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AAEBR LAEBEAVE  SFTHNE I M AHNYEE S AN
1. The Bombay Cotton Trade Association, Ltd.
2. The Bombay Millowners' Association.
3.  The Bombay Cotton Exchange, I.td.
4 The Cotton Brokers’ Association.
5. Marwari Chamber of Commerce.
6. The Cotton Merchants and Maccadams’ Association.
7. The Japanese Cotton Shippers’ Association.
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Fully good machine ginned Bengal for 25th, January delivery.
. i & " Khandesh for 25th, January delivery.
Fine Khamgaon Akola, fair staple, for 25th, January delivery.
Fine or good machine ginned Droach for 25th, April delivery.
Good machine ginned Western, 25th, May delivery,
SHEI D ANHHEEE BHEFA L REEINF I E>~MAE~ 1 M &~
AREH N BB = KA
R 2ERETEHE I H- > W FREN IEMIEKAN—230NFE 1 n=anEEEH
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RS I M A A HESEREF U R I {EHEMAK NKENHE
AMENBroachs UL i A+ EF I BB E "W~ LvEF IR V&L
made s HE N & 2 “Indian Cotton Committee” { HENBRABENEK 1 H'| R |
KGEDHEI RANEFXERSSSEn HEA B ngaBienFEa A »

(1). One Central Association to be know as the East India Cotton Association should take the place of-

seven distinct bodies which at present control the cotton trade in Bombay.

i

This Association should establish a proper basis of classes of cotton for * future ' contracts,

should license brokers and commissioned houses and should establish a clearing house for scttlements

at least weekly. The question of including in the scheme for such an association, which we have

requested Mr, Wadia? to draw up, provision for a “ Mutual allowance " system on the lines of that

of the Bremen Exchange and of the appointment of official arbitrators should be carefully considered.
(2). All speculative transactions in * Kutcha Khandis,” Kutcha Americans or “ single and double
options "' should be entirely prohibited.
(3). The East India Cotton Association, when formed, shou'd take up question of deviding some better

methods of classification than that at present adopted.




(Report of Indian Cotton Committee, Chapter 18),
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Bl" Arbitration. SEEIBEBX A G I EM>XN ("BH-BRr R0 NEXK LS 2 « &

i Appeal Committee N FEAXBRE & 0 «c N B IOBIEG I DA v NEENE
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Superfine, fine, fully good, good and fully good fair.

%' Hedge Contract \ BEWRREX Y SERRT 1 E > HEI>SE L HE IO
KA
(1). Fully good M.G. Bengal Contract: Cotton firm. United province, Punjub, Sind and

<

Rajputana.

. !"-"I.M.:H:‘-";

Month of delivery—December, January, March, May and July.
(2). Fully good M.G. Broach Contract: Cotton firm. Broach, Surat, Dholleras, Kalagin, Cuttch
and saw-ginned Dharwar.
Month of delivery—April, May, July and August,
(3). Fine M.G. Qomra Contract: Cotton firm. Central Province and Berar.
Month of delivery-—December, January, March, May and July,
(4). Fully good M.G. Oomra Contract: Cotton firm. Central Province, Berar, Khandesh, Kathia- |
war, Central India, Khandwa/Burhanpur, Ahmednagar, Aurangabad and Jalna. _

Month of delivery—December, January and March.

(5). Good M.G. Southern Contract: Cotton including M. G. Western, Dharwar, Bijapore, Bagal- 1
kote, Norther, Compta and Miraj. __
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Month of delivery—May/ June, July/August, Sept/Oct.

C - Delivery Contract:—Hedge Contract R 3~ E B E® 1 N n Delivery Contract « X°|E
ARBAREININANMNANAXRANBEDInEI|&TInGEd 2 n=n@Y
oS 0 By &N BN Hedye Contract 3% v Delivery Contract ~ & @ 5 S Open Contract
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K1 1 RIKELATHEEHANZTENn R FE DB NID AL NNERE
“ Bombay Cotton Contract Control (War Provision) Act, 1919, =« X'BE N AN I NBE K 3 T

]| A

The Act passed by the Council of the Governor of Bombay, Bombay Act No. 1, 1919.

HEECIEANE I - ERET B A QRN HENBE K

| "4 # 1 Bombay Cotton Contract Control Act, 1919 =« & X°
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AN OUTLINE SKETCH OF THE CONSTITUTION OF THE PROPOSED ASSOCIATION.

