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TITLE 5—ADMINISTRATIVE 
PERSONNEL 

Chapter I—Civil Service Commission 

Part 24—Formal Education Require¬ 
ments tor Appointment to Certain 
Scientific, Technical, and Profes¬ 
sional Positions 

MISCELLANEOUS AMENDMENTS 

1. Section 24.22. Biologist <Land Man¬ 
agement), P-1, Soil Conservation Service, 
is hereby revoked. 

2. The headnote of § 24.70 is amended 
to read as follows: 

5 24.70 Fishery Research Biologist 
(positions involving hicfhly technical re¬ 
search, design, or development, or similar 
complex scientific functions), P-435-1-6. 

3. The headnote of § 24.71 is amended 
to read as follows: 

§ 24.71 Wildlife Research Biologist 
(positions involving highly technical re¬ 
search, design, or development, or similar 
complex scientific functions), P-499-1-6. 

4. Section 24.91 is amended to read as 
follows: 

5 24.91 Fishery Management Biolo¬ 
gist, P-434-1—(a) Educational require¬ 
ment. Applicants must have successfully 
completed one of the following: 

(1) A full 4-year course in an accred¬ 
ited college or university leading to a 
bachelor’s degree, including 30 semester 
hours in biology, of which 9 must be in 
zoology and 6 in aquatic studies such as 
limnology, fishery biology, fish culture, or 
aquatic ecology; or 

(2) Courses in biology in an accredited 
college or university totaling 30 semester 
hours, of which 9 must be in zoology and 6 
in aquatic studies such as limnology, fish¬ 
ery biology, fish culture, or aquatic ecol-* 
ogy; plus additional appropriate experi¬ 
ence or education which, when combined 
with the 30 semester hours in biology, will 
total 4 years of education and experience 
and give the applicant a technical knowl¬ 
edge comparable to that which would 
have been acquired through successful 
completion of a 4-year college course. 

(b) Duties. Fishery management bi¬ 
ologists assist in scientific or professional 
work resulting from the study of life his¬ 
tory, habits, classification, and economic 
relations of aquatic organisms and fish, 
particularly those forms of importance to 
industry. 

(c) Knowledge and training requisite 
for performance of duties. This position 
is at the entrance level to a career in 
the scientific and professional service. 
Appointees must be qualified to advance 
to the more responsible and more tech¬ 
nical positions. In order to fulfill the de¬ 
mands of this position, appointees must 
have an understanding of the basic bi¬ 
ological sciences and specialized knowl¬ 
edge of fishery biology. The only method 
by which such knowledge and training 
may be acquired is through a directed 
course of study in an accredited college 
or university with scientific libraries, 
well-equipped laboratories, and thor¬ 
oughly trained instructors, where prog¬ 
ress is competently evaluated. 

5. Section 24.92 is amended to read as 
follows: 

§ 24.92 Wildlife Management Biolo¬ 
gist, P-495-1—(a) Educational require¬ 
ment. Applicants must have successfully 
completed one of the following: 

(1) A full 4-year course in an ac¬ 
credited college or university leading to a 
bachelor’s degree, including a minimum 
of 30 semester hours in biology, of which 
10 semester hours must be in botany and 
IS semester hours in zoology; at least 6 
of the 15 semester hours in zoology must 
be in such wildlife courses as mammology, 
ornithology, animal ecology, or wildlife 
r'anagement; or 

(2) Courses in biology in an accredited 
college or university totaling 30 semester 
hours, of which 10 semester hours must 
be in botany and 15 semester hours in 
zoology; at least 6 of the 15 semester 
hours in zoology must be in such wildlife 
courses as mammology, ornithology, 
animal ecology, or wildlife management; 
plus additional appropriate experience or 
education which, when combined with 
the 30 semester hours in biology, will 
total 4 years of education or experience 
and give the applicant a technical knowl¬ 
edge comparable to that which would 
have been acquired through successful 
completion of a 4-year college course. 

(b) Duties. Wildlife biologists assist 
in scientific or professional work result¬ 
ing from the investigation of the dis¬ 
tribution, habits, life history and classi¬ 
fication of birds, mammals, and other 
animal life and their relation to agri¬ 
culture and other interests. 

(c) Knowledge and training requisite 
for performance of duties. This position 
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1100 RULES AND REGULATIONS 

Published daily, except Sundays, Mondays, 
and days following official Federal holidays, 
by the Division of the Federal Register, #the 
National Archives, pursuant to the authority 
contained in the Federal Register Act, ap¬ 
proved July 26. 1935 (49 Stat. 500, as 
amended; 44 U. S. C.. ch. 8B), under regula¬ 
tions prescribed by the Administrative Com¬ 
mittee, approved by the President. Distribu¬ 
tion is made only by the Superintendent of 
Documents, Government Printing Office, 
Washington 25, D. C. 

The regulatory material appearing herein 
Is keyed to the Code of Federal Regulations, 
which is published, under 50 titles, pursuant 
to section 11 of the Federal Register Act, as 
amended June 19, 1937. 

The Federal Registi* will be furnished by 
mall to subscribers, free of postage, for $1.50 
per month or $15.00 per year, payable in ad¬ 
vance. The charge for Individual copies 
(minimum 150 varies in proportion to the 
size of the issue. Remit check or money 
order, made payable to the Superintendent 
of Documents, directly to the Government 
Printing Office, Washington 25, D. C. 

There » re no restrictions on the republica¬ 
tion of material appearing in the Federal 
Register. 

1949 Edition 

CODE OF FEDERAL 

REGULATIONS 

The Code of Federal Regulations, 
1949 Edition, contains a codifi¬ 
cation of Federal administrative 
rules and regulations issued on 
or before December 31, 1948, 
and in effect as to facts arising 
on or after January 1, 1949. 

The following book 
is now available: 

Title 3, 1948 Supplement, con¬ 
taining the full text of Presiden¬ 
tial documents issued during 
1948, with appropriate reference 

tables and index. 

This book may b« obtained from the 

Superintendent of Documents, Govern¬ 

ment Printing Office, Washington 25, D. C., 
at $2.75 per copy. 
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is at the entrance level to a career In the 
scientific and professional service. Ap¬ 
pointees must be qualified to advance to 
the more responsible and more technical 
positions. In order to fulfill the demands 
of this position, appointees must have 
an understanding of the basic biological 
sciences and specialized knowledge of 
wildlife biology. The only method by 
which such knowledge and training may 
be acquired is through a directed course 
of study in an accredited college or uni¬ 
versity with scientific libraries, .well- 
equipped laboratories, and thoroughly 
trained instructors, where progress is 
competently evaluated. 
(Sec. 5, 58 Stat. 388; 5 U. S. C. 854 > 

United States Civil Serv¬ 
ice Commission. 

TsealI ' H B. Mitchell, 
President. 

(F. R. Doc. 49-1842; Filed. Mar. 10, 1949; 
8:48 a.m.] , 

TITLE 15—COMMERCE AND 
FOREIGN TRADE 

Chapter III—Bureau of Foreign and 
Domestic Commerce, Department of 
Commerce 

(3d Gen. Rev. of Export Regs., Arndt. P. L. 23) 

Part 399—Positive List of Commodities 
and Related Matters 

DELETION OF CERTAIN COMMODITIES FROM 
LIST 

Section 399 1 Appendix A—Positive 
List of Commodities Is amended by de¬ 

leting therefrom the following commod¬ 
ities: 
Dept, of 
Comm. 
Sched. 
B. No.* Commodity 

Grains and preparations: 
107300 Wheat flour, wholly of U. S. wheat 

(including flour in cases and 
small packages formerly in 
109900) (Include graham, malt, 
pastry, and macaroni flours). 

107400 Wheat flour, not wholly of U. S. 
wheat (including flour in cases 
and small packages formerly in 
109900) (include graham malt, 
pastry, and macaroni flours). 

107900 Prepared mixes containing wheat 
flour classified under Schedule 
B No. 107900 (formerly 109900). 

109000 Wheat semolina. 
109900 All preparations containing wheat 

flour classified under Schedule 
B No. 109900. 

109900 Rye flour. 
109900 Unhulled ground oats. 

Seeds, except oilseeds: 
241990 Sorghum. 

(Pub. Law 11, 81st Cong.; E. O. 9630, 
Sept. 27. 1945, 10 F. R. 12245; E. O. 9919, 
Jan. 3. 1948, 13 F. R. 59) 

This amendment shall become effective 
March 1, 1949. 

Dated: March 7, 1949. 

Francis McIntyre, 
Assistant Director, 

Office of International Trade. 
(F. R. Doc. 49-1845; Filed. Mar. 10, 1949; 

8:48 a. m.) 

(3d Gen. Rev. of Export Regs., Arndt. P. L. 24) 

Part 399—Positive List of Commodities 
and Related Matters 

miscellaneous amendments 

Section 399.1 Appendix A — Positive 
List of Commodities is amended in the 
following particulars: 

1. The following commodity is added 
to the Positive List: 

Dept, 
of Com¬ 
merce 
Sched¬ 

ule 
B No. 

Commodity Unit 

Proc¬ 
essing 1 
code 
and 

related 
com¬ 

modity 
group 

OLV 
dollar 
value 
limits 

Chemical specialties: 
Silicone crease com- 

pounds . DYES None 

2. The following commodities are de¬ 
leted from the Positive List: 
Dept. of 
Comm. . 
Sch ed. 
B.No. Commodity 

Wood, unmanufactured: 
Railroad cross ties and mine ties, 

hewn: 
Creosoted or otherwise treated: 

402610 Softwood (formerly 402600). 
402620 Hardwood (formerly 402600). 

* The Schedule B numbers set forth in this 
amendment are the Schedule B numbers as 
revised in the January 1, 1949, edition of 
"Schedule B Statistical Classification of 
Domestic and Foreign Commodities Exported 
from the United States.” 
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Dept, of 
Comm. 
Sched. 
B. No. Commodity—Continued 

Wood, unmanufactured—Continued 
Railroad cross ties and mine ties, 

hewn—Continued 
Untreated: 

402910 Softwood (formerly 402900). 
402920 Hardwood (formerly 402900). 

Sawmill products: 
Railroad cross ties and mine ties, 

sawed: 
Creosoted or otherwise treated: 

Softwood: 
415613 Douglas fir (formerly 

415600). 
Other softwoods (formerly 

415600). 
Hardwood: 

415624 Oak (formerly 416600). 
415627 Other hardwoods (formerly 

415600). 
Untreated: 

Softwood: 
415913 Douglas fir (formerly 

415900). 
415917 Other softwoods (formerly 

415900). 
Hardwood: 

415924 Oak (formerly 415900). 
415927 Other hardwoods (formerly 

415900). 

<Pub. Law 11.81st Cong.; E. O. 9630, Sept. 
27. 1945, 10 P. R. 12245; E. O. 9919, Jan. 
3, 1948, 13 P. R. 59) 

This amendment shall become effective 
March 4, 1949. 

Dated: March 7, 1949. 

Francis McIntyre, 
Assistant Director, 

Office of International Trade. 

|F. R. Doc. 49-1847; Filed, Mar. 10, 1949; 
8:49 a. m.) 

TITLE 7—agriculture 

Chapter IX—Production and Mar¬ 
keting Administration (Marketing 
Agreements and Orders), Depart¬ 
ment of Agriculture 

[Lemon Reg. 309] 

Part 953—Lemons Grown in California 
and Arizona 

LIMITATION OF SHIPMENTS 

Correction 

In P. R. Doc. 49-1740 appearing in the 
issue of Saturday. March 5, 1949, at page 
1003, the effective period in paragraph 
(b) (1) was shown as March 6, 1949 to 
March 16,1949. This should be corrected 
so that the effective period will extend 
from March 6. 1949 to March 13, 1949. 

TITLE 18—CONSERVATION 
OF POWER 

Chapter I—Federal Power Commission 

Part 32—Interconnection of Facilities; 
Emergencies; Transmission to Foreicn 
Countries 

Correction 

The reference in 18 CFR 32.24 to 
“§§ 32.30 to 32.38" has been changed to 
“§§ 32.20 to 32.24”, so that the section 
w'ill read: 

§ 32.24 Form and style; number of 
copies. Applications under §§ 32.20 to 
32.24, inclusive, shall conform to the re¬ 
quirements of §§ 1.15 through 1.17, in¬ 
clusive, of this chapter. 

TITLE 38—PENSIONS, BONUSES, 
AND VETERANS’ RELIEF 

Chapter I—Veterans’ Administration 

Part 4—Dependents and Beneficiaries 
Claims 

effective dates 

1. In § 4.98, paragraph (a) is amended 
to read as follows: 

§ 4.98 Effective dates. * * * 
< a) When child reaches age of 18 years 

while pursuing an approved course. Pay¬ 
ments of pension or compensation will be 
effective from the date of the child's 
eighteenth birthday, if at that time the 
child is pursuing a course of instruction 
as provided in § 4.14 (c), and evidence 
showing the pursuance of such course is 
received within 1 year from the date the 
child attained the age of 18 years. If a 
child who is pursuing a course attains 
the age of 18 years before the evidence 
showing pursuit of an approved course 
is received, the award will be terminated 
in accordance with regulations; but will 
be reopened and continued pursuant to 
the provisions of this paragraph if such 
evidence is received within the year spe¬ 
cified. If such evidence is not received 
within 1 year, the effective date of the 
award will be the date of receipt of evi¬ 
dence showing pursuit of an approved 
course. 

[seal] O. W. Clark, 
Executive Assistant Administrator. 

[F. R. Mar. 10-1834; Filed, Mar. 10, 1949; 
8:46 a. m.| 

PROPOSED RULE MAKING 

HOME LOAN BANK BOARD 

Housing and Home Finance Agency 

[ 24 CFR, Parts 141-146 1 
[Resolution No. 1522] 

Federal Savings and Loan System 

NOTICE OF PROPOSED RULE MAKING 

March 7, 1949. 
Resolved that notice is hereby given, 

pursuant to § 141.2 <c) of the rules and 
regulations for the Federal Savings and 
Loan System (24 CFR 141.2 (c>), of the 
proposed amendment of Parts 141-149 of 
said rules and regulations (24 CFR Parts 
141-149) by deleting therefrom the pro¬ 
visions of Part 149 (24 CFR Part 149); 
by renumbering Parts 145-148 thereof 
(24 CFR Parts 145-148) consecutively as 
Parts 147-150 thereof (24 CFR Parts 
147-150); and by substituting in lieu of 
Parts 141-144 thereof (24 CFR Parts 
141-144), Parts 141-146 (24 CFR Parts 
141-146) amended to provide as follows: 

Sec. 
141.1 Board. 
141.2 Federal Savings Association. 
141.3 Capital. 
141.4 Savings account. 
141.5 Short-term savings account. 

Sec. 
141.6 Withdrawal value. 
141.7 General reserves. 
1418 Surplus. 
141.9 Loans on the security of first Hens. 
141.10 Home. 
141.11 Combination of home and business 

property. 
141.12 Other Improved real estate. 
141.13 Improved real estate. 
141.14 Installment loan. 
141.15 Insured loan. 
141.16 Guaranteed loan. 

Authority: {§ 141.1 to 141.16 Issued un¬ 
der secs. 4 (a), 5 (a), 48 Stat. 129, 132; 12 
U. S. C. 1463 (a), 1464 (a); Reorg. Plan No. 
3 Of 1947, 12 F. R. 4981, 3 CFR, 1947 Supp. 

Part 141—Definitions 

§ 141.1 Board. The term ‘Board" 
means the Home Loan Bank Board or 
one or more of its officials who has been 
duly authorized by the Home Loan Bank 
Board to act in its behalf. 

§ 141.2 Federal Savings Association. 
The term ‘‘Federal savings association” 
means a Federal savings and loan asso¬ 
ciation chartered by the Board as pro¬ 
vided in section 5 of the Home Owners’ 
Loan Act of 1933, as amended. 

fi 141.3 Capital. The term “capital” 
means the aggregate of the payments on 

savings accounts in a Federal savings 
association, plus earnings credited 
thereto, less lawful deductions there¬ 
from. 

§ 141.4 Savings account. The term 
“savings account” means the monetary 
interest of the holder thereof in the capi¬ 
tal of a Federal savings association and 
consists of the withdrawal value of such 
interest. 

§ 141.5 Short-term savings account. 
The term “short-term savings account” 
means a savings account in a Federal 
savings association which is to be with¬ 
drawn in less than twenty-four months 
from the date on which such account is 
opened, as specifically provided in the 
certificate evidencing the account and 
also a savings account in a Federal sav¬ 
ings association established for the pur¬ 
pose of accumulating funds to pay taxes 
or insurance premiums, or both, in con¬ 
nection with a loan on the security of a 
lien on real estate. 

§ 141.6 Withdraival value. The term 
“withdrawal value” means the amount 
paid on a savings account in a Federal 
savings association, plus earnings 
credited thereto, less lawful deductions 
therefrom 
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5 141.7 General reserves. The term 
“general reserves” means the aggregate 
amount of reserves of a Federal savings 
association established by such associa¬ 
tion for the sole purpose of meeting 
losses. 

5 141.8 Surplus. The term “surplus” 
means the undistributed earnings of a 
Federal savings association which are 
held as unallocated reserves for general 
corporate use. 

§ 141.9 Loans on the security of first 
liens. The term “loans on the security 
of first liens” on improved real estate 
means loans on the security of any in¬ 
strument (whether a mortgage, deed of 
trust, or land contract) which makes the 
interest in the real estate described 
therein (whether in fee or in a leasehold 
extending or renew able automatically for 
a period of at least 50 years) specific 
security for the payment of the obliga¬ 
tion secured by such instrument, pro¬ 
vided the instrument is of such nature 
that, in the event of default, the real es¬ 
tate described in such instrument could 
be subjugated to the satisfaction of such 
obligation with the same priority as a 
first mortgage or a first deed of trust in 
the jurisdiction where the real estate is 
located. 

§ 141 10 Home. The term “home” 
means real estate upon which there is 
located a dwelling or dwellings for not 
more than four families. 

§ 141.11 Combination of home and 
business property. The term “combina¬ 
tion of home and business property” 
means real property which Is used in 
part for business purposes and in part 
for residence purposes for not more than 
four families, provided the use as a resi¬ 
dence is of a bona fide character. 

