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accerdance with ths nrocsdize Foolowed S0y ety I neraby depose

-

Yatarn) wa3 born ia June B33, Afiap gralvoting

frem tha Tan o 0% tha Tokyo Trmarial Jnivaraizy I entered
=05 ona engagsd chieily in the lines of mazhiner
renudastuoe and svoes and miaing indvsivies,

In Pecember 1939 I vas eiccted éirector of Xita-~Shina Kailatey

Kaisha (Worth China Development Co,) and held that office until

December 1941 when I resigred the post

w0

2 21l important business activities of the North China Develop-
ment Co. were subjeet to supcrvision of the China 4ffairs Board

| ATt Bt
Therefore the Corpany vas nothing more than an intermediary oragan,

and it vas so provided tha* the conpany was poviericus to taks any
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initiative whatever, Thus the president of the company possessed
by far a narrovier scope of authority'thhn the president of an
ordinary bank or of a holding company., On this account there was
hecrd a heated debate in various quarters, criticizing the use-

loseness of the companys While my main outward reason for resigning

the rost in the company was ill health; another strong reason was

the fact that I had got sick of remaining any longer in such a

company where I had to vork tinder such restrictions.

The buginess fund of the North China Development Co. consisted

entirely of subeeriptions paid by its stockhelders and of the

loans obtaincé in Japan,

\.hereas the North China Development Company supplied funds in
the form of loans or investments to such enterprises as specified

by lav, these entcrprises did not embrace all categories of . ¢

industry, In other vords a capitelistic monopoly was not the aim

of the company, neither vas I told that the government had ever

harbored such a menopclictic plan. To cite an instence to endorse

i,

this, there vere nurcrous coal mines in the distriet with which

the company vas in no vay concerned, I further remember that in the
yeers 1940-1941 the ratio between the company-subsidiary coal

mincs «nd others in eoal output was about fifty-fifty. The company

had not investod a cent in the ¢oal mines located in the neighbor-

hood of Feking vhich were the source of supply of coal to the

citizens of that city -- such as Dali Coal Fields, Wentoukuo Goal
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Fields and others located in the same districts Those collieries
were operated either as an independent Chinese enterprise or as
a joint Sino-Jgpanese enterprisee. |
He The North China Development Co. was not permitted to operate
.~ any industrial enterprise by itself. Consequentiy the company
never concerned itself with the work of taking ever the operation

of any Chinese enterprise, nor wvas there eny instanee of the North

7China local government having ever transferred an enterprise to

~

the companye.

e The North China Development Co. never formulated any plan for
mobilization of materisls and resources in the Japanese army -
oceupied zone in North China. The company was only called upon
to investigate such items as productive capacity of 1us sub-
sidiary concerns, amounts of funds and materials rcquired by thcmg
ete. and to report the result of such investigations to Koa~In
(China uffairs Board)e

gy It was common knowledge that the coal output in North China

prior to the outbreak of the China Incident vas 15,000,000 tons

per fear. sfter the outbreak of the incident, however,. every coai
mine suffered a temporary setback in its production due to

havoc wrought by the retreating Gﬁinese troops to the production

equipments of tha'minas.'the general social unrest and the distrub-

ance of publiac order and other incidental factors, and the cocal
output during 1633 dwin&led to about 10,000,000 tons. Dus to the

effort of the Japanese the coal output in 1940 broke all past
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rcecords ond rcached more than 18,000,000 tons, and the following
year's production showed anerv ﬁigh.of 23,000,000 tons, and thousind
of Chinese wore therchy given oprortunities for new jotss Vr,
Y <, - L tkere vwere few expert cngineers arong the Chinese,
inaugurated within the corpany an institute designed to afford
facilities of technical cdueation to young Chinese and many Chincse
young - - " n.c2 technienl educetion and training at this
institute,

I also r¢member that in the early part of 1940 there haprened
to be¢, as a tomporary phenomenon, extrere difficulty in procuring

house coal in Feking, This ras occasioned by the decrcasc in coal
producticn following the outbresk of the China Incident as
refcrred to, coupled with the reluctance of Chinese coal producﬁrs
and dealers in Feking-Tientsin area to sell their vare and the
hoarding of coal by speculators. Naturally the coal prices in Peking
soared upe This situatier, hov.ever, vas remedied by the increased
production as mentiocned before, Wkich, combined with an improvement
effected in marketing and dist;ibution of coal by North China Coal
Eelling_ Coe Vhich was established in October, 1940, served to
ingure a smooth supply of coal in that distriet.

w1th coal output in lerth China thus ¢ tepped up, the export of
this article to Japan increased, and I rem:mber also a markeq

increase of coal supply for loeal censumption in North China,

At that tire the Koa-In (China .ffaivs Board) vas strongly oprosed
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to the coal export to Japan being increased at the expense of its

local consumption in.North'China. I remember it was when the coal |

prices for the year 194‘ were decided that, in response to demand
made by producers in North China for bigher prices to cope with

increased production cost, the Japanese government acceded to such i

\ demand and allowed the prices of coal for Japan to be advanced but

disapproved any increase in prices of coal for local consumption,
I further remember Fresident KiYa remarking at a company meeting

to the folloving effect;

".e are not allovwed to squeeze the Chineee people. To squeeze

ia.againét-morals; There can be no lasting good, relationship
between one who squeezes and one Tho is squcezed. SqQueczing goes
counter to the principle of co-existence =nd co-prosperity,"

10, a8 previously stated, in all matters pertaining to leans or

investments in subsidiary companies, the North China Development

Cormpany was required to obtain instructions from the China .ffairs

Board, But at no time,I remember, did the North China Development

Comrany receive any instruction from the China iffairs Board to the

effect that approval be given to all plans for enlargement of plants

or increase in production by the subsidiary companies where said

plans call for gonsumation in or around the yeer 1941, nor any

On this 26th day of Septey 1947

at TORZO

DLFCN:NT /s/ Q0Gil.ia, Yataro (seal)
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I, TiNoKs, Yasumichi, hereby certify that the above statement
v.as svworn by the depoacent, who afifixed his signature and seal %béreﬁo
in the presence of this witness.

On_the same date

at Tokvo

—— - —

Titness: /s/ TiNiKi, Yasumichi "(seal)

0i4TH

In accordance with my conscience I swear to tell the whole truth

withholding nothing and adding nothinge

% /s/ 0G4, Yataro (seal)
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