The proposed Association shall be known as * The East India Cotton Association, Limited.”

OBJECTS OF THE ASSOCIATION

The main objects of the Association are :—
To take over the functions of the Cotton Contracts Board viz:—

(a) To regulate and control contracts for the sale and purchase of Cotton and specially contracts
for the future delivery of cotton,

(b) To protect the trade from violent fluctuations in prices due to speculation by prescribin@such
contracts as will so far as possible eliminate the temptation and the possibility of speculative manipulation

and by any other means,
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(¢) To establish and maintain a Clearing House and prescribe the classes of contracts, differences

on which are to be paid through the Clearing House.

A-—h_—““—.-h

(d) To provide suitable buildings and/or rooms as a Cotton Exchange in Bombay and elsewhere

— il

in India.

(e) To fix days, hours and places when and where trading in contracts for future delivery shall
| and shall not be permissible.
(f) To obtain sufficient power from Government to enable the Association to effectively control
its Members so as to avoid unnecessary litigation in the Courts and to ensure compliance with its Rules and
awards.

(¢) Generally from time to time concert such measures of reform as may promote the best

interests of the trade.

MEMBERS.

. The Association shall consist of Members and Associate Members.

Every individual, whether British or not, who on 1st December, 1920 was a member and at the date

of registration of the Association is still a member of the Clearing House established by the Cotton Contracts
Board shall be entitled to become a member of the new Association without ballot provided that he shall
apply for membership on or before......cumaimmismmnnens 1921 and shall at the time of applying : —

(1) agree to take up and shall, whenever subsequently required to do so, take up and pay for at
least one Debenture of the value of Rs. 10,000/~ bearing interest at 295 per annum. '

(2) agree to abide by all the Rules Regulations and Bye Laws etc., of the Association which may
from time to time be in or come into force.

(3) ncotify (a) the name or names of his partner or partners, Munim n.:. Munims, Manager or
Managers, authorised representative or representatives, if any, (b) the name or names of Branches, firms or
companies in or outside India, in which he may also be a partner (c¢) the address in Bombay which he wishes
to be his registered address, (d) agrees to notify any subsequent change in any of the above particulars when-

ever such may occur,

Firms and/or companies who on 1st December, 1920 were members and at the date of registration

of the Association are still member of the Clearing House shall be equally entitled to become members of

the Association subject to the same terms and conditions as individuals, but the fact that an individual was

1)
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or 1s a member of a firm or company which is eligible for membership shall not entitle him to become a
member without ballot either in addition to or apart from his firm or Company,

All other individuals, firms or companies whether British or not who are not eligble to become
members without ballot as laid down above, but who have a place of business in Bombay and are actively
engaged in the Cotton Trade may after the formation of the Association be permitted to become members if
they are proposed and seconded by menibers of the Association and approved in ballot by the Board of
Directors and provided they agree to conform to clauses 2 and 3 above and in the case of British subjects
they shall be required to take up a Debenture of the value of Rs. 10,000/- which shall bear interest at 29,
and shall also deposit with the Association a sum of Rs. 10,000/~ as guarantee security which shall also bear
interest at 2%, whilst in the case of non-british subjects they shall be requircd to deposit with the Association
a sum of Rs. 50,000/~ which shall bear interest at 295, The admittance of non-british subjects to0 member-
ship shall further depend as to whether the Board is satisfied that the respective countiies of which such
prospective members are nationals afford similar facilities to members of the New Association as it is pre-
pared to extend to them. Non-British subjects whether original or not be entitled to become Directors and

only original non-british members shall be eligible to the representative Committee entitled to use the ring.

“irms and/or Companies who have not a majority of British partners, Directors and/or Managers

#

and whose capital is not at least 75% British owned shall for the purpose of eligibility as members be

deemed to be non-British,

ASSOCIATE MEMBERS

Every individval who on 1st Decemb.r, 1920 was a membor and at the date of registration of the
Association is still a member of the Clearing House shall be entitled to become an Associate member
provided the agrees to conform to all the terins and conditions laid down for Eﬁ:wﬁ.m. except that he shall
not be required to take up a Debenture but shall deposit a sum of Rs. 500/~ which shall bear interest at 2%,
FFirms and/or companies shall be equally eligible on the same terms and conditions.

