‘ * % £ %
T+ B A 8 A $ 1.00 $ 2.00
5.8 G$1.00 G $ 2.00




f-—n ZEEEAEFRATS I
TABLE CXXIX. THE NUMBER AND PERCENTAGE OF
HOUSEHOLDS WITH SURPLUS OR DEFICIT

: n » " o &
Y n Number of Households . Percentage
Locality _ L) ' ' #* W
_ Surplus Degcit | Total Surplus De?cit Total -
M Nentin 8 168 171 2, 47.08 100.00
¥  Linghu 34 183 217 16.6 . 84.33 100.00
%  Shwanglin’ 583 w2 326% 16.81 83.69 100.00
X XM Yuenkishweli - 88 162 207* 19.00 81.00 100.00
M W Total _ 130 788 918 14.28 85.77 100.00

N > Wbk ) RERE > NP R R Mm g o

*Not including one household whose annual sxpensesy }r.ut balanced its receipts.

“‘O-ﬁ“ﬁﬁﬁf‘i%tﬂﬁ%kl&)\zwﬁ
TABLE CXXXX. COMPARISON BETWEEN CASH OBTAINFD FROM LOANS
. AND THAT FROM OTHER SOURCES

FOoH R | W
: Average Amount Per Household Percentage
" = ' ' »
7 w2 | <8 <3 g ¥ a_.g <. l« gy
Locality | ®3E. wgE WLEERT MEg | % 8 E LY
eRf | ®33 lefepil mip | w8: egipes
. , - o =~ [
& % | 2 & om l i &
M N Nenxn 18363 - 92.65 40.98 100.00 £0.34 30.88
# @ Linghu . 148,24 112,00 88.15 100,90 75.61 24.39 -
M bk  Shwanglin 18747 161.79 16.63 100.00 10.684 . 9.8
g # 3  Yiankiashwei = 78.91 66.61 18.30 - 100.00 83.38 16.84
£ 1y . Avernge . 137.85 112.50 24.76 100.00 81,97 18.08

B=— B KX H R AP
TABLE CXXXL. A CLASSIFICATION OF HOUSEHOLDS ACCORDING TO
THE USES THEY MADE OF THE LOANS

B

f & B Mo
. Classification of Uses of Loans Made
: | ™
® m | | P85 HE 0 g
| zp | Wi (0,60 o (HEL|EeE ESptiERE
Locality E 3 T3EE B q,?i x=5 MESSEMBLE 3
' : . ﬁogﬁ g |mEd w33 &3-::’83!_#' & m) gk
«f | 6f 2R3 e |zEf wiilsiniieicd
S | WES | WIS ST gl
M Nanzin 9 2 87 - 39 1 2 140
" Linghu 4 2 152 1 20 6 185
3 Shwanglin 1 78 18 184 25 13 : 21 233
kN Yoankiahwel 1 ] 143 b 1 183
# W Total 2. 42 17 5168 26 77 . 7 24 711
D Percentage 0.28 5.81 £.80 T2.57 5.68 10.83 (.98 3.88 100.00

1



B—-—A A BFE BT 2B RBE R
TABLE CXXVIIL. SURPLUS AND DEFICIT IN FREQUENCY DISTRIBUTION

E_(-KJ ] (t-&_&h ' " " I A" # k
moun .
Surplus (+) or Deficit (—) ‘ Number of Houscholds Percentage
+ sm-i— 216.99 1) 0.11)
+ 190—— 199,99 1 ol
4+ a0—— 6n08 1 o |
+ 50— 5098 3 >1so 0.93 | 14.33
+ 40—— 40.99 10 - 1.00
4+ 30— 30.99 9t 0.98
+ 20— 29.90 8 0.88
+  10-— 1099 24 2.63
+ o0— o 73) 7.99 )
~ 0=  5.09 143" 15.00y _
—_ 101000 139 15.22
— 20— 99.99 113 13.27
-  80=— 3.9 88 .64
- #0—— 459 78 7.89
—  BO—— 50,09 59 8.48
—  80—— 60,09 35 3.83
—  70-— .99 80 8.28
— M——  B3.99 a1 2.30
- 0= 9909 el 8.80
—  100——. 100.90 18 1.97
— 110—— 11009 4 0.44
—  120—— 12090 8 0.66
—  180—— 130.09 4 0.44
— 140—=— 14009 . 4 0.44
—  180—— 150.99 8 0.33
- 180—— 189,99 8 0.6
- 170—— 170.99 1| 0.11
_ . 78%
180 182,99 1( _ 011 o
—  200—— 209.99 2 0.22
— 230—— 28909 2 0.23
—  240—— 341,09 1 0.11
-  250--— 958,99 2 0.92
- 960—— 209.90 [ 0.11
—  270==_279.99 1 0.11
- 2R)—— 269,99 1+ 0.11
—  200—- 20.99 1 0.11
~  310~— 8Ip.90 1 ou
H a
—  450—— 459.90 1 0.1
-~  T50—— 759.49 y 0.11
— T1,080--—1,039.99 1 0.11
A Total 918~ 100.00




B-F R BEFIELBE LR ETZER
TABLE CXXV. AVERAGE ANNUAI,_ RECEIPTS FROM AND EXPENDITURES
' | ON PRODUCTION PER HOUSEHOLD

REAS | cubaid
i on BEHE | yumTak | ® N
% ” po L

" pHEILE: Hﬂ q.ga £ o | Gross | Costof | Net
| G‘Hﬂg ’E% Hi’fg I ;5'8 : g Earnings Fm_lly Labor | Exrnings

| | .ms LEYS M e I = 5::5 « ' '
W M Nansin . 178.18 5.80  37.80  43.89 . 184.47 109.48 9499
3 # Linghu 172,58 10.28 40.32 50.68  131.95 T4.09 47.88
% ¥ Shwanglin 845684  10.88 71.94 82.54  163.10 128.00 35,10
REKM Yoankiahwei 121,38 453 10.78 24,28 97.10 77.81 19.79
MY Average 188.38 8.98 48.61 54.88  138.40 38.87

