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APPROPRIATIONS

CHAPTER 1

S. B. No. 2
(Committee on Appropriations)

STATE INSTITUTIONS OF HIGHER LEARNING

AN ACT

Making an appropriation for the general maintenance, plant improve-
ments, and new buildings of the state institutions of higher learn-
ing of the state of North Dakota, and declaring an emergency.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriations for the State Institutions of Higher
Learning.) The sums hereafter named, or so much thereof
as may be necessary, are hereby appropriated out of any
moneys in the state treasury, not otherwise appropriated, for
the purpose specified in the following sections of this Act, to
each of the institutions hereinafter named, in the sums set
forth as follows:

State University

Administration and General Expense ... $ 659,208.00
515403 T 1 (o) 1 A T il St U 4,938,141.00
Libraries ... 264,980.00
Physical Plant ... 1,620,274.00
Botalil . el e $7,482,603.00
Less Estimated Income ... .. 1,364,000.00
Net Appropriation ... $6,118,603.00

Plant Improvements:
1. Equipment for new Chemistry

IBading Mot ool B OF, e o 112,000.00
2. Equipment for new Library (to be made

available immediately on passage) ... 200,000.00
3. Furniture for new Women’s

VR 1y 5 190010 ool SO i /1 SN SR L. 65,000.00
4. Furniture for new Men’s Dormitory .  50,000.00
5. Sprinkler System for Fire Protection

for Budge, Macnie and Davis Halls ... 40,000.00
6. Removing Old Main ... 5. ... 9,000.00
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7. Special Assessments ... 41,500.00
8. Remodel Old Chemistry Building

for Biology ... ... 100,000.00

9. Fire Protection ... 29,000.00

Total .o $6,765,103.00

The North Dakota State University of
Agriculture and Applied Science

Administration . $ 582,425.00
Instruction ... 4,411,197.00
Toxicologist, Clerkhire, Chemicals ... 27,800.00
LE31 6772 1, 173,310.00
Physical Plant ... ... 1,540,701.00
G | S R SO W SIS VR O $6,735,433.00
Less Estimated Income ... 1,703,361.00
Net Appropriation ... . $5,032,072.00

Plant Improvements:

1. Additional Steam Boiler and Housing—
Power Plant (to be made available

immediately on passage) ... 474,700.00
2. Paving and Sidewalk—
City Assessments ... 71,400.00
3. Complete Second Story—
Agricultural Engineering ... . 90,000.00
4. Minard Hall Space Improvements ... 18,400.00
5. Locker and Toilet Installations
N. Stadium ... 67,000.00
6. Campus Street Paving ... 25,000.00
7. Removing Frances Hall .. 8,000.00
8. Water Line Replacement for
Fire Protection ... . 150,000.00
TOtal et $5,936,572.00
Experiment Station
Main Station Appropriation ... $1,664,610.00
Fertilizer Soil Testing ... .. . 11,502.00
Irrigation Soil Survey ... . ... 70,276.00
Soil Survey and Interpretation ... . 55,620.00
Veterinary Diagnostic Service ... ... 30,555.00

Plant Improvements and New Buildings
1. Poultry Research Center Replacement 100,000.00

2. Addition to Veterinary Science for
Diagnostic Services ... 125,000.00
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3. Potato Research-matching funds ... 39,000.00
4. Five Controlled Environment
Chambers | .= o e bl - o 87,500.00

5. Rearrangement in Morrill Hall for
shift of Departments and Laboratories 9,000.00

Total Main Station ..o $2,193,063.00
Branch Stations Appropriation:

1. Dickinson Agronomy Unit ... . $ 178,663.00
2. Dickinson Livestock Unit ... ... . 77,729.00
3. Edgeley ... 41,730.00
4. Hettinger . 34,135.00
by angen L v. o 0 e el 37,287.00
6. North Central ... ... 35,378.00
e WalISEOR | 61,195.00
8. Carrington ... 70,192.00

New Buildings: (Branch Stations)
1. Langdon—Grain Cleaning and Hand-

ling Structure ... .. 22,000.00
2. Vehicle Storage—Shop—
CATTIREEON ..o oo ot 10,000.00
3. Seed, Crop Storage and
Laboratory ... 30,000.00
Total Branch Stations ... $ 498,309.00
Total Main and Branch Stations, Plant
Improvements and New Buildings ... $2,691,372.00
Extension Division
AdMINISETAtION, | - i e e en e bt $ 82,357.00
County Agents ... 182,487.00
Agricultural Engineer ... 16,200.00
Plant Pathologist ... v 20,000.00
Home Demonstrations ... .. 59,620.00
4-H Club and Rural Young People . ... . 72,478.00
Information and Publications ... ... 57,444.00
Field Agents in Agriculture ... ... 199,172.00
Field Agents in Home Economics .. ... 41,967.00

HRORAT e ot it b e st it i $ 731,725.00
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State Teachers College, Dickinson

Administration and General Expense ... $ 109,206.00
Instrgetion. s e e e 616,028.00
155057 i 5y S S R P 40,011.00
Physical Plant Operation ... 204,490.00
i 3 - | O S-S 969,735.00
Less Estimated Income ... ... 214,480.00
Net Appropriation ... . 755,255.00
Plant Improvements ... ... ... 125,000.00
FOtal . e e $ 880,255.00
Normal and Industrial College, Ellendale
Administration and General Expense ... $ 89,869.00
191515 b Ll (o) o SRR S 338,138.00
LABTARY  ..ccocccosimimioimsmsstonssssmtossimssmmmmsasiesnens 23,778.00
Physical Plant Operation ... . 187,863.00
o3 - s R 639,648.00
Less Estimated Income ... 93,000.00
Net Appropriation ... I $ 546,648.00

Plant Improvements:
1. Repair of Old Industrial Arts

Bullding, ... 8,000.00
2. Campus Improvements ... 29,000.00
3. Roof Repair of Heating Plant—

CarnegieHall _ ... ... 8,500.00
4. Interior and Exterior General

Reconditioning and Improving ... 24,000.00
5. Offices, Faculty, etc.—Repair

and Remodeling ... .. 12,900.00
6. Outside Physical Education and

Recreational Facilities ... . . . 4.400.00
7. Heat Radiators, Heat Control, Insul-

ation and Combination Windows ... 10,000.00
8. Auditorium Rehabilitation ... .. 2,800.00
9. Women’s Dormitory—Furnishings

and Wiring ... 4,000.00
10. Men’s Dormitory—Improvements—

7 Vo [5 1 o) 1 (SR 22,500.00
11. Classroom Equipment and Furnishings 4,000.00
12. Assessments ... 13,086.00
13.. 600 Folding Chairs ..o 3,900.00
14. Heating Plant, including boiler (to

be made available immediately on
PASSALE) oo 175,000.00

o (67 7= { e $ 868,734.00
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State Teachers College, Mayville

Administration and General Expense ... $ 109,173.00
Instruetion .. e 576,280.00
16 o 12 A S R S R U 52,582.00
Physical Plant Operation ... . 209,900.00
Botal s o $ 947,935.00
Less Estimated Income ... 193,000.00
Net Appropriation ... 754,935.00
Plant Improvements including curb and
gatter .. L e e 103,400.00
State share of water tank and main ... 81,600.00
A e 1 [ S SR e DS $ 939,935.00
State Teachers College, Minot
Administration and General Expense ... $ 220,430.00
INSEIUCHION ... ...l r st senss 1,587,746.00
) 51 SYLEY L A - S S S 88,535.00
Physical Plant Operation ... 424,993.00
Botaln - ot s e 2,321,704.00
Less Estimated Income .......ocoooooooeeooiie. 526,500.00
Net Appropriation ... 1,795,204.00
Plant Improvements ... ... 150,000.00
159 1] (e S S o - $1,945,204.00
State Teachers College, Valley City
Administration and General Expense....... $ 142,691.00
Instruetion: ...l it 791,221.00
BBTBEYE oo o 39,363.00
Physical Plant Operation. .. ........cisre. 340,246.00
iz 1 P | SR AN SIS it L, $1,313,521.00
Less Estimated Income.............._...______.___.._. 302,100.00
Net Appropriation ... $1,011,421.00
Plant Improvements:
1. Curb and Gutter-E. end of Campus........ 15,000.00
2. Rewire Science and Administration
Bulldings ..o tiiiddusic 24,000.00

3. Boiler and Miscellaneous
Improvements—Power House ... 106,000.00
4. 2 Tier Metal Stacks and Other
Improvements—Library Building .. 25,000.00
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5. Sidewalk Replacement—
Main Campus ... . 4,700.00

6. Purchase of Property ... ... 55,000.00
New Building:
1. Greenhouse ... .. ... 7,000.00
o/ | . $1,248,121.00
State School of Science, Wahpeton
Administration and General Expense ... $ 148,548.00
Instruction ... 1,143,646.00
Library o 31,962.00
Physical Plant Operation ... 429,355.00
Total ..o $1,753,511.00
Less Estimated Income........................_....._. 447,000.00
Net Appropriation ... $1,306,511.00
Plant Improvements ... 135,000.00
New Building:
1. Addition to Heating Plant.__._______ 110,000.00
Patal e v e o $1,551,511.00

State School of Forestry, Bottineau
Junior College Division:

Administration and General Expense . $ 44,661.00
Instruction ... 213,872.00
Library ..o 7,775.00
Physical Plant Operation ... 102,025.00
15 == LA $ 368,333.00
Less Estimated Income and
College Reserve ... ... ... 56,000.00
Net Junior College ... $ 312,333.00
North Dakota Forest Service:
Administration ... $ 21,000.00
Nurseries ... . 146,094.00
Cooperative Forestry ... 100,350.00
Total $  267,444.00
Less Estimated Income from Nurseries . . 84,000.00
Less Federal Reimbursement and State
Forestry Fund ... . 45,000.00
Net Forest Service ... ... $ 138,444.00

Net appropriation (Junior College and
Forest Service) ... 450,777.00
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Plant Improvements:
1. Expansion of present facilities in

Thateher Hall ... .. .00 0 o 15,000.00
2. Painting and Redecorating ... 5,000.00
3. Laboratory Equipment—Physics
and Chemistty ...t 3,000.00
4. Campus Improvements ... 6,000.00
5. Special Assessments ... 4,500.00
6. Replace faulty piping in
Thatcher Hall ... ... .. ... . 1,000.00
7. New Chalk Board for Math Rooms
1 OId M, oo oomios oo 500.00
1 20 | O S S SO SO $ 485,777.00
Grand Total all Educational
J631c] 15 o) o C I e $24,044,309.00

And in addition thereto there is hereby appropriated to each
of the institutions hereinbefore named, all other incidental
income, collections and fees, interest and income, that such
institutions may collect and receive, and such incidental in-
come, collections and fees, interest and income, shall be used
by each institution for such miscellaneous purposes as may be
necessary for the maintenance and operation of the institu-
tion. The state auditor is hereby authorized and directed, upon
the order of the state board of higher education, to issue war-
rants against all funds deposited in the state treasury, pro-
vided, however, that the limitation of section 54-27-10 of the
North Dakota Century Code shall apply only to that part of
the appropriation which is derived from the general fund.

