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I. Routine Commentary o
Ly -
le Organization and General Administration ..
8. IT is anticipated that llational Tax Offices in this region will loose .
some tax officials by the end of October this year, The loss is expected in i
Accordance with plans - to shift officials from agrarian regionsto metropolita:
areas, The latter having more self-assessed cases to be investigated, Plans %o
- . . this effeot are presently being made at a conference of all Regional Bureau 5
Chief's in Tolyo, Intra-regiondl changes of a sinmilar nature are expeoted to he #
effected sometine in September, at which time some offices will loose a8 much as &
. o005 of their officials, i
~ , :
ce {cocounts and collections :
: 8. Colleotion activities :
(1) 4vailable statistics on the results of the first provisional i

returns as of 31 July 1950, were as follows: (unit ¥1000)

(a) Number of roturns filed SeBsTINItONIRNRRIBRLES 1{:7,739

(b) Estimated % of total

6767
AREERE R R N R R R Y R Vi

(o) Amomt ta:{ dOO]'ar‘Od ..‘........0'............x 1’964,387

(d) Amount of tax payable (1/3) e.veeveccecoccec. ¥ 654,796
() Amount of tax paid (31 AUB)eseesecorssscernes ¥ 383,378

(f) Number of returns filed in August
a8 A result 1westigation secevcecrscccecnsese 20,119

(g) Amount of tax declared in
accordance with (f) Above seececescsccovccccece ¥ 008,394

(A

(2) Recent surveillance indicated that most declarations of incere
are the same as last vears final roasgessment, Tax officials realize that most
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Monthly Activities Report = August 1950 {Cont'd)

individuals are using last years figure as a ceiling rather than a floor and
1 understand the need for exstensive invecstigations, _

(2) Tax evasion through illegal sake brewing may be considerable for
the present fiscal year, There are 49,210 koku of sake legally being bDrewed
while it is estimated that there are 29,000 koku being illegally brewed, Levenue

thus flar collected this fliscal year from legal sake is ¥674,000,000, 1I¥ is
reported that legal brewers are having difficulty in selling their produce be- 5

. cause of the mrice undercutting by the illegal sake brewers.

v

b. Reassessments
No comment

ce Loinvestigations and appeals. &
No comment |

de Activities of Supervisors g
No corment B

e. Records and accounts

o comment
ff« Delinquent Accounts and Statistics thereon

s ‘ (1) The bureau instituvtod a drive for the collection of delinquent
e accounts, The drive is to cover the month of September and the goal sct bv the _
Bureau vas the liquidation of 70% of all delinquent accounts. Some tax offices A

visited by tax specialist of this office stated that they could not hope to
collect and clear up any more than 505 of such accounts. This office emphasised

the need for constant pressure on the delingquent accounts beyond the end of any
drive .stroessing cash collections and attachments,

(2) The Tax Bureau and the Kochi Tax olfice will dispose of the Kochi &
Peper 11ill and the Koyo Paper !Mill to the Shikoku Bank, These mills were closed &
dcwn and were attached for non-payment of taxes, After settlement of the accounts
She bank will reopen the mills and expects to operate them more successiully.
"he delinguencies involved acoount directly for about one fourth of all the delin=-
jvencies of the Kochi Tax Office and indirectly for about another 105, §

—

(fee incl :°1)
3¢ 4nforcement « Inspection Section

’ /!
see incl 2, . |
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Monthly ictivities Report"- Auvgust 1950

(Conttd)

Le Lnforcement « Investigation Section

A lecture course was held for most of the iwestigat01*s of' the region,

It wvas conducted at the Bureau from 17 |
5 <fublicity

a, ‘-n appeal was made over the
capitals for the taxpayers who have not I
do sc and to pay their taxes,

e Information slide pictures 1
for the avoidance of the use of illegal
indicating the danger in consuming sale
supervision.

wzust to 26 Aug (see inol ;7°3)

radio stations in the four prefecturdl
filed their July provisional returns, To

rere shovn in various theaters appealing
salke, The appeal used the health apnroach

that has not heen brewed under the v»roper

Hﬁ

ce Volume number 5 of the tax magazine : Classroom’ was sent to th
schools, libraries and other informational iz“.-.stitut ions of the region,

Ce JTraining.