100.62

B-—A FUBPARAEXHZARRE 2 b
'TABLE CXXVI. AVERAGE AMOUNT OF EXPENDITURES AND ITS
~ DISTRIBUTION PER HOUSEHOLD PER ANNUM -

& M X hA® RasmR| L .0 2 W
" Total Cauh Production Cost of Livi Repayment of

L°°."my Expenditures l Expenses ng Debts
W % Nanrin 256.7% - 48.69 21140 1.63
B M Linghu 205.38 50.58 154,75 —
8 & Shwanglin 281,80 82.54 197.51 1.76
XXM Yiankiehwel 188,11 - 24,28 110.65 1.18
A+ Average - 227.18 54.89 171,05 1.18
W9 M Percentage: 100.00 24,17 78.31 0.52

BTt FERFPHBPFRAEUIZ R
TABLE CXXVIL. COMPARISON OF THE ACTUAL ANNUAL RECEIPTS AND

PAYMENTS PER HOUSEHOLD BY LOCALITY

[ & ¥ M . ® -

. Locality Disbursement = | R%e%ts Deficit

M ® Nanzin 258,72 178.18 78.58
® ¥ Linghu 205.33 179,58 32,80
® %  Shwanglin 281,80 245.64 96,168
XXM Yiankishwel 138.11 121.38 14,73
BT¥  Avernge 227.18 188.38 88,17

— 15 -
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TABLE CXXIN.

COMPARISON BETWEEN ACTUAL RECEIPTS, COST OF
LABOR, AND LABOR RETURNS.

4,22

b _{ X ¥ 2 k

" - Amount per Household Peccentage
Kinds of Work | MERA »ITEA ¥ & REEA L R 2 ¥ »
Actua) Labor C Labor Actual bor 1 Labor
! Receipts Returns | Receipts Returns
A % Total 188.38 108.90 79:48 100.00 100.09 100.00
R ® Farming 92.57 85.27 57.30 49,14 12.39 72.00
mame Sepcuture Reeling and g o 19.54 8.51 30.81 15.49 10.71
B M Fishery Work 10.98 1.68 - 872 B.51 1.53 10.97
w e Lipstock & Aminal 1.58 3.87 —9.05 0.97 3,55 —1.58
T B Handicrafts 1.71 1.1¢ 0.57 0.91 1.05 0.79
4 M Peddling 2.49 1.68 0.87 1.32 1.49 1.09
EMNTHE  Labor for Hire . 17,14 . 16.80 1.34 9.10 14.51 1.69
%X #& Unclassified 4.9 m— 2.24 - 5.31

[ EXHERE 1 ¢ ek 1 3:-3°¢ & m 2 iﬁl#ﬁﬁ WEEZHART > R&E!&Z&' ?
RXEL  XARRUES > BRE TH > i R ARMB2ZNE

Note: -m firure given under “'Laber Returnt” for tuis item dose by no means reprasent a loss sfnce the ' .\etnnl Rmhm '
rofer to sala proceads only and the valge o! the stock unmold being non-acertainable {3 not included

R-TN FIRARS LU RAZ R
COMPARISON BETWEEN LABOR COST AND OTHER ITEMS
OF PRODUCTION COST

TABLE CXXIV,

g B £ ¥ w "W a i
Annual Cosg per Household Percentage
2 T R A T & &
R 1 Laborléost :§n-§§ .‘: g ’Labor Cost §g.§§ : gi
- 2% L0 i
1 * - T NETH 298 [ € — 71 § N 5 «F 5
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TABLE CXX. COMPARISON OF AVERAGE ANNUAL RECEIPTS PER
HOUSEHOLD IN DEFFERENT LOCALITIES

K N L I e B i
Locality ~ l Nanzm Elnghu Shwanglin Yunnk:ahweilxveﬂge
N A & B R A _
Annual Income w%ouuhold 178.18 172.5% 245.64 121.38__ 188.38
YR B TR A . ' : . _
Annual income per Adult Mals 40.24 39.18 58.25 33.08 45.37
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TABLE CXXI. CASH PAYMENTS FOR PRODUCTIVE PURPOSES

Expenses | A‘._'er‘,:rggosé’t“"“] Percentage
3 %  ‘Total . 54.89 100.00
& | Land Rent . 5.68 10.27
:: ) ® Land Tax 7.28 18.26
E BB Other Taxes 0.05 “0.10
T T %  Wages of Hired Labor. . 8.28 15.08
PR Mulberry Seedlings & Seeds 0.28 0.50
naER : Fertilizers (1) 3.44 a.27
Hmn Fertilizers (2) 1.65 3.00
M  Silkworm Eggs 2.97 4.14
% Mulberry Leaves 3.21 5.84
Irrigation 1.43 2.42
X K 4 Purchase & Repnir of Farm lmplemcnts - 2.15 3.01
L] B  Fuel (3) 5.77 10.52
h 4 B  Purchase of Raw silk 9.82 17.88
x ﬂh Unclassified ) 3.88 a.61

B S ML % L X TN LN !ﬂl&ﬁ¥tﬁ W, RN, PR, o7 3 W, o, (R AR .