§ 2. The Period During Which the Appropriations Made
Herein Shall Be Available.) Unless otherwise specifically
stated, the appropriations herein made shall be available for
the expenses to be incurred in and about the several purposes
herein set out, during the fiscal period of two years, begin-
ning July 1, 1961, and ending June 30, 1963.

§ 3. Intent, Repeal, Purpose and Construction.) All Acts
and parts of Acts that may be in conflict herewith are hereby
repealed and if for any reason or cause any specific appropria-
tion for any item or set of items should be held by the court
or courts to be unconstitutional or illegal or otherwise unavail-
able for any cause, such holdings shall not affect or be con-
strued to apply to the remaining items of appropriation herein
or purposes herein.

§ 4. Emergency.) This Act is hereby declared to be an
emergency measure and shall be in full force and effect from
and after its passage and approval on such items as are desig-
nated to be made available immediately on passage.
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§ 5.) The following buildings to be built, providing state
or federal funds are available, at the discretion of the state
budget board on a priority basis as listed below:

Priority:
1. Chemistry Building, N.D.S.U., Fargo ...$ 700,000.00

2. Administration, Science Classroom
Building, State School of Science

at Wahpeton ... . 750,000.00
3. Administration, Classroom Building,

State Teachers College at Minot............ 550,000.00
4. Classroom Building, State Teachers

College at Valley City................____.._. 375,000.00
5. Classroom Building, State Teachers

College at Dickinson ... 400,000.00
6. Geology and Minerals Industry

Building, University at Grand Forks.... 1,000,000.00
7. Engineering Unit—N.D.S.U. at Fargo.... 1,400,000.00

Approved March 16, 1961. ji]"

CHAPTER 2

S. B. No. 3
(Committee on Appropriations)

SOCIAL SECURITY CONTRIBUTION FUND

AN ACT

Relating to an appropriation for the purpose of administering the
provisions of chapter 52-10 of the North Dakota Century Code,
pertaining to social security coverage of public employees.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated to the
unemployment compensation division, out of any funds in the
social security contribution fund, collected as provided by
section 52-10-04 of the North Dakota Century Code, not
otherwise appropriated, the sum of $41,930.00, or so much
thereof as may be necessary for the purpose of administering
the provisions of chapter 52-10 of the North Dakota Century
Code, pertaining to social security coverage of public em-
ployees, during the biennium beginning July 1, 1961, and
ending June 30, 1963.

Approved February 24, 1961.
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CHAPTER 3

S. B. No. 4
(Committee on Appropriations)

LIVESTOCK SANITARY BOARD

AN ACT

Making an appropriation to the 11vestock sanitary board for its operat-
ing and maintenance expense, and for indemnifying owners of
;mn(li'lals to the Bangs disease fund and to the bovine tuberculosis

und.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $624,300.00, or so much thereof as may be necessary,
to pay the operating and maintenance expenses of the live-
stock sanitary board, and for the expenses and indemnifying
owners of animals, to the Bangs disease fund and to the
bovine tuberculosis fund, for the biennium beginning
July 1, 1961, and ending June 30, 1963, in the sums herein-
after named only, to wit:

Livestock Sanitary Board
Salary, executive officer and

state veterinarian ... $ 20,000.00
Clerkhire, social security, old age and
SUrvivor insurance ... 47,500.00
Postage, supplies, printing, furniture
and FIXTUres ... ..o i e sis 3,500.00
MISeellaneolls .| ... i tisis st 2,000.00
Services and expenses—board agents ... 40,000.00
Services and expenses—state meat and
poultry processing plant inspector ... 5,000.00
Compensation and expense—board members 2,500.00
Workmen’s compensation ... 1,800.00
Rotall ol Ml S e e $122,300.00
Bangs disease and bovine tuberculosis fund,
Indemnity, printing and postage ... 8,100.00
Bang’s vaccination and TB testing and
miscellaneous ... 493,900.00
(57 1 RS SRS e S WL $502,000.00

Grand Totall. ..ottt $624,300.00
Approved March 16, 1961. '
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CHAPTER 4

S. B. No. 5
(Committee on Appropriations)

LIVESTOCK FEEDLOTS

AN ACT

Authorizing the state livestock sanitary board to provide by regula-
tion for the quarantine of livestock feedlots; providing for the
licensing of quarantined feedlots; and making an appropriation.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated to the
state livestock sanitary board out of any moneys in the state
treasury in the quarantine livestock feedlot fund the sum of
$10,000.00, or so much thereof as may be necessary for paying
veterinarian inspector’s fees and expenses and costs of adminis-
tration in connection with licensed quarantined feedlots as
provided by law and regulations of the state livestock sanitary
board for the biennium beginning July 1, 1961, and ending
June 30, 1963.

Approved March 3, 1961.

CHAPTER 5

S. B. No. 6
(Committee on Appropriations)

LIVESTOCK INSPECTION FEES

AN ACT

Making an appropriation to pay veterinary inspectors and expenses
in connection with livestock sales rings as provided by law and
by regulations promulgated by the livestock sanitary board.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated to the
livestock sanitary board out of any moneys in the state
treasury in the livestock sales ring fund, the sum of $100,000.00,
or so much thereof as may be necessary for paying veterinary
inspectors and expenses in connection with livestock sales
rings as provided by law and by regulations promulgated by
the livestock sanitary board, for the biennium beginning
July 1, 1961, and ending June 30, 1963.

Approved March 3, 1961.
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CHAPTER 6

S. B. No. 7
(Committee on Appropriations)

STATE HISTORICAL SOCIETY AND STATE PARKS

AN ACT

Making an appropriation to the state historical society for salary,
clerl‘lz(hlre and miscellaneous expenses and maintenance of state
parks.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $394,560.00, or so much thereof as may be neces-
sary for salary, clerkhire and miscellaneous expenses for the
state historical society and for maintenance of state parks
in the sums hereinafter set forth, for the biennium beginning
July 1, 1961, and ending June 30, 1963, to wit:

State Historical Society

Salary—superintendent ... $ 15,000.00
Clerkhire, social security, old age and

SUrvivor insurance ..., 56,460.00
Postage, supplies, printing, furniture and

FIXBATEE o oecveoelresmsm s sheemsmesms s s s sammsmse 11,000.00
Miscellaneous .......ooocooeooeoomoeeeeeeee e 1,600.00
Travel eXpense ..l ...iniecncciincisasiicins 1,800.00
Museum purchases—preparation of exhibits._..  6,000.00
Books, periodicals and binding ... . 2,500.00
Historical and archaeological field work ... 6,000.00
Microfilm equipment ... 10,000.00
NSO CaSES e oo 1,500.00
Binding .. . e 500.00

lotaliin. ettt ol el $112,360.00

State Parks Committee

Salary—director ... ... $ 15,000.00
Technical services ... 10,000.00
Clerical services, social security, old age

and survivor insurance ... 15,000.00
Office SUPPLIES . it 500.00
Miscellaneous ... 1,000.00

Travel EXPENSE ..o sassmesess 2,400.00
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Maintenance and operation—North Dakota

DATKS] e oo mssna e Foetinmsohsammond s inm e i 80,000.00
International Peace Garden ... 20,000.00
Development and maintenance—

hiIStOriC SIteS! . ..o.ccooccoreeircoes secenamesnnsnn s emamnennenin 15,000.00
Pembina State Park .. ... 5,000.00
Whitestone Hill State Park ... 2,600.00
Fort Union-Fort Buford Historic Sites ... 11,000.00
Purchase of park maintenance equipment ...  9,000.00
Camp Hancock Historic Site ... 3,500.00
Gardener at International Peace Garden ... 5,200.00
Fort Abercrombie State Park ... .. 10,000.00
Garrison Reservoir State Parks ... 20,000.00
Fort Totten ..o 20,000.00
Fort Seward State Park ... A 5,000.00
Purchase of Trail West drama site ... 500.00
Camping Area, Metigoshe State Park ... ... 12,000.00
Group Camp Building, Metigoshe State Park 12,000.00
Road Surfacing, Turtle River State Park ........ 7,500.00

Total o $282,200.00

8454721 010 A ({0} - 1 (O $394,560.00

Approved March 16, 1961.

CHAPTER 7

S. B. No. 8
(Committee on Appropriations)

PUBLIC HEALTH DEPARTMENT

AN ACT

Making an appropriation for the operating and maintenance expenses
of the public health department.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $614,000.00, or so much thereof as is necessary to
pay the salaries, clerkhire and all miscellaneous items and
expenses of the public health department and its related
agencies, and in collaboration with federal funds, for the
biennium beginning July 1, 1961, and ending June 30, 1963,
to wit:
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Salary, state health officer, other personnel,
social security, old age and survivor

141510 b - D] o< T $329,000.00
Postage, supplies, printing, furniture and

i 7 17 o SN S [ O S P 50,000.00
Travel eXpense ... 29,000.00
Merit SYSEOIN, . cicsommecn s i 8,500.00
25101 (7-3 Le>) £ D SO S 37,500.00
Operation of two units (clinic and

CaSe FINAIMNGY .clovendinsmninsorsissismsvsnmmassesin sevsnse 40,000.00
Mental health authority ... . ocnicimmnmm: 80,000.00
Dental health ....coomeeeeeeeeaeonseenanonmne 25,000.00
Virus laboratory ... ... . 15,000.00

Batallte bt e B $614,000.00

Approved March 16, 1961.

CHAPTER 8

S. B. No. 9
(Committee on Appropriations)

COAL MINE INSPECTOR

AN ACT

Making an appropriation for the purpose of paying salary, clerkhire
and general expenses of the department of coal mine inspector
and coal mine safety work.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $26,465.00, or so much thereof as is necessary to
pay salary, clerkhire, per diem and general expenses of the
coal mine inspector and for coal mine safety work as provided
for in chapters 38-03 and 38-04 of the North Dakota Century
Code, for the biennium beginning July 1, 1961, and ending
June 30, 1963, to wit:

Salary—inspector ... $11,400.00
CIEPKRNITE ........ocicoshomsnnsessossbasmmssssimen sensmsssssmsssatrnamn srran 5,760.00
Postage, supplies, printing, furniture and

T A57G 1 10 <1 L (SIS B NS SR 1,500.00
MASCOIANEOUE oorshvmssessamssmmmmmessersmmresssmismmastossms 700.00
Travel and auto expense ... 4,000.00

Examining board ... 225.00
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AUHIING BOAPE .commmemisimima s namsmmeessmins 300.00
Coal mine safety fund—services ... 1,000.00
Coal mine safety fund—expenses .. ... .. . 1,000.00
Old age and survivor insurance ... e 580.00

Lot o e BT b o S $26,465.00

Approved March 11, 1961.