The assenbly of the tovm of Hoja approved a proposal of the mayor calling

for the establishment of a bookkeeping school to train taxpayers in the elements

Ay

f accounting. A budgetary allotment of ¥100,000 was made for tThls purpose. The

Lr‘

of'fice will use the words of

with the proper bookkeeping techniquosse

chool was recently opened and is hicld in the town offices conf'ercnce room every
aturday night for three howurs, About sixty pcople of all ages are av ond Ing ,
he students are provided with free text books. In promoting thls ic..ca in other

ITT

okuna of Hojo town, lot a fow

r

Mayor 1

S
persons complaining of heavy taxes do not keep proper accounts, Lven if they
would like to keep correct accounts the]

» cannot beoause they are not aquainteu
That is why the town has opened a traln

ing course through which all the town people moy loarn To discharge their dutics

L] . f "
in the matter of fair tax payment.
7T« Personnel

Two misconduct cases were reporT

“3 9

nf the Direct Tax Section of the llatsuyn

ted for August. Onec concerned an offic

ssessed four taxpayers nnd receilived 1-1‘3 000 from therm as bribes. I1le was 1ndle-

-y

- . _— -. k R DN L - " K B it -~
ad by the Procurator and has already r k,u]:,-i.qu his 0111CCa ne othar case

w

~rolves a clerlr of the Kawashinma tax office, Tha clerk exploited his off'ice in
borrowing of ¥56,000 from ton taxpoyors, e wos dischorged,

ITe Sumeary of dSeloctive Swrveillance at National Tax Office Levol

A e g . . A —— -

8, List of National Taxation officecs visited during Tho month of August by

-

1 20 ™ v a ) -\
Profifccturc °

r

Kapown s Kononji, No 820, iokomn

TSU.

Kochi: Kochi, Akaokn, Ino, Suzaki

12.L
Mo t"*‘"‘ of ffice He vwas found to hoave wndoer=
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lionthly /.ctivities Report =~ Aujust 1950 (Cont'd)

9. ©Special corments on visits To Tt X off'ices,
a, All subject offices reported a higher ftax morale among Taxpayers as :
compared to the same period last year, but expect the morale to vmne at the tTime
: of imposition of local taxes, Initial higher morale was due tc the prosently
more lenient National Tax Law as well as tardiness in the passage of the Local
: Tax Bill, This office advised concerning tax officials own responsibility with ‘
rerard to morale and indicated that the reduction in total tax load as well as e
a reduction in the number of taxpayers should make enfarcement easier., J

64

III, Special Commentary |

10, Junior High School Elements of Taxation Course

a. The head of the Education Section, this region suggested to this e
office that a good means of raising tax morale would be to teach a short course
on the eclements of taxation in the junior high schools, It was argued that the
students would carry their new concepts into the homes where ifimediate beneficial
effects might be gained through influence on the parents; also, that long range i -]
desired results would be obtained when the students become taxpayers, The head |
of the Iducation Section also recormended that this office prepare a syllabus
containing the elements of modern taxation, The Tax Bureau wos contacted on this
rmatter ond the Bureau thought that such a nrogram would be very help ful, Ths
Chief of the General Affairs Section of the Bureau indicated that his off'ice would
nrovide close cooperation in the program, The Civil Affairs Reglon Chief was

also strongly in favor of carrying out the program, ©5ince tThe proposal secmed ver:
worth while and the necesscry cooperation of all concerned was in no way wanting

this off'ice is naking preparations to effectuate The program.

-
-

Gond s

PAUL J ¥ELLER

Senior Tax Specialist %
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NAZ OF 1949 - 1950 a8 1950 = 1951 _ Rl i
PREFECTURE AMOUNT OF TAX : NO., OF CASE IfOUNT OF TAX | 1} RIOUNT OF TAX| NO. OF CASE y
e e -i' e s -
wam | ussom | 2so o50 423
119, 5 18, 156 | 7u9 75k 106,321
) l 149,918 | 16,247 ' Y2 Ty L 52,97
I 260,062 28, OL2 l (35_._2.@_?._- 173,374
TOTAL ‘ _ 684,052 90,791 I 3,105,364 406,703
Incl #1 |
INSPECTION REPORT FOR MONTH OF AUGU™T 1950 :
UNIT: ¥1,000
PR ' oo ' ; " gy | (9). | (10)] (1) I
| Name of| No. of T*af{_gf_fice__m _‘ i tax Bux eai‘ S ' ! ‘Totall Grand |
Tax cases Self-(1 51 Re— (?7 | Anount.(B Hew “;,5 Amount(5) Tax Interest Penalty! Penalt: _/{ 04.7* Total
l assessed | assessed | of Tax assessed | of Tox (5)=(3) Tax Tax | (lO) b(
\C ome g 2,038 | 3,426 1,354 8,966 1,215 | 1.015 | 0 6
Excess ' Ct__-* G
Profits 1 679 0 0
- __———T.-...
1 0 85 0 | 52 526
7 I 2,38 3,705 2,012 10, 600 1,100 o |7,118 9,130 :
i
Note: (a) Number of cases under secret consideration: 11 (¢) Number of cases under inspection: 10
(b) Number of new cases as of 31 Auzust 1950: Iy (d) Number of cases comrnls LAl 5
» J
Incl ;72 .
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INVESTIGATION REPORT AS OF 31 AUGUST 1950