Notes: 1. Por rice field 2. For Mulberry growing. 3. For silk resiing. 4. Ingluding faed. handicraft, raw materials, cow hire, etc.
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TABLE CXXII. DlSTRlBUTION_OF LABOR COST PER HOUSEHOLD

N
Kind of Work
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| 583 RGAE RIS
M W Nanzin 68.67 2041  3.4b 1.26 5.65 18.8¢ 11698
® ¥ Linghu 18.684 16.19 4.05 0.7h . 0.52 14.20 84.36 -
¥ % Shwanglin 3849  78.26 0.83 7.40 216 0.7 12.70 138,68
JKEM Yoankishwel 2204 8473 188 - 138 0.63 0.79 19.98  B81.88
HTH Average 327  49.54 1.68 3.87 114 162 1580  108.90
% Percentage 82.839  45.49 152 856 1.06 149 1451 100,00
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TABLE CXVII. THE TENDENCY OF REARING IMPROVED SILKWORMS, 1931-1934
_ B N T " F ®
i . A | ‘ Number of Households . Percentage
Varieties of Silkworm Eggs Used| :-wm. =tz | ctEe | otena I ==t | st
1981 1933 1934 1031 1933 1484
% A+ M Native breeds only’ 653 6% 58 . 76.98 B4, e
R A proved Breeds TSN ) 273 18.81 23.04 _  31.00
NFHXR® Improved breeds only 43 - 38 72 - 4m 412 8.20
R ¥ Total ' 856 878 878 - 100,00 100,00 100,00
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TABLE CXVII. AN ANALYSIS OF THE TOTAL ANNUAL INCOME
AND ITS DISTRIBUTION

- B o &
. Classification l Tl Amotnt | Cush Receips Home Consump-) Cost of Raw
'8 W Total . 219,028.85 108,181.66 69,425.59 46,471.80
%07 Per Household ' 289,11 112.59 7579 50.78
"% ATY  Per Person 4R.05 22.83  15.23 10.19
W 4 . Percentage 100.00 47.08 31.70 21.22

* % ok XA 4558

Inc‘ludlpg women and children the tctal number s 4,558,
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TABLE CXIX. AVERAGE AMOUNT OF ACTUAL INCOME PER
- HOUSEHOLD AND ITS SOURCES

lﬁ
B A2 % &
. Sources of Income
" gL . og 'R |
X 2 Hp iwbE § | =
Classification zgg | g-‘—-ég si é% o .g ”g%g ﬁ ';:; L E _ EEE ﬁg%
Sg B 0.8 . o 4:3 g - T :
R e TN e B AL s
T oM A R A
Annual Income Per  188.37 92.57  58.05  10.38 1.82 1.71 249 . 17.14 4.22
Household : . : :
M 2 W Percentage 100.00 49.14 30.81  4.51 0.97 0.91 1.32

9,10 2,24

PHERBALTHAR AR ML WS R XGRR KA

Including vent (in cash.or kind), interest, sale of land, and other sundry recelpts
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TABLE CXVI. PERCENTAGE OF INCREASE OR DECREASE IN PRODUCTION
OF RICE, 1931—1934 |

S . N o K
®(+) M(~-) o™ Number of Households Percentage
Percentage of :
Increase (+) or Decrease ( =) 20 EM 1 E AT ) 204 224 220 Ho3ip
| 1981 —1983 1988—1934 1981—1988 1933—1934
10 Rk 7 1.84 ]
80---08.99 .
80—B89.99 |
70—79.99 4 0.77 I .
60—60.99 4 0.77 ]
50"—'59.99 '4 3 o.w h57-&’ 0139 r 15110
40—49.99 4 3 2.69 : 0.39
30-—349.99 13 K 3 . 2.50 0.52
20—129.90 50 2N 2.80 2.7
10—19.99 88 38 1A.89 464
0— 2.99 116 50 22.26 j 6.45 ]
— 0— 099 o2 187 17.68 17,68 )
— 10—19.09 84 301 18.13 25.04
- 20—29.09 31 _ 135 5.95 17.42
-~ 30-—-39.09 5 ki 0.98 9.29
— 40—49.99 i} 49 1.15 8.82 |
— 50—59.99 2 30 0.38 }42.41 3.87 ) 84.90
— 680—809.99 1 at 0.19 271
— 70—T79.99 7 : 0.50
— B0—89.99 ' 8 0.77T
— 90—99-99 .
"'"100 al r I
Total B & 521 275 - 100,00 100.00
* R, M 2 Ses apvended tabie
SESEERAN—HRY L ZER
EXPLANATION OF 1007 INCREESE' IN PRODUCTION OF RICE
M A . A
Reason - Number of Household
XM EHMWE  More crop area, this yeaf ' .6
R BWARE Crop Fallure, last year ' 2
a ¥  Total 7
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TABLE CXV. PERCENTAGE OF INCREASE OR DECREASE IN
PRODUCTION OF SILK WORM COCOONS, 1931-1934

A | 4 "* ¥ i
R{+)R{(—)A ™ ~ Number of Houssholds - Percentage
| Peroentags of 20 XM, 2242 33 dn 204 A A2 28 A X 334
Increase (+) or Decresss (—) ‘ 1631—1938 [ 18331984 1881—1983 1933—1984
100 Bt ¢ 8 25 1.38) 343
90—99.99 4 0.55
80—89.09 1 9 0.22 184
20—79.09 8 4 Leg| 0.55
80—89.99 5 4 110 0.56 |
50—59.99 8 13 1.39 | 46.08 1.78 1 40.79
©0—49.99 14 14 3.08 198
30—235.99 19 20 419 9.78
20—20,99 %9 © 6.59 6.73
10—19.99 55 a8 1313 8.58
0— 9.09 73 08 15.86 | 1377
— 0 9.99 84 118 14,10 16,81 )
—10—19.99 58 114 11.87 16.88
—20—29.99 55 84 12.11 1154
=5t : : ol %
"“0—49- ’ og » 6 g
—50—569.99 9 18 1.96 { 38.08 2.47 | 5931
—80—19,99 a 14 1.32 1.92
—70—79.90 2 9 0,44 1.84
—80—89.99 3 5 0.68 0.69
—90—§9.99 1 1 0.23 0.14
—100 &1 & :
" I1- Total &4 728 100.00 100.00

t A Hf A& See appended table

BN —BRUA R 2RE
EXPLANATION OF 100% INGREA_SB IN PROOUCMION OF COCOONS

P W :
x B { Number of Households
Resson gy oo =iy
_ 1938 =1
*‘#l?liﬂl#ltsﬂmdtllﬂ
Increase in worm eggs and use of imporved breeds, this year 1 7
A 42 W BB Increase in spring rearing of silkworms, this year _ 2
A42WXR Increase in summer rearing of silkworms, this year 3
A4 B W %N Increase in autumn rearing of silkworms, this year 1