§ 141.12 Other improved real estate. 
The term “other improved real estate” 
means real estate other than a home or 
combination home and business prop¬ 
erty which, because of its state of im¬ 
provement, produces sufficient income to 
maintain the property and retire the loan 
in accordance with the terms thereof. 

§ 141.13 Improved real estate. The 
term "improved real estate” means real 
estate which is, or which from the pro¬ 
ceeds of the loan will become, a home, 
combination of home and business prop¬ 
erty. or other improved real estate. 

§ 141.14 Installment loan. The term 
“installment loan” means any loan re¬ 
payable in regular periodic payments, 
equal or unequal, sufficient to retire the 
debt, interest and principal, within the 
contract period: Provided, however. That 
the loan contract shall not require any 
subsequent periodic payment to be great¬ 
er than any previous periodic payment. 

§ 141.15 Insured loan. The term “in¬ 
sured loan” means a loan that is insured, 
or as to which the mortgagee is insured, 
or as to which a commitment for any 
such insurance has been made under the 
provisions of either the National Housing 
Act or the Servicemen’s Readjustment 
Act of 1944, as now or hereafter amended. 

5 141.16 Guaranteed loan. The term 
“guaranteed loan” means a loan that is 

guaranteed or as to which a commitment 
to guarantee has been made under the 
provisions of the Servicemen’s Readjust¬ 
ment Act of 1944, as now’ or hereafter 
amended. 

Part 142—Rules and Regulations: 
Hearings 

§ 142.1 Amendment of rules and regu¬ 
lations. The rules and regulations in 
this subchapter, subject to any specific 
provisions contained herein, may be 
amended in whole or in part at any time 
in accordance with the provisions set 
forth in Subchapter A of this chapter. 
(Secs. 4 (a), 5 <a>. 48 Stat. 129, 132: 12 
U. S. C. 1463 (a), 1464 (a>; Reorg. Plan 
No. 3 of 1947, 12 F. R. 4981, 3 CFR, 1947 
Supp.) 

§142.2 Hearings. Any person who has 
made an application or petition to the 
Board pursuant to any provision of Parts 
143, 144, 145, or 146 of this subchapter 
may request a hearing thereon, provided 
such application or petition has been de¬ 
nied or disapproved by the Board. At 
any time after the filing of any such 
application or petition and before con¬ 
sideration thereof by the Board, any in¬ 
terested person may request a hearing 
upon such application or petition. The 
Board may order a hearing in connection 
with the consideration of any matter 
arising under any provision of the rules 
and regulations in this subchapter, 
whether or not any request therefor has 
been made by any person. The Board 
may deny any request for, or dispense 
with, any hearing for which this section 
provides when, in its judgment, no need 
therefor exists. All hearings held pur¬ 
suant to the provisions of this section 
and all procedure in connection there¬ 
with shall be in accordance with the pro¬ 
visions set forth in Subchaptor A of this 
chapter. (Secs. 4 <a), 5 <a», 48 Stat. 129, 
132; 12 U. S.C. 1463 (a). 1*64 (a) ; Reorg. 
Plan No. 3 of 1947, 12 F. R. 4981, 3 CFR. 
1947 Supp.) 

Part 143—Incorporation, Organization, 
and Conversion 

Sec. 
143.1 Corporate title. 

ORGANIZATION 

143 2 Application for permission to 
organize. 

143.3 Subscription to capital. 
143 4 Petition for charter. 
143.5 Issuance of charter. 
143 6 Completion of organization. 
143.7 Limitations on transaction of busi¬ 

ness. 

CONVERSION 

143 8 Eligibility. 
143 9 Preliminary application. 
143.10 Approval by members. 
143.11 Formal application. 
143.12 Organization after conversion. 

Authority: §§ 143.1 to 143.12 issued under 
secs 4 (a), 5 (a). 48 Stat. 129, 132; 12 U. S. C. 
1463 (a). 1464 (a); Reorg. Plan No. 3 of 1947, 
12 F. R. 4981, 3 CFR, 1947 Supp. 

§ 143.1 Corporate title. The full cor¬ 
porate title of each Federal savings asso¬ 
ciation shall Include the words “Federal 
Savings and Loan Association”, which 
shall be preceded by a suitable descrip¬ 

tive word and may be followed by the 
words “of_”, using the name 
of the place in which such association is 
organized or at which its home office is 
located: Provided, That the name of the 
place, if used, shall not include the name 
of the State: And provided further. That 
the Board shall have the right to change 
the name requested if, in the Board’s 
judgment, such name is inappropriate or 
is not suitable. 

organization 

§ 143.2 Application for permission to 
organize—(a) Form. Persons who de¬ 
sire to organize a Federal savings asso¬ 
ciation shall first execute in triplicate an 
application, in form prescribed by the 
Board, for permission to organize such 
an association (hereinafter referred to as 
“Application for Permission to Organ¬ 
ize”) before taking any other action in 
connection therewith. (The Board has 
prescribed a form of Application for Per¬ 
mission to Organize; copies may be ob¬ 
tained from the Home Loan Bank Board, 
Washington. D. C.; or from any Federal 
home loan bank.) 

(b) Filing. Upon execution of an ap¬ 
plication for permission to organize by 5 
responsible citizens (hereinafter referred 
to as the “applicants”) the original and 
two copies thereof shall be submitted to 
the Board through the Federal home loan 
bank of the district in which it is in¬ 
tended to organized such association. 
The applicants shall submit with their 
application statements, exhibits, maps, 
and other data, together with an affidavit 
that the representations made thereby 
are consistent with the facts to the best 
of the applicants’ information and belief, 
which data shall be sufficiently detailed 
and comprehensive as to enable the 
Board to pass upon the application as to 
(1) the character and responsibility of 
the applicants; (2) the necessity for such 
Federal savings association in the com¬ 
munity to be served; (3) reasonable 
probability of its usefulness and success; 
and < 4 > whether or not such Federal sav¬ 
ings association can be established with¬ 
out undue injury to properly conducted 
existing local thrift and home-financing 
Institutions. 

(C) Hearing. If the Board does not 
deny the application on the basis of 
the data submitted by the applicants 
and any other information in its pos¬ 
session without a hearing, it will set a 
date on which a hearing may be held 
and the applicants will be directed to 
have published at least 20 days before 
such date in a newspaper printed in the 
English language of general circulation 
in the county in which the proposed 
Federal savings association will have its 
office, a notice in the following form, un¬ 
less another form is prescribed by the 
Board: 

Notice Is hereby given that the applicants 
listed below have applied to the Home Loan 
Bank Board for permission to organize a 
Federal savings association to be located 
in_ 

(City) (State) 
A hearing will be held on the application 

at_o’clock in the_noon x»n 
-- 19__ in Room 827. Federal 
Home Loan Bank Board Building, Washing¬ 
ton, D. C., if written notice of Intention to 
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appear In person or by attorney to protest 
the application Is received by the Home Loan 
Bank Board from one or more persons at 
least 10 days before that date. If no such 
notice has been received by the Home Loan 
Bank Board at least 10 days before said date, 
the hearing will be dispensed with unless 
otherwise ordered by the said Board. 

The applicants shall file with the Board 
at least 10 days before the date set for 
the hearing an affidavit of publication 
of the notice giving the date of publica¬ 
tion and the name of the newspaper in 
which it was published. The applicants 
shall also promptly, after receipt of a 
copy of the resolution providing for the 
hearing, cause a copy of the notice to 
be mailed to the state supervisor of home¬ 
financing institutions of the state in 
which the proposed Federal savings as¬ 
sociation will be located. If at least 10 
days before the date set for the hearing 
the Board has received no written state¬ 
ments of intention to appear in person 
or by attorney to protest the application 
from one or more parties, the hearing 
will be dispensed with unless otherwise 
ordered by the Board. The Board will 
notify the applicants at least 5 days be¬ 
fore the date of the hearing whether or 
not a hearing will be held. Notwith¬ 
standing any other provisions of this sub¬ 
chapter, the Board may at any time dis¬ 
pense with any hearing on an applica¬ 
tion for permission to organize a Federal 
savings association. 

(d) Approval. If the Board approves 
the application it will establish, as con¬ 
ditions to be met prior to the issuance of 
a charter, requirements as to (1) mini¬ 
mum number of subscribers to the as¬ 
sociation’s capital; (2) minimum amount 
of capital to be paid into the association’s 
savings accounts upon issuance of a 
charter to it; (3) guarantee by the organ¬ 
izers or others of the association’s organ¬ 
ization and operating expenses; and (4) 
such other requirements as it deems nec¬ 
essary or desirable. Approval of an ap¬ 
plication for permission to organize a 
Federal savings association will not in 
any manner obligate the Board to issue a 
charter. 

§143.3 Subscription to capital. Upon 
approval by the Board of an application 
for permission to organize a Federal sav¬ 
ings association, the applicants shall con¬ 
stitute the organization committee and 
shall perfect a temporary organization by 
electing a chairman, vice-chairman, and 
a secretary, who shall act as the tempo¬ 
rary officers of such association until 
their successors are duly elected and 
qualified. Such temporary officers may 
thereupon proceed to effect compliance 
with any conditions prescribed by the 
Board, including the securing of sub¬ 
scriptions to such Federal savings as¬ 
sociation’s capital In the following form 
(hereinafter referred to as “subscription 
to capital”): 

(City) (State) 

(Date) 
Home Loan Bank Board. 

Washington, D. C. 
Having been given permission to organize 

a Federal savings association, the under¬ 
signed hereby subscribe tor the amount of 
capital indicated below, and contract to pay 
into a savings account, upon the issuance of 

a charter, the amount of cash stated opposite 
their respective names below. We agree to 
cooperate In the development of such an 
association for the promotion of local sav¬ 
ings and home-financing. 

(Name) (Occupation) 

(Amount of capital to be paid In cash upon 
issuance of charter) 

§ 143.4 Petition for charter—(a> 
Form. When the required minimum 
number of persons shall have subscribed 
for the required minimum amount of 
capital and shall have agreed to pay such 
amount in cash upon issuance of a 
charter by the Board, and when any 
other conditions prescribed by the Board 
shall have been met, a petition addressed 
to the Board shall be signed by the tem¬ 
porary officers, as provided in § 143.3, 
requesting the Board to issue a charter 
under a name chosen by the petitioners 
or such other name as the Board may 
deem appropriate. Such petition for 
charter shall state that (1) the appli¬ 
cants have complied in all respects with 
the Home Owners’ Loan Act of 1933, as 
amended, and with the rules and regula¬ 
tions governing the organization of a 
Federal savings association; (2) the ap¬ 
plicants have incurred no expense in 
connection with the formation of such 
association which is chargeable to it and 
that no such expenses will be incurred; 
(3) no money will be collected on account 
of such association prior to issuance of 
a charter to it by the Board; (4) an 
organization committee has been created, 
naming such committee and the officers 
thereof; and <5> the organization com¬ 
mittee will organize such association 
upon the issuance of a charter by the 
Board and will serve as temporary officers 
of such association until officers thereof 
are elected by such association’s board 
of directors as provided in § 143.6. 

<b> Filing. The petition for charter, 
together with evidence of compliance 
with the conditions prescribed by the 
Board in approving, the application for 
permission to organize, including the 
original and a duplicate copy of subscrip¬ 
tions to capital, shall be promptly sub¬ 
mitted in duplicate to the Board through 
the Federal home loan bank of the dis¬ 
trict in which such association is to be 
located. 

§ 143.5 Issuance of charter. The 
Board will take action issuing or denying 
a charter after receipt of evidence as to 
compliance by the applicants with the 
conditions prescribed by the Board. The 
action of the Board shall be final. If a 
petition for charter is approved by the 
Board a charter will be issued In the form 
of Charter N as provided in § 144.1 of this 
subchapter. 

§ 143.6 Completion of organization— 
(a) Organization meeting. Promptly 
upon receipt of a charter for a Federal 
savings association, the temporary offi¬ 
cers thereof shall call a meeting of the 
subscribers to such association’s capital; 
the notice of such meeting shall be 

mailed to each such subscriber at least 5 
days prior to the date of such meeting. 
Subscribers who have subscribed for a 
majority of such Federal savings associa¬ 
tion’s capital, present in person or by 
proxy, shall constitute a quorum for the 
transaction of business. At such organi¬ 
zation meeting directors of such Federal 
savings association shall be elected ac¬ 
cording to the provisions of the associa¬ 
tion’s charter and bylaws, and such other 
action may be taken by such subscribers 
as is permitted by such charter and by¬ 
laws; any action taken at any such meet¬ 
ing under such charter and bylaws shall 
be deemed an acceptance by such Fed¬ 
eral savings association of its charter, 
and of the bylaws, which shall be in the 
form provided in § 144.6 of this sub¬ 
chapter. 

(b) First meeting of directors. Im¬ 
mediately after election, as hereinabove 
provided, the board of directors of such 
Federal savings "association shall hold 
its first meeting and shall at that time 
elect officers of the association as pre¬ 
scribed by its charter and bylaws and 
shall take such other action as may be 
necessary to permit such association to 
be operated in accordance with section 
5 of the Home Owners’ Loan Act of 1933, 
as amended, the association’s charter and 
bylaws, and these rules and regulations. 
When such officers have been bonded 
as provided in § 145.12 of this subchapter, 
they shall forthwith collect the sums due 
on subscriptions to such Federal savings 
association’s capital. 

(c) Membership in Federal home loan 
bank. Upon issuance of a charter to a 
Federal savings association it shall 
promptly meet all requirements neces¬ 
sary to become a member of a Federal 
home loan bank. 

<d) Insurance of accounts. Upon the 
issuance of a charter to a Federal savings 
association it shall promptly meet all 
requirements necessary to obtain insur¬ 
ance of its accounts by the Federal Sav¬ 
ings and Loan Insurance Corporation. 

(e> Failure to complete. The organi¬ 
zation of a Federal savings association 
is not completed until the organization 
meeting of subscribers to its capital and 
the first meeting of its directors have 
been held, as hereinabove provided, and 
the permanent officers have been bonded 
and such association is in possession of 
the minimum amount of cash required 
to be paid in on subscriptions to its 
capital: Provided, That the Board may 
specify additional requirements before 
organization shall be deemed to have 
been completed. In the event that the 
organization of a Federal savings as¬ 
sociation is not so completed within a 
period of six months after the issuance 
of its charter, such charter shall become 
void and all amounts collected by such 
association on subscriptions to its capital 
shall thereupon be returned to the re¬ 
spective subscribers to such capital or 
to their assigns. 

§ 143.7 Limitations on transaction of 
business. No person shall proceed to or¬ 
ganize a Federal savings association or 
to collect any money from others for such 
purpose, or represent himself as author¬ 
ized so to do, and no Federal savings 
association shall transact any business 
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prior to the completion of the organiza¬ 
tion thereof, except as herein provided. 

CONVERSION 

§ 143 8 Eligibility. Any member of a 
Federal home loan bank may convert 
itself into a Federal savings association 
upon such terms and conditions as the 
Board may prescribe and upon a vote 
of not less than 51 percent of the votes 
cast at a legal meeting called to consider 
such action: Provided, That such mem¬ 
ber shall comply with all laws, if any, 
of its jurisdiction which expressly pro¬ 
vide for conversion into a Federal savings 
association, and with the rules and regu¬ 
lations in this subchapter. 

§ 143.9 Preliminary application—<a) 
Form. Any member of a Federal home 
loan bank that desires to convert into a 
Federal savings association, hereinafter 
referred to as “applicant ’, may, after 
approval by its board of directors, file its 
preliminary application for conversion 
in form prescribed by the Board; any 
Institution which is not a member of a 
Federal home loan bank but which is 
eligible to apply for such membership 
may likewise file simultaneously its ap¬ 
plication for such membership and its 
preliminary application for conversion. 
(The Board has prescribed a form of 
“Preliminary Application for Conversion 
Into a Federal Savings Association”, 
copies of which may be obtained from the 
Home Loan Bank Board. Washington, 
D. C.. or from any Federal home loan 
bank. > 

<b> Filing. A preliminary application 
for conversion into a Federal savings 
association shall be filed in duplicate with 
the Board through the Federal home 
loan bank of which the applicant is or 
proposes to become a member. The ap¬ 
plicant shall submit such financial state¬ 
ments and such other information as the 
Board may require and shall pay all costs, 
a« determined by the Board, arising out 
of the Board's consideration of the ap¬ 
plication; the applicant shall also submit 
with its preliminary application a state¬ 
ment showing the plan of conversion, 
which shall expressly provide for <1) 
appropriate reserves and surplus for the 
Federal savings association; (2) satis¬ 
faction in full or assumption by the 
Federal savings association of all credi¬ 
tor obligations of the applicant; (3) 
issuance by the Federal savings associa¬ 
tion of its savings accounts to the holders 
of withdrawable accounts of the appli¬ 
cant in an amount equivalent to the 
value of their accounts, including the 
present value of any preferences to which 
any of such holders are entitled; and <4> 
issuance by the Federal savings associa¬ 
tion of its savings accounts to all holders 
of guarantee, permanent, reserve fund, 
or other nonwithdrawable capital stock 
of the applicant in an amount equivalent 
to the value of such stock. 

<c> Board action. The Board will con¬ 
sider the preliminary application for con¬ 
version, together with such information 
and reports of examinatioh, audit, and 
appraisal as may have been submitted to 
or required by the Board, and will either 
approve or disapprove such application; 
approval may be conditional. 

PROPOSED RULE MAKING 

5 143.10 Approval by members. Upon 
approval by the Board of a preHminary 
application for conversion into a Fed¬ 
eral savings association the applicant 
shall proceed promptly to comply with all 
conditions prescribed in such approval 
and to obtain the vote of its members 
required by the laws of the jurisdiction 
to w’hich the applicant is subject, if any, 
which expressly provide for conversion 
into a Federal savings association, and 
in any event to obtain the vote required 
by section 5 < i» of the Home Owners’ 
Loan Act of 1933, as amended, in favor 
of the plan of conversion as approved by 
the Board, and to comply with all other 
necessary legal formalities; the Board re¬ 
serves the right to cancel its approval of 
a preliminary application for conversion 
into a Federal savings association in the 
event an applicant fails to obtain 
promptly the approval of its memoers as 
provided in this section. 