UNIT: ¥1,000
NAME OF No OF | SEIF-ASSESSED REASSESSED (2) DIFFERENCE (2) - (1)
TAX
o | prsrosm_ ocoe | mx
i S0 MBS s s
Income Tax - ~
LS RER . S Total 77 3&1 6 7 2% 26 L1 ,520 28 978
e Tax 15,637 10,97 21,66 2506
b S Total 251 170 % L 69,608 | 219,298 19
T NOTE: DMNumber of cases pending as of 31 August 1950 are: S,A. Income Tax 8.,
Corporation Tax 356 |
; Incl #3
:
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&
Internal Revenue Division

Takamgtsu Regional Field Office
APO 1050

Takamatsu, Shikoku
319,5H(11 September 50)TRFO 11 September 1950

SUBJFCT : Local Tax Report for Period Fnding 31 August 1950

TO: Chief, Field Operations Branch -
Internal Revenue Division
: | ESS, GHQ, SCAP
~ APC 500

I. A, The prefectural Local Affairs Sections reported that with one excep- .
tion the assemblies of all Prefectures, Cities, Towns, and Villaces have =
passed the by-laws required for the implementation of the local Tax Taw. The
island village of Ikina Mura, Fhime prefecture is the exception and the pas-
sage of the by-laws there is expected within ten days. Political difficul=- £
ties between the mayor and the assembly caused the delay. Most Government |
Units adopted the rate levels identicel to the standard rate advised by the
Local Autonomy Committ~e. The prefectural units however, fear the necessity
of raiging the tax rate to the legal limit by the end of the fiscal year in
order to cover egtimated budgetary expenditurcs. This office will strongly
advise thet first effecient tax administration within the present legal frame-
work must be striven for to insure adequate revenue.

U g o Lan it g
L |

» 2e Immediately after passage of the Local Tax Bill by the Diet, the Local
- Lffairs Section Chiefs of the four prefectures held meetings with Tax Section
chiefs of the cities, towns, and villages in order to help assure the speedy
application of the law.

C. Concurrent with the passage of the Local Tax Law by-laws, the Assembly
~of Ogawa Mura, Kochi Prefecture abolished four minor nuisence taxes, such as
the sewing machine tax. This will be mentioned as an example in future tax
forums conducted by this office.

_ 1. A. A surveillance visit to the Kochi City Tax Officc indicated the
: tnrlowings

1. Number of employed tax officials has increased from 60 to 92,.
‘e city contains 40,382 families.

2. Preparation for enforcement of the Inhabitant's Tax included
the following:

|
‘%‘
3
;
4

AN

PRGN TN A Sy T

n. Aeéquisition of income declaration data for the fiscol year
1949 = 1950 from the Nationzl Tax Office.
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Monthiy Activities Report - August 1950 (Cont'd)

b. Fncouragement of filing of returns. Filing was 58% compete
as of 26 August 1950. .

i

3. Assessment preparations for the Land and House Property Tax were
completed. All assessments were to be made by 15 September 1950.

4o Equalization Grants since the beginning of the fiscal year to
31 July 1950 amounted to ¥ 32,000,000 Tax revenue for the same period was

¥ 12,000,000, thus providing a total revenue of ¥ 50,000,000, Pxpenditures

or. the other hand, were ¥ 147,000,000, The differential of ¥ 97,000,000 was
borrowed, chiefly from the National Savings Fund.

>« Pamphlets were

prepared for delivery to each family so that gll
texpayers will have a gener

al knowledge of the new Local Tax Law.

E. A surveillance vigit to'the Kochi Prefectural Tax Office indicated
ne following:

1. Since January the number of tax officials have been incressed
Irom 150 to 250. There are 156,000 families in the prefecture,

2. Data from the MNationzl Tax Of fices will be

for assessment purposes with regard to the Fnterprise T
dividual invegtign

chiefly relied upon

ax, however some in=-
tion will be performed by prefectural officials.

