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and rubber industries, and in the merchant narine,

after the completion of reparations removals and
after the disposition of remaining "excess" facilities

period of the occupation, pending a decision by the
Far Kasterm Commission as to long-term disarmament

controls. These maxima should be subject to review
by the Far Eastern Commission; if » 4% any time during
the occupation, SCAP considers an adjustment in these

levels necessary, he should recommend such an ad justment
to the Far Hastern Commission.

Since this paper deals only with measures to be taken during the
period of the occupation, the gquestion of post-occupation industrial
disarmament controls should be reserved for a future SWNCC paper
dealing specifically with this subject. It is anticipated that such
controls will include a permanent prohibition against the re-establishment

of primary war industries as per sub-paragraph (1) above, and perhaps
& limitation of certain of the war-supporting industries listed in

sub-paragraph (ii) as well.

RECOMMENDAT I ONS

Conclusions stated above;

Upon approval by the State-War-lavy Coordinating

Comnittee of these Conclusions,

(1) the studies described in paragraph So(141) be
initiated by the State Department;

/(41) the
.-
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(41) the Conclusions of this paper, with the

exoeption of paragraph 8Sec(1ii), together with
supporting data from Appendicies A and B, be
put in appropriate fora by the State
Departaent and transmitted Co the United 3tates
menber of the Far lastern Commission for
submittal to the Commission.
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A problem is posed, however, by the neceesity for determining
"exoess capacity” in war-supporting industries. Such o determination
mw-mMMMormmummmewm-
ony. This same problem arose in comnection with the industrial dis-

arsanent of Gersany, and in this connection the pesceful needs of
the German econony were defined with reference to the standard of
living enjoyed Ly the Cerman people during a stated period., A simi-
hrcpm'oudunubom-utcpproprutoomutho case of

Japan. Selection of the period in question must be governed by the
following considerations:

&+ OSelectlon of any period begluning before 1330 would be une
desirable, froa a practical standpoint, in view of the rapid
industrial techmological changes, and consequent shifts in
tae pattern of oonsumption, whiech have taken place in Japan
eince that time.

R. It 1s not desired to leave Japan with an industrial capacity
80 greatly in excess of minimus civilian needs as to be

thelr peacetime history. Heneoe, it is not considered
desirable for the period to extend beyond 1934, in view of
the steady rise in the Japanese standard of living which
took placa up to 1936. After 1936, comversion to war pro-
duction progreseed so rapidly, and the availability of
data concerning Japan's economy declined so severely, that
the inelwsion, in this base period, of any year subsequent
to 1936 would not be practieable.
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g+ It 1s evident fros the preceding diseussion that the base
period will fall sonewhere between 1930 and 1934. It i
nuucdthtthmof\hhutuopuiodutm
mbﬂmummdnouo-ncmtor it

sinoe a larger period has obvious advantages from the stand-

pmwlmmmhotmlytwph-mhm
Japanese pattern of consumption,

It 1 of interest to exanmine the content of the 1930-34

living standard. This is done in the table given below.

Comparable figures for 1936 and 1944 are included, since these
yoars are btelleved to represent the high and low points, res-

pectively, of Japanese civilian consumption during the years
1929-1944:

S— ) S — ]V VA

(1) Per capita consumption
(yen, 1930 prices)

(2) Per eapita food consumption
(oalories per day)

(3) Per capita textile consump-

tion (pounds of yarn)

i/ For obvious reasons the 1944 figures are the least firm of those
cited in this table. They are beliesved to be corresct ns to order

of -‘Iit‘.o