§ 143.11 Formal application—(a> 
Form. Upon approval by its members of 
the plan of conversion, as provided in 
§ 143.10, the applicant may file its formal 
application for conversion into a Federal 
savings association in form prescribed by 
the Board. (The Board has prescribed a 
form of “Application for Conversion into 
a Federal Savings Association”, copies of 
which may be obtained from the Home 
Loan Bank Board. Washington. D. C., or 
from any Federal home loan bank.) 

(b) Filing. The formal application for 
conversion into a Federal savings as¬ 
sociation shall be filed in duplicate with 
the Board through the Federal home loan 
bank of which the applicant is or pro¬ 
poses to become a member; such applica¬ 
tion shall be accompanied by evidence 
satisfactory to the Board showing com¬ 
pliance by the applicant with all condi¬ 
tions prescribed by the Board in its ap¬ 
proval of the preliminary application for 
conversion into a Federal savings as¬ 
sociation and, unless the applicant is in¬ 
sured by the Federal Savings and Loan 
Insurance Corporation, by formal appli¬ 
cation for insurance of accounts. 

(c> Issuance of charter. No formal 
application for conversion into a Federal 
savings association will be approved by 
the Board unless the applicant shall have 
been approved for membership in a Fed¬ 
eral home loan bank. Upon approval by 
the Board of a formal application for 
conversion into a Federal savings asso¬ 
ciation, the Board will issue a Charter N 
to such association, as provided in § 144 1 
of this subchapter; conversion into a 
Federal savings association is completed 
upon the issuance of such charter and 
upon compliance with all relevant re¬ 
quirements of law’, if any, which ex¬ 
pressly provide for such conversion. 

§ 143.12 Organization after conver¬ 
sion. Upon issuance of a Federal char¬ 
ter, as provided in § 143.11, a legal meet¬ 
ing of the members of such Federal sav¬ 
ings association shall be held promptly, 
after due notice unless held upon a valid 
adjournment of a previous legal meeting. 
At such meeting directors shall be elected 
and such other action shall be taken as 
is necessary fully to carry into effect the 
conversion as approved by the Board and 
to operate such Federal savings associa¬ 
tion in accordance with the law’ and the 

rules and regulations in this subchapter. 
Immediately thereafter the board of di¬ 
rectors shall meet, elect officers, and 
transact such other business as may be 
necessary and proper. Such association 
shall not represent itself as a Federal 
savings association until the meetings 
have been held and the required actions 
taken as herein provided. 

Part 144—Charter and Bylaws 

CHARTER 

Sec. 
144.1 Issuance of Charter N. 
144.2 Pending applications. 
144.3 Adoption of Charter N. 
144.4 Evidence of corporate existence. 

bylaws 

144 8 Prescribed form. 
144.6 Amendment to bylaws. 

AVAILABILITY 

144.7 In offices of association. 

Authority: §§ 144.1 to 144.7 issued under 
secs. 4 (a». 5 < a). 48 Stat. 120. 132; 12 U. S. C. 
1463 (a), 1464 (a); Reorg. Plan No. 3 of 1947, 
12 F. R. 4981, 3 CFR, 1947 Supp. 

CHARTER 

§ 144.1 Issuance of Charter N. Ex¬ 
cept as provided in § 144.2, the following 
form of charter, which shall be known 
as Charter N, will be issued on and 
after the effective date of the rules and 
regulations in this subchapter, upon ap¬ 
proval by the Board of any petition for 
a charter for a Federal savings associa¬ 
tion pursuant to the provisions of subsec¬ 
tions »a» or < i > of section 5 of the Home 
Owners’ Loan Act of 1933, as amended: 

Chapter N 

1. Corporate title. The full corporate title 

of the Federal savings association hereby 

chartered is_Federal 

Savings and Loan Association_ 

2. Office. The home office shall be located 

at__ in the County of 
__ State of__ 

3. Objects and powers. The objects of 
the association are to promote thrift by 
providing a convenient and safe method 
for people to save and invest money and 
to provide for the sound and economical 
financing of homes; and, in the accomplish¬ 
ment of such objects, it shall have perpetual 
succession and power: (1) To act as fiscal 
agent of the United States when designated 
for that purpose by the Secretary of the 
Treasury, under such regulations as he may 
prescribe, and shall perform all such reason¬ 
able duties as fiscal agent of the United 
States as he may require and to act as 
agent for any other instrumentality of the 
United States when designated for that pur¬ 
pose by any such instrumentality; (2) To 
sue and be sued, complain and defend in 
any court of law or equity; (3) To have a 
corporate seal, affixed by imprint, facsimile 
or otherwise; (4) To appoint officers and 
agents as its business shall require, and 
allow them suitable compensation; (5) To 
adopt bylaws not Inconsistent with the 
Constitution or laws of the United States 
and rules and regulations adopted thereunder 
and this charter; (6) To raise its capital, 
which shall be unlimited, by accepting pay¬ 
ments on savings accounts representing 
share interests in the association; (7) To 
borrow money; (8) To lend and otherwise 
invest its funds; (9) To wind up and dissolve, 
merge, consolidate, convert, or reorganize; 
(10) To purchase, hold, and convey real 
and personal estate consistent with its ob¬ 
jects, purposes, and powers; (11) To mortgage 
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or lease any real and personal estate and 
take 6uch property by gift, devise, or bequest; 
and (12) To exercise all powers conferred by 
law. In addition to the foregoing powers 
expressly enumerated, this association shall 
have power to do all things reasonably Inci¬ 
dent to the accomplishment of Its express 
objects and the performance of Its express 
powers. It shall exercise Its powers In con¬ 
formity with all laws of the United States 
as they now are, or as they may hereafter be 
amended, and with all valid rules and regula¬ 
tions now or hereafter made thereunder. 

4. Members. All holders of the associa¬ 
tion's savings accounts and all borrowers 
therefrom are members. In the considera¬ 
tion of all questions requiring action by the 
members of the association, each holder of 
a savings account shall be permitted to cast 
one vote for each $100, or fraction thereof, 
of the withdrawal value of his account. A 
borrowing member shall be permitted, as a 
borrower, to cast one vote, and to cast the 
number of votes to which he may be entitled 
as the holder of a savings account. No mem¬ 
ber, however, shall cast more than 50 votes. 
Voting may be by proxy. Any number of 
members present at a regular or special meet¬ 
ing of the members shall constitute a 
quorum. A majority of all votes cast at 
any meeting of members shall determine 
any question. The members who shall be 
entitled to vote at any meeting of the mem¬ 
bers shall be those owning savings accounts 
and borrowing members of record on the 
books of the association at the end of the 
calendar month next preceding the date of 
such meeting. The number of votes which 
each member shall be entitled to cast at 
any meeting of the members shall be deter¬ 
mined from the books of the association as 
of the end of the calendar month next pre¬ 
ceding the date of such meeting. Those who 
were members at the end of the calendar 
month next preceding the date of a meeting 
of members but who shall have ceased to 
be members prior to 6uch meeting 6hall not 
be entitled to. vote thereat. All savings ac¬ 
counts shall be nonassessable. 

5. Withdrawals. Any owner of a savings 
account may at any time file a written re¬ 
quest for the withdrawal of any part of the 
withdrawal value of such account. Upon 
receipt of written request from any holder 
of a savings account of the association for 
the withdrawal from such account of all or 
any part of the withdrawal value thereof, 
the association shall pay the amount re¬ 
quested: Provided, That if the association 
Is unable to pay all such withdrawal re¬ 
quests within a period of 30 days from date 
of receipt thereof, the association shall then 
number and file all withdrawal requests In 
the order received and shall pay such with¬ 
drawal requests In such order and thereafter 
shall not make or purchase any new loans 
or investments while the association Is un¬ 
able to pay any withdrawal request within a 
period of 30 days from the date of receipt 
thereof: And provided further. That the 
board of directors shall have the absolute 
right to pay on an equitable basis an amount 
not exceeding $200 In any calendar month 
to any holder of a savings account or ac¬ 
counts without regard to any other provision 
of this section. Holders of savings accounts 
for which application for withdrawal has 
been made shall remain holders of savings 
accounts until paid and shall not become 
creditors. 

6. Redemption. At any time sufficient 
funds are on hand, the association shall have 
the right to redeem, by lot or otherwise as 
the board of directors may determine, all or 
any part of any of Its savings accounts on 
June 30 or December 31, by giving 30 days’ 
notice of such redemption by registered mall 
addressed to the holder of each such savings 
account at his last address as recorded on the 
books of the association. The association 
may not redeem any of Its savings accounts 

when there Is an Impairment of its capital 
or when It has any request for withdrawal 
which has been on file and unpaid for more 
than 30 days. The redemption price of each 
savings account redeemed shall be the full 
value thereof, as determined by the board of 
directors, but In no event shall the redemp¬ 
tion price be less than the withdrawal 
amount of such savings account. If a sav¬ 
ings account which Is redeemed is entitled 
to participate in any reserve for bonus, the 
amount In such reserve for bonus which Is 
properly allocable to such savings account 
shall be paid as part of the redemption price 
thereof. If any notice of redemption shall 
have been duly given, and if the fund* neces¬ 
sary for such redemption shall have been 
set aside so as to be and to continue to be 
available for that purpose. Interest upon such 
account shall cease to accrue from and after 
the date specified as the redemption date and 
all rights with respect to each such account 
shall forthwith, after such redemption date, 
terminate, except only the right of the holder 
of record of such savings account to receive 
the redemption price thereof without Interest. 

7. Reserves, surplus, and distribution of 
earnings. The association shall maintain 
general reserves for the sole purpose of meet¬ 
ing losses; such reserves shall Include the 
reserve required for Insurance of accounts. 
Any losses may be charged against general 
reserves. If and whenever the general re¬ 
serves of the association are not equal to at 
least 10 percent of Its capital, It shall, as of 
June 30 and December 31 of each year, credit 
to such reserves an amount equivalent to at 
least 5 percent of Its net earnings for the 6 
months' period, or such amount as may be 
required by the Federal Savings and Loan In¬ 
surance Corporation, whichever Is greater, 
until such reserves are equal to at least 10 
percent of the association’s capital. As of 
June 30 and December 31 of each year, after 
payment or provision for payment of all ex¬ 
penses, credits to general reserves and to 
surplus, and provision for bonus on savings 
accounts as authorized by regulations made 
by the Home Loan Bank Board, the board of 
directors of the association shall cause the 
remainder of the net earnings of the asso¬ 
ciation for the 6 months’ period to be dis¬ 
tributed promptly on Its savings accounts, 
ratably, as declared by the board of directors, 
to the withdrawal value thereof; In lieu of or 
In addition to such net earnings, any of the 
association’s surplus funds may be likewise 
distributed. Such net earnings shall be cred¬ 
ited to savings accounts or paid, as directed 
by tha owner. All holders of savings accounts 
shall participate at the same rate and on the 
same basis In the distribution of earnings: 
Provided, That the association is not required 
to distribute earnings on short-term savings 
accounts or on accounts of $10 or less: And 
provided further. That earnings shall not at 
time be distributed on amounts withdrawn 
from any pavings account prior to the end of 
the 6 months’ period: And provided further. 
That the period for which any payment on a 
savings account may participate in the dis¬ 
tribution of earnings shall be as determined 
by the association’s board of directors, un¬ 
less such payment has remained In the as¬ 
sociation for the 6 months’ period, but shall 
not exceed by more than 10 days the time dur¬ 
ing which such payment remains In the as¬ 
sociation. Notwithstanding any other provi¬ 
sion of Its charter, the association may dis¬ 
tribute net earnings on Its savings accounts 
on such other basis and In accordance with 
such other terms and conditions as may from 
time to time be authorized by regulations 
made by the Home Loan Bank Board. All 
holders of savings accounts of the association 
shall be entitled to equal distribution of as¬ 
sets, pro rata to the value of their savings ac¬ 
counts. In the event of voluntary or Involun¬ 
tary liquidation, dissolution, t>r winding up 
of the association. 

8. Directors. The association shall be 
under the direction of a board of directors of 

not less than 5 nor more than 15, as fixed in 
the association’s bylaws or, In the absence of 
any such bylaw provision, as from time to 
time expressly determined by resolution of 
the association’s members. Each director of 
the association shall be a member of the as¬ 
sociation, and a director shall cease to be a 
director when he ceases to be a member. 
Directors of the association shall be elected 
by Its members by ballot: Provided, That In 
the event of a vacancy in the directorate, In¬ 
cluding vacancies created by an Increase In 
the number of directors, the board of direc¬ 
tors may fill such vacancy. If the members 
of the association fall so to do, by electing a 
director to serve until the next annual meet¬ 
ing of the members. Directors shall be 
elected for periods of 3 years and until their 
successors are elected and qualified, but pro¬ 
vision shall be made for the election of ap¬ 
proximately one-third of the board of direc¬ 
tors each year. 

9. Amendment of charter. No amendment, 
addition, alteration, change, or repeal of this 
charter shall be made unless such proposal 
Is made by the board of directors of the as¬ 
sociation, and submitted to and approved by 
the Home Loan Bank Board, and Is thereafter 
submitted to and approved by the members 
at a legal meeting. Any amendment, addi¬ 
tion, alteration, change, or repeal so acted 
upon and approved shall be effective. If filed 
with and approved by the Home Loan Bank 
Board, as of the date of the final approval of, 
or as fixed by, the members. 

Attest: 

By 
Home Loan Bank Board, 

(Chairman) 

(Secretary) 

§ 144.2 Pending applications. All per¬ 
tinent provisions of Part 142 of this sub¬ 
chapter in effect prior to the effective 
date hereof shall remain in full force and 
effect as to any formal applications made 
prior to such date for permission to 
organize a Federal savings association 
under the provisions of section 5 (a), or 
to convert to a Federal savings associa¬ 
tion under the provisions of section 5 (i>, 
of the Home Owners’ Loan Act of 1933, 
as amended. 

§ 144.3 Adoption of Charter N. A 
Federal savings association that has a 
Charter E or a Charter K may amend 
such charter in its entirety to read in 
the form of Charter N, by majority vote 
of such association’s members at any duly 
called regular or special meeting of mem¬ 
bers: Provided, That, in the case of a 
Federal savings association that has a 
Charter K, the board of directors of such 
association shall first have proposed such 
amendment, and the provisions of this 
section shall be deemed to be the ap¬ 
proval by the Board of such proposal. 
Upon receipt of the following petition 
from a Federal savings association that 
has amended its charter as provided in 
this section, the Board will Issue to such 
Federal savings association a Charter N 
in the same name and showing the same 
location of home office as is prescribed in 
such association’s present charter, unless 
the Board when petitioned approves a 
change in such name or location: 
Home Loan Bank Board, 

Washington, D. C. 

The undersigned, pursuant to $ 144.3 of the 
Rules and Regulations for the Federal Sav¬ 
ings and Loan System, respectfully petitions 
the Board to Issue an amended charter In 
the form of Charter N to the undersigned. 
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fixing the name and home office of the under¬ 
signed which its present charter prescribes. 

The undersigned, by its secretary, hereby 
certifies that the members at a meeting duly 
called and held adopted the following 
resolution: 

“Be it resolved. That the present charter 
of this association be amended to read in 
the form of Charter N as set forth in Section 
144.1 of the Rules and Regulations for the 
Federal Savings and Loan System, prescrib¬ 
ing the present name and home office fixed 
by the present charter of this association.” 

In witness whereof, the Secretary of the 
undersigned has hereunto affixed his hand 
and the seal of the undersigned this_ 
day of__ 19-- 

Federal Savings and 
Loan Association 

(CORPORATE __ 
SEAL] By_ 

§ 144 4 Evidence of corporate exist¬ 
ence. The issuance of a charter to a 
Federal savings association shall consti¬ 
tute the incorporation of such Federal 
savings association by the Board; the 
charter of a Federal savings association, 
or a certified copy thereof under the seal 
of the Board, shall be evidence of the 
corporate existence of such Federal sav¬ 
ings association. 

BYLAWS 

§ 144.5 Prescribed form. A Federal 
savings association that has a Charter N 
shall operate under the following pre¬ 
scribed bylaws, unless and until such by¬ 
laws are amended in accordance with the 
procedure therein set forth: 
_ l. Annual meetings of members. The an¬ 
nual meeting of the members of the asso¬ 
ciation for the election of directors and for 
the transaction of any other business of the 
association shall be held at its home office 
at 2 o’clock in the afternoon on the third 
Wednesday in January of each year, if not a 
legal holiday, or if a legal holiday then on 
the next succeeding day not a legal holiday. 
The annual meeting may be held at such 
other time on such day or at such other place 
in the same community as the board of 
directors may determine. At each annual 
meetings, the officers shall make a full re¬ 
port of the financial condition of the asso¬ 
ciation and of its progress for the preceding 
year, and 6hall outline a program for the suc¬ 
ceeding year. Annual meetings of the mem¬ 
bers shall be conducted in accordance with 
Roberts' Rules of Order. 

2. Special meetings of members. Special 
meetings of the members of the association 
may be called at any time by the president 
or the board of directors, and shall be called 
by the president, a vice president, or the 
secretary upon the written request of mem¬ 
bers holding of record in the aggregate at 
least one-tenth of the capital of the associa¬ 
tion. Such written request shall state the 
purposes of the meeting and shall be deliv¬ 
ered at the home office of the association 
addressed to the president. Special meetings 
of the members shall be conducted in accord¬ 
ance with Roberts’ Rules of Order. 

3. Notice of meetings of members, (a) 
Notioe of each annual meeting shall be either 
published once a week for the two successive 
calendar weeks (in each Instance on any day 
of the week! immediately prior to the week 
In which such annual meeting shall convene, 
in a newspaper printed in the English lan¬ 
guage and of general circulation in the city 
or county In which the home office of the 
association is located, or mailed postage 
prepaid at least 15 days and not more than 
30 days prior to the date on which Buch 
annual meetings shall convene to each of 
its members of record at his last address 

appearing on the books of the association. 
Such notice shall state the name of the as¬ 
sociation, the place of the annual meeting 
and the time when it shall convene. A simi¬ 
lar notice shall be posted in a conspicuous 
place in each of the offices of the association 
during the 14 days immediately preceding the 
date on which such annual meeting 6hall 
convene. If any member, in person or by 
attorney thereunto authorized, shall waive in 
writing notice of any annual meeting of 
members, notice thereof need not be given to 
such member. 