Rip M X  Unsatisfactory crop, last year ' : 4 10
% % M MK Failure of spring cocoon crop, last year '
i X ME K Failure of summer cocoon crop; last year _
& $%#  Unknown 1
| W  Total 8 25
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the heading “fictitious Income” a sum of $214.06 is obtained when both the actual
and fictitious are taken together, Compared with the total expenditure of $227.18, the
sum still falls short by $18.07. This deficiency undoubtedly represents the value of
goods bought on account, which, when added to loana and the value of borrowed rice,
gives & total of $38.75, or 17.06 per cent of the total income. In other words, the
income of these rural families fails to meet their expenditure by 17.08 per cent. :

, Such, however, is the average condition in all sections of the district of Wuhsin.
If each district taken separately it is found that the families in the section of Nanzin,
a section formerly well knowy for its economic prosperity, suffered the worst poverty.
On the average, after borrowing cash and rice each family atill faces a deficit of
$38.69, or 13.12 per cent of the total expenditure. If this amount is taken as to
represent the value of goods purchased on account, the total debt of each family
amounts to $78.56 or 81 per cent of the total expendzture The families fn Linhu are
most well off financially.,, After borrowing cash and rice, each family has on the
average 8 surplus of $3.25, or 1.60 per cent of the total sum of actual and fictitious
income. 'This surplus, however, is not the result of larger income, but that of lews
expense, as shown by Table CXXXII. All the following tables refer to this study.

R——Z. XA RKRAKLEA/RZ LB
TABLE CXIN. PERCENTAGES OF HOUSEHOLDS ENGAGED IN BOTH FARMING
& SERICULTURE AND THOSE NOT SO ENGAGED

o iy AR E RS :l
L S T ?h n;g o Either Farming or Sericulture or Neithar - ! ®
’ Bo arming L
Classification - Sericulturs Seir!gultum Iﬁfﬁ KENR | A W Grand total .
. Only Only Neither | Substotal’

A" = . | | o
Number of Households ) 21 L] 3 29 024

A & k '

Percentage ' 06.86 2.97 088 054 B.14 100,00

—
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TABLE CXIV. COMPARISON BETWEEN ANNUAU INCOME FROM FARMING
AND THAT FROM SERICULTURE |

-3
=

x L § ;) a H
Annual Income ' _ -Percentage
' MR kX - %% A R R OW & A
SQCﬂE,‘n, of \{rl;l,h,in Farming . .Sericulture Ffmﬁ' %erlculture
- Hsien Chekiang in | & ! &
Which the Stud - |
Rk Sl N I T A RN I T ]
. : e =48 o & ﬁ
w3t W= ® 3 z CERETELRE TR RN
&S wﬁﬁg ui §§§ ® 3 #s‘ﬂ*wz*f‘”é;ﬂﬁé g€
M M Nanzin ~ 18,1999  23.00 180.88 3,427.49 3.6813.28 20,213,797 82.03 0.12 0.80 18.%3 17.97 100,00
% # Linghu 11,742.37 28210  700.70 6,830.07 T.851.87 18.5°4.24 5093 L4 3.87 1186 40.07 100,00
W t Shwanglin  35,347.78 145.4) 1,120.90 13,507.81 14,9201 50,240.80 70.38 0.33 2.25. 27.06 20.84 100.00
A®® Yuankiabwel 10,584.42 181,20  718.00 4,585.28 b5,570.48 16,163.90 %648 112 4.54 28,88 34.52 100,00

Grund Total 74,2564.56 633.70 2,803.48 28,520.38 81,957.54 108,212.10 62,81 0.00 2,84 26,85 30.09 100.00




The local pawn shops and their manner of advancing cash upon security are the
gsame as those in other localities. In extending loans, which may be classified into
several varieties as ordinary loans, mortgage, horrowing “Shaching Rice” and the
formation of “money associations,” local customs are generally observed. Ordinarily,
no security is needed in a short term loan, a guarantor and a promissory note written
in the presence of a witness being all that is necessary. Money lenders in rural dis.
tricts are mostly land owners or businegs firms dealing in agricultural products.
‘Although the rate of interest—en-loans varies widely, the prevailing one is two per
cent per mensem. Sometimes, 8 loan extending firm .lends cash but accepts rice for
interest, a practice known as “interest rice,” or a farmer may sell his mulberry leaf of
the coming season, delivery being made next year. The actual rates of interest in
theses forms of loan usually exceed even those charged by usurers. '

Long term loans are usually extended upon security which is generally in the
form of land. There are two ways of arranging a mortgage, tien () and #i (&),
which though similar in form, are different in nature.? In the former, the mortgagee
aquires the right of using the land concerned after the completion of the formal pro-
cedure, “rent being taken as interest,”® while in the latter, the mortgager retains the
right of using the land, but should “pay annually the interest on the loan.” -