CHAPTER 9

S. B. No. 10
(Committee on Appropriations)

EMERGENCY COMMISSION—STATE CONTINGENCY FUND

AN ACT

Making an appropriation to provide a state contingency fund to be
placed at the disposal of the state emergency commission and to
be used as provided by chapter 54-16 of the North Dakota Century
Code, and for civil defense.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $500,000.00, or so much thereof as may be necessary
to provide funds for the state emergency commission, includ-
ing the payment of per diem and expenses to the legislative
members of the commission, and which fund shall be known
as the state contingency fund and be for the purposes author-
ized under chapter 54-16 of the North Dakota Century Code,
and for civil defense, for the biennium beginning July 1, 1961,
and ending June 30, 1963.

Approved February 24, 1961.
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CHAPTER 10

S. B. No. 11
(Committee on Appropriations)

VETERINARY MEDICAL EXAMINERS

AN ACT

Making an appropriation to pay the expenses of the state board of
veterinary medical examiners as authorized under chapter 36-02
of the North Dakota Century Code.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $1,185.00, or so much thereof as may be necessary
to pay salary, clerkhire, travel and miscellaneous expenses
of the state board of veterinary medical examiners as author-
ized under chapter 36-02 of the North Dakota Century Code,
for the biennium beginning July 1, 1961 and ending
June 30, 1963.

Approved March 3, 1961.

CHAPTER 11

S. B. No. 12
(Committee on Appropriations)

MISCELLANEOUS REFUNDS

AN ACT

Making an appropriation for the purpose of refunding money errone-
ously paid into or credited to the general fund.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $25,000.00 for the biennium beginning July 1, 1961,
and ending June 30, 1963, or so much thereof as may be neces-
sary for the purpose of making certain refunds out of the
general fund and which is known as the miscellaneous refund
account, used for the purpose of refunding money erroneously
paid into or credited to the general fund.

Approved February 24, 1961.
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CHAPTER 12

S. B. No. 13
(Committee on Appropriations)

COMMISSIONER OF VETERANS' AFFAIRS

AN ACT

Providing an appropriation for the paying of salary, clerkhire, travel
and general expenses of the office of commissioner of veterans’
affairs.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation,) There is hereby appropriated out of
the veterans’ aid fund in the state treasury, not otherwise
appropriated, the sum of $74,040.00, or so much thereof as may
be necessary to pay salary, clerkhire, travel and general ex-
penses of the office of commissioner of veterans’ affairs as
prescribed by chapter 37-13 of the North Dakota Century Code,
for the biennium beginning July 1, 1961, and ending June 30,
1963, to wit:

Salary—commissioner ... $12,000.00
Salary—assistant commissioners ... 26,250.00
Clerkhire, social security, old age and

SUrvivor insurance ... 17,150.00
Postage, supplies, printing, furniture and

' 1 o o SR R SR, 4,000.00
Light, telephone and telegraph ... 1,500.00
Miscellan@ous .......c.cooceecreeeercescnceromsmmmssereasmasscsmsesae 700.00
Travel eXPENSE: .......ooicommsoossinsanssssmssasimasses 7,000.00
LA - D . B L 4,440.00
Cost of service officers’ schools ..................... 500.00
Travel—state advisory council ... 500.00

2 o} i1 I $74,040.00

Approved March 3, 1961.
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CHAPTER 13

S. B. No. 14
(Committee on Appropriations)

VETERANS’ AID COMMISSION

AN ACT
Making an appropriation for the administration expenses of the
veterans’ aid commission.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
the veterans’ aid fund in the state treasury, not otherwise
appropriated, the sum of $16,500.00, or so much thereof as
may be necessary for the administrative expenses of the
veterans’ aid commission for the biennium beginning
July 1, 1961, and ending June 30, 1963.

Approved March 3, 1961.

CHAPTER 14

S. B. No. 15
(Committee on Appropriations)

NORTH DAKOTA SOLDIERS' HOME

AN ACT

Making an appropriation for the general maintenance, improvements
and special projects for the North Dakota soldiers’ home at Lisbon,
North Dakota, and declaring an emergency.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated the sum
of $166,776.00 out of interest and income and federal aid funds
of the home hereafter named, and the sum of $133,517.00 out
of the state treasury, not otherwise appropriated, or so much
thereof as may be necessary to pay the general maintenance,
improvements and special projects for the North Dakota
- soldiers’ home at Lisbon, North Dakota, for the biennium
beginning July 1, 1961, and ending June 30, 1963, to wit:

Administration:
Board members—expense and per diem ............ $ 1,600.00
Salary—commandant 10,000.00

Salaries for staff, social security, old age and
survivor insurance ........... 43.553.00
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Expenses and per diem of auditor ................... 840.00
Civilian employees and home members

employed ... 113,000.00
Maintenance and operation ... 80,000.00
Maintenance and operation deficiency (to be

made available immediately on passage) .... 25,000.00
Insurance ... 4500.00
Special Projects:
1. Grounds improvements ... 2,500.00
2. Painting and repairing of all buildings ........ 7,500.00
3. Greenhouse—repair ... 2,000.00
4. Kitchen and dining room ... 4,000.00
5. Maintenance department ... 2,000.00
(YT 05 U o PR SO S VN SRRSO 800.00
7. Housekeeping ... 3,000.00

/o) | R S S $300,293.00

§ 2. Emergency.) This Act is hereby declared to be an
emergency measure and shall be in full force and effect from
and after its passage and approval on such item as is designa-
ted to be made available on passage.

Approved March 16, 1961.

CHAPTER 15

S. B. No. 16
(Committee on Appropriations)

FUGITIVES FROM JUSTICE, ARREST AND RETURN

AN ACT

Making an appropriation to provide funds for the arrest and return
of fugitives from justice.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $8,000.00, or so much thereof as may be necessary
to provide funds for the arrest and return of fugitives from
justice as provided by chapter 29-30 of the North Dakota
Century Code, for the biennium beginning July 1, 1961, and
ending June 30, 1963.

Approved February 24, 1961.
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CHAPTER 16

S. B. No. 17
(Committee on Appropriations)

BOYS’ AND GIRLS’ CLUB WORK—COUNTY FAIRS

AN ACT

Making an appropriation for the payment of the premiums for boys’
and girls’ club work at county achievement fairs; and providing
the manner of disbursement for such funds and making reports.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of not to exceed $200.00 each year to each organized
county of the state in which a boys’ and girls’ achievement
day, or achievement fair, is conducted, which sum shall be
used exclusively for the payment of premiums for boys’ and
girls’ club work.

§ 2. How Paid.) The moneys so appropriated shall be paid
to the county agent of each county conducting a boys’ and
girls’ achievement day or achievement fair, upon a voucher
duly executed by the county agent and filed with the state
auditor, stating that the money is to be used for the purpose
herein authorized. Within thirty days following the boys’ and
girls’ achievement day, or achievement fair, the county agent
shall file with the governor of the state a full and complete
itemized statement showing the disposition of the premium
payments, and any balance not expended shall be remitted
to the state treasurer and placed to the credit of the general
fund.

Approved March 3, 1961.



20 CHAPTER 17 APPROPRIATIONS

CHAPTER 17

S. B. No. 18
(Committee on Appropriations)

BURIAL AND RELEASE OF INSTITUTIONAL INMATES

AN ACT

Making an appropriation for inquest and burial of penal inmates, and
action to release mentally ill.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $500.00, or so much thereof as may be necessary
to pay for the inquest and burial of inmates of penal institu-
tions, and action to release mentally ill patients for the
biennium beginning July 1, 1961, and ending June 30, 1963,
provided that any charges against the above appropriation
must have the approval of the state auditor and the state
auditing board.

Approved February 24, 1961.
CHAPTER 18

S. B. No. 19
(Committee on Appropriations)

STATE LABORATORIES DEPARTMENT

AN ACT

Making an appropriation for salaries, operation, maintenance, general
and miscellaneous expenses for the state laboratories department.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $586,670.00, or so much thereof as may be necessary
to pay salaries, operation, maintenance, general and miscel-
laneous expenses for the state laboratories department, for
the biennium beginning July 1, 1961, and ending June 30, 1963,
to wit:

Salary—director ... $ 18,000.00

Clerkhire, social security, old age and

SUrvivor INSUranCe ...............occeoioie. 424,000.00
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Postage, supplies, printing, furniture, fixtures,

dray and eXPress ..o 59,000.00
Miscellaneous ... 10,000.00
Travel eXPenss ... .. smmnmantams s 55,000.00
Samples .. 2,000.00
243 51 S 7,920.00
Telephone and telegraph ... ... 2,500.00
Ice, gas and electricity ... 2,000.00
531 03 1 NN SO DS 1,500.00
Workmen’s compensation ... 1,750.00
Costof auditing ... 2,500.00
Refunds ... et 500.00

o7 - f Y SR S, $586,670.00

Approved March 11, 1961.