(b) Notice of each special meeting shall 
be either published once a week for the two 
consecutive calendar weeks (in each Instance 
on any day of the week) Immediately prior 
to the week in which such special meeting 
shall convene, in a newspaper printed in the 
English language and of general circulation 
In the city or county In which the home 
office of the association is located, or mailed 
postage prepaid at least 15 days and not more 
than 30 days prior to the date on which such 
special meeting Bhall convene to each of its 
members of record at his last address appear¬ 
ing on the books of the association. Such 
notice shall state the name of the associa¬ 
tion, the purpose or purposes for which the 
meeting is called, the place of the special 
meeting and the time when It shall con¬ 
vene. A similar notice shall be posted in a 
conspicuous 'place in each of the offices of 
the association during the 14 days immedi¬ 
ately preceding the date on which such spe¬ 
cial meeting shall convene. If any member, 
in person or by attorney thereunto author¬ 
ized, shall waive in writing notice of any 
special meeting of members, notice thereof 
need not be given to such member, 

4. Meetings of the board of directors. The 
board of directors shall meet regularly with¬ 
out notice at the home office of the associa¬ 
tion at least once each month at the hour 
and date fixed by resolution of the board 
of directors, provided that the place of meet¬ 
ing may be changed by the directors. Special 
meetings of the board of directors may be 
held at any place in the territory in which 
the association may make loans specified in 
a notice, of such meeting and shall be called 
by the secretary upon the written request 
of the president, or of three directors. All 
special meetings shall be held upon at least 
3 days’ written notice to each director unless 
notice be waived in writing before or after 
such meeting. Such notice shall state the 
place, time, and purposes of such meeting. 
A majority of the directors shall constitute 
a quorum for the transaction of business. 
The act of a majority of the directors present 
at any meeting at which there is a quorum 
shall be the act of the board of directors. 
All meetings of the board of directors shall 
be conducted in accordance with Roberts’ 
Rules of Order. 

5. Officers, employees, and agents. An¬ 
nually at the meeting of the board of direc¬ 
tors of the association next following the 
annual meeting of the members of the asso¬ 
ciation, the board of directors shall elect a 
president, one or more vice presidents, a sec¬ 
retary, and a treasurer: Provided, That the 
offices of secretary and treasurer may be held 
by the same person, and a vice president may 
also be either the secretary or the treasurer. 
The board of directors may appoint such ad¬ 
ditional officers and such employees and 
agents as it may from time to time determine. 
The term of office of all officers shall be one 
year or until their respective successors are 
elected and qualified; but any officer may be 
removed at any time by the board of di¬ 
rectors. In the absence of designation from 
time to time of powers and duties by the 
board of directors, the officers shall have such 
powers and duties as generally pertain to 
their respective offices. 

6. Resignation of directors. Any di¬ 
rector may resign at any time by sending a 
written notice ot such resignation to the 

office of the association delivered to the sec¬ 
retary. Unless otherwise specified therein, 
such resignation shall take effect upon re¬ 
ceipt thereof by the secretary. More than 
three consecutive absences from regular 
meetings of the board of directors, unless ex¬ 
cused by resolution of the board of directors, 
shall automatically constitute a resignation, 
effective when such resignation is accepted 
by the board of directors. 

7. Powers of the board. The board of di¬ 
rectors shall have power— 

(a) To appoint and remove by resolution 
the members of an executive committee, the 
members of which shall be directors, which 
committee shall have and exercise the powers 
of the board of directors between the meet¬ 
ings of the board of directors; 

(b) To appoint and remove by resolution 
the members of such other committees as 
may be deemed necessary and prescribe the 
duties thereof; 

(c) To fix the compensation of directors, 
officers, and employees; and to remove any 
officer or employee at any time with or with¬ 
out cause; 

(d) To extend leniency and Indulgence to 
borrowing members who are in distress and 
generally to compromise and settle any debts 
and claims; 

(e) To limit payments on capital which 
may be accepted; 

(f) To reject any application for savings 
accounts or membership; and 

(g) To exercise any and all of the powers 
of the association not expressly reserved by 
the charter to the members. 

8. Execution of instruments, generally. 
All documents and Instruments or writings 
of any nature shall be signed, executed, veri¬ 
fied, acknowledged, and delivered by such 
officers, agents, or employees of the associa¬ 
tion or any one of them and in such manner 
as from time to time may be determined by 
resolution of the board of directors. All 
notes, drafts, acceptances, checks, endorse¬ 
ments, and all evidences of Indebtedness of 
the association whatsoever shall be signed 
by such officer or officers or such agent or 
agents of the association and in such man¬ 
ner as the board of directors may from time 
to time determine. Endorsements for de¬ 
posit to the credit of the association in any 
of its duly authorized depositaries shall be 
made in such manner as the board of di¬ 
rectors may "from time to time determine. 
Proxies to vote with respect to shares or ac¬ 
counts of other associations or stock of other 
corporations owned by or standing in the 
name of the association may be executed 
and delivered from time to time on behalf 
of the association by the president or a vice 
president and the secretary or an assistant 
secretary of the association or by any other 
person or persons thereunto authorized by 
the board of directors. 

9. Savings account certificates. Such of¬ 
ficers or employees as may be designated by 
the board of directors shall deliver to each 
person upon the initial payment on his sav¬ 
ings account in the association an account 
book or other written evidence of such 
account. 

10. Seal. The seal shall be two concentric 
circles between which shall be the name of 
the association. The year of lncorpatlon, 
the word “incorporated", or an emblem may 
appear in the center. 

11. Amendment. These bylaws may be 
amended at any time by a two-thirds affirma¬ 
tive vote of the board of directors, or by a 
vote of the members of the association. 
Each and every amendment shall be sub¬ 
ject to the approval of the Home Loan Bank 
Board, and shall be ineffective until such 
approval shall be given: Provided, That, 
without the approval of the Home Loan Bank 
Board, section 1 of the bylaws may be 
amended so that the time of day for con¬ 
vening the annual meeting may be fixed at 
any hour not earlier than 10 a. m. or later 
than 9 p. m., and a section providing for a 

A 
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bonus may be added or repealed as provided 
In the rules and regulations for the Federal 
Savings and Loan System. 

8 144.6 Amendment to bylaws. This 
section constitutes approval by the Board 
of any one or more of the following 
amendments to the bylaws of any Fed¬ 
eral savings association, upon the valid 
adoption of any such amendment by such 
association’s directors or members as 
provided in its bylaws, effective when so 
adopted: 

(a) Nominating committee. The pres¬ 
ident, at least 30 days prior to the date 
of each annual meeting, shall appoint 
a nominating committee of three persons 
who are members of the association. 
Such committee shall make nominations 
for directors in writing, and deliver to 
the secretary such written nominations 
at least 15 days prior to the date of the 
annual meeting, which nominations shall 
forthwith be posted in a prominent place 
in the home office for the 15 days’ pe¬ 
riod prior to the date of the annual 
meeting. Provided such committee is 
appointed and makes such nominations, 
no nominations for directors except those 
made by the nominating committee shall 
be voted upon at the annual meeting un¬ 
less other nominations by members are 
made in writing and delivered to the 
secretary of the association at least 10 
days prior to the date of the annual 
meeting, which nominations shall forth¬ 
with be posted, in a prominent place 
In the home office for the 10 days’ period 
prior to the date of the annual meet¬ 
ing. Ballots bearing the names of all 
persons nominated by the nominating 
committee and by other members prior 
to the annual meeting shall be provided 
for use by the members at the annual 
meeting. If at any time the president 
shall fail to appoint such nominating 
committee, or the nominating committee 
shall fail or refuse to act at least 15 days 
prior to the annual meeting, nomina¬ 
tions for directors may be made at the 
annual meeting by any member and shall 
be voted upon. 

(b) New business. Any new business 
to be taken up at the annual meeting, 
including any proposal to increase or 
decrease the number of directors of the 
association, shall be stated in writing 
and filed with the secretary of the as¬ 
sociation on or before thirty (30) days 
before the date of the annual meeting, 
and all business so stated, proposed and 
filed shall be considered at the annual 
meeting, but no other proposal shall be 
acted upon at the annual meeting. Any 
member may make any other proposal 
at the annual meeting and the same may 
be discussed and considered, but unless 
stated in writing and filed with the sec¬ 
retary thirty (30) days before the meet¬ 
ing such proposal shall be laid over for 
action at an adjourned, special or regu¬ 
lar meeting of the members taking place 
thirty (30) days or more thereafter. 
This provision shall not prevent the con¬ 
sideration and approval or disapproval 
at the annual meeting of the reports of 
officers and committees, but in connec¬ 
tion with such reports no new business 
shall be acted upon at such annual meet¬ 
ing unless stated and filed as herein 
provided. 

No. 47-2 

(c) Voting by proxy. Voting at any 
annual or special meeting of the mem¬ 
bers may be made by proxy, it being 
provided that no proxies shall be voted 
at any meeting unless such proxies shall 
have been placed on file with the secre¬ 
tary of the association, for verification, 
at least five (5) days prior to the date on 
which such meeting shall convene. 

(d) Number of directors. The num¬ 
ber of directors of the association shall 
be-- 

AVAILABILITY 

8 144.7 In offices of association. A 
Federal savings association shall cause 
a true copy of its charter and bylaws, 
including any amendments thereto, to 
be at all times available to the members 
of such association in each of its offices, 
and shall deliver a copy of such charter 
and bylaws to any member upon request. 

Part 145—Operations 

, CAPITAL 

Sec. 
145.1 Savings accounts. 
145.2 Evidence of ownership. 
145.3 Bonus on savings accounts. 
145.4 Retirement of Government Invest¬ 

ments. 

BORROWED MONET 

145.5 Power to borrow. 

LOANS 

145.6 Real estate loans. 
145.6- 1 Lending powers under sections 13 

and 14 of Charter K. 
145.6- 2 Lending powers under sections 11 

and 12 of Charter E. 
145.6- 3 Lending powers under other charter 

provisions. 
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145.6- 6 Lending area. 
145.6- 7 Real estate loans and Investments 

subject to 15-percent-of-assets 
limitation. 

145.6- 6 Loans to directors, officers, or em¬ 
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145.6- 9 Appraisals. 
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145.6- 11 Loan contract. 
145.6- 12 Loan payments. 
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145.8 Unsecured loans. 
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145.9 Stocks and securities. 
145.10 Office building. 

BROKERAGE BUSINESS AND SALE OP LOANS 

145.11 Restrictions. 

FIDELITY BONDS 

145.12 Bonds for directors, officers, em¬ 
ployees, and agents. 

OFFICES 

145.13 Home office. 
145.14 Branch office. 
145.15 Agency. 
145.16 Change of office location. 

FISCAL AGENCY 

145.17 Powers and duties. 

BOOK VALUE OF ASSETS 

145.18 Adjustments. 
145.19 Real estate owned. 

RECORDS AND REPORTS 

145.20 Accounting. 
145.21 Annual reports. 
145.22 Monthly reports. 
145.23 Statement of condition. 

EXAMINATIONS AND AUDITS 

Sec. 
145.24 Supervisory examinations. 
145.25 Audits. 
145.26 Cost. 

ANNUAL MEETING OF MEMBERS 

145.27 Notice. 

Authority: §S 145.1 to 145.27 Issued under 
secs. 4 (a), 5 (a), 48 Stat. 129. 132; 12 
U. S. C. 1463 (a), 1464 (a): Reorg. Plan No. 3 
Of 1947, 12 F. R. 4981, 3 CFR, 1947 Supp. 

CAPITAL 

§ 145.1 Savings accounts. The capital 
of a Federal savings association may be 
raised through payments on its savings 
accounts in the form of cash, or of prop¬ 
erty in which such Federal savings as¬ 
sociation Is authorized to invest, and, in 
the absence of actual fraud in the trans¬ 
action, the value of such property, as 
determined by the board of directors of 
such Federal savings association, shall be 
conclusive. The savings accounts of a 
Federal savings association that has a 
Charter E or a Charter K and which 
amends such charter to read in the form 
of Charter N shall continue to have the 
same rights and privileges and to be 
subject to the same duties and liabilities 
as were provided in the charter in effect 
at the time such savings accounts were 
created, until exchanged for a savings 
account issued under the provisions of 
Charter N. No sales commission shall be 
paid by any Federal savings association 
to any of its officers or directors for the 
sale of its savings accounts: Provided, 
That any such association may distribute 
prizes in cash or otherwise to any of its 
officers or directors in connection with 
any drive or contest authorized by the 
association’s board of directors for the 
increase of the association’s capital by 
the development of new savings accounts. 
Except to the extent expressly author¬ 
ized by Charter E, no Federal savings as¬ 
sociation shall directly or indirectly 
charge any membership, admission, re¬ 
purchase, withdrawal, or any other fee or 
sum of money, for the privilege of be¬ 
coming, remaining, or ceasing to be a 
holder of a savings account of such Fed¬ 
eral savings association. 

§ 145.2 Evidence of ownership—(a) 
Signature card. In connection with the 
issuance of a savings account a Federal 
savings association shall obtain a card 
containing the signature of the owner of 
such account or his duly authorized rep¬ 
resentative and shall'preserve such sig¬ 
nature card in the records of the associ¬ 
ation. 

(b) Account books and certificates. A 
Federal savings association that has 
Charter N shall issue to each holder of 
its savings accounts an account book, or 
a separate certificate, evidencing the 
ownership of the account and the interest 
of the holder thereof in the capital of 
such Federal savings association: except 
as hereinafter provided, each such cer¬ 
tificate shall be in form prescribed by the 
Board. (The Board has prescribed for 
use by all Federal savings associations 
that have Charter K, forms of certifi¬ 
cates evidencing the ownership of sav¬ 
ings share accounts, short-term savings 
share accounts, and investment share ac¬ 
counts; and has prescribed for use by all 
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Federal savings associations that have 
Charter N forms of certificates evidenc¬ 
ing ownership of savings accounts. Illus¬ 
trative copies of these forms may be ob¬ 
tained from the Home Loan Bank Board, 
Washington, D. C. or from any Federal 
home loan bank.) Any Federal savings 
association that has a Charter E may, 
until otherwise provided by the Board, 
continue to use the forms of share cer¬ 
tificates being issued by such association 
as of the effective date hereof: Provided, 
That no such form is in conflict with any 
express provision of such association’s 
charter or bylaws. 

(c) Ownership of record. A Federal 
savings association may treat the holder 
of record of a savings account as the 
owner for all purposes without being af¬ 
fected by any notice to the contrary un¬ 
less such Federal savings association has 
acknowledged in writing notice of a 
pledge of such savings account. Savings 
accounts of a Federal savings association 
shall be transferable only upon the books 
of the association and upon proper ap¬ 
plication by the transferee and the ac¬ 
ceptance of the transferee as a member 
upon terms approved by the board of 
directors. 

(d) Duplicate account books and cer¬ 
tificates. Upon filing with a Federal sav¬ 
ings association by the holder of record 
as shown by the books of the associa¬ 
tion. or by his legal representative, of 
an affidavit to the effect that the cer¬ 
tificate or account book evidencing his 
savings account with the association has 
been lost or destroyed, and that such 
certificate or account book has not been 
pledged or assigned in whole or in part, 
such Federal savings association shall is¬ 
sue a new certificate or account book 
evidencing such savings account in the 
name of the holder of record: Provided, 
That the board of directors shall, if 
in its judgment it is necessary, re¬ 
quire a bond in an amount sufficient to 
indemnify the association against any 
loss which might result from the issu¬ 
ance of such new certificate or account 
book. 

§ 145.3 Bonus on savings accounts— 
(a) Monthly payment accounts. The 
members of a Federal savings associa¬ 
tion which has a charter not inconsistent 
with the provisions of this section may, 
by bylaw provision, obligate the associa¬ 
tion to pay a bonus for regular payments 
on savings accounts. Thereafter, any 
member of such association desiring a 
bonus shall agree to make regular 
monthly payments of a specified amount 
on a savings account until the with¬ 
drawal value thereof is equal to at least 
200 times the agreed monthly payment, 
and if the agreed monthly payments are 
made each and every month thereafter 
until the withdrawal value of such sav¬ 
ings account is equal to at least 200 times 
the agreed monthly payment, without a 
delay of more than 60 days in the pay¬ 
ment of any monthly payment and with¬ 
out any prepayment of more than 12 
months, and if within such period no 
application has been made for with¬ 
drawal of any part of such savings ac¬ 
count. the bonus shall be payable on the 
date on which the withdrawal value of 
such savings account equals or exceeds 

200 times the agreed monthly payment. 
The bonus rate on such savings account 
shall be 1 percent per annum and the 
amount of the bonus shall be determined 
as follows: 

Divide the dollar amount of each semi¬ 
annual distribution of earnings on such 
savings account by a figure equal to the 
annual rate of each such semiannual 
distribution; and the amount of the 
bonus shall be the sum of the quotients 
obtained: Provided, however, That if a 
member who has agreed to make regular 
monthly payments on a savings account 
under this plan shall apply for the with¬ 
drawal of such account in part or in full, 
or shall fail to meet any of the other 
terms of the bonus agreement -after such 
account shall have reached (1) at least 
50, but less than 100, times the agreed 
monthly payment on such account in ac¬ 
cordance with the terms of the agree¬ 
ment, such member shall be entitled to 
receive, in addition to the withdrawal 
value of such account, a bonus equiva¬ 
lent to 25 percent of the amount of the 
reserve for bonus which is, at the time of 
such withdrawal, properly allocable to 
such account; (2) at least 100, but less 
than 150, times the agreed monthly pay¬ 
ment, 50 percent of such amount; and 
(iii) at least 150, but less than 200, times 
the agreed monthly payment, 75 percent 
of such amount. 

(b) Lump-sum accounts. The mem¬ 
bers of a Federal savings association 
which has a Charter N may, by bylaw 
amendment and in accordance with the 
provisions thereof, obligate the associa¬ 
tion to pay a bonus on long-term sav¬ 
ings accounts of $1,000.00 or more: Pro¬ 
vided, That no such amendment may 
obligate the association to pay a bonus 
on savings accounts the withdrawal 
value of which for a period of at least 
five years immediately preceding the dis¬ 
tribution of any bonus has at any time 
been less than $1,000.00. Such bonus 
shall be in the form of additional partic¬ 
ipation thereafter in the net earnings 
of such Federal savings association at 
a rate not to exceed one-half of 1 per¬ 
cent per annum of the amount in such 
long-term savings account which has 
remained in such account for the min¬ 
imum period of time (not less than 5 
years), as fixed by the bylaw amend¬ 
ment, which shall be credited to the sav¬ 
ings account or paid, as directed by 
the owner, as of June 30 and December 
31 of each year while the savings ac¬ 
count remains eligible for such bonus. 