Borrowing Shaohing rice is a practice prevalent in the Nanzin section of the
district. The lenders are mostly rice hongs which extend this form of loan, that is,
sell rice on account to poor farmers in winter and collect the money upon the closing
of the silkworm season next year., At the time before the arrival of the new crop,
when the old one is nearly exhausted, a poor farmer usually resorts to this form of
borrowing. He gets a guarantor and pays a certain sum of money to the rice hong

e B

‘upon receiving a fixed quantity of rice. On redeeming the lo&@h, this prepaid amount
is considered as interest, while the principal is also paid,~mot in rice, but in cash
calculated in accordance with market prices of rice. The amount of down cash pay-
ment varies with the financial standing of the borrower. The poorer he is, the more
he i{s required to pay. The rate of interest of such forms of loan is usually as high
as 50 per cent per annum. In buying goods on- account, higher prices are charged
than in cash transactions, because the selling firms include the interest on delaved
payments in the prices. The formation of “money "associations” is another form of.
obtaining cash. A 'number of persons form a group, each contributing an equal
amount of money at every meeting of the association, The total sum of money thus
obtained goes to a different person at every different meeting, either by turn or by lot.
In addition to the above mentioned ways of obtaining cash, farmers may also secure
loans from the Farmers Bank or credit co-operative societies, which charge ordinarily
only from 8 to 10 per cent of interest per annum. However, persons having no secur-
ity can rarey obtain a loan from these organizations. Generally, loans from them have
to be arranged through land owners or other influential men.

In regard to the uses of money borrowed, three general varieties may bhe
mentioned, for agricultural or sericultural work, for other productive enterprises and for
pure consumption (Table CXXXI). When the number of borrowing families is analyzed,
it is seen that 72.57 per cent use their horrowed money in purely consumptive ways,
12.24 per cent for productive purposes, and 15.19 per cent for both. On the whole, at
least 80 per cent of these families borrow money for pure consumption. -

C. Comparison of Income and Expenditure

After loans are obtained, there still remains a deficit of §13.99. If the value of
“Shaohing rice” is calculated according to the selling price of ‘the farmers and then
added to the proceeds from pawning and borrowing (purchases on account being not
included, as there is no way of according their value definitely) to form an item with

1. The Tridusirial Handhook, published by the Buresu of Foreign Trads, Ministry of Induatries.
3 The Keonomic Condition of Chinese Tenant Former, by D. K. Lisu
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Professor J. L. Buck of the College of Agriculture, University of Nanking, in-
cludes, in his book “Chinese Farm Economy,” the cost of family supplied labor in
farm expenses’. To show the wide difference between the backward Chinese agricul-
tural enterprises and those under the influence of captalism in the United States, he
is, to a certain extent, quite correct. But, considering the prevailing economic con-
ditiona in China, we cannot agree with him as to the appropriateness of such an
inclusion. Consequently, in the following discussion of receipts and expenditures of
rural families, the term “productive expenditure” is limited to cash payments made
for productive purposes only, the cost of family supplied labor being excluded.

III. FINANCIAL CONDITION OF RURAL FAMILIES
A. Comparison between Actual Receipts and Payments during the Year.

The income and. expenditure of the rural families having been discussed above,
we shall now deal with the financial problem of an average rural family as a whole,
Whether the painstaking and laborious work of the family throughout the year brings
sufficient returns to-support the family for the same period of time is one of the most
important rural problems in China todey and constitutes the neucleus of the study of
rural economy, '

‘The ultimate aim of all enterprises undertaken by a rural family is to obtain
those necessities indispensable to the maintenance of life, According to Table XIII,
which shows an analysis of the total expenditure of the year 1984, the cost of living
represents three fourths of the total expenditure of a family, while cash payments.
made for productive purposes amount to less than one fourth. These figures are in-
dicative of the fact that these families have an extremely small capital for all pro-
ductive enterprises. The result of their labor.is largely spent for consumption, and
there is but little opportunity of extending their productive enterprises.

Among the actual payments of the family, there is another item, the redemp-
tion of loans, besides payments for productive purposes, This item, amounting to oniy
0.562 per cent, is significant in its meagreness,.as it distinctly reflects the poverty of
these families. The smaliness of the figure indicates the inability of the rural families
to clear their debts rather than the lightness of their financial obligations. Table
CXXVII shows & comparison of actual receipts and payments during the year. '

From Table CXXVII, it can be seen that receipts of the whole year amount to
$188.38, and payments, to $227.18, a deficit of $38.75 being shown. That the income
does not meet the expenditure has become a prevalent phenomenon with these families
(See Table CXVIII and CXXIX). Although these families do have the intention of pay-
ing their debts, owing to the lack of money, they have been unable to clear off their
financial obligations and have continued to borrow. If loans are not available or the
amount I8 not sufficient to meet their needs, goods are bought on account. Forced
by necessity, these families have to suffer the results of -usurers’ manipulation and
exaction. This is one of the main causes of farmers sinking more deeply into poverty..

B. Means of Covering Deficits

Deficits are usually made up by loans or by buying goods on account. The cause
of the former is some urgent need for cash, so cash obtained by borrowing or pawn-
ing represents the bulk of loans, Table CXXX. gives a comparison between cash
from loans and that from other sources. - o :

On the average, each family has a cash income amounting to 81.97 per cent of
its total cash expenditure, the balance of 18.03 per cent being made up by borrowing
or pawning. That cash obtained from these sources represents so considerable a
portion of the expenditure amply shows the importance of loans in Chinese farm
economy. However, as the average deficit of each family is $38.75, while the proceeds
from borrowing and pawning amount to only $24.76, there is still a deficit of $13.99,
which represents the value of goods bought on account and has to be made up by
borrowing and pawning again or by the crops before harvest time,

I. "]  Loastng Puck: Oifmese Farm Bconomy, pp. 1480,
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Now we shall proceed to compare the varjous items of labor with the corres-.
ponding actual receipts they bring. As we know, the total actual income for all sections
is $188.38 and the total labor cost, $108.90 (Table CXXIII). Disregarding for the time
being the interest on loans and cash spent for productive purposes, the balance of the two
is $79.48. Of this amount, 72 per cent i obtained from farming, 11 per cent, from
gericulture and silk weaving and the fishery business each, and less than nine per
cent, from all other items. Comparing farm work with sericultural work, it is seen
that the former requires 32 per cent of the total labor and yields 49 per cent of the
total income, while cocoon raising, mulberry growing and silk weaving need 45 per cent
of the entire labor but bring only 31 per cent of the total income. At present, when
the silk industry is on such a downward trend, it is probably much more profitable for
the farmers to give up cocoon raising and mulberry growing and direct their entire

energy to farm work, if sericultural improvements are not expected to take place in
the immediate future.