3o As of 31 July 1950 the prefecture obtained about 1/3 of its ex-

pected equalization grant for the year in the amount of ¥ 472,000,000,
“ax collections were only ¥ 19,000,000, Ixpenditures were ¥ 455,000,000,

4« The prefectural budget
+1% to be obtained from the equali
ure Nationel Treasu»y (ha
appropriated under the eq
rnd 9% from tax revenue.

cnticipates a 3.4 billion yen oexpenditure,
zation grant, 50% ag direct subsidies fromn
1f of this may later be reclassified so as to be

ualization grant in addition to the 41% stated sbove)

As a comparison, Kagawa prefectural revenue pers-
centages for a ¥ 2.7 billd

on budgeted expenditure program are: equalizastion
grant-30%, subsidies from the Hationel treasury-41%, and tax and miscelloneous
Jevenue=29%,

2« A pamphlet explaing the new Local Tax lLaw will be delivered to
ril families, Publicity meetings explaining the new law will be held.

“1I. This office was informed that the National Teachers Union has preparcd
. eritical pamphlet concerning the Local Tax Law. In it the Union argues
vhat all pupils throughout the nation will not receive the same educational

opportunities as assured by the Constitution and that equal educational
opportunities can be assured only

by national defrayment of school costs.
Upportune dissemination of the pam

phlet to the public will glve the teachers
an occasion to vigit individual fe

milies and sell whatever other political
aimsg the Teachers Union may have in any election.
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Monthly Activities Repoyxt - August 1950 (Cont'd)

IV. The assembly of the town of Hoja approved a proposal of the mayor calling
for the establishment of a bookkeeping school to train taxpayers in the ele-
ments of accounting. A budgetary allotement of ¥ 100,000 was made for this
purpose., The schodl was recently opened and is held in the town office's
conference room every Saturday night for three hours. About sixty people of
all ages are attending., The students are provided with free text books. P
In promoting this idea in other towns this office will use the words of lMavor
Tokuna of Hojo Town; "Not a few persons complaining of hegvy taxes do not keep
proper accounts., Even if they would like to keep correct accounts they can-
not because they are not aquainted with the proper boakkeeping techniques. =Y
That is why the town has opened a training course through which gll the town ! .
people may learn to discharge their duties in the matter of fair taxpayment.”

V. The head of the Education Section, this region suggested to this office _

. that a good means of raising tax morale would be to teach a short course on :
the elements of taxation in the junior high schools. It was argued that the b’
students would carry their new concepts into the homes where immediate ben- :
eficial effects might be gained through influence on the parents; also, that L
long range desired results would be obtained when the students become tax= |
payers. The head of the Fducation Sectiorn also recommended that this office -
prepare a syllabus containing the elements of modern taxation. The Tax Bureau Jg-dire
was contacted on this matter and the Bureau thought that such a program would
be very helpful. The Chief of the General Affairs Section of the Bureau in- ipge
dicated that his office would provide close cooperation in the program. fE, .
The Civil Affairs Region Chief was also strongly in favor of carrying out

. the program. Since the proposal seemed very worth while and the necegsary
cooperation of all concerned was in no way wanting this office is making tiép-
arations to effectuate the program.

VI, Statistics an amounts budgeted, assessed and collected for all prefec-
tures and the largest city in each prefecture are as follows:

SRS S LN s
. , )

Unit: ¥ 1,000 .

woke ;**

oy« 'ame of ﬂ_.___ﬁm_m At ___GCollected Amount
| Trefecture and gmual | Previous Cumulative' Previous | Cumulative |
R e udget imot July Rakat - ii- th ¢
F_’iagavaPr__ef._. 1801 232,070 27,533, 250,603 “"‘_"‘"Q‘so 7 Ao ﬂl"'—"'J

ime " 84,6461 173,094 19,8221 192, 516 1'7 97 20, 0. o ‘1

5 0 ' 38,1941 /.96 1,8° 6,3

' 134,699 7 983] 10 886 18,372
o e
l' 5. 597 5,486 -

.’766

915 o 13,245 |

81' _9.65¢ 20 13,006

124,093’ __ 911,42 /2_6______ 94.379:21,196! 175,575
y /
\J Cirn /, M‘/Z/’

Pt 3° st
Senior Tax Speciaglist
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