(c) Limitation on bonus rights. Not¬ 
withstanding any other provision of this 
section, no savings account shall be en¬ 
titled to participate in more than one 
bonus at the same time. If, except for 
the provision hereof, any such savings 
account would be entitled to participate 
in both bonuses at the same time, the 
holder of such savings account shall have 
the election as to which bonus he shall 
receive. 

(d> Existing bonus rights. The 
holder of a savings account of a Fed¬ 
eral savings association which has a 
Charter K and which amends such char¬ 
ter by the adoption of Charter N shall, 
upon the exchange of such savings ac¬ 
count for a savings account issued un¬ 
der Charter N, have the rights and priv¬ 

ileges, and be subject to the duties and 
liabilities, provided in this section, as if 
originally created under the provisions 
hereof: Provided, That the savings ac¬ 
count so exchanged entitled the holder 
thereof, at the time of such exchange, 
to an interest in any reserve for bonus 
created under the provisions of such 
Charter K. 

(e) Bonus Reserve. A Federal sav¬ 
ings association that is obligated to pay 
a bonus to any of the holders of its sav¬ 
ings accounts for regular monthly pay¬ 
ments thereon shall establish and main¬ 
tain a Reserve for Bonus sufficient to 
meet the bonus obligation. The board 
of directors may transfer to surplus or 
to other reserves any excess in the Re¬ 
serve for Bonus. 

(f) Abolition of bonus plan. The 
members of a Federal savings association 
may, by amendment of such association’s 
bylaws, abolish any bonus plan as to sav¬ 
ings accounts opened after the effective 
date of such action. 

§ 145.4 Retirement of Government in¬ 
vestments—(a) Upon call. Requests for 
the retirement of investments in a Fed¬ 
eral savings association by the Secretary 
of the Treasury and by the Home Own¬ 
ers’ Loan Corporation shall be made in 
accordance with law; the basis for com¬ 
puting the amount which the Secretary 
of the Treasury or the Home Owners’ 
Loan Corporation may at any time re¬ 
quest a Federal savings association to 
retire shall be the original amount of 
separate investments in such association 
made 5 years or more prior to the date 
of such request, and the original amount 
of each such separate investment shall 
be included in the said basis until such 
time as the investment would have been 
fully retired had separate requests been 
made for the retirement of each such 
investment and had the retirements been 
applied accordingly. Retirements shall 
be applied to the investment first made 
by the Secretary of the Treasury or the 
Home Owners’ Loan Corporation and not 
previously retired. 

(b) Prior to call date. A Federal sav¬ 
ings association may retire investments 
by the Secretary of the Treasury and by 
the Home Owners’ Loan Corporation in 
advance of the date on which such in¬ 
vestments may be called for retirement 
by requesting from time to time volun¬ 
tary withdrawal of investments by the 
Secretary of the Treasury and by the 
Home Owners’ Loan Corporation in the 
same order as applications for retirement 
of such investments would be made by 
the Secretary of the Treasury or the 
Home Owners’ Loan Corporation under 
the provisions of law and of this section. 
All such retirements will be deducted 
from the next succeeding calls for re¬ 
tirement which the Secretary of the 
Treasury or the Home Owners’ Loan 
Corporation is authorized by law and reg¬ 
ulation to make, and shall be applied in 
like manner on retirements made upon 
call. No request for the privilege of re¬ 
tiring any investment by the Secretary 
of the Treasury will be approved by the 
Board unless such request is received by 
it at its office in Washington, D. C., with¬ 
in 30 days subsequent to the last preced¬ 
ing June 30 or December 31, accom- 
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panied by a check, postal money order, or 
bank draft in the amount of the invest¬ 
ment sought to be retired together with 
any net earnings declared but unpaid. 

(c) Return of evidence of investment. 
The receipt, certificate or other evidence 
of investment by the Secretary of the 
Treasury or the Home Owners’ Loan Cor¬ 
poration will be returned to a Federal 
savings association upon the retirement 
in full of the Investment represented by 
such Instrument; partial retirements of 
Investments will be evidenced by appro¬ 
priate endorsement on the receipt, cer¬ 
tificate or other evidence of the invest¬ 
ment. 

(d) Withdrawal fee. No Federal sav¬ 
ings association shall charge any with¬ 
drawal, repurchase or other fee or sum 
of money for or in connection with the 
retirement of any investment in such 
association by the Secretary of the 
Treasury or by the Home Owners’ Loan 
Corporation. 

BORROWED MONEY 

§ 145.5 Power to borrow. A Federal 
savings association may borrow money 
within the limitations of its charter, in 
an aggregate amount not exceeding one- 
half of its capital; the amount which 
may be borrowed from sources other 
than a Federal home loan bank shall not 
exceed one-tenth of such capital. A 
subsequent reduction of capital shall not 
in any way affect outstanding obligations 
for borrowed money. Notwithstanding 
the foregoing limitations, any Federal 
savings association may, with prior ap¬ 
proval by the Board, borrow from a Fed¬ 
eral home loan bank or from any Fed¬ 
eral agency or instrumentality without 
limitation, except as expressed in such 
association’s charter, upon such terms 
and conditions as may be required by 
such bank or agency. A Federal savings 
association may pledge or otherwise en¬ 
cumber any of Its assets to secure its 
debts. 

LOANS 

§ 145.6 Real estate loans. 

8 145.6—1 Lending powers under sec¬ 
tions 13 and 14 of Charter K. Any Fed¬ 
eral savings association which has Char¬ 
ter K may, under sections 13 and 14 
thereof, make the following types of 
loans on the security of first liens on im¬ 
proved real estate and the use by such 
an association of loan plans, practices, 
and procedures which comply with the 
applicable provisions of §5 145.6 to 145.6- 
13. are hereby approved by the Board: 

(a) Homes or combination of homes 
and business property—(1) Monthly in¬ 
stallment loans. Installment loans may 
be made on homes or combination of 
homes and business property for an 
amount not in excess of 75 percent of the 
value thereof, repayable monthly with¬ 
in 20 years or, if an insured or guaran¬ 
teed loan, within the period acceptable 
to the insuring or guaranteeing agency: 
Provided, That, when the members of 
such an association have authorized 
loans to be made for an amount exceed¬ 
ing 75 percent of the value, such loans 
may be made up to the percentage of 
value authorized by the members but 
not in excess of: 

(1) 80 percent of the value, if the loan 
is not an insured or guaranteed loan; 

(ii) The maximum percentage of the 
value acceptable to the insuring agency, 
If an insured loan; 

(lii) 80 percent of the value, plus the 
amount guaranteed if a guaranteed loan. 

(2) Other installment loans. Loans 
of any type that such an association may 
make on a monthly installment basis 
may also be made with interest payable 
at least semi-annually and with regular 
periodic principal installments payable at 
least annually in an amount sufficient to 
retire the debt, interest and principal, 
within 5 years, or, subject to the limita¬ 
tions of § 145.6-7 (for which purpose all 
such loans as are not fully repayable 
within 5 years shall be deemed “Non¬ 
installment Loans”), within 15 years: 
Provided, That insured or guaranteed 
loans may be repayable upon such terms 
as are acceptable to the insuring or guar¬ 
anteeing agency. 

(3) Loans without full amortization. 
Loans of any type that such an associa¬ 
tion may make on a monthly installment 
basis may also be made without full 
amortization of principal: Provided, That 
except for Insured or guaranteed loans, 
interest shall be payable at least semi¬ 
annually and any such loan may be made 
for an amount not in excess of 50 per¬ 
cent of the value and for a term of not 
more than 5 years: And provided further, 
That, if the members have authorized 
loans to be made without full amortiza¬ 
tion up to such higher percentage, such 
loans may be made for an amount not in 
excess of 60 percent of the value and for 
a term of not more than 3 years. 

(b) Other improved real estate—(1) 
Monthly installment loans. Installment 
loans may be made on other improved 
real estate for an amount not in excess 
of 50 percent of the value thereof, repay¬ 
able monthly within 20 years or, of an 
insured or guaranteed loan, within the 
period acceptable to the insuring or guar¬ 
anteeing agency: Provided. That, when 
the members of such an association have 
authorized loans to be made upon such 
security for an amount exceeding 50 per¬ 
cent of the value, such loans may be made 
up to the percentage of value authorized 
by the members but not in excess of: 

(i) The maximum percentage accept¬ 
able to the insuring agency, if an insured 
loan; 

(ii) 75 percent of the value of five- 
family or six-family residential prop¬ 
erty; 

(lii) 60 percent of the value of resi¬ 
dential property for more than six fami¬ 
lies but for not more than twelve 
families; 

(iv) 68% percent of the value of prop¬ 
erty used primarily for residential pur¬ 
poses: Provided, That the loan is an 
installment loan repayable monthly 
within a period of 15 years; 

(v) 60 percent of the value of real 
estate which is improved by an income- 
producing structure thereon: Provided, 
That the loan is an installment loan re¬ 
payable monthly within a period of 15 
years; 

(vi) The percentage of value that such 
an association may otherwise lend under 
this paragraph plus the amount guaran¬ 
teed. if a guaranteed loan: Provided, 

That any percentage of value may be 
loaned if at least 20 percent of the loan 
is guaranteed. 

(2) Other loans. Loans of any type 
that such an association may make on a 
monthly installment basis may also be 
made upon any other plan of repay¬ 
ment: Provided, That, except for insured 
or guaranteed loans, interest shall be 
payable at least semiannually and any 
such loan may be made for an amount 
not in excess of 50 percent of the value 
and for a term of not more than 5 years: 
And provided further, That, if the mem¬ 
bers have authorized loans to be made 
without full amortization up to such 
higher percentage of the value of other 
improved real estate used primarily for 
residential purposes, such loans may be 
made for an amount not in excess of 60 
percent of the value thereof and for a 
term of not more than 3 years. 

§ 145.6-2 Lending powers under sec¬ 
tions 11 and 12 of Charter E. Any Fed¬ 
eral savings association which has 
Charter E may, under sections 11 and 
12 thereof, make monthly installment 
loans, repayable in not less than 5 nor 
more than 20 years, on the security of 
first liens on homes or combination of 
homes and business property for an 
amount not in excess of 75 percent of 
the value thereof, and on other improved 
real estate for an amount not in excess 
of 50 percent of the value thereof. 

§ 145.6-3 Lending powers under other 
charter provisions. Any Federal savings 
association that has amended Charter K 
by the addition thereto of section 14.1 
and any Federal savings association 
which has a charter in any other form 
not inconsistent with the provisions of 
§§ 145.6 to 14JT.6-13, may, upon authori¬ 
zation by its board of directors and with¬ 
out further action by its members, make 
the following types of loans and the use 
by any such association of the applicable 
loan plans, practices, procedures, and 
maximum lending percentages is hereby 
approved by the Board: 

(a) Any loan that a Federal savings 
association which has Charter K may 
make under § 145.6-1; 

(b) Any guaranteed loan on the se¬ 
curity of a lien other than a first lien 
on real estate: Provided, At least 20 per¬ 
cent of the loan is guaranteed. 

8 145.6-4 Participation loans. Any 
Federal savings association may partici¬ 
pate with other lenders in making loans 
of any type that such an association may 
otherwise make: Provided, That: 

(a) The real estate security is located 
within such association’s regular lending 
area; 

(b) Each of the lenders is either an 
instrumentality of the United States 
Government or is insured by the Federal 
Savings and Loan Insurance Corpora¬ 
tion or by the Federal Deposit Insurance 
Corporation. 

§ 145.6-5 Purchase of loans. Any Fed¬ 
eral savings association may purchase 
loans of any type that it may make: Pro¬ 
vided, That no loan may be purchased 
from an affiliated institution without the 
prior approval of the Board, or from a 
director, officer or employee of such asso¬ 
ciation, or from any person or firm reg- 
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ularly serving such association In the 
capacity of attorney-at-law: And pro¬ 
vided further, That If such an association 
Increases its savings accounts as a part 
of any such purchase it shall obtain such 
approval as is required by the rules and 
regualtions for insurance of accounts. 

§ 145.6-6 Lending area. The regular 
lending area of a Federal savings asso¬ 
ciation consists of the area within a 
radius of fifty miles from such associa¬ 
tion’s home office and, in the case of a 
Federal savings association which is con¬ 
verted from a State-chartered institu¬ 
tion, that territory beyond fifty miles 
from its home office in which such asso¬ 
ciation made loans while operating under 
State charter. Any Federal savings asso¬ 
ciation may make loans in its regular 
lending area and, within the 15-percent- 
of-assets limitation as defined in § 145.6- 
7. in other territory: Provided, That such 
association shall comply with the pro¬ 
visions of the rules and regulations for 
insurance of accounts with respect to 
loans on the security of real estate lo¬ 
cated more than fifty miles from the as¬ 
sociation’s home office. Each converted 
association that desires to continue to 
make loans beyond fifty miles from its 
home office in territory in which it made 
loans while operating under State char¬ 
ter shall file with the Board a map show¬ 
ing the territory within which such asso¬ 
ciation made loans while operating under 
State charter. For the purpose of this 
section a county is the unit of “territory” 
in which a converted association made 
loans beyond a radius of fifty miles from 
its home office while operating under 
State charter. 

§ 145.6-7 Real estate loans and invest¬ 
ments subject to 15-percent-of-assets 
limitation. Any Federal savings associa¬ 
tion may make loans of the types enu¬ 
merated in paragraphs (a) through (d) 
of this section on the security of first 
liens on improved real estate only when 
the resulting aggregate amount of the 
following investments does not exceed 15 
percent of the association’s assets: 

(a) Loans in excess of $20,000, after 
deducting each part of any such loan, if 
secured by a blanket mortgage, which is 
apportionable in an amount not exceed¬ 
ing $20,000 to each home or combination 
of home and business property which is 
a part of the security; 

(b) Loans on other improved real 
estate; 

(c) Loans on improved real estate lo¬ 
cated beyond the association’s regular 
lending area; 

<d> Non-installment loans; 
(e) Real estate owned, except 
(1) Property owned and occupied by 

the association as an office; 
(2) Homes or combination of homes 

and business property which are located 
within the regular lending area and which 
have a book value of not more than 
$20,000 each: 

Provided, That any guaranteed loan, at 
least 20 percent of which is guaranteed, 
made by any Federal savings association 
that has amended Charter K by the addi¬ 
tion thereto of section 14.1, or by any 
Federal savings association which has a 
charter In any other form not Incon¬ 

sistent with the provisions of S§ 145.6 to 
145.6-13, is exempt from the limitations 
of this section. 

§ 145.6-8 Loans to directors, officers, 
or employees. A Federal savings asso¬ 
ciation may not make any real estate 
loans to a director, officer, or employee of 
the association, or to any person or firm 
regularly serving the association in the 
capacity of attorney-at-law, except loans 
on the security of a first lien on the home 
or combination of home and business 
property owned and occupied by such 
borrowing director, officer, employee, at¬ 
torney or firm. 

§ 145.6-9 Appraisals. No loan shall 
be made by any Federal savings associa¬ 
tion until at least two qualified persons 
designated by its board of directors shall 
have submitted a signed appraisal of the 
real estate security; or, if an insured or 
guaranteed loan, until two qualified per¬ 
sons designated by the board of directors 
(one of whom may be the appraiser ac¬ 
cepted by the insuring or guaranteeing 
agency) shall have concurred in or ap¬ 
proved, in writing, the valuation assigned 
to the real estate security by the appraiser 
accepted by the insuring or guaranteeing 
agency: Provided, That any Federal sav¬ 
ings association which has amended its 
Charter by the addition thereto of sec¬ 
tion 14.1 and any Federal savings asso¬ 
ciation which has a charter in any other 
form not inconsistent with the provi¬ 
sions of §§ 145.6 to 145.6-13, may, when 
authorized by its board of directors, make 
any loan after a qualified person desig¬ 
nated by such board of directors shall 
have submitted a signed appraisal of the 
real estate security and may make any 
insured or guaranteed loan on the basis 
of a valuation of the real estate security 
furnished to such Federal savings asso¬ 
ciation by the insuring or guaranteeing 
agency. 

§ 145.6-10 Initial loan charges. No 
director, officer, or employee of a Fed¬ 
eral savings association, and no person 
or firm regularly serving such associa¬ 
tion in the capacity of attorney-at-law, 
may receive from the association or from 
any other source any fee or other com¬ 
pensation of any kind in connection with 
the procuring of any particular loan 
from or by such association. Borrowers 
may be required to pay the necessary 
initial charges in connection with the 
making of a loan, including the actual 
costs of title examination, appraisal, 
credit report, survey, drawing of papers, 
closing of the loan, and other necessary 
incidental services and costs in such rea¬ 
sonable amounts as may be fixed by the 
board of directors; such necessary initial 
charges may be collected by the associ¬ 
ation from the borrower and paid to any 
persons, including any such director, of¬ 
ficer, employee, attorney or firm render¬ 
ing such services. Upon the closing of 
the loan, the association shall furnish 
the borrower a loan settlement state¬ 
ment showing in detail the charges or 
fees the borrower has paid or obligated 
himself to pay to the association or to 
any other person in connection with such 
loan; and a copy of such loan settlement 
statement shall be retained in the rec¬ 
ords of the association. 