All other individuals (including firms and companies) who are not eligible as abuve, but who have

a place of business in Bombay may aflter the Asscciation has been formed, be permitted to become Asscciate
Members if they are proposed and seconded by Members and approved in ballet by the Board of Directors
and provided they agree to conform to clauses 2 and 3 above and deposit with the Association a sum of Rs.

1,000/~ in cash which shall bear interest at 295,
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Associate Members shall have no vested interest in the Association. They shall have no vote and
shall not be ﬁ_:w-ma to take any share in the organization or control of the Cotton Trade. They shall be
permitted to use the ring for the purpose of making contracts for the future delivery of cotton in the capacity
of Brokers, Commission Agents, or otherwise, but always provided that both paities to any contract they
may make must be members of the Association. The may trade in ready cotton in their own name and
shall in all other respects other than those specified above, have equal rights and privileges with Members.

Non-British Associate members shall not be entitled to use the ring.

FORFEITURE OF DEBENTURES AND SECURITY DEPOSITS.

.\
The debenture of the value of Rs. 10,000/- and the deposits of Rs, 20,000/, §0,000/~, 1,000/~ and _

500/- which each member and Associate member is required to take up or deposit under the Article of the
Association shall be liable to forfeiture under an ordinary resolution of the Board of Directors of the Asso-

ciation in respect of any default by such Member under or in virtue of the Bye-I.aws and Rules from time to

time in force.

ANNUAL SUBSCRIPTION.

-
.
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. The annual subscription for the time being for Members shall be Rs. 200/- and for Associate mem-

bers Rs. 103/- but may be subsequently increased or decreased by resolution of the Representative Committee

--]p-‘r""

in General Meeting.

EXPULSION, SUSPENSION, ETC., OF MEMBERS AND ASSOCIATE MEMBERS. |

%

The Board of Directors have the power to (a) expel a Member or Associate Member, or (b) sus- |
pend a Member or Associate Member, from the rights of Membership, or (¢) impose a fine not exceeding

Rs. 10,000/~ for any the causes and in accordance with the procedure to be laid down in the Bye-laws and

Rules of the Association subject to an appeal to the Representative Committee.

REPRESENTATIVE COMMIMTEE.

For the purpose of administration each member shall be classified according to the main interest of

his business under one of the following six sections or panels:—
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(1) Mill Owners or Mill Agents,

LY P, S M’l i

| (2) Exporters,

ol "

(3) Importers,
“ :v Commission Agents,
(§) Muccadams,
| | (6) Brokers.

I'L-.-

and except as hercinafter laid down in case of there being no British European or no Indian in any one
panel, he shall not represent more than one pancl.
Fach panel shall elect 15 of its members to represent the panel at least one of whom shall be Euro-
pean and one an Indian and 9o members thus elected shall form the Representative Committee and shall
w he the only members competent to be present and vote at any general meeting of the Association.
No member shall be eligible for election to the representative Committee unless he be a Principal,

a partner, a munim or duly authorised to conduct the business of the firm, or in the case of a Company, a

Tl
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Director or a Manager of such Company.

_ In the event of there being either no European or no Indian on any one panel, that panel shall elect

| cither a European or an Indian as the case may be from any of the other five panels to represent it on the
_
__ Representive Committee but not more than one member of any firm or Company shall be eligible to sit on
|

the Representative Committee.

* Twenty members of the Representative Committee shall form a quorum at any meeting of that

_‘_ Committee,

| : BOARD OF DIRECTORS.

The fifteen members of each panel elected to the Representative Committee shall elect from their

number three members (except the Mill Owners who shall elect four) one of whom must be a European
and one an Indian and the nineteen Members so elected shall form the Board of Directors.  Seven Directors

shall form a quorum at any meeting of the Board.

PRESIDENT AND VICE-PRESIDENT.

| The Board of Directors shall appoint a President and Vice-President from amongst their number

| and shall be entitled to pay the president a remuncration for his services. In the event of their being none

| 1R
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amongst their number willing to serve as President they may appoint any other Member from the Repre-

sentative Committee or failing that from the general body of members or failing that they may appoint a

non-member. Should they fail to secure the services of a non-member competent to fill the seat, the Board
shall convene an Extraordinary General Meeting of the Representative Committec who by resolution at such
meeting may authorise the Board to request the Government of Bombay to nominate a President of the
Association,

The President from amongst the Directors shall in addition to his vote as a Director have a casting
vote. The President appointed from any other body or being a non-member or nominated by the Govern-
ment of Bombay shall only vote in the event of there being any equality of votes for and against and in that

-

case he shall have a casting vote only.