Table CXXIII, however, tells of the cost of labor only, which is but one item in the
total cost of production; to understand as & whole the conditions of production by the
inhabitants of the sericultural district, it is necessary to analyze the entire cost of
production. From Table CXXIV, it is seen that labor cost represents 70.08 per cent of
the total cost of production, while that of other items amounts to only less than 80
per cent. Of the labor cost, that for sericultural work amounts to 45.49 per cent, or
82 per cent of the entire cost of production, In discussing the cash payments for pro-
ductive purposes, it has been stated that expenses for cocoon raising and mulberry
growing are about equal in amount to those for purely agricultural activities and all
other productive enterprises. Conseguently, 50 per cent of the expenditure for produc-
tive purposes has been spent on sericultural work, no less than that for all other
productive enterprises taken together. In other words, 50 per cent of the entire cost
brings only 31 per cent of the total income, while 67 per cent of the income (including
returns from all other enterprises except those grouped under the heading “QOthers’,,
the income from which, not being obtained as the result of labor and amounting to
only about two per cent, is excluded) is brought about by the same amount of labor

cost, 8o, to the farmers, cocson raising has become something that requires a high
cost but yields only little renumeration. '

The same table also reveals something concerning the stage of economic develop-
ment in rural regions. In a rural district dominated by capitalism, hired labor usually
far exceeds family supplied labor in agricultural, sericultural and other enterprises.
It is found, however, that, in the district of Wuhsin, the latter represents 92 per
cent of the total labor cost and 65 per cent of the entire cost of production, while the
former amounts to only eight and.five per cent respectively. This fact is a distinct
indication that hired labor in not yet the dominant factor in the rural regions of
China, where the prevailing conditions are still far from reaching those in European and
American agricultural regions where captalistic influence.dominates.. -

C. Comparison*Between Receipts from and Eq:penditure for Production.

Having analyzed the annual actual income and cash payments for productive pur-
poses, we now proceed to give a comparison of the two in order to see the result
brought about by family-supplied labor. From Table CXXV, it will be seen that, on the
average, a family receives actually $138.49 from one year’s labor and use of capital,
because out of the gross income of $188.38, a sum of $54.89 has been spent for pro-
ductive purposes. If the value of self supplied labor is further subtracted from this
actual income of $133.49, the balance amounts to only $32.87. Such a meager sum is
not sufficient to cover the decrease of eapital not fo say other items,

However, the cost of family supplied labor has been regarded as a part of the
expenditure for production so as to obtain a comparison with the net income and to
show the efficiency of labor. Strictly speaking, family supplied labor cannot be con-
sidered as an item of expenditure or included in the cost of production.

— 8 —



41.38 per cent of the total pavment is entirely used in silk worm rearing and mulberry
growing. Although other items of cash payment, such as land taxes, wages of hired
labar, cost of mulberry seedlings and seeds, purchase and repair of farm implements
and sundries, are also connected with sericultural activities, there is no way, however,
of clearly demarcating them from the expenses for agricultural activities. It is safe
to say that the cash expenditure of these families for cocoon raising and mulberry
growing amounts to about the same as that for all other productive enterprises.

Another point to be noticed is that out of the 916 families, 858, or about two
fifths of that number, are reported to have been paying wages for hired labor.
In a purely farming district, such a phenomenon would be quite significant, but in a
cocoon producing -distrist, it does not entirely indicate a shortage of labor supply. In
fact, it means an existing demand for more skilted labor, for, with the exception of
farm labor; all other forms of work, like silk reeling, warp preparing, pattern making,
etc. require a comparatively much higher technical ability, which not every family
could have. Consequently, work of such nature has to be done by employing workers
from outside of the family. :

‘B. . Labor Cost

The cash payments dealt with above do not include the entire cost of production.
In addition to cash payments for productive purposes, the total cost of labor includes
the cost of labor supplied by the members of the family. . An analysis of the cost of
labor is necessary in order to arrive at an accurate estimate of the cost of self supplied
labor.

The total cost of labor includes the cost of family supplied labor and that of
hired labor. The aim of studying the total cost of labor iz to obtain an analysis
of the relation between labor for and the income from production, whereas a study of
family supplied labor and hired labor will reveal the relative importance of both, The
former is a barometer registering the magnitude of profits obtained from various forms
of productive activity, while the latter serves as a landmark to our endeavor of under-
standing the stages of development in rural production. s

We shall begin with an analysis of the total labor cost. From Table CXXII it is
shown that the average total cost of labor per family is $108.90. The cost of labor
for cocoon raising nd mulberry growing amounts to $49.54 or 45.49 per cent of the
total labor cost, that of labor for farm work, only $35.27 or 32.39 per cent. To take
up employment with other farmers in the capacity of farm hands is the most important
of the farmers’ by-occupations. The cost of this“form of labor (as a cost in producing
the family income) amounts to no less than 14.51 per cent of the total. For fishery
wortk, st}c:ck-raising, handicrafts and peddling, the cost of labor does not exceed eight per
cent each.:

These figures are calculated with the average for families in all sections as the
basis., If these sections are taken separately, it is found that in the Nanzin section,
formerly a silk producing centre, the cost of labor for farm work amounts to 57 per
cent of the total, and that for cocoon raising and mulberry growing, only-18 per cent.
This i3 a particular feature of this section, differing much from others. The eost of
labor hired out is about 17 per cent, a figure indicative of the fact that a consider-
able number of farmers who formerly depended upon cocoon raising and mulberry
growing for their livelihood have been reduced to mere farm hands. The fishery
business is well developed 'in the Linhu Section, hence the cost of labor for fishery
work is higher than in other sections. Similarly, owing to the flourishing silk weaving
industry in Shuanglin, the cost of labor for sericultural work is highest there. The
inhabitants of the Section of Yuanchiahwei, who are mostly extremely poor on account
of the low productivity of the so0il, usually maintain their living by selling labor. Con-
sequently, the cost of labor under emplovment amounts to nearly one fourth of the
total, and is almost equal to that of labor for farm work, which is only a little over
-one fourth of the entire labor cost.



B. Total Income and its Distribution

Of the 924 families included in the investigation, eight families submitted im-
complete reports concerning their receipts and expenditure., The other 916 families have
an average annual income of $239.11 each (Table CXVIII). This amount, however, in-
cludes $50.73 of materials used for productive purposes and supplied by the family. Con-
sequenty, the actual total income is only $188.38. This actual income may be divided into
two kinds, cash receipts and the value of goods produced and consumed by the family.
The average cash receipts of each family, is $112.69, or 47.08 per cent of the total
income, and the value of goods produced and consumed in the family, $75.79, or 31.70
per cent. In other words, the actual income of each family amounts to 78.78 per cent

of the total income, while the value of materials used for productive purposes repré-
sents 21.22 per cent.

When we look into the composition of the actual income of $188.88 (Table CXIX)
it is found that receipts from agricultural activities (including the cultivation of rice,
cereals and vegetables) amounts to as much as $92.57, that is, nearly half of the total,
while those from sericultural activities and silk weaving (including cocoon raising, mul-
berry growing, silk reeling and weaving), usually considered specialized lines of business,
is only $68.05 or one third of the total income, The next important items of income are
wages and receipts from fisheries, amounting to $17.14, or one tenth of the total. Other

items, those from stock-raising, peddling, handicrafts and miscellanecus item yield
$10.24, or one twentieth of the total.

In comparing the average actusl annual income of families in the various
sections of Wuhsin (Table CXX), it is found that those in the Shuanglin section,
each enjoying an actusl annual income of $245.64, are the most well off. The fami-
lies in the section of Yuanchiahwei, each having an_sctual annual income of only
$121.38, are the poorest. The average of & Nanzin family is $178.16 and that of
& Linhu family, $172.568. The silk weaving industry was quite flourishing in the -
Shuanglin section. Although it has been under a depression durng the last several
years, the production of various varieties of silk fabrics is still a profitable business
in this section. As a result, the families there enjoy larger incomes than those in the
other gections. The section of Yuanchiahwei is situated on a low and swampy region,
its soil being little adapted to mulberry growing. With the raw silk industry on a
downward trend and rice and other crops much damaged by floods, the production of
both rice and cocoons has decreased considerably, hence, the families in -this section
receive & much smaller income., Many farmers have been reduced to mere farm hands
under the emmpioyment of others and depended upon their wages as the chief means of
subsistence. Nanzin is an important silk producing centre, The variety of Chinese
silk known as fsetlee, which has a position of considerable prominence on the Shanghai
silk market, is largely the product of this region. Seven or eight years ago, this section
enjoyed an economic prosperity far surpassing that which fell to the lot of Shuanglin.
At present, however, it has receded to a position of secondary importance, due to the
effects of China’s declining silk industry. Linhu, being the centre of fresh water

fishery business in China is still able to maintan its position when sericulture no
| longer brings as much profit as in former times. :

1I. COST OF PRODUCTION AND LABOR COST
A. Cash Payments for Productive Purposes

Of the avcrage aetual income of $188.88, $54.89 has been spent for productive
purposes, so cash pavments for productive purposes amount to nearly one third of the
actual income (Table CXXI). The most important item in the productive expenditure is
the purchasing of raw silk, which amounts to 17.88 per cent of the total. Wages for hired
labor come next with 15.08 per cent. Rent for land, amounting to 10.27 per cent, ranks
third, FKach of the other items of cash payments, except that for f-i'-r“e%-used in sitk
recling, which amounts to 10.32 per cent, does not exceed seven per-remt—ef.the total,
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30:70= 74.254.56 : X
X=173,260.64

In 1934 the actual income derived from sericultural enterprises was, however,
only $31,957.54, or approximately one fifth of the amount obtained from our calcula-
tion. Consequently, the income from these sources had decreased by 80 per cent
within a period of seven or eight years. This decline, though partially due to the
diminished cocoon crop, was in no small degree caused by the low level of silk and
cocoon prices during recent years, which affected the inhabitants of the sericultural
districts both directly and indirectly.

It is an undeniable fact that the sericultural industry has declined considerably
in the past several years. In order to ascertain the degree of this decline, Table CXV,
showing the changes in the quantity of annual cocoon crops during the last ihree years,
is given. By 1933, the quantity of fresh cocoons produced by the silkworm rearing
families had begun to decrease. In that.year, however, 46.92 per cent of the families
still produced larger quantities of fresh cocoons than in 1931 or its preceding years,
but 53.08 per cent gathered smaller crops. In 1934, only 40.79 per cent of the families
produced more cocoons than in 1933, while 59.21 per cent produced less. A downward
trend is distinetly seen in the production of cocoons.