CHAPTER 19

S. B. No. 20
(Committee on Appropriations)

ECONOMIC DEVELOPMENT COMMISSION

AN ACT

Making an appropriation for the use of the North Dakota economic
development commission.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $230,050.00 to be used as prescribed by chapter
54-34 of the North Dakota Century Code, for the biennium
beginning July 1, 1961, and ending June 30, 1963, to wit:

Salaries, social security, old age and

survivor insurance ... $ 93,500.00
Postage, supplies, printing, furniture

¥ ale it b ) b1 R SO S 13,350.00
Miscellaneous ... 4,000.00
Travel EXPONSE . |L....cismmmissinmamimsineemasmins 15,000.00
Commissioners’ travel ... ... 3,500.00
5 o]0 1. < O K S-S 700.00
Promotion: )

Research projects and industrial

development ... 100,000.00
] 037> | IORSRPGA SR R ] $230,050.00

Approved March 16, 1961.
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CHAPTER 20

S. B. No. 21
(Committee on Appropriations)

SOIL CONSERVATION COMMITTEE AND DISTRICTS

AN ACT

Making an appropriation for the financing of the operations of the
state soil conservation committee and the activities of the state
soil conservation districts.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $71,450.00, or so much thereof as may be necessary
for the purpose of financing the operations of the office of the
state soil conservation committee and the activities of the
state soil conservation districts, for the biennium beginning
July 1, 1961, and ending June 30, 1963, to wit:

Salaries, social security, old age and

survivor insurance ... $26,000.00
Office supplies, postage, printing, stationery

and photeSTAPNY ... eeecne et e aemseseianssscnsns 7,000.00
Furniture and fixtures ... ... 750.00
Election expense .. ... 1,000.00
Publication €S .......c..commsmmmenesmeismmin s 700.00
Conservation education program .. ... 3,500.00
Travel eXpense ... 30,000.00
Special projects ... 2,500.00

17071721 | [ O S SR $71,450.00

Approved March 3, 1961.
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CHAPTER 21

S. B. No. 22
(Committee on Appropriations)

WATER CONSERVATION COMMISSION ADMINISTRATIVE
FUND

AN ACT

Making an appropriation into the “administrative fund” for the state
water conservation commission for general administration ex-
penses, maintaining and construction of dams; planning and sur-
veying projects; expenses of state compacts; and for organizing
water conservation and irrigation districts for construction and
development.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated into the
“administrative fund” of the state water conservation com-
mission out of any moneys in the state treasury, not otherwise
appropriated, the sum of $550,500.00 or so much thereof as may
be necessary for the payment of all general administration
expenses of said commission, compensation and expenses of
all its employees, maintenance and construction of dams,
administrative expenses of state compacts and for the pay-
ment of costs of planning, surveying and organizing water
conservation and irrigation projects, or construction of projects
for the purpose of cooperating with the Bureau of Reclamation,
the Corps of United States Army Engineers, the Soil Conserva-
tion Service, and any other federal agency, in the planning
of the development of water resources of this state for the
beneficial use thereof, which may be matched either in whole
or in part by federal or state agencies and governmental
subdivisions of the state, for the biennium beginning
July 1, 1961, and ending June 30, 1963, to wit:

Commissioners, per diem and expenses ... $ 6,000.00
Administrative, old age and survivor

TUSTTARCE Lt o e R 62,000.00
Maintenance of dams ... ... 150,000.00
International and Interstate Commissioners

and Conference expenses .............ccccooeoomeene. 10,000.00
Topographic surveys, cooperation with

U. S. Geological Survey ... 30,000.00
Hydrographic surveys, cooperation with

U. S. Geological Survey ... 27,500.00

Engineering and geological surveys and
demonstrations ... 50,000.00
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Cooperation with U. S. Departments for organ-

izing conservation and irrigation districts .... 60,000.00
Engineering investigations, planning, surveys

and design of water resources projects ....... 145,000.00
Administration of water laws ... ... 10,000.00

TEOLAL oo saasesssin sty cesimissisn omstimsmitimnd $550,500.00

Approved March 3, 1961.

CHAPTER 22

S. B. No. 23
(Committee on Appropriations)

STATE WATER CONSERVATION COMMISSION

AN ACT

Making an appropriation to the state water conservation commission
for continued participation in the investigation, planning, con-
struction and maintenance of multiple-purpose projects for bene-
ficial utilization, control and management of public waters and
providing that moneys appropriated by this Act, and any unused
balance of moneys remaining unexpended, approprlated for the
purpose mentioned, shall be covered into a fund designated
“multiple-purpose fund” and that such fund shall remain avail-
able to the commission until expended.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated to the
state water conservation commission out of any moneys in
the state treasury, not otherwise appropriated, the sum of
$300,000.00 to be available for continued participation, in
conformity with such rules and regulations as it may pre-
scribe, in the investigation, planning, construction and main-
tenance of projects, including but not limited to projects for
flood control, hydroelectric power, irrigation, drainage and
development of water supplies for irrigation, municipal, in-
dustrial and domestic uses, recreation, fish and wildlife
propagation and pollution abatement and control.

§ 2. Designation of Funds—Transfer of Unused Balance of
Prior Appropriation Authorized.) Moneys appropriated to the
state water conservation commission by this Act shall be
covered into a fund heretofore designated “multiple-purpose
cooperative fund” and any unused balance of moneys hereto-
fore appropriated to the commission for the purposes mention-
ed shall be transferred to such fund and the moneys therein
shall remain available to the commission until expended.

Approved March 11, 1961.
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CHAPTER 23

S. B. No. 24
(Committee on Appropriations)

STATE GEOLOGICAL SURVEY

AN ACT

Making an appropriation for salaries and expenses of the state geo-
logical survey and for cooperation of United States geological
survey.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $455,500.00, or so much thereof as may be necessary
for the purpose of defraying the expenses of the maintenance
and operation of the state geological survey for the biennium
beginning July 1, 1961, and ending June 30, 1963, to wit:

Salaties o el ] $280,000.00
Clerkhive: ..l ieineecus 50,000.00
Postage, supplies, printing ... 43,000.00
Miscellaneous ... 7,500.00
TTAVe]l EXPENSE ..o mnemen s eemesasaeasees 35,000.00
Replacement cars ... 7,000.00
Apparatus ... 6,000.00
Office rent ... 2,000.00
Addition to Core Storage Building ... 25,000.00

10} 2 | AR S $455,500.00

Approved March 11, 1961.
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CHAPTER 24

S. B. No. 25
(Committee on Appropriations)

NORTH DAKOTA FIREMEN’S ASSOCIATION

AN ACT
Making an appropriation to the North Dakota firemen’s association.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $8,000.00, or so much thereof as may be necessary,
to the North Dakota firemen’s association, for use in promoting
regional fire schools, and other activities of such association,
as provided for in chapter 18-03 of the North Dakota Century
Code, for the biennium beginning July 1, 1961, and ending
June 30, 1963.

Approved March 11, 1961.

CHAPTER 25

S. B. No. 26
(Committee on Appropriations)

PUBLIC WELFARE BOARD

AN ACT

Making an appropriation for the disbursement by the public welfare
board in providing public assistance to dependent children and to
needy blind and providing child welfare services and services to
crippled children, also providing assistance to the needy aged and
general assistance for relief to destitute and necessitous persons,
aid to permanently and totally disabled, medical aid to the aged
and for the necessary costs of administration of all of the programs
above mentioned.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the public welfare fund in the state treasury,
not otherwise appropriated, the sum of $14,418,513.00, or so
much thereof as may be necessary, to be expended by the
public welfare board in providing public assistance to
dependent children and to needy blind and providing child
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welfare services and services to crippled children, also for
providing assistance to the needy aged and general assistance
for relief to destitute and necessitous persons, aid to perman-
ently and totally disabled, medical aid to the aged and for the
necessary costs of administration of all of the programs above
mentioned, for the biennium beginning July 1, 1961, and ending

June 30, 1963, to wit:

Assistance programs:

DO P

Old age assistance ...
Aid to dependent children ...
Aid to blind ...
Aid to permanently and totally
disabled’ & =k Lol
(General assiStanee ..o cosommasins
Medical aid to the aged—

Kerr-Mills implementation ... .

Service programs:

1.

2.

Child welfare services ...
a. Purchase of psychiatric and

related care ...
Crippled children’s services ...

Administration:

15

oS N BN

e

Personal services:
a. Salaries, social security and old age
and survivor insurance ... .
Doctors’ fees for eye examination ...
Travel expense ...
Communications (postage, telephone
and telegraph). ......coccitommmmbomss.
Printing and supplies ..o

Equipment:

a. Rental ...
b. Repair and maintenance ... ...
e Priehases Lot
Other operating expense ...
Board member expense ... ...
Cost of merit system ...

Approved March 16, 1961.

$ 4,769,906.00
3,964,700.00
151,756.00

1,418,635.00
135,000.00

2,660,794.00

223,660.00

120,000.00
423,570.00

413,692.00
1,500.00
31,700.00

18,800.00
23,150.00

14,400.00
2,600.00
9,650.00
4,800.00

14,700.00

15,500.00

$14,418,513.00
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CHAPTER 26

S. B. No. 27
(Committee on Appropriations)

NORTH DAKOTA INDIAN AFFAIRS COMMISSION

AN ACT

Making an appropriation for the purpose of carrying out the provi-
sions of chapter 54-36 of the North Dakota Century Code.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $20,000.00, or so much thereof as may be necessary
for the purpose of carrying out the provisions of chapter 54-36
of the North Dakota Century Code for the biennium beginning
July 1, 1961, and ending June 30, 1963. Expenditures shall be
made upon vouchers signed by the secretary of the com-
mission.

Approved March 3, 1961.

CHAPTER 27

S. B. No. 28
(Committee on Appropriations)

STATE AUDITOR—SPECIAL AUDITS

AN ACT

To provide for the payment of the expenses of auditing and examin-
ing the affairs of the state industrial institutions, and the special
departments and its subdivisions, of the state of North Dakota,
designating and appropriating the funds from which paid; provid-
ing for the payment of said collections into the special fund in
the state treasury; providing for repeal of Acts.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1.) In order to reimburse the state for the expense of
making the audits and examinations of industrial and
business institutions of the state of North Dakota as required
by law, the North Dakota Mill and Elevator Association for
the state mill and elevator at Grand Forks, the Bank of North
Dakota, including the Farm Loan Department, the State Hail
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Insurance Department, the Workmen’s Compensation Bureau
of the State of North Dakota, the Coal Mine Inspection
Department, the North Dakota Teachers’ Insurance and
Retirement Fund, the Highway Department, the Motor
Vehicle Department, the Highway Patrol, the Game and Fish
Department, the State Laboratories, and the Old Age and
Survivor Insurance System, shall immediately upon the
effective date of this Act, pay to the State Treasurer of the
State of North Dakota to the account of the State Auditor and
to be deposited by the State Treasurer in a special fund to be
known as the “State Auditor Special Audits Fund” each of the
sums appropriated as follows:

North Dakota Mill and Elevator Association,

Grand Forks ..o $15,000.00
Bank of North Dakota, including farm

loan department . .. 14,000.00
State hail insurance department ... 7,000.00
Workmen’s compensation bureau ... ... 6,000.00
Coal mine inspection department ... . 300.00
State highway department ... .. 14,000.00
North Dakota highway patrol ... 3,500.00
Physical property audit of the state

game and fish department ... 3,000.00
State game and fish department ... . 7,000.00
Teachers’ insurance and retirement fund ... 2,000.00
State laboratories ... 2,500.00
Old age and survivor insurance system ... 3,600.00
Motor vehicle department ... 4,000.00

Watal $81,900.00

§ 2. Appropriation.) The amount herein directed to be paid
by the aforementioned departments and institutions shall be
deemed and considered as appropriations of each amount
thereof to the state auditor.

§ 3. Repeal.) All Acts or parts of Acts in conflict with the
provisions of this Act are hereby repealed.