The Vice-President must be one of the nineteen Directors of the ‘Association.
The President and Vice-President shall for the time being be the Chairman and the Vice-Chairman
of the Board.

RETIREMENTS OF DIRECTORS AND VACANCIES ON THE BOARD.

All Directors and Members of the Representative Committee shall retire from office annually but

shall be eligible for re-election.

The Directors shall fill casual vacancies on the Board by inviting members of the Representative

Committee representing the panel which the casualty represented but such appointment shall be subject to
the Confirmation of the Members representing their panel.

Temporary Directors shall be appointed in the place of those who on account of sickness do not
attend the Board Mectings for more than 2 consecutive months or who have obtained leave of absence for
two or more months in the same way as casual vacancies, but Directors who for any other reas n fail to

attend for two consecutive months shall be permanently superseded and shall not have the right to resume

their seats until they are re-clected.

REMOVAIL OF DIRECTORS.

Any President except one appointed by the Government of Bombay and any Vice-President or
mi
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Director may be removed from office if so resolved at an Extraordinary General Meeting of the Representa-

tive Committee.
GENERAIL MEETING

On a written requisition signed by 15 members of the Representative Committee stating the busi-
ness to be discussed an Extracordinary General Meeting shall be convened by the Director within ten days

after receipt of the requisition or a majority of them may convene a meeting for the objects specified in the

requisition.

WINDING UP

In the event of the Association being wound up, the surplus Assets, if any, shall be distributed

equally amongst such persons as were members at the date of the commencement of the winding up and

who at that date had paid in full all sums due by them to the Association,
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The Members of the Clearing House,

We, the undersigned, who at a meeting of the Representative of the different sections of the Trade

convened by the Cotton Contracts Board on.........ccoceenvriincnnnns 1921 were appointed to draft the Memorandum

and Articles of a New Association in place of the one put forward by the Cotton Contracts Board, now beg

to present a skeleton outline of the main features of the Association which we are glad to say we have unani-
mously decided on as most suitable to local conditions and in the interests of the Trade as a whole,

It is needless to say that we have only arrived at a result acceptable to all of us by making mutual

concessions and we would remind those who may feel that the scheme does not embody all their ideals that

if each of us was to insist on having everything he wanted we would not have an Association at all.

Whilst trying to satisfy the expressed wishes of the several sections of the Trade we have had to
consider above all the good of the Trade as a whole ; not only how local conditions can be improved but also
how the Bombay Market can be made one of the first cotton markets of the World with contracts that will

be dealt in not only by us in India but also by merchants in every other part of the World.

To attain these objects the first step is to have a strong Association which will command the re-
spect and confidence of the other cotton Associations of the World and of Merchants in general.
nmm
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Such an Association can only be obtained by placing the Control in the hands of those of us who have
the greatest experience of general trade conditions and of those who are willing to work for the good of the

trade as a whole irrespective of their own personal interests,

You are asked under the new scheme to place your interests unreservedly in the hands of a relati-

-

vely small body and those of us who arc not ¢lected to that body are asked to unreservedly delegate to it

our voice in the conduct of the Trade. If we elect the men in whom we have confidence and who we feel

will realise the full responsibility of contract we need not feel any anxicty about taking the step.

But having sclected your representatives you have got to sce that they have the requisite power to
prectect nct enly your individual interests, but the interests of the Trade as a whole. This we have learnt by

experience is not possible without obtaining for them a measure of statutory recognition sufficient to enable

them to enforce their awards or at any rate to deal adequately with those who refuse to abide by them,
This consideration has had a powerful influence on us in framing our scheme and we have had to
conform very largely to certain broad principles laid down by the Government of India as being absolutely

essential in order to obtain any measure of statutory recognition,

In order to meet the wishes of some sections of the Trade we have had to depart from the princi-

ples to a certain extent but we hope that if a sufficient number of you are prepared to support our scheme
Government may be induced to accept it if not in every detail, at least with only a few alterations in the
minor details.

Without Government recognition no advance is possible and we lay this scheme before you with

our strong and unanimous recommendation to support it by declaring your willingness to join the Associa-

tion when formed,

You are requested to fill in one of the attached forms according as you wish to become a Member

or Associate Member and return same to the S:cretary, the Cotton Contracts Board Before... s sssss
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