As regards the rice production- of these families, conditions were favorable in
1933 (Table CXVI). In that year, 57.59 per cent of the families produced larger rice
crops than in years around 1931, and only 42.41 per cent turned out smaller ones.
In 1934, however, 84.90 per cent produced less rice than in the previous year, and only
15.10 per cent produced more. As the majority of families produced less rice, con-
siderable hardship and suffering were experienced by the farmers that year. The
diminished cocoon producton, was in a way, attributable to poor pickings of mulberry
leaves on account of the drought, but it was caused still more by unprofitableness of
the sericultural industry, which made the farmers hatch fewer eggs and give up
gradually their work of silkworm rearing. The decline of rice production, on the other
hand, was purely the result of the severe drought during the year, and was not caused
by any change in the attitude of the farmers as in the case of the sericultural business.
During 1934, rainfall was very scanty in Wuhsin and i{s neighboring districts. Rice
-crop in fields situated near ponds or streams could be sdved to a certain extent by
frrigation, but fields farther away from bodies of water had to be irrigated by making
use of implements- apd-ditches owned by other persons. Moreover, owing to the low
water level of the streams, the quantity of water available was far from sufficient
for all rice fields, Consequently, the diminished rice production of 1934 was principally
due to the drought.

A decline was seen in both rice and cocoon production during 1934. The
smaller rice crop, as stated above, was the result of scanty rainfall, but the smaller
cocoon crop was caused, in no small degree, by the slack demand for silk and silk
goods abroad. In addition, the inferinmity of old Chinese silk worm breeds also con-
tributed considerably to the decline of the industry. In recent years, with a view to
bringing a revival of the silk industry, the Chinese Government and persons interested
in sericulture have made strenuous efforts to improve the breeds of Chinese silk worm
and urge the farmers to use them. According to the present investigation, the silk-

worm rearing families are using more and more the new improved varieties.
(Table CXVII). .

From Table V, it may be seen that during years around 1931, 76.28 per cent
of the cocoon producing families used only“native’ breeds:* This percentage, however,
dropped to 60.71 in 1934, while the percentage of families using both the “native”
and improved breeds rose from 18.81 in 1931 to 31.09 in 1934, and that of families
using only the improved breeds, from 4.91 to 8.20. Inspite of the deep-rooted con-
servatism of the farmers, a tendency of preferring new improved breeds to old native
ones has been distinctly noticeable. Instructed and directed in a still more positive
way, it is not unresonable to expect that all the silkworm rearing families will
eventually use the improved breeds.



The Economic Conditions of Rural Families
in Wuhsin

To study the standard of living in the sericultural region this Imstifute dccided some time
ago to choose one of the districts tn Chekiang for the purpose, The scope of our study was to cover
the following particulare (1) the development of the sericultural industry the district, (2) the
ecomomic significance of the industry to the local community as a whole, (3) the economic significance
of the industry to the serieultural farmers in particwlar and (4) the standard of living of the
local inhabitants. In pursuance of this decision we gelected Wuhein as the subject of our study.
At the beginning of March, 1935 we despatched investigators to the district to commence their

work which lagsted Il the end of May of the same year.

For administrative reasons Wuhein ig divided into ten sections (chu), of which the third eec-
tion, Nanzin (W ), the fifth section, Linghu (i #), the sixth section, Shwanghin (% ®%)
and the seveth section Yuankiahwei (¥ ¥ W) ar® well-known sericultural centers. Our investigators
confined their work mainly to these sections. Altogether over 1,000 families were=covered by them,
for each of which a schedule was filled out, After careful editing, Rowever, it wos found that some
of the schedules were not satisfactorily filled, and they weve discarded. The information tontained
in the remaining 924 schedules have been statistically analysed and summarized, which work has
taken a whole year from Jume, 1935 to May, 1936. The results of this study have also been written
out in Chinese in book form, of which the following article is but ome chapter. When some mecess
sary additional material about standard of living is obtained, the book will be published in both
Chinese and English.—Editor. '
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I. CONDITIONS OF PRODUCTION AND INCOME
A. Conditions of Production

In order to understand the conditions of production in the sericultural district,
it is well to start with an analysis of the main occupations of its inhabitants. Of the
924 families included in the investigation, most are engaged in the cultivation of rice,
other cereals and vegetables in addition to cocoon raising and mulberry growing, It is
found that §6.86 per cent of the total number of families are engaged in both agricul-
tural and seMcultural activities, only 8.14 per cent being in pursuit of a single line.
Taken separately, 97.17 per cent are engaged ‘in' agriculture, and 99.13 per cent, in
sericulture (not excluding those families that take up both). Only 0.54 per cent, or
five families, are not directly connected with either line of activity. The members of
these five families, however, though not farmers or sericulturists, are not merely farm
hands. They earn their living by reeling silk or weaving silk for customers. It is
an undoubted fact that their livelihood indirectly depends upén agriculture or cocoon
raising. They are wage earners and constitute a reguiar type found in rural districts,
(Table CXIII.) _ :

_ The principal occupations of families in the sericultural district being as men-
tioned above, we shall now proceed to examine the income from their productive
enterprises. In years around 1926, when the silk Industry was at its peak of pro-
sperity, the receipts from cocoon raising and mulberry growing represented 70 per
cent of the total income of the rural families of Wuhsin, while those from rice cultivation
amounted to only 30 per cent. According to the result of the present investigation,
however, the income of the families derived from rice cultivation, was $74,264.56 in
1934, and that from sericultural activities, only $31,957.64, the ratio between the two
being just the reverse of that w prevailed seven or eight years ago, that is, the
former amounted to about 70 per &ent of the total, and the latter, only about 30 per

cent. (Table XCIV.)

~ On account of the severe drought in the district during 1934, the income from
rice production that year must have been smaller than that of the preceding years.
If the figure for 1934 be taken as the base for calculating the income from cocoon
raising and mulberry growing seven or eight years ago (represented by X}, the fol-
lowing result is obtaned:—
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