Approved March 11, 1961.
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CHAPTER 28

S. B. No. 29
(Committee on Appropriations)

REGISTRAR OF MOTOR VEHICLES

AN ACT

Making an appropriation for the purpose of defraying the expenses of
the maintenance and operation of the department of the registrar
of motor vehicles.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury in the motor registration
fund, not otherwise appropriated, the sum of $857,250.00, or so
* much thereof as may be necessary for the purpose of defraying
the expenses of the maintenance and operation of the depart-
ment of the registrar of motor vehicles, for the biennium
beginning July 1, 1961, and ending June 30, 1963, to wit:

SALGIY oo s o s AR $ 15,750.00
Clerkhire, social security, old age and

survivor insurance ... 224,000.00
Operating IBM machines ... 190,000.00
Postage, supplies, printing, furniture

and FAXTUTES .......ccccomorccurmmsnssonsssssmncniansnsssasssnsinss 180,000.00
Miscellaneous ... 8,000.00
License plates ... 200,000.00
Travel EXPeISe . ..o sy asssss 5,000.00
REFINAS) o 500.00
Board of auditors fund ... 4,000.00
Emergency ..o 30,000.00

Total e e e S e ) e $857,250.00

Approved March 16, 1961.
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CHAPTER 29

S. B. No. 30
(Committee on Appropriations)

STATE HIGHWAY DEPARTMENT

AN ACT

Making an appropriation for the purpose of defraying the expenses of
the maintenance and operation of the state highway department.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation for Administrative Expense.) There is
hereby appropriated out of any moneys in the state treasury,
not otherwise appropriated, and accruing from the “motor
vehicle registration fund” as created by section 39-04-67 of the
North Dakota Century Code, the sum of $200,000.00, or as
much thereof as may be necessary for the purpose of defray-
ing the expenses of administration and operation of the
division of the state highway department known as the
“highway division”, and in carrying out the provisions and
purposes of the state highway department law and cooperating
with the Federal Government under the Act of Congress
known as the “Federal Highway Act”, for the biennium
beginning July 1, 1961, and ending June 30, 1963, to wit:

Salary—state highway commissioner (to be
fixed by the governor, not exceeding) ... $ 24,000.00
General operating expense ..........cc.coooooeecneeree 176,000.00

Fotalls o ol b g Dule 0 s 18 e ARh o $200,000.00

§ 2. Additional Appropriation for Administration Ex-
penses.) In addition to the amount hereinbefore appropriated,
there is hereby appropriated out of the highway construuction
fund, and the state highway department is hereby authorized
on proper requisition to transfer, and to have transferred to
the operating fund from the moneys allocated to the state
highway department out of the motor vehicle registration
fund, a sum not to exceed three per cent of the cost of con-
struction, reconstruction, maintenance and all other work
undertaken in whole or in part from federal, county and state
funds to cover additional cost of administration of said
department.

§ 3. Additional Appropriation for Maintenance and Con-
struction.) In addition to the above amounts allowed for
office and administrative expenses of said department, there
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is hereby appropriated out of any funds available to the state
highway department, not otherwise appropriated, such part
thereof as may be necessary to expend during said biennium
period for the construction, reconstruction and maintenance
of public roads, including necessary expenses of labor, equip-
ment and other costs and expenses allowed by statute and
required for such construction, reconstruction and mainten-
ance.

Approved March 11, 1961.

CHAPTER 30

S. B. No. 31
(Committee on Appropriations)

CONSTRUCTION OF HIGHWAY DEPARTMENT BUILDINGS

AN ACT

Making an appropriation for the construction of buildings by the
state highway department.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated to the
state highway department out of the state highway fund in the
state treasury the sum of $415,000.00, or so much thereof as
may be necessary to construct a storage building at Williston,
an addition to the present shop at Minot, an addition to the
present shop at Bismarck, an elevator in the Junior College
Building, and four small maintenance buildings at sites to be
selected by the department.

Approved March 11, 1961.
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CHAPTER 31

S. B. No. 32
(Committee on Appropriations)

STATE HIGHWAY PATROL

AN ACT

Making an appropriation out of the state treasury for the operation,
maintenance, equipment, supplies, outfitting of patrolmen, travel
and miscellaneous expenses for the highway patrol.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $1,563,456.00, or so much thereof as is necessary
for the operation, maintenance, equipment, supplies, outfitting
of patrolmen, travel and miscellaneous expenses for the high-
way patrol, for the biennium beginning July 1, 1961, and
ending June 30, 1963, to wit:

Salary—superintendent ... $ 15,750.00
Salary—assistant superintendent ... . 13,200.00
Salary—not more than 68 patrolmen and

8 sergeants ... 837,936.00
Clerks, bookkeepers and IBM ... . 40,600.00
Postage, supplies, printing, furniture

and Fixtures .| ..o 19,000.00
Miscellaneous ... 24,500.00
Travel eXPense ..........oooooooooomoeiieeeene. 120,780.00
New equipment: .. oo s s 34,000.00
Training school and first aid ... 6,000.00
Educational program ... 5,200.00
Car operation, maintenance and replacement 401,000.00
Nk (o b oS Ve S S 3,500.00
Social security and retirement ... ... 39,800.00
Old age and survivor insurance ... 2,190.00

1 1| | S W SO $1,563,456.00

Approved March 16, 1961.
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CHAPTER 32

S. B. No. 33
(Committee on Appropriations)

WORKMEN’S COMPENSATION BUREAU

AN ACT

Making an appropriation for the purpose of paying salaries and mis-
cellaneous expenses of the workmen’s compensation bureau.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury in the workmen’s compensa-
tion fund, not otherwise appropriated, the sum of $683,410.00,
or so much thereof as may be necessary for the purpose of
paying salaries and miscellaneous expenses of the workmen’s
compensation bureau for the biennium beginning July 1, 1961,
and ending June 30, 1963, to wit:

Salary—commissioners (3) ... $ 26,460.00
Business manager ... 13,650.00
Clerkhire, social security, old age and

survivor insurance ... 338,700.00
Postage, supplies, printing, furniture

and fixtures ... 50,000.00
Miscellaneous ... 10,000.00

Travel expense, automobile, equipment,

and maintenance ... 50,000.00
Safety department and boiler inspection ........ 94,100.00
Legal clerkhire ... 44,000.00
Legal expense ..o 6,000.00
D el 1 5 1 D S 9,500.00
Medical director ... 30,000.00
Department audit ... 6,000.00
Emergency ... 5,000.00

1157 7 | S S S e S $683,410.00

Approved March 15, 1961.
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CHAPTER 33

S. B. No. 34
(Committee on Appropriations)

GAME AND FISH DEPARTMENT

AN ACT

Making an appropriation for the purpose of defraying the expenses
of the maintenance and operation of the game and fish depart-
ment.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury in the game and fish fund,
not otherwise appropriated, the sum of $1,288,800.00, or so
much thereof as may be necessary for the purpose of defray-
ing the expenses of the maintenance and operation of the
game and fish department and in carrying out the provisions
and purposes of all game laws imposing duties or conferring
powers on the game and fish commissioner, for the biennium
beginning July 1, 1961, and ending June 30, 1963, to wit:

Salary—commissioner ... $ 16,800.00
Salary—deputy commissioner ... 15,600.00
General operation ... 1,256,400.00
Rotaldd - - o e $1,288,800.00

That the appropriation for general operation, above, shall
be allotted as listed below:

Administration:
(8471 o1 4 4 = S S 46,000.00
ko] SO (e iieiis M B 11,000.00
General and audit ... 55,000.00
Game management:
(Federal matching) ... ... ... . 145,000.00
Enforcement:
Salanies) il b o 2 - e i 251,000.00
TLAVEL b ot aassssssons 127,000.00
Generalie o WL s il .y s 25,000.00
Fish management:
SAIATIES] . oo rmiomrorsms st b e et 73,500.00
Travel | —iocoobosrsbonduumbibnmn oo 29,000.00
General ...l 48,000.00

Dingell-Johnson matching ... . 40,000.00
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Land management:

SALATIES ..t e e b 21,000.00
el v [ S RN 5,500.00
General ... 7,000.00
Public relations:
Salaries e s 59,000.00
b b =577 < 14,000.00
General ... 44,000.00
Daiy CONStPHetion o . inrvm e 175,000.00
BMEIOEHCY: ...t it eiiems s e 40,000.00
License funds ... 400.00
Old age and survivor insurance system .. 40,000.00
1) 72 | R oA S S $1,256,400.00

Approved March 17, 1961.

CHAPTER 34

S. B. No. 35
(Committee on Appropriations)

TEACHERS’ INSURANCE AND RETIREMENT FUND

AN ACT
Making an appropriation for the purpose of operating and maintain-
ing the teachers’ insurance retirement fund.
Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury in the teachers’ insurance
and retirement fund, the sum of $73,600.00 for the purpose of
operating and maintaining the teachers’ insurance and retire-
ment fund, for the biennium beginning July 1, 1961, and
ending June 30, 1963, to wit:

Salary—executive director .. . ... $11,025.00
Clerkhire, social security, old age and

SUTVIVOY INSUTANCE .....orooooecomormreses s snsmmssnesssnsens 37,075.00
Postage, supplies, printing, furniture and

0474110 1 =1 8,500.00
Miscellaneous ... . 2,000.00
TEaVE] EXPONSE - oocomecmecne i b mistns 3,500.00
AT e e e e 2,000.00
D Tl A0 £21 . P 3,000.00
Rent and maintenance ... ... . . 6,500.00

Fotall et e . e L $73,600.00

Approved March 11, 1961.
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CHAPTER 35

S. B. No. 36
(Committee on Appropriations)

SCHOLARSHIPS FOR NURSES

AN ACT

Making an appropriation to provide for nurse preparation scholarships
for qualified residents of North Dakota who express an intent to
prepare for nursing, as provided for in chapter 43-12 of the North
Dakota Century Code.

Be It Enacted by the Legislative Assembly of the State of

North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state equalization fund in the state treasury,
not otherwise appropriated, the sum of $78,000.00, or so much
thereof as may be necessary for the purpose of paying nursing
preparation scholarships, as provided for in chapter 43-12 of
the North Dakota Century Code, in an amount not to exceed
$75,000.00 and for the administration of this Act not to exceed
$3,000.00, for the biennium beginning July 1, 1961, and ending
June 30, 1963.

Approved March 11, 1961.