S 145.6-11 Loan contract. Each loan 
shall be evidenced by note, bond, or other 
instrument and shall be secured by such 
security instrument as is in keeping with 
sound lending practices in the locality. 
The loan contract shall provide for full 
protection to the Federal savings asso¬ 
ciation and shall be recorded; it shall 
provide specifically for full protection 
with respect to insurance, taxes, assess- 
ments, other governmental levies, main¬ 
tenance, and repairs, and it may pro¬ 
vide for an assignment of rents and for 
such other protection as may be lawful 
or appropriate. Such Federal savings 
association may pay taxes, assessments, 
insurance premiums, and other similar 
charges for the protection of its interest 
in the property on which it has loans; 
all such payments may, when lawful, be 
added to the unpaid balance of the loan. 
A Federal savings association may re¬ 
quire life Insurance to be assigned to it 
by its borrowers as additional collateral 
for loans on the security of real estate; 
such association may advance premiums 
on any such life insurance and, when 
lawful, may add the premium so ad¬ 
vanced to the unpaid balance of the loan. 
A Federal savings association may re¬ 
quire that the equivalent of one-twelfth 
of the estimated annual taxes, assess¬ 
ments, insurance premiums, and other 
charges on real estate security, or any 
of them, be paid in advance to such as¬ 
sociation in addition to Interest and 
principal payments on its loans, to en¬ 
able the association to pay such charges 
as they become due from the funds so 
received. A Federal savings association 
shall keep a record of the status of taxes, 
assessments, insurance premiums, and 
other charges on all real estate on which 
such association has loans or which is 
owned by it. All loan instruments shall 
comply with applicable provisions of 
law, governmental regulations, and the 
Federal savings association’s charter. 

§ 145.6-12 Loan payments. Payments 
on the principal indebtedness of all loans 
on real estate security shall be applied 
direct to the reduction of such indebted¬ 
ness. Payments on all monthly install¬ 
ment loans, other than construction 
loans. Insured loans, and guaranteed 
loans, shall begin not later than sixty 
days after the advance of the loan; in¬ 
sured loans and guaranteed loans may be 
repayable upon terms acceptable to the 
insuring or guaranteeing agency and the 
Board hereby approves for use by any 
Federal savings association a loan plan 
wherein payments on any construction 
loans that such association may other¬ 
wise make under §§ 145.6 to 145.6-13 
shall begin not later than 6 months after 
the date of the first advance. The Board 
hereby approves for use by any Federal 
savings association, except Federal sav¬ 
ings associations that have Charter E, 
a loan plan wherein the association may 
require the payment of not more than 
six months’ advance interest on the 
amount of any prepayment on a loan 
when the aggregate amount of such pre¬ 
payments in any one year equals or ex¬ 
ceeds twenty percent of the original prin¬ 
cipal amount of the loan: Provided, That 
the loan contract makes express provi¬ 
sion therefor. 
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§ 145.6-13 Reserve for uncollected in¬ 
terest. A “Reserve for Uncollected In¬ 
terest” shall be maintained equivalent 
to all interest in default more than 90 
days. 

§ 145.7 Loans on savings accounts. 
Any Federal savings association may 
make loans on the security of its sav¬ 
ings accounts, whether or not the bor¬ 
rower is the owner of such account: Pro¬ 
vided, That the association obtains a 
lien upon, or a pledge of, such savings 
account as security therefor. No such 
loan may exceed the withdrawal amount 
of the savings account securing the loan 
or the maximum percentage thereof 
which the association is authorized by 
its charter to lend upon such security, 
whichever is less, and no such loan may 
be made when the association has any 
application for withdrawal which has 
been on file more than 30 days and not 
reached for payment. 

§ 145.8 Unsecured loans. Any Fed¬ 
eral savings association that has 
amended Charter K by the addition 
thereto of section 14.1 and any Federal 
savings association which has a charter 
in any other form not Inconsistent with 
the provisions of this section may, upon 
adoption of such a loan plan by its board 
of directors, make or purchase: 

(a) Any unsecured loan at least 20 
percent of which is guaranteed under 
the provisions of the Servicemen’s Re¬ 
adjustment Act of 1944, as now or here¬ 
after amended; 

(b) Simple-interest, discount, or 
gross-charge loans for property altera¬ 
tion, repair, or improvement (except 
business loans provided by section 503 
of the Servicemen’s Readjustment Act 
of 1944, as now or hereafter amended, 
and not secured by lien on real estate) 
without the security of a lien upon such 
property: Provided, That: 

(1) The net proceeds of any such loan 
do not exceed $1,500; 

(2) The property is located in such 
association’s regular lending area as de¬ 
fined in § 145.6 (f); 

(3) Each such loan is evidenced by one 
or more negotiable notes, bonds, or other 
written evidences of debt; 

(4) The resulting aggregate amount of 
all such loans does not exceed an amount 
equal to 15 percent of such association’s 
assets; 

(5) Each such loan is repayable in reg¬ 
ular monthly installments within a period 
of 5 years; 

And provided further, That any such 
loan for property alteration, repair, or 
improvement that is accepted for insur¬ 
ance under the provisions of the National 
Housing Act, as now or hereafter amend¬ 
ed, or for insurance or guarantee under 
the provisions of the Servicemen’s Re¬ 
adjustment Act of 1944, as now or here¬ 
after amended, may be repayable upon 
such terms and within such period as are 
acceptable to the insuring or guarantee¬ 
ing agency and in an amount not exceed¬ 
ing $2,500: Provided, That no Federal 
savings association may make any unse¬ 
cured loan to a director, officer, or em¬ 
ployee of the association, or to any person 
or firm regularly serving the association 
in the capacity of attorney-at-law, ex¬ 

cept for the alteration, repair, or im¬ 
provement of the home or combination of 
home and business property owned and 
occupied by such borrowing director, of¬ 
ficer, employee, attorney or firm. 

OTHER INVESTMENTS 

§ 145.9 Stocks and securities. A Fed¬ 
eral savings association may invest with¬ 
out limit in the obligations of, or obliga¬ 
tions guaranteed as to principal and in¬ 
terest by, the United States; in stock of 
a Federal home loan bank; and in obliga¬ 
tions of Federal home loan banks. 

§ 145.10 Office building. A Federal 
savings association may. invest in an office 
building or buildings, and appurtenances, 
for the transaction of such association’s 
business, or for the transaction of such 
business and for rental: Provided, That 
no such investment may be made without 
the prior approval of the Board if the to¬ 
tal amount of the investment exceeds the 
aggregate amount of the association’s 
general reserves and surplus. A Federal 
savings association may not purchase an 
office building, or any part thereof, or 
land upon which to erect an office build¬ 
ing, from an affiliated institution, from 
an officer, director or employee of such 
association, or from a corporation or as¬ 
sociation in which any officer, director or 
employee is a stockholder or is an officer, 
director or employee, or from a partner¬ 
ship in which any officer, director or em¬ 
ployee is a partner, without the prior ap¬ 
proval of the Board. 

BROKERAGE BUSINESS AND SALE OF LOANS 

§ 145.11 Restrictions. A Federal sav¬ 
ings association may not engage in the 
mortgage brokerage business. A Federal 
savings association may sell any loan at 
any time if the total dollar amount of 
loans sold, including such sale, within the 
calendar year beginning January 1, im¬ 
mediately preceding the date of such sale, 
does not exceed a sum equivalent to 20 
percent of the dollar amount of all loans 
held by such Federal savings association 
at the beginning of such calendar year. 
The limitation upon the sale of loans may 
be adjusted in the case of any Federal 
savings association upon application to 
and approval by the Board. All loans 
sold shall be sold without recourse, and 
If under a contract to service the same, 
then on a basis to provide sufficient com¬ 
pensation to the Federal savings associ¬ 
ation to reimburse it for expenses in¬ 
curred under its service contract. 

FIDELITY BONDS 

§ 145.12 Bonds for directors, officers, 
employees, and agents. Each Federal 
savings association shall provide and 
maintain a fidelity bond covering its di¬ 
rectors, officers, employees, and agents 
in the form and amount required by the 
Federal Savings and Loan Insurance Cor¬ 
poration. 

offices 

§145.13 Home office. The home office 
of a Federal savings association is the 
office established by such association’s 
charter; such association shall be oper¬ 
ated from its home office and all branch 
offices and agencies thereof shall be sub¬ 
ject to direction therefrom. A Federal 
savings association shall maintain at its 

home office a complete record of all busi¬ 
ness transacted at such office and con¬ 
trol records of all business transacted at 
each of its branch offices and agencies. 

§ 145.14 Branch office. Subject to 
prior approval by the Board, a Federal 
savings association may establish and 
maintain one or more branch offices. 
Each application by a Federal savings as¬ 
sociation for permission to establish or 
maintain a branch office shall state the 
need for such branch office; the functions 
to be performed; the personnel and office 
facilities to be provided; the estimated 
annual volume of business. Income, and 
expenses of such branch office; and shall 
be accompanied by a proposed annual 
budget of such association. Any business 
of a Federal savings association, except 
the approval of loans, may be transacted 
at a branch office, as authorized by its 
board of directors. A detailed record of 
all transactions of any branch office of 
a Federal savings association shall be 
maintained at such office and such con¬ 
trol records as may be necessary for the 
proper conduct of such association’s busi¬ 
ness shall be furnished by such branch 
office to its home office. 

§ 145.15 "Agency. Subject to prior 
approval by the Board as hereinafter 
provided, a Federal savings association 
may establish and maintain one or more 
agencies at which any agent of such 
association may transact its business to 
the extent authorized by its board of 
directors: Provided, That no loans may 
be approved and no savings accounts 
may be opened at any agency of a Fed¬ 
eral savings association. Each applica¬ 
tion for approval by the Board of the 
establishment or maintenance of a place 
of business as an agency of a Federal 
savings association shall state the need 
for such agency: the functions to be 
performed; the personnel and office fa¬ 
cilities to be provided; and the estimated 
annual volume of business and expenses 
of such agency. A Federal savings asso¬ 
ciation may, without approval by the 
Board, establish or maintain any agency 
the functions of which are limited to the 
servicing of loans and contracts, or to 
the management or sale of real estate 
owned, or to any combination of such 
functions; temporary or incidental agen¬ 
cies may likewise be established for in¬ 
dividual transactions or for special, tem¬ 
porary purposes. An original record of 
all business of a Federal savings associa¬ 
tion transacted at any agency thereof 
shall be kept by such agency and such 
reports of business so transacted shall 
be made to a branch office or to the home 
office of such association as are required 
for the proper conduct and control of 
the association’s affairs. 

§ 145.16 Change of office location. A 
Federal savings association may not 
move any office from its immediate vicin¬ 
ity without prior approval by the Board. 
If a Federal savings association changes 
the location of its home office as fixed in 
such association’s charter, such charter 
shall be appropriately amended in ac¬ 
cordance with the provisions thereof. 
Each application to the Board by a Fed¬ 
eral savings association for permission to 
move any office of such association from 
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Its immediate vicinity shall be supported 
with a statement showing the need for 
such change of location, the functions to 
be performed by the office at the new 
location, and the estimated expense of 
removal to and of maintenance at the 
new location. 

FISCAL ACENCY 

§ 145.17 Powers and duties. When 
designated for that purpose by the Sec¬ 
retary of the Treasury, a Federal sav¬ 
ings association shall perform all such 
reasonable duties as fiscal agent of the 
Government specified by the Secretary 
of the Treasury. Such a Federal savings 
association shall exercise only such 
powers and privileges as a fiscal agent 
of the Government as are enumerated 
In regulations prescribed by the Secre¬ 
tary of the Treasury. When the desig¬ 
nation for that purpose by any other 
instrumentality of the United States has 
been approved by the Board, a Federal 
savings association, upon qualification 
for such employment, shall perform the 
duties as agent of such instrumentality 
specified by such instrumentality of the 
United States. Such a Federal savings 
association shall exercise only such 
powers and privileges as an agent of any 
other Instrumentality of the United 
States as are prescribed by such other 
instrumentality of the United States. 

BOOK VALUE OF ASSETS 

§ 145.18 Adjustments. The Board 
may require that any asset of a Federal 
savings association be charged off, to the 
extent that it has depreciated in value, 
or that a special reserve or reserves equal 
to such depreciation in value be set up. 

§ 145.19 Real estate owned. A Fed¬ 
eral savings association shall appraise 
each parcel of real estate at the time 
of acquisition thereof and shall keep a 
signed copy of such appraisal in its rec¬ 
ords. A Federal savings association may 
not carry real estate on its books for a 
sum in excess of the total amount in¬ 
vested by the association on account of 
such real estate, including advances, 
costs, and improvements, but excluding 
accrued but uncollected interest. 

RECORDS AND REPORTS 

§ 145.20 Accounting. A Federal sav¬ 
ings association shall maintain a com¬ 
plete record of all business transacted 
by it and shall use such forms and fol¬ 
low such accounting practices as the 
Board may from time to time require. 
A Federal savings association shall close 
its books on June 30 and December 31 
of each year. 

I 145.21 Annual reports. Each Fed¬ 
eral savings association shall make an 
annual report of its affairs as of Decem¬ 
ber 31 of each year, on forms provided 
by the Board; and shall forward two 
copies of each such report to the Federal 
home loan bank of which the associa¬ 
tion is a member, within thirty days fol¬ 
lowing the date as of which the report 
is made. 

S 145.22 Monthly reports. The officers 
of each Federal savings association shall 
make a monthly report to the associa¬ 
tion’s board of directors on forms pre¬ 

scribed by the Board; and shall forward 
one copy of each such report to the Fed¬ 
eral home loan bank of which the asso¬ 
ciation is a member and two copies to 
the Home Loan Bank Board, Washington, 
D. C. (The Board has approved a form 
of "Monthly Report,” copies of which 
any Federal savings association may ob¬ 
tain from any Federal home loan bank.) 

§ 145.23 Statement of condition. 
Within the month of January of each 
year, each Federal savings association 
shall either mail to each of its members, 
at his last address appearing on the asso¬ 
ciation’s books, or publish in a newspaper 
printed in the English language and of 
general circulation in the county in which 
the association’s home office is located, 
a statement of condition of the associa¬ 
tion as of December 31 immediately pre¬ 
ceding, in form prescribed by the Board. 
(The Board has prescribed a form of 
"Statement of Condition,” an illustrative 
copy of which may be obtained from any 
Federal home loan bank or from the 
Home Loan Bank Board, Washington, 
D. C.) Within five days after each such 
statement of condition has been so mailed 
or published, a certification to such effect, 
signed by an executive officer of such 
Federal savings association, together with 
a copy of the statement of condition, shall 
be transmitted by the association to the 
Home Loan Bank Board, Washington, 
D. C„ and to the Federal home loan bank 
of which the association is a member. 

EXAMINATIONS AND AUDITS 

§ 145.24 Supervisory examinations. 
Each Federal savings association shall 
be examined, with appraisals when 
deemed advisable, at least annually by 
the Board. 

§ 145.25 Audits. Unless a Federal sav¬ 
ings association is audited at least once 
each year by auditors and in a manner 
satisfactory to the Board and two copies 
of such audit, certified by the auditor, are 
promptly filed with the Board through 
the Federal home loan bank of which 
such association is a member, the exam¬ 
ination of such association made pursu¬ 
ant to the provisions of $ 145.24, shall in¬ 
clude an audit. 

§ 145.26 Cost. The cost, as deter¬ 
mined by the Board, of each examination 
of a Federal savings association, includ¬ 
ing office analysis thereof, audit, and any 
appraisals made in connection therewith, 
and of other supervision by the Board, 
shall be paid by such association. 

ANNUAL MEETINGS OF MEMBERS 

§ 145.27 Notice. A Federal savings as- # 
sociation shall either publish a notice of * 
its annual meeting of members once a 
week for the two successive calendar 
weeks (in each instance on any date of 
the week) Immediately prior to the week 
in which such annual meeting shall con¬ 
vene, in a newspaper printed in the Eng¬ 
lish language and of general circulation - 
in the city or county in which the home 
office of the Federal savings association 
is located, or mail a copy of such notice, 
postage prepaid, at least 15 days and not 
more than 30 days prior to the date on 
which such annual meeting shall convene 
to each of its members of record at his 

last address appearing upon its books. 
Such notice shall state the name of the 
Federal savings association, the place of 
the annual meeting and the time when it 
shall convene. A similar notice shall be 
posted in a conspicuous place in each 
office of such Federal savings association 
during the 14 days immediately preced¬ 
ing the date on which such annual meet¬ 
ing shall convene. 

Part 146—Merger, Dissolution, and 
Reorganization 

mercer 
Sec. 
146.1 Definitions. 
146.2 Procedure; effective date. 
146.3 Transfer of assets upon merger. 
146.4 Voluntary dissolution. 

Authority: {$ 146.1 to 146.4 Issued under 
secs. 4 (a). 5 (a), 48 Stat. 129, 132; 12 U. 8. C. 
1463 (a), 1464 (a); Reorg. Plan No. 3 of 1947, 
12 F. R. 4981, 3 CFR, 1947 Supp. 

MERGER 

§ 146 1 Definitions. As used in §8 146.2 
and 146.3. the term (a) "association” 
means a Federal savings association and 
any building and loan association, sav¬ 
ings and loan association, cooperative 
bank or homestead association organ¬ 
ized under the laws of any of the States 
or Territories of the United States or of 
the District of Columbia: Provided. That 
any such institution under the laws of 
the jurisdiction of its creation is em¬ 
powered to merge or consolidate with a 
Federal savings association; (b) "merg¬ 
ing association” means any association 
absorbed by merger; and (c) "resulting 
association” m£ans the Federal savings 
association which continues its corporate 
existence after absorbing one or more 
merging associations in a merger ef¬ 
fected under the provisions of the rules 
and regulations in this subchapter. 

§ 146.2 Procedure; effective date. 
Two or more associations may merge in 
the manner hereinafter set forth; Pro¬ 
vided, That any merging association 
which is not a Federal savings associa¬ 
tion shall first (a) either be or become a 
member of a Federal home loan bank; 
(b) comply with the requirements of law 
of the jurisdiction of its creation; and 
(c) obtain the vote to convert required 
by subsection (i) of section 5 of Home 
Owners’ Loan Act of 1933 (48 Stat. 646; 
12 U. S. C. 1464 (i)). as amended: 

Each association, by a majority vote of 
its boards of directors, shall approve a 
plan of merger evidenced by a merger 
agreement. The merger agreement shall 
state that it shall not be effective unless 
and until approved by the Board and 
shall specify (a) which of the associations 
is to be the resulting association; (b) 
the name to be used by the resulting as¬ 
sociation; (c) the location of the home 
office of the resulting association; (d) 
the basis upon which the savings ac¬ 
counts of the resulting association shall 
be issued; and (e) the number of 
directors, and the names and residence 
addresses of all persons chosen to serve 
as directors of the resulting associa- , 
tion, together with the term for which 
each such director shall serve. Applica¬ 
tion for approval by the Board of the 
merger as provided by the said merger 
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agreement shall be made by filing with 
the Federal home loan bank of which at 
least one of the associations is a member 
two copies of the merger agreement, 
properly executed in the name of the 
respective associations, and two certified 
copies of the minutes of all of the meet¬ 
ings of the respective boards of directors 
at which the plan of merger was consid¬ 
ered and approved; and, if any of the 
merging associations is not a Federal sav¬ 
ings association it shall submit a pre¬ 
liminary application for conversion as 
provided in § 143.9 of this subchapter. 
Upon receipt of such application the 
Board will (a) disapprove the merger; 
(b> approve the merger; or (c) recom¬ 
mend modifications of the plan of merger 
as submitted; if the modifications recom¬ 
mended by the Board are accepted by the 
directors of each of the associations, they 
shall thereupon amend such merger 
agreement accordingly and shall submit 
the amended merger agreement in the 
same manner as hereinabove provided. 