CHAPTER 36

S. B. No. 37
(Committee on Appropriations)

STATE COMMISSION ON ALCOHOLISM

AN ACT

Making an appropriation for the purpose of carrying out the provi-
sions of chapter 54-38 of the North Dakota Century Code.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $60,380.00, or so much thereof as may be necessary
for the purpose of carrying out the provisions of chapter
54-38 of the North Dakota Century Code, for the biennium
beginning July 1, 1961, and ending June 30, 1963, to wit:

Salary—director ... $15,120.00
Salary—assistant director ... ... 14,400.00
Clerkhire, social security, old age and

survivor insurance ... 9,960.00
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Postage, supplies, printing, furniture,

fixtures, films, books and telephone ... ... 8,500.00
1 By S 7,000.00
Summer school on alcohol studies at

University of North Dakota ... 4,000.00
Program planning and miscellaneous ............. 800.00
Revolving fuhd ...........ccooiivom e smaiemssmississss 600.00

121 T R $60,380.00

Approved March 11, 1961.

CHAPTER 37

S. B. No. 38
(Committee on Appropriations)

HIGHWAY DEPARTMENT—PUBLIC SAFETY DIVISION

AN ACT

Making an appropriation for the purpose of defraying the expenses
of the maintenance and operation of the public safety division.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
accruing from the “motor vehicle registration fund” as created
by section 39-04-39 of the North Dakota Century Code, the
sum of $50,000.00, or so much thereof as may be necessary
for the purpose of defraying the expenses of the administration
and operation of the public safety division of the state highway
department, for the biennium beginning July 1, 1961, and end-
ing June 30, 1963.

Approved March 3, 1961.
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CHAPTER 38

S. B. No. 72
(Berube, Kamrath, Thompson)

EXTRAORDINARY EXPENSES OF LAW ENFORCEMENT

AN ACT

Making an appropriation to meet extraordinary expenses of law
enforcement arising by reason of the location of Indian reserva-
tions.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury the sum of $20,000.00,
or so much thereof as may be necessary, for the purpose of
meeting the extraordinary expenses of counties in law enforce-
ment arising by reason of the location of Indian reservations
in such counties. This appropriation shall be used for the pay-
ment of claims for extraordinary expenses of law enforcement
for any prior biennium for which there was not sufficient funds
appropriated to meet all the claims for such extraordinary
expenses of law enforcement.

§ 2. Application for Funds.) Application for such funds
shall be made to the attorney general by the county com-
missioners of the county so applying with the approval of the
state’s attorney and county auditor of such county, and the
application shall be supported by itemized statements of extra-
ordinary expenses incurred in law enforcement activities in
such county by reason of federal agencies in said county.

§ 3. Approval and Investigation.) The attorney general
shall have the duty to make such investigation as shall be
deemed necessary and may approve or disapprove or reduce
the amount applied for, and no payment shall be made with-
out the prior approval by the attorney general of the duly
verified voucher presented to the state auditor.

Approved March 11, 1961.



40 CHAPTER 39 APPROPRIATIONS

CHAPTER 39

S. B. No. 83
(Longmire)

SPECIAL ASSESSMENTS PAID TO GRAND FORKS

AN ACT

To appropriate money to pay the special assessments levied by the
city of Grand Forks concerning property occupied by the state
school for the blind, and declaring an emergency.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the general fund in the state treasury, not
otherwise appropriated, the sum of $21,570.04, or so much
thereof as may be necessary, to pay the special assessments
levied by the city of Grand Forks concerning property owned
by the state of North Dakota and occupied by the state school
for the blind.

§ 2. Emergency.) This Act is hereby declared to be an
emergency measure and shall be in full force and effect from
and after its passage and approval.

Approved February 28, 1961.

CHAPTER 40

S. B. No. 128
(Foss, Trenbeath, Luick, Erickstad)

PROFITS AND SURPLUS TRANSFER TO GENERAL FUND

AN ACT

To transfer certain moneys from the accumulated profits and surplus
of the Bank of North Dakota, from the collection and land depart-
ment of the Bank of North Dakota, from the state mill and
elevator association and from the unexpended balance in the
appropriation for a records management study to the general fund
of this state.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Transfer.) There is hereby transferred to the general
fund of this state the sum of $550,000.00 from the accumulated
profits and surplus of the collection and land department of
the Bank of North Dakota.
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§ 2. Transfer.) There is hereby transferred to the general
fund of this state the sum of $2,500,000.00 from the accumu-
lated profits and surplus of the Bank of North Dakota on order
of the industrial commission.

§ 3. Transfer.) There is hereby transferred to the general
fund of this state the sum of $250,000.00 from the accumulated
profits and surplus of the state mill and elevator association.

§ 4. Transfer.) The sum of $12,074.93 or such balance as
may remain from the appropriation contained in section 3
of chapter 36 of the 1959 Session Laws for a study of records
management and procedure, is hereby transferred to the
general fund in the state treasury.

Approved March 16, 1961.

CHAPTER 41

S. B. No. 185
(Foss)

TRANSFER TO STATE SCHOOL CONSTRUCTION FUND

AN ACT

To appropriate and transfer $800,000.00 from the general fund to the
school construction fund as reimbursement for appropriations
made for construction at the state training school.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) For the purpose of reimbursing the
state school construction fund for appropriations previously
made for construction of an education-administration building
at the state training school, there is hereby appropriated out of
any moneys in the general fund, not otherwise appropriated,
the sum of $800,000.00 to the state school construction fund for
use and expenditure as provided in chapter 15-60 of the
North Dakota Century Code.

Approved March 16, 1961.
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CHAPTER 42

S. B. No. 186
(Foss)

LEGISLATIVE EXPENSE, DEFICIENCY

AN ACT

To make a deficiency appropriation for the payment of general
expenses of the Thirty-seventh Legislative Assembly, and declar-
ing an emergency.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Deficiency Appropriation.) There is hereby appropri-
ated out of any moneys in the state treasury, not otherwise
appropriated, the sum of $55,000.00 or so much thereof as may
be necessary, for the purpose of paying salaries of employees
and other general expenses of the Thirty-seventh Legislative
Assembly.

§ 2. Emergency.) This Act is hereby declared to be an
emergency measure and shall be in full force and effect from
and after its passage and approval.

Approved February 13, 1961.

CHAPTER 43

S. B. No. 222
(Holand, Garaas)

INAUGURATION EXPENSES

AN ACT

Making an appropriation to the office of the adjutant general to cover
expenses incurred for the inauguration of elected state officials.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the general fund in the state treasury, not
otherwise appropriated, the sum of $1,000.00, or so much
thereof as may be necessary, to the office of the adjutant
general for the payment of expenses incurred in conjunction
with the inauguration and related functions and ceremonies
of the governor and other elected state officials during the
biennium beginning July 1, 1961 and ending June 30, 1963.

Approved March 3, 1961.
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CHAPTER 44

S. B. No. 228
(Erickstad, Holand)

AUDIT OF STATE AUDITOR

AN ACT

Making an appropriation for auditing purposes in accordance with
tche provisions of section 54-10-04 of the North Dakota Century
ode.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the general fund in the state treasury, not
otherwise appropriated, to the state examiner, the sum of
$3,000.00, or so much thereof as may be necessary, for the
purpose of providing for the audit of the office of the state
auditor in accordance with the provisions of section 54-10-04
during the biennium beginning July 1, 1961, and ending
June 30, 1963.

Approved February 28, 1961.

CHAPTER 45

S. B. No. 259
(Foss)

TRANSFER TO EQUALIZATION FUND

AN ACT

Transferring two and one-half million dollars from the general fund
to the state equalization fund.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Transfer.) There shall be transferred out of any
moneys in the general fund in the state treasury, not otherwise
appropriated, the sum of $2,500,000.00, said sum to be trans-
ferred during the 1961-1963 biennium upon the direction of the
state budget board, for the purpose of meeting appropriations
made from the state equalization fund by the Thirty-seventh
Legislative Assembly.

Approved March 16, 1961.
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CHAPTER 46

H. B. No. 501
(Committee on Appropriations)

BUDGET

AN ACT

To appropriate money for the expenses of the executive, legislative
and judicial departments of the state government, and for all of
the subdivisions thereof, and for public schools, specifying the
amount and time for which such appropriations shall be avail-
able, and repealing all Acts, or parts of Acts, insofar as the same
shall relate to appropriations conflicting herewith or to appropri-
ations for the same matters or purposes provided for herein.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriations for the Executive, Legislative and
Judicial Departments of the State Government and for all of
the Subdivisions Thereof, and for Public Schools.) The sums
hereinafter named only, or so much thereof as may be neces-
sary, are hereby appropriated out of any moneys in the state
treasury, to the credit of each department, subdivision and
public school hereinafter named and the balance necessary out
of the general fund, except as hereinafter specifically provided,
not otherwise appropriated, for the purpose specified in the
following sections of this Act.

§ 2. The Period During Which the Appropriations Made
Herein Shall Be Available.) Unless otherwise specifically
stated, the appropriations herein made shall be available for
the expenses to be incurred in and about the several purposes
herein set out, during the fiscal period of two years, beginning
July 1, 1961, and ending June 30, 1963, to wit:

§ 3. Appropriations.)

Subdivision 1.
Executive Office

Salary—governor ... $ 20,000.00
Clerkhire: secretary, other employees, old age

survivor insurance and social security ... . 32,120.00
Postage, supplies, printing, furniture

and FIXEULeS e St 2,000.00
Miscellaneous ... 1,300.00
Travel RDENSE: oo s 4,000.00
Governor’s contingent ... 5,000.00
Council of state governments ... 5,000.00

e tal e e e B L ] $ 69,420.00
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Subdivision 2.
Lieutenant Governor

Salary—Ilieutenant governor, old age
survivor insurance and social security ...... $ 3,424.00
Expenses to be allowed without filing any
vouchers or statements, for calendar years

POBT-T962. .. ..ochvncn i i 600.00
34 1) | [ SO U SO $  4,024.00

Subdivision 3.
Supreme Court

Salary—>5 judges of supreme court ... $140,000.00
Clerk of supreme court ... ... 11,680.00
Deputy elerk ...l it e 9,300.00
Judges’ stenographers and secretaries ... 42,000.00
Miscellaneous ... 2,000.00
Postage, supplies, printing, furniture
and BHRIUTes ..ol s s 5,000.00
TraVE] @XPEISE: ......coosromrsmcamesirsssesssenanmionsnstsnesanmansnts 1,500.00
Social security ... 2,500.00
Retirement, supreme court judges ... 14,000.00
Old age and survivor insurance ... 2,478.00
RO Al s e e e e B ) $230,458.00

Subdivision 4.
Supreme Court Reporter and Law Librarian
Salary, old age survivor insurance and

social security ... $ 12,670.00
Postage, supplies, printing, furniture

and TIRTULES ..ol s apessssesssssas st 1,500.00
NVHECeIIaNEBOUS .....tooerrmserimmnsirssi s e 750.00
Purchase of books, periodicals, ete. ... 8,000.00
Purchase of out-of-state reports ... 2,000.00
TLAVEL o timmmrsb o s oo s 750.00

g 1(5) -2 | S S OLY SO SR S $ 25,670.00

Subdivision 5.
Judges of District Court
Salary—16 judges, old age survivor

insurance and social security ... $384,900.00
TRPONIGES " ...omicansonlolh smmscsismmmasect i ncenmmnss sammendansns swmmrmsms 20,000.00
Retirement of district judges ... 36,000.00

o) -] (SR PSS S S oL $440,900.00
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Subdivision 6.
Secretary of State

Salary—secretary of state ... $ 12,000.00
Salary—deputy ... 11,680.00
Clerkhire, old age survivor insurance

and SoCial SECUTIEY ....cccreipmnnsrrsicnnaresinnmsmissamsienss 47,340.00
Postage, supplies, printing, furniture

and FiXTUTeS ... esessianaes 18,600.00
Legislative assistance ... ... 1,000.00
Miscellaneous ... 1,500.00
Travel eXpense ... 1,700.00 3~

d o3 ) (SR S $ 93,820.00

Subdivision 6A.
Secretary of State—Public Printing

Liegal NOtICES . o $ 1,300.00
TSR (o) ¢ W E- 17,000.00
Code supplements ... 7,500.00
Tabulations, abstracts, etc. ... 1,300.00
Postage, publicity pamphlet ... ... 8,000.00
Binding public documents ... 4,600.00
Publicity pamphlet, printing ... 26,000.00
Publishing election laws ... 3,000.00
Republishing state constitutions ... 3,000.00
Blue book and records management ... .. 20,000.00

{10 IR S S O. $ 91,700.00

Subdivision 7.
State Auditor

Salary—state auditor ... $ 12,000.00
Salary; dePULY oo 11,680.00
Clerkhire, old age survivor insurance,

social security and travel ... 89,480.00
Postage, supplies, printing, furniture

and FXtUTeS .. ..o sreves 10,000.00
MISCEIMANIEOUS - ...t issmmisssst i E s e s 555 2,300.00
Oleomargarine stamps ... 2,000.00

20 = | NP SR $127,460.00

Subdivision 8.
State Treasurer
Salary—state treasurer ... $ 12,000.00
Salary—dePUlY ..ot s 11,680.00

Clerkhire, old age survivor insurance and
social security ... 86,860.00
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Postage, supplies, printing, furniture

AN HXBUTES ..ccoociooroernrmrsesssssmmsmessssissmscesassmsansmssions 10,100.00
Miscellaneous .........oooooeeeoomoee e 3,600.00
Bond premium ... 1,500.00
Travel eXpense ... 2,600.00
| BS TS5 01 -1 521 1) o 1< QR e D 15,000.00

o - Y O OO $143,340.00

Subdivision 9.

Commissioner of Insurance

Salary—commissioner ... $ 12,000.00
Salary—deputy ... 11,680.00
Clerkhire, old age survivor insurance

and social security ... . 69,040.00
Claims TeVIBWEY L ..o o sssissime ot 9,600.00
Postage, supplies, printing, furniture

F: 00 (e s 5D d A b B =S I S 18,000.00
Miscellaneous ... 2,500.00
Investigation of unauthorized companies ... 2,500.00
Travel eXpense .. ..o 6,000.00
Domestic and convention examiners ... 42,000.00
IBM €XPEeNSe ..o 500.00

Potall. e alb g Bt e o] $1173,820.00

Subdivision 9A.

State Fire Marshal (Commissioner of Insurance)

Salary—deputy fire marshals ... . $ 25,200.00
Clerkhire, old age survivor insurance and

Social | SeCUTIRY ..o bttt b e s 11,280.00
Postage, supplies, printing, furniture

andifixtutes.. . .o L s 4,600.00
Miscellaneous ... 1,200.00
Travel eXPense ... 10,675.00
Fees to fire chiefs .. ... ... .. . 900.00
Arson hearing fund ... .. 3,000.00

410067 R S O O S $ 56,855.00

Subdivision 10.

Attorney General

Salary—attorney general ... $ 17,000.00
Salary—assistant attorneys general ... . 142,600.00
Salary—oil and gas attorney ... 15,000.00

Clerkhire, old age survivor insurance and
social security ..o 51,500.00
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Postage, supplies, printing, furniture

AITA TIXEULES s msmmrimmmseriarisurraness e 6,000.00
Miscellaneous ... 4,000.00
Travel EXPENSE ... ..onswmsssmmsmsssmsmssmssissommmmmamsn seass 6,000.00
(751 0) 1 v A O N S 4,200.00
Miscellaneous court cases ... 7,500.00

1057 = 1) [ e TS $253,800.00

Subdivision 10A.
Attorney General—Licensing Department
Clerkhire, inspectors, old age survivor

insurance and social security ... $ 85,435.00
Postage, supplies, printing, furniture

=1 00c B 8D:< A0 b <L SR 4,500.00
Travel expense . ... ... 30,000.00
MISCRIIANEOUS ... ssi s et 2,200.00
Hearing eXpense ......cocoomeemecseeeenracees 7,500.00
REEORAS L.ttt bz ten s 100.00

g o 21 U OO R $129,735.00

Subdivision 11.

Department of Public Instruction

Salary—superintendent ... $ 14,400.00
Clerkhire, deputy, old age survivor

insurance and social security ... 172,900.00
Travel eXpense ... 12,000.00
Postage, supplies, printing, furniture

E- W aTo I b b b < 50,000.00
Course of study and bulletin No. 5 ... 20,000.00
High school and 8th grade examinations ....._.. 15,000.00
Teachers insurance and retirement ... 3,000.00
Teachers meetings ... 1,500.00
Miscellaneous ... 5,000.00

ot e e e e $293,800.00

Subdivision 12.
Department of Agriculture and Labor

Salary—commissioner ... ... $ 12,000.00
Salary—deputy (labor) ... 11,680.00
Salary—deputy (dairy) ... 11,680.00
Clerkhire, old age survivor insurance and

social SeCUritY ..o 148,050.00

Postage, supplies, printing, furniture
and fixtures ... 26,900.00
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Miscellaneous ... 4,540.00
To implement Labor Relations Act,

House Bill No. 831 i 20,000.00
Travel eXpense ... e 47,700.00
Hearings .. 1,000.00
Auto exchange .. ..o 1,700.00
Predatory animal and rodent control _........ 101,500.00

Stem rust control, nursery inspection and
quarantine enforcement, and entomologist.... 16,000.00

Market news SErvice ..o 4,500.00
TOtAL e $407,250.00
Subdivision 12A.,

Department of Agriculture and Labor
(Athletic Commission)
Salary—secretary ..o $ 1,200.00
Commission eXpense ..........coooemeeeeees 800.00

TOLaAY e $ 2,000.00
Subdivision 13.

Public Service Commission
Salary—commissioners (3) e $ 32,000.00
Clerkhire, old age survivor insurance and

social security ... 324,383.00
Postage, supplies, printing, furniture

and fixtures .o 21,408.00
Miscellaneous ..o 9,000.00
Travel expense, car exchange ... ... 54,800.00
Workmen’s compensation ... 910.00
Handling Interstate Commerce Commission

cases, and cases before Federal Power Com-

mission, Federal Communication Com-

mission, National Association of Railroad

and Utilities Commissioners, and Midwest

Association of Railroad and Utilities Com-

MNISSIONETS .o e eee 25,000.00
Research data oo 750.00
BTU gas analysis as per commissioners’

OTAOT o . 500.00
Department of Weights and Measures
Salary—chief inspector ... 11,680.00

License plates, seals, field testing equipment,
ete. ... . eeeeemeeeeemeetemeemeeeeemseseceenmenen 7,000.00
Refunds ... 1,125.00
Trucks and maintenance ... ... 15,000.00
g0 ) TP U Y $503,556.00
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Subdivision 13A.
Public Service Commission—Utility Valuation

Services and expenses ... $ 40,000.00
LAl ol e el it S W B L $ 40,000.00

Subdivision 14.
Aeronautics Commission

Salary—director . ... $ 13,200.00
Commissioners per diem, clerkhire, old age

survivor insurance and social security . 28,925.00
Travel eXpense .. ..o 7,000.00
Supplies, postage and sign fixtures ... . 5,000.00
Fixed charges, maintenance and miscellaneous  8,000.00
Rent—office quarters ... 3,000.00

Potall e e e e $ 65,125.00

Subdivision 15.
State Land Commissioner

Salary—commissioner ... $ 12,600.00
Salary—deputy ... 11,680.00
Clerkhire, old age survivor insurance and

SOCIAl SECUTILY - -cerresmmsssamsmsnssmsmsnsomsnsansmsssanansssensaron 116,000.00
Postage, supplies, printing, furniture

and fixtures ... 9,500.00
MESCELIANEOUS .........osomsenmrmsssm s msimtrntresasesnsmmesenss 1,000.00
Travel €XPEIISE .........ccccorermecerermmimemsmsosmmsasmsmsrnsmsnss 17,500.00
Leasing ..o 2,500.00
Premium on bonds ... 800.00
15201 =371 o S e 500.00
Fieldmen’s salaries ... 31,200.00
Contingent ... 17,500.00

FEGT oY =TT Y S O IO $220,780.00

Subdivision 16.
State Tax Commissioner

Salary—tax commissioner ... ... $ 12,000.00
Salary=—depUly .cowsmmmmmmms s 11,680.00
Clerkhire, old age survivor insurance and

social security ... 638,366.00
Postage, supplies, printing, furniture and

BIXIITES . ococnvimusmssasmnsmmm sosissosecnsiis esssiissossiasias 195,000.00
Miscellaneous ..o 16,000.00

Travel expense—field auditors ... ... 87,000.00
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Revenue stamps ... 20,000.00
Travel expense—department general ... 2,000.00
H o7 . 1 O S S $982,046.00

Subdivision 17.

Board of Administration

Salary—chairman and members ... $ 41,580.00
Other employees and old age and survivor

MNEVPANCE <. ssvirion iaisssimimissmsmisms soi s s 414,080.00
Capitol maintenance ... 220,000.00
Postage, supplies, printing, furniture and

fixtures and folding chairs ........................ 9,960.00
Travel EXPONSEO | i ransmmneii i 6,400.00
Radio broadcasting ... . 185,000.00
Equipment ... 6,000.00
Rewiring and repiping ... 110,000.00
Roadway and blacktop parking area and

T30 (510100 |- S Nl S S S R S 25,000.00
Rugs for supreme court ... 3,500.00
Reconditioning voting machines in house and

SENALE. ... i e 5,000.00
Installation of complete public address system

I HOUSE ol o i et 4,000.00
Evaluation of buildings for insurance purposes 30,000.00
Caretaker and heating at Bathgate ... 5,000.00

1 i(5) -1 SO RSO O $1,065,520.00

Subdivision 18.
State Seed Department

Seed analysts ... $ 34,000.00
Travel expense ... 700.00
Postage, supplies, printing, furniture, and

S -4 7.0 ¢ 5. b S 6,000.00
Miscellaneous ........o.ooooeoeooo e 500.00
Old age and survivor insurance ... 1,750.00
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Subdivision 19.