For the purposes of this section, the 
approval of a merger involving a merg¬ 
ing association which is not a Federal 
savings association shall, without the is¬ 
suance of a charter, constitute the ap¬ 
proval by the Board of the conversion 
of such merging association into a Fed¬ 
eral savings association. In the event 
that any plan of merger provides for a 
change of name or change of location of 
the home office of the resulting associa¬ 
tion, the charter of such resulting asso¬ 
ciation shall be amended accordingly. 
The charters of all merging Federal sav¬ 
ings associations shall be surrendered to 
the Board for cancellation. The effec¬ 
tive date of a merger shall be the date 
on which the merger is approved by the 
Board unless otherwise stated in such 
approval; approval of the merger auto¬ 
matically cancels the Federal charter of 
each of the merging associations as of 
the effective date of the merger. 

8 146.3 Transfer of assets upon mer¬ 
ger. Upon the effective date of the mer¬ 
ger, as provided in § 146.2, all of the as¬ 
sets and property of every kind and char¬ 
acter, real, personal and mixed, tangible 
and intangible, choses in action, rights, 
and credits then owned by the merging 
associations, or which would inure to 
any of them, shall immediately by oper¬ 
ation of law and without any conveyance 
or transfer and without any further act 
or deed, be vested in and become the 
property of the resulting association, 
which shall have, hold, and enjoy the 
same in its own right as fully and to the 
same extent as if the same were pos¬ 
sessed, held, and enjoyed by the merg¬ 
ing associations prior to such merger; 
and the resulting association shall be 
deemed to be and shall be a continuation 
of the entity and identity of the Fed¬ 
eral savings association, which absorbed 
the merging associations; and all of the 
rights and obligations of the merging 
associations shall remain unimpaired, 
and the resulting association, on the ef¬ 
fective date of such merger, shall suc¬ 
ceed to all of such rights and obliga¬ 
tions and the duties and liabilities con¬ 
nected therewith. 

§ 146 4 Voluntary dissolution. The 
board of directors of any Federal savings 
association may propose a plan for the 
dissolution of such association. Such 
plan may provide for (a) the Federal Sav¬ 
ings and Loan Insurance Corporation to 
be appointed, in accordance with the 
provisions of sections 405 and 406 of the 
National Housing Act, as amended (48 
Stat. 1259, 49 Stat. 299; 12 U. S. C. 1728, 
1729 >, and pertinent regulations of such 
corporation, as receiver for the purpose 
of liquidation; (b) all assets of the asso¬ 
ciation to be transferred to another thrift 
and home-financing institution under 
Federal or State charter for a sufficient 
amount of cash to pay all obligations of 
the association and to retire all outstand¬ 
ing share accounts up to the amount 

credited thereto; (c) the transfer of all 
assets to another thrift and home-financ¬ 
ing institution under Federal or State 
charter in consideration of the payment 
of all outstanding obligations of the asso¬ 
ciation and the issuance of share ac¬ 
counts or other evidence of interest to 
the members of the Federal association 
on a pro rata basis; or <d> dissolution 
in such other manner as may be proposed 
by the directors and which to them ap¬ 
pears to be to the best interest of all con¬ 
cerned. Such plan shall thereupon be 
submitted to the Board for approval, to¬ 
gether with a statement of the reasons 
for proposing dissolution and the reasons 
for the plan submitted. If it appears to 
the Board that dissolution is advisable 
and that the plan of dissolution submit¬ 
ted is in the interest of all concerned, 
the Board will approve the plan; if the 
plan submitted appears to be inadvisable, 
the Board will either make recommenda¬ 
tions to the association concerning the 
plan or disapprove it. When a plan of 
dissolution has been approved by the 
board of directors of a Federal savings 
association and by the Board, such plan 
shall be submitted to the members of such 
association at a duly called meeting and, 
when approved by a majority of the votes 
cast at such meeting, shall become effec¬ 
tive. When dissolution has been con¬ 
summated in accordance with the plan 
approved by the Board, a certificate evi¬ 
dencing that fact, supported by such evi¬ 
dence as the Board may require, shall 
forthwith be filed with the Board. Upon 
receipt of evidence satisfactory to the 
Board that such dissolution has been so 
consummated, the Board will terminate 
the corporate existence of the dissolved 
Federal savings association and its char¬ 
ter shall thereby be cancelled. 

By the Home Loan Bank Board. 

I seal] H. Caulsen, 
Assistant Secretary. 

IF. R. Doc. 49-1847; Filed, Mar. 10, 1949: 
8:49 a. m. | 

NOTICES 

DEPARTMENT OF COMMERCE 
Office of International Trade 

(Case No. 441 

Henry Robinson 

ORDER SUSPENDING LICENSE PRIVILEGES 

This proceeding was instituted on Oc¬ 
tober 11, 1948. by the transmission of a 
charging letter to the above-named re¬ 
spondent. wherein the Office of Inter¬ 
national Trade charged respondent with 
having violated section 6 of the act of 
July 2. 1940 <54 Stat. 714>, as amended, 
and the regulations promulgated there¬ 
under, by using to effect the exportation 
of tin plate from the United States, vali¬ 
dated export licenses Nos. 901569 and 
903670, issued to Transmares Corpora¬ 
tion, 15 William Street, New York, N. Y., 
and validated export license No. 964101, 
Issued to E. T. Barrett, 8 Bridge Street, 

New York, N. Y„ without authorization 
by the Office of International Trade, and 
by exporting tin plate from the United 
States under validated export licenses 
Nos. 936664 and 922262, in quantities in 
excess of those authorized by said li¬ 
censes and the regulations promulgated 
by the Office of International Trade. 

Hearings were held on said charges, 
pursuant to notice duly given, in New 
York City on October 25, November 19, 
and November 20, 1948, before the Com¬ 
pliance Commissioner of the Office of In¬ 
ternational Trade. Respondent, as well 
as the Office of International Trade, was 
represented by counsel, and the Compli¬ 
ance Commissioner, after receiving the 
evidence presented and after due consid¬ 
eration of the record, on February 17, 
1949, filed his report In the matter. 

It appears from the record and the 
report of the Compliance Commissioner 

that respondent is now and at all times 
relevant to this proceeding was engaged 
in the business of buying and selling mer¬ 
chandise in export trade, with offices at 
62 William Street, New York. N. Y. It 
further appears from the record and the 
report of the Compliance Commissioner 
that the charge of excessive shipments 
of tin plate under export licenses Nos. 
936664 and 922262 was not substantiated 
and was withdrawn at the hearing by 
counsel for the Office of International 
Trade. 

It further appears from the record and 
the report of the Compliance Commis¬ 
sioner that the charges of unauthorized 
use by respondent of export licenses Nos. 
901569, 903670 and 964101, as set forth 
in the above-mentioned charging letter, 
have been substantially proved and that 
the respondent, as alleged in said charg¬ 
ing letter, did. in fact, on or about Octo- 



1114 NOTICES 

ber 15, 1947, export tin plate from the 
United States under validated export li¬ 
censes Nos. 901569 and 903670 which were 
Issued by the Office of International 
Trade to said Transmares Corporation, 
as licensee, and under validated export 
license No. 964101 which was issued by 
the Office of International Trade to said 
E. T. Barrett, as licensee, without au¬ 
thorization by the Office of International 
Trade. It thus appears from the record, 
and the Compliance Commissioner has 
found as a fact, that respondent know¬ 
ingly used export licenses which had not 
been lawfully transferred to him, and 
cduld not lawfully be used by him under 
any contractual arrangement with the 
named licensees without appropriate 
amendment or transfer authorized by the 
Office of International Trade. It thereby 
further appears from the record, and the 
Compliance Commissioner has also 
found, that respondent violated section 
6 of the act of July 2. 1940 (54 Stat. 714), 
as amended, and the regulations pro¬ 
mulgated thereunder. 

The Compliance Commissioner has ac¬ 
cordingly recommended that respondent 
be denied the privilege of obtaining or 
using or participating directly or indi¬ 
rectly in the obtaining or using of export 
licenses, including general licenses, for a 
period of six months from the date of 
this order; that such denial be made ap¬ 
plicable to any partnership of which re¬ 
spondent is or shall become a member, 
or any corporation in which he has or 
shall obtain a controlling interest, or in 
which he has or shall obtain a position 
in which it is part of his duties to supply 
information necessary for obtaining ex¬ 
port licenses under the Export Control 
Act; and that the Director of the Com¬ 
modities Division. Office of International 
Trade, should determine, after appropri¬ 
ate consultation with the General Coun¬ 
sel for the Office of International Trade, 
whether the order so recommended 
should preclude the issuance of an ex¬ 
port license upon application bearing IT 
Cases No. 1407295 for exportation of cer¬ 
tain tin plate which originated in Canada 
and which is now held in bond in the 
United States, and which application is 
now under consideration by the Office 
of International Trade. 

The findings and recommendations of 
the Compliance Commissioner have been 
carefully considered together with the 
record in this matter and it appears from 
examination of the record that such 
findings are supported by the record and’ 
that such recommendations should, with 
one exception, be adopted. The hearing 
in this case closed on November 20, 1948, 
and for various reasons it was not pos¬ 
sible for the Compliance Commissioner 
to present his findings and recommenda¬ 
tions prior to February 17, 1949. If the 
period of suspension were, as recom¬ 
mended, to begin on the date of this 
order, respondent would, in effect, be sub¬ 
jected to a suspension of export license 
privileges for a period of time substan¬ 
tially in excess of the six months recom¬ 
mended, since no export licenses have 
been sought by, or granted to, respondent 
since November 20. 1948 (with the ex¬ 
ception of pending application bearing 

IT Case No. 1407295), and it would seem 
that the pendency of this proceeding has 
been a deterrent to the filing of applica¬ 
tions. Suspension of license privileges 
for a period of six months is equitable 
on the facts of this case, but, in the light 
of the foregoing, should not operate 
wholly prospectively. In fairness, the 
six-months’ period should be treated as 
equivalent to two quarterly licensing 
periods and it has therefore been deter¬ 
mined that the period of suspension 
should commence as of January 1, 1949, 
and run to June 30, 1949. 

In accordance with the recommenda¬ 
tions of the Compliance Commissioner, 
I have consulted with the General Coun¬ 
sel and have concluded that the order 
herein shall be without prejudice to the 
consideration and granting, if authorized, 
of an export license under application 
bearing IT Case No. 1407295. 

Now, therefore, it is ordered as fol¬ 
lows: 

(1) Respondent is hereby denied the 
privilege of obtaining or using or par¬ 
ticipating directly or indirectly in the 
obtaining or using of export licenses, in¬ 
cluding general licenses, from January 
1, 1949, to June 30, 1949. 

(2) Such denial of export licensing 
privileges shall extend to any partner¬ 
ship to which respondent is or shall be¬ 
come a member, or any corporation in 
which he has or shall obtain a con¬ 
trolling interest, or in which he has or 
shall obtain a position in which it is 
part of his duties to supply information 
necessary to obtain export licenses under 
the Export Control Act. 

(3) This order is without prejudice to 
the further consideration by the Office 
of International Trade and the grant¬ 
ing, if authorized, of an export license 
to respondent under application bear¬ 
ing IT Case No. 1407295 which is now 
pending before the Office of Interna¬ 
tional Trade. 

Dated: March 7, 1949. 

John W. Evans, 
Director, Commodities Division. 

(F. R. Doc. 49-1844; Filed, Mar. 10, 1949; 
8:48 a. m.j 

CIVIL AERONAUTICS BOARD 
(Docket No. 36541 

Caribbean International Airways, Ltd. 

NOTICE OF HEARING 

In the matter of the application of 
Caribbean International Airways. Ltd., 
for a foreign air carrier permit author¬ 
izing nonscheduled air transportation of 
persons, property and mail between 
Tampa, Florida, and the Cayman Islands, 
pursuant to section 402 of the Civil Aero¬ 
nautics Act of 1938, as amended. 

Notice is hereby given pursuant to the 
Civil Aeronautics Act of 1938, as amended, 
particularly sections 402 and 1001 of said 
act, that a hearing in the above-entitled 
proceeding is assigned to be held on 
March 14,1949, at 10 a. m. (eastern stand¬ 
ard time) in Room 1011, Temporary 
Building Nq. 5,16th Street and Constitu¬ 
tion Ave. NW., Washington, D. C., before 
Examiner James M. Verner. 

Without limiting the scope of the is¬ 
sues presented by said application, par¬ 
ticular attention will be directed to the 
following matters and questions: 

1. Whether the proposed air transpor¬ 
tation will be in the public interest, as de¬ 
fined in section 2 of the Civil Aeronautics 
Act of 1938, as amended. 

2. Whether the applicant is fit, willing 
and able to perform such transportation 
and to conform to the provisions of the 
act and the rules, regulations, and re¬ 
quirements of the Board thereunder. 

3. Whether the authorization of the 
proposed transportation is consistent 
with any obligation assumed by the 
United States in any treaty, convention 
or agreement in force between the United 
States and the United Kingdom. 

Notice is further given that any person 
other than the parties of record as of 
March 8, 1949, desiring to be heard in 
this proceeding must file with the Board, 
on or before March 13, 1949, a statement 
setting forth the issues of fact or law 
raised by said application which he de¬ 
sires to controvert. 

For further details of the service pro¬ 
posed and the authorization requested, 
interested parties are referred to the ap¬ 
plication and to the examiner’s prehear¬ 
ing conference report served March 4, 
1949. The foregoing documents are on 
file with the Dockets Section, Bureau of 
Hearing Examiners, Civil Aeronautics 
Board. 

Dated at Washington, D. C., March 8, 
1949. 

By the Civil Aeronautics Board. 

I seal 1 M. C. Mulligan, 
Secretary. 

|F. R. Doc. 49-1843; Filed, Mar. 10, 1949; 
8:48 a. m.| 

FEDERAL POWER COMMISSION 

| Docket Nos. E-6185, E-6195) 

Arkansas-Missouri Power Co. et al. 

NOTICE OF OPINION AND ORDER CONDITION¬ 
ALLY AUTHORIZING MERGER OR CONSOLI¬ 
DATION OF FACILITIES, AND VACATING 
PRIOR ORDER 

March 7, 1949. 

In the matters of Arkansas-Missouri 
Power Company and St. Francis Elec¬ 
tric Generating Company, Docket No. 
E-6185; Arkansas Power & Light Com¬ 
pany and Arkansas-Missouri Power Com¬ 
pany, Docket No. E-6195. 

Notice is hereby given that, on March 
4, 1949, the Federal Power Commission 

issued its Opinion No. 176 and order en¬ 
tered March 4, 1949, in the above-desig¬ 
nated matters, conditionally authorizing 
merger or consolidation of facilities, and 
vacating prior order (published in the 
Federal Register on February 25, 1949 
(Vol. 14, No. 37, p. 871-72)), setting 
hearing and suspending certain rate 

schedules. 
[seal] Leon M. Fuquay, 

Secretary. 

(F. R. Doc. 49-1851; Filed, Mar. 10, 1949; 
8.50 a. m.j 
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FEDERAL TRADE COMMISSION 
[Docket No. 5557] 

Consolidated Meg. Co. et al. 

ORDER APPOINTING TRIAL EXAMINER AND 
FIXING TIME AND PLACE FOR TAKING TESTI¬ 
MONY 

At a regular session of the Federal 
Trade Commission, held at its office in 
the city of Washington. D. C., on the 4th 
day of March A. D. 1949 

In the matter of Consolidated Manu¬ 
facturing Company, a corporation, and 
Chester Sax and Allen J. Sucherman, 
individuals and officers of Consolidated 
Manufacturing Company. 

This matter being at issue and ready 
for the taking of testimony and the re¬ 
ceipt of evidence, and pursuant to au¬ 
thority vested in the Federal Trade Com¬ 
mission, 

It is ordered, That W. W. Sheppard, a 
Trial Examiner of this Commission, be 
and he hereby is designated and ap¬ 
pointed to take testimony and receive 
evidence in this proceeding and to per¬ 
form all other duties authorized by law; 

It is further ordered. That the taking 
of testimony and the receipt of evidence 
begin on Friday. March 25, 1949, at ten 
o’clock in the forenoon of that day (cen¬ 
tral standard time>, in Room 1103, New 
Post Office Building. Chicago, Illinois. 

Upon completion of the taking of testi¬ 
mony and receipt of evidence in support 
of the allegations of the complaint, the 
Trial Examiner is directed to proceed 
Immediately to take testimony and evi¬ 
dence on behalf of the respondents. The 
Trial Examiner will then close the tak¬ 
ing of testimony and evidence and, after 
all intervening procedure as required by 
law, will close the case and make and 
serve on the parties at issue a recom¬ 
mended decision which shall include 
recommended findings and conclusions, 
as well as the reasons or basis therefor, 
upon all the material issues of fact, law, 
or discretion presented on the record, 
and an appropriate recommended order; 
all of which shall become a part of the 
record in said proceeding. 

By the Commission. 

IsealI D. C. Daniel, 
Secretary. 

[F. R. Doc. 49 1848; Filed. Mar. 10, 1949; 
8:49 a. m.J 

[Docket No. 5561 [ 

Superior Products Co. et al. 

ORDER APPOINTING TRIAL EXAMINER AND 
FIXING TIME AND PLACE FOR TAKING 
TESTIMONY 

At a regular session of the Federal 
Trade Commission, held at its office in 
the city of Washington, D. C.. on the 4th 
day of March A. D. 1949. 

In the matter of Superior Products, a 
corporation, and M. Robert Sax, Allen J. 
Sucherman. and Jack Morley, individuals 
and officers of Superior Products Com¬ 
pany. 

This matter being at issue and ready 
for the taking of testimony and the re¬ 
ceipt of evidence, and pursuant to au- 
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thority vested in the Federal Trade Com¬ 
mission. 

It is ordered, That W. W. Sheppard, a 
Trial Examiner of this Commission, be 
and he hereby is designated and ap¬ 
pointed to take testimony and receive evi¬ 
dence in this proceeding and to perform 
all other duties authorized by law; 

It is further ordered. That the taking 
of testimony and the receipt of evidence 
begin on Wednesday. March 23, 1949, at 
ten o’clock in the forenoon of that day 
(central standard time), in Room 1103, 
New Post Office Building, Chicago, Illi¬ 
nois. 

Upon completion of the taking of testi¬ 
mony and receipt of evidence in support 
of the allegations of the complaint, the 
Trial Examiner is directed to proceed 
immediately to take testimony and evi¬ 
dence on behalf of the respondents. The 
Trial Examiner will then close the taking 
of testimony and evidence and, after all 
intervening procedure as required by 
law, will close the case and make and 
serve on the parties at issue a recom¬ 
mended decision which shall include rec¬ 
ommended findings and conclusions, as 
well as the reasons or basis therefor, upon 
all the material issues of fact. law. or dis¬ 
cretion presented on the record, and an 
appropriate recommended order; all of 
which shall become a part of the record 
in said proceeding. 

By the Commission. 

IsealI D. C. Daniel, 
Secretary. 

[F. R. Doc. 49-1849; Filed, Mar. 10, 1949; 
8:50 a. m.) 

[Docket No. 56341 

Middle Atlantic Distributors, Inc., 
et al. 

ORDER APPOINTING TRIAL EXAMINER AND 
Fixing time and place for taking testi¬ 
mony 

At a regular session of the Federal 
Trade Commission, held at its office in 
the city of Washington, D. C., on the 3d 
day of March A. D. 1949. 

In the matter of Middle Atlantic Dis¬ 
tributors, Inc., a corporation; Paul H. 
Coughlin, president and director, Mur¬ 
doch J. Finlayson, vice president and 
director, William R. Lichtenberg, secre¬ 
tary and director, individually and as 
officers and directors of Middle Atlantic 
Distributors, Inc., Docket No. 5634. 

This matter being at issue and ready 
for the taking of testimony and the re¬ 
ceipt of evidence, and pursuant to au¬ 
thority vested in the Federal Trade Com¬ 
mission. 

It is ordered. That William L. Pack, a 
Trial Examiner of this Commission, be 
and he hereby is designated and ap¬ 
pointed to take testimony and receive 
evidence in this proceeding and to per¬ 
form all other duties authorized by law; 

It is further ordered. That the taking 
of testimony and the receipts of evidence 
begin on Monday, March 14, 1949, at two 
o’clock in the afternoon of that day 
(e. s. t.). in Room 332, Federal Trade 
Commission Building, Washington, D. C. 
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Upon completion of the taking of testi¬ 
mony and receipt of evidence in sup¬ 
port of the allegations of the complaint, 
the Trial Examiner is directed to proceed 
Immediately to take testimony and evi¬ 
dence on behalf of the respondents. The 
Trial Examiner will then close the taking 
of testimony and evidence and, after all 
intervening procedure as required by 
law, will close the case and make and 
serve on the parties at issue a recom¬ 
mended decision which shall Include 
recommended findings and conclusions, 
as well as the reasons or basis therefor, 
upon all the material issues of fact, law, 
or discretion presented on the record, 
and an appropriate recommended order; 
all of which shall become a part of the 
record in said proceeding. 

By the Commission. 

[seal] D. C. Daniel, 
Secretary. 

[F. R. Doc. 49-1850; Filed, \lar. 10, 1949; 
8:50 a. m.] 

SECURITIES AND EXCHANGE 

COMMISSION 
[File No. 70-20441 

Central Maine Power Co. 

order granting application 

At a regular session of the Securities * 
and Exchange Commission held at its 
office in the city of Washington. D. C., on 
the 7th day of March A. D. 1949. 

Central Maine Power Company (“Cen¬ 
tral Maine”), a public-utility company 
and a direct subsidiary of New England 
Public Service Company, a registered 
holding company which in turn is a direct 
subsidiary of Northern New England 
Company, also a registered holding com¬ 
pany, has filed an application and 
amendments thereto pursuant to the 
third sentence of section 6 (b) of the 
Public Utility Holding Company Act of 
1935 with respect to the following trans¬ 
action : 

Central Maine proposes to issue and 
sell for cash $5,000,000 principal amount 
of its first and General Mortgage Bonds, 
Series R, to be dated March 1, 1949, and 
to mature March 1, 1979. The company 
further proposes to offer the bonds at 
competitive bidding pursuant to Rule 
U-50. The Interest rate, the price at 
which the bonds will be offered to the 
public, the commissions to be paid to 
underwriters and the proceeds to the 
company will thereafter be supplied by 
amendment. 

Said application having been filed on 
January 31, 1949; notice of such filing 
having been duly given in the manner 
prescribed by Rule U-23 under said act: 
and the Commission not having received 
a request for hearing with respect to 
said application within the period pre¬ 
scribed in said notice, or otherwise, and 
not having ordered a hearing thereon; 
and 

The Commission finding that the issue 
and sale of such securities are solely for 
the purpose of financing the business of 
the company, and in particular for the 
purpose of retiring $5,000,000 of Central 
Maine’s short-term debt; and that such 
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issue and sale have been expressly 
authorized, subject to the entry of a 
supplemental decree with respect to price 
and interest rate, by the Public Utilities 
Commission of Maine, the State in which 
the applicant is organized and doing busi¬ 
ness ; and deeming it appropriate to grant 
the request of applicant that for the 
purposes of this proceeding the ten-day 
period for the invitation of bids be short¬ 
ened to six days and that the order herein 
become effective upon its issuance, and 
deeming it appropriate to reserve juris¬ 
diction with respect to the matters spec¬ 
ified below: 

It is ordered, That the application as 
amended be, and it hereby is granted, 
and that for the purposes of this pro¬ 
ceeding the ten-day period for the in¬ 
vitation of bids as prescribed by Rule 
U-50 be, and it hereby is, shortened to 
a period of not less than six days, all 
subject, however, to the provisions of 
Rule U-24 mnd to the following terms 
and conditions: 

(1) That the proposed issue and sale 
of securities shall not be consummated 
until the results of competitive bidding 
and the final order of the Public Utili¬ 
ties Commission of Maine with respect 
to such proposed issue and sale shall 
have been made a matter of record in 
this proceeding and a further order shall 
have been entered by us on the basis 
of the record so supplemented, which 
order shall contain such terms and con¬ 
ditions, if any. as may then be deemed 
appropriate, jurisdiction being reserved 
for this purpose: and 

(2) That jurisdiction be reserved with 
respect to the payment of all legal and 
accounting and auditing fees and ex¬ 
penses Incurred or to be incurred in 
connection with the proposed transac¬ 
tions. 

By the Commission. 

I SEAL] ORVAL L. DuBOIS, 
Secretary. 

(F. R. Doc. 49-1841: Filed, Mar. 10, 1949; 
8:47 a. xn.] 

DEPARTMENT OF JUSTICE 

Office of Alien Property 

Authoeitt: 40 Stat. 411, 65 Stat. 839. Pub. 
Laws 322, 671, 79th Cong., 60 Stat. 60, 925; 50 
U. S. C. and Supp. App. 1, 616; E. O. 9193, 
July 6, 1942, 3 CFR, Cum. Supp., E. O. 9567, 
June 8, 1945, 3 CFR, 1945 Supp., E. O. 9788, 
Oct. 14, 1946, 11 F. R. 11981. 

[Vesting Order 12857] 

Gunther Garlichs et al. 

In re: Stock owned by Gunther Gar¬ 
lichs and others. F-28-29343-D-1, 
F-28-29344-D-1. 

Under the authority of the Trading 
With the Enemy Act, as amended, Exec¬ 
utive Order 9193, as amended, and Exec¬ 
utive Order 9788, and pursuant to law, 
after investigation, it is hereby found: 

1. That Gunther Garlichs, whose last 
known address is Oldenburgerstrasse 48, 
(23), Varel, Oldenburg, Germany, is a 
resident of Germany and a national of a 
designated enemy country (Germany); 

2. That the personal representatives, 
heirs, next of kin, legatees and distrib¬ 

utees of Micke Goetz, deceased, who there 
is reasonable cause to believe are resi¬ 
dents of Germany, are nationals of a 
designated enemy country (Germany); 

8. That the property described as fol¬ 
lows: Three-tenths (^ioths) of a share 
of $100 par value (new) common capital 
stock of Los Angeles Investment Com¬ 
pany, 3450 West Vernon Avenue, Los 
Angeles, California, a corporation organ¬ 
ized under the laws of the State of Cali¬ 
fornia, evidenced by a certificate for 
three (3) shares of $10.00 par value (old) 
common capital stock of the aforesaid 
company, numbered AO 5050, registered 
in the name of Gunther Garlichs, and 
presently in the custody of the aforesaid 
Lost Angeles Investment Company, to¬ 
gether with all declared and unpaid divi¬ 
dends thereon and any and all rights to 
exchange the aforesaid certificate for a 
new certificate for $100 par value com¬ 
mon capital stock, 

is property within the United States 
owned or controlled by, payable or deliv¬ 
erable to, held on behalf of or on account 
of, or owing to or which is evidence of 
ownership or control by Gunther Gar¬ 
lichs, the aforesaid national of a desig¬ 
nated enemy country (Germany); 

4. That the property described as fol¬ 
lows: Nine-tenths (Cloths) of a share 
of $100 par value (new) common capital 
stock of Los Angeles Investment Com¬ 
pany. 3450 West Vernon Avenue, Los 
Angeles, California, a corporation organ¬ 
ized under the laws of the State of Cali¬ 
fornia, evidenced by certificates for nine 
(9) shares of $10.00 par value (old) com¬ 
mon capital stock of the aforesaid com¬ 
pany, numbered AO 5564 and AO 8728 
registered in the name of Micke Goetz, 
together with all declared and unpaid 
devidends thereon and any and all rights 
to receive a certificate for $100.00 par 
value (new) common capital stock, 

is property within the United States 
owned or controlled by, payable or de¬ 
liverable to, held on behalf of or on ac¬ 
count of, or owing to, or which is evi¬ 
dence of ownership or control by the per¬ 
sonal representatives, heirs, next of kin, 
legatees and distributees of Micke Goetz, 
deceased, the aforesaid nationals of a 
designated enemy country (Germany); 

and it is hereby determined: 
5. That to the extent that the person 

named in subparagraph 1 hereof and the 
personal representatives, heirs, next of 
kin. legatees and distributees of Micke 
Goetz, deceased, referred to in subpara¬ 
graph 2 hereof, are not within a desig¬ 
nated enemy country, the national in¬ 
terest of the United States requires that 
such persons be treated as nationals of 
a designated enemy country (Germany). 

All determinations and all action re¬ 
quired by law, including appropriate 
consultation and certification, having 
been made and taken, and, it being 
deemed necessary in the national in¬ 
terest. 

There is hereby vested in the Attor¬ 
ney General of the United States the 
property described above, to be held, 
used, administered, liquidated, sold or 
otherwise dealt with in the interest of 
and for the benefit of the United States. 

The terms '‘national” and "designated 
enemy country" as used herein shall 
have the meanings prescribed in section 
10 of Executive Order 9193, as amended. 

Executed at Washington, D. C., on 
February 24, 1949. 

For the Attorney General. 
[seal] David L. Bazelon, 

Assistant Attorney General, 
Director, Office of Alien Property. 

[F. R. Doc. 49-1853; Filed, Mar. 10. 1949; 
8:50 a. m.j 

[Vesting Order 12856] 

Heinrich Forster 

In re: Debts owing to Heinrich Forster. 
F-28-29396-E-1. 

Under the authority of the Trading 
With the Enemy Act, as amended, Exec¬ 
utive Order 9193. as amended, and Exec¬ 
utive Order 9788, and pursuant to law, 
after investigation, it is hereby found: 

1. That Heinrich Forster, whose last 
known address is Espachstrasse 6, Ueber- 
lingen Bodensee, Germany, is a resident 
of Germany and a national of a desig¬ 
nated enemy country (Germany); 

2. That the property described as fol¬ 
lows: 

a. That certain debt or other obliga¬ 
tion owing to Heinrich Forster, repre¬ 
sented by Claim No. 2391 against the 
insolvent First National Bank and Trust 
Company at Flint, Flint, Michigan, and 
the third, fourth and fifth (final) divi¬ 
dends in payment of the aforesaid claim 
in the amounts of $172.51, $115.01, and 
$121.79 respectively, said dividend pay¬ 
ments presently on deposit in the Na¬ 
tional Metropolitan Bank, 15th Street 
NW., Washington, D. C., in an account 
entitled "Comptroller of Currency. Un¬ 
claimed Dividends Account”, and any 
and all accruals thereto, and any and 
all rights to demand, enforce, and col¬ 
lect the aforesaid debt or other obliga¬ 
tion and any and all rights in, to and un¬ 
der the aforesaid claim; and 

b. That certain debt or other obliga¬ 
tion owing to Heinrich Forster, repre¬ 
sented by Claim No. 5106 against the 
insolvent Capital National Bank of Lan¬ 
sing, Michigan, and the fourth, fifth and 
sixth (final) dividends in payment of 
the aforesaid claim in the amounts of 
$51.60, $25 80 and $24 92 respectively, 
said dividend payments presently on de¬ 
posit in the National Metropolitan Bank. 
613 15th Street NW„ Washington. D. C.. 
in an account entitled "Comptroller of 
Currency. Unclaimed Dividends Ac¬ 
count”, and any and all rights to de¬ 
mand. enforce, and collect the afore¬ 
said debt or other obligation and any and 
all rights in, to and under the aforesaid 
claim, 
is property within the United States 
owned or controlled by. payable or deliv¬ 
erable to, held on behalf of, or on account 
of, or owing to, or which is evidence of 
ownership or control by, the aforesaid 
national of a designated enemy country 
(Germany); 

and it is hereby determined: 
3. That to the extent that the person 

named in subparagraph 1 hereof is no1 I 
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within a designated enemy country, the 
national interest of the United States 
requires that such person be treated as 
a national of a designated enemy country 
(Germany). 

All determinations and all action re¬ 
quired by law, including appropriate con¬ 
sultation and certification, having been 
made and taken, and. it being deemed 
necessary in the national interest, 

There is hereby vested in the Attorney 
General of the United States the property 
described above, to be held, used, ad¬ 
ministered, liquidated, sold or otherwise 
dealt with in the interest of and for the 
benefit of the United States. 

The terms "national” and “designated 
enemy country” as used herein shall have 
the meanings prescribed in section 10 of 
Executive Order 9193, as amended. 

Executed at Washington, D. C., on 
February 24, 1949. 

For the Attorney General. 

[sealI David L. Bazelon, 
Assistant Attorney General, 

Director, Office of Alien Property. 

|F. R. Doc. 49-1852; Filed. Mar. 10. 1949; 
8:50 a. m.J 

(Return Order 2621 

Auguste Louis Marie Antoine Rouy 

Having considered the claim set forth 
below and having issued a determina¬ 
tion allowing the claim, which is incor¬ 
porated by reference herein and filed 
herewith. 

It is ordered. That the claimed prop¬ 
erty, described below and in the deter¬ 

mination, including all royalties accrued 
thereunder and all damages and profits 
recoverable for past infringement there¬ 
of, be returned after adequate provision 
for taxes and conservatory expenses: 
Claimant, Claim No., Notice of Intention to 

Return Published, and Property 

Auguste Louis Marie Antoine Rouy. New 
York. N. Y.; Claim No. 29663; January 27, 1949 
(14 F. R. 373); Property described In Vesting 
Order No. 666 (8 F. R. 504-7, April 17. 1943) 
relating to United States Letters Patent No. 
2,151,280. This return shall not be deemed 
to include the rights of any licensees under 
the above patent. 

Appropriate documents and papers ef¬ 
fectuating this order will issue. 

Executed at Washington, D. C., on 
March 3. 1949. 

For the Attorney General. 

I seal! David L. Bazelon, 
Assistant Attorney General, 

Director, Office of Alien Property. 

(F. R. Doc. 49-1856; Filed, Mar. 10, 1949; 
8:51 a. m.J 

Mrs. Erminia Locatelli 

NOTICE OF INTENTION TO RETURN VESTED 
PROPERTY 

Pursuant to section 32 (f) of the Trad¬ 
ing With the Enemy Act, as amended, 
notice is hereby given of intention to 
return, on or after 30 days from the 
date of the publication hereof, the fol¬ 
lowing property, subject to any increase 
or decrease resulting from the admin¬ 
istration thereof prior to return, and 
after adequate provision for taxes and 
conservatory expenses: 

Claimant, Claim No., Property, and Location 

Mrs. Erminia Locatelli, Cambridge, Md.; 
5188; $1,268.26 in the Treasury of the United 
States. 

Executed at Washington, D. C.. on 
March 3, 1949. 

For the Attorney General. 

[seal 1 David L. Bazelon, 
Assistant Attorney General, 

Director, Office of Alien Property. 
JF. R. Doc. 49-1854; Filed, Mar. 10, 1949; 

8:50 a. m.J 

Hildegard Baeck Bierman 

notice of intention to return vested 
PROPERTY 

Pursuant to section 32 (f) of the Trad¬ 
ing With the Enemy Act, as amended, 
notice is hereby given of intention to re¬ 
turn, on or after 30 days from the date 
of the publication hereof, the following 
property, subject to any increase or de¬ 
crease resulting from the administration 
thereof prior to return, and after ade¬ 
quate provision for taxes and conserva¬ 
tory expenses: 
Claimant, Claim No., Property, and Location 

Hildegard Baeck Bierman, New York, N. Y.; 
5907; $1,966.00 in the Treasury of the United 
States. 

Executed at Washington, D. C., on 
March 3, 1949. 

For the Attorney General. 

[seal] David L. Bazelon, 
Assistant Attorney General, 

Director, Office of Alien Property. 
(F. R. Doo. 49-1855; Filed, Mar. 10, 1949; 

8:50 a. m.J 