State Industrial Commission

CIEFERITE o o e $  840.00
Postage, supplies, printing, furniture, and

FIRDULES! ccmcsmriisscnsnomsinsiensessssnssessssssises 250.00
NMISCELIANOOUS —cssemiomismnis i s iiimmssnes 100.00
Contribution to Interstate Oil Compact Com-

e H £ 5310 o LN VSO S 2,500.00

i 07 | OO S STV ST O $  3,690.00

Subdivision 20.

State Library Commission

Salary—director ... $ 11,550.00
Clerkhire, old age survivor insurance and

social security ... 68,730.00
Postage, supplies, printing, furniture, and

TIRIUTES, . .o oocoossimmo s it setmensins semntsinas osnsnn 8,500.00
Miscellaneous ... 1,200.00
Travel expense ... 2,500.00
Add 10 HBBAPIOS -onwcimmommsommis e 1,000.00
Books, binding and repair ... 20,000.00
Expense for further extension of rural library

SOTVHCEE! ocvisomemiomamimistsissnismensnsmsinin st Sismi s it 43,304.00

ot . came Bl o e B L N e $156,784.00

Subdivision 21.

Adjutant General

Salary—adjutant general and assistants ... $ 32,982.00
Clerkhire, old age survivor insurance and

1o Lo 1) ECTCTe) B a ) RSO S 47,750.00
Postage, supplies, printing, furniture and

ARENEES, . e 3,500.00
Miscellaneous ... 1,000.00
Travel eXpense ... 800.00

Total Haldwll, i Lo, L s M) $ 86,032.00

The adjutant general is hereby authorized to expend the sums
necessary to complete the construction of the Wahpeton and
Oakes Armories from moneys previously appropriated for
armory construction under the provisions of chapter 45 of
the 1959 Session Laws, not to exceed $7,500.00 for Wahpeton
and $3,300.00 for Oakes.
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Subdivision 22.
National Guard

Maintenance of the National Guard ... $313,863.00
TOtal ...... oo aissesissns sieEomnmonm o sess i anns $313,863.00

Subdivision 23.
Legislative Research Committee
Committee operation and research and old

age survivor insurance ... $ 71,000.00
Statutory revision ... 27,000.00
Expenses, additional legislators on sub-

COMMITLEES .. o e s 19,000.00
Preparation and publication of session laws

and statutes ... 5,300.00

Total et o L $122,300.00

Subdivision 24.
*38th Legislative Assembly

Budget request for 38th ... . .. $ 178,000.00
PTINEING | -icrerimpisabessnsnamiscssssiannmnssssmnrmmmnens-sasassneeenion 86,000.00
Miscellaneous ... 12,000.00
Expense—members ... 194,400.00
Janitor service and engineering ... 3,750.00

Total oo $374,150.00

*Note: Governor vetoed $125,000.00 for per diem for employees. The
totals in this chapter have been changed to reflect veto. See Vetoed
Measures for Governor’s letter regarding item veto.

Subdivision 25.
Pardon Board

Salary—secretary ... ... $  600.00
Salary—members and expense ... 750.00
Investigations ... 1,000.00

3 Lot SNl S e e $ 2,350.00

Subdivision 26.
State Budget Board
Per diem and other expenses ... $ 4,000.00

41052 | R N S Y $ 4,000.00
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Subdivision 27.

Reward for Apprehension of Criminals

Reward for apprehension of criminals ........... $ 1,000.00
BOTAL it i s s i 8 $ 1,000.00

Subdivision 28.

State Examiner

Salary—state examiner ... ... $ 16,800.00
Clerkhire, old age survivor insurance and

social security . ... 369,480.00
Postage, supplies, printing, furniture and

FIRBULES| ..o st i e s s 8,500.00
Miscellaneous ..o 3,000.00
Travel eXpense ... 86,000.00
State banking board, ... 900.00
State credit union board ... 500.00
Legal fees and investigation costs ... 3,000.00
Closed bank fund ... ... 4,500.00

4 15 - | O S S S S $492,680.00

Subdivision 29.

State Securities Commissioner

Salary—commissioner ... $ 20,000.00
1 1] 63 O A D 15,000.00
Clerkhire, old age survivor insurance, and

social SeCUTitY ..o 33,970.00
Oil jarid! Bas DLOKEE ........ossmmmimammmrmarmims 500.00
Miscellaneous ..o 7,200.00
Furniture and office equipment ... 2,500.00
Travel—in state ... 5,300.00
Travel—out of state ... . 700.00

Total ... e s U $ 85,170.00

Subdivision 30.
State Board of Higher Education

Salary—commissioner ... $ 30,000.00
Salary—employees and old age survivor

INSUTaNCe .. 44,493.00
Postage, supplies, printing, furniture and

FIRIUTLES .o s s s s 3,400.00
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Miscellaneous ... 3,797.00
Travel eXpense ... 5,000.00
Members—per diem ... ... 7,000.00
Members—travel ... .. 7,000.00

g ) - (R $100,690.00

Subdivision 31.
Department of Accounts and Purchases

Salary—director and clerkhire ... . $149,630.00
Old age survivor insurance and social security  8,980.00
Postage, supplies, printing and miscellaneous 20,105.00

Travel expense ... 4,800.00
Technical assistance ... 1,100.00
4 575) = 1 [ N S $ 184,615.00
Grand totdl ...l s $7,391,353.00

§ 4. Intent, Repeal, Purpose and Construction.) All Acts
and parts of Acts that may be in conflict herewith are hereby
repealed and if for any reason or cause any specific appropria-
tion for any item or set of items should be held by the court,
or courts, to be unconstitutional or illegal or otherwise unavail-
able for any cause, such holding shall not affect or be con-
strued to apply to the remaining items of appropriation herein
or purposes provided for herein.

Approved March 17, 1961.

CHAPTER 47

H. B. No. 502
(Committee on Appropriations)

SCHOOL FOR THE BLIND

AN ACT

Making an appropriation for the general maintenance, improvements
and repairs, equipment, and miscellaneous items of the school for
the blind at Grand Forks, North Dakota.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation for the State School for the Blind.) The
sums hereafter named, derived from institutional collections,
interest and income, and so much additional as may be needed,
are hereby appropriated out of the state treasury, not other-
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wise appropriated, or so much thereof as may be necessary to
pay the general maintenance, improvements and repairs,
equipment and miscellaneous items of the school for the blind
at Grand Forks, North Dakota, for the biennium beginning
July 1, 1961, and ending June 30, 1963, to wit:

Salaries, wages, teachers retirement fund,
old age and survivor insurance and social

SCOUEIEIT oo bt i iemssremsaamarismmmimems st $166,390.00
Operating expense ... 49,950.00
Equipmient ....cosveansmmmmsmmsssms 4,000.00
Improvements and repairs ... 5,000.00
Miscellaneous items ... 1,800.00
Weekly medical visitation to institution. ... . 1,500.00
Sidewalks and fence ... 5,000.00
Sound system, inter-com and venetian blinds

In classrooms ... 4,950.00
Landscaping of campus ... 4,050.00
Garage and multiple purpose building ... 16,000.00

Rotalte e R R e L A $258,640.00

Approved March 2, 1961.

CHAPTER 48

H. B. No. 503
(Committee on Appropriations)

SCHOOL FOR DEAF

AN ACT

Making an appropriation for the general maintenance, improvements
and repairs, and equipment of the school for the deaf at Devils
Lake, North Dakota.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation for the State School for the Deaf.) The
sums hereafter named, derived from institutional collections,
interest and income, and so much additional as may be needed,
are hereby appropriated out of the state treasury, not other-
wise appropriated, or so much thereof as may be necessary to
pay the general maintenance, improvements and repairs, and
equipment, for the school for the deaf at Devils Lake, North
Dakota, for the biennium beginning July 1, 1961, and ending
June 30, 1963, to wit:
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Salaries, wages, teachers retirement, old age
and survivor insurance and social security....$414,840.00

Operating expense ..., 126,950.00
Improvements and repairs ... 19,500.00
Equipment .o 12,500.00

Dormitory and administration building (any
part or all to be built from state or federal
funds, providing funds are available at
the discretion of the budget board and
under the supervision of the board of
administration) ... 500,000.00

Total $1,073,790.00
Approved March 11, 1961.

CHAPTER 49

H. B. No. 504
(Committee on Appropriations)

GRAFTON STATE SCHOOL

AN ACT

Making an appropriation for the general maintenance, improvements
and repairs, equipment, miscellaneous items, new building and
special projects for the Grafton state school at Grafton, North
Dakota.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation for the Grafton State School.) The sums
hereafter named, derived from institutional collections, insti-
tutional support fund, interest and income, and so much addi-
tional as may be needed, are hereby appropriated out of the
public welfare fund in the state treasury, not otherwise
appropriated, or so much thereof as may be necessary to
pay the general maintenance, improvements and repairs,
equipment, miscellaneous items, new building, and special
projects for the Grafton state school at Grafton, North Dakota,
for the biennium beginning July 1, 1961, and ending June 30,
1963, to wit:

Salaries, wages, teachers retirement, old
age and survivor insurance, and social

SECUTTLY wmeeeeeemee oo e $2,710,080.00
Operating expense et r s .. 857,500.00
Improvements and repairs ... 53,600.00

Repointing brick walls of buildings.. ... 16,500.00
Equipment eeemememe e 51,900.00
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Blacktopping roadwWay . s 17,000.00
Miscellaneous items, land rentals._ ... 15,500.00
New building and special projects:
1. Refrigerated storage equipment ... 14,000.00
2. Cyclolie feNeiNg .. oonimmmmmmismmmn 2,000.00
3. Sprinkler fire prevention system for
Main Building ... 31,000.00
4. Generator and switch gear for
old TUTDING: s 15,000.00
5. Special contract painting........_._...._. 5,000.00
6. New access doorway in Sunset Hall..._.. 3,500.00
7. Addition to dairy barn................_. 3,500.00
Total s s $3,796,080.00

Approved March 16, 1961.

CHAPTER 50

H. B. No. 505
(Committee on Appropriations)

TUBERCULOSIS SANATORIUM

AN ACT

Making an appropriation for the general maintenance, improvements
and repairs, and equipment for the tuberculosis sanatorium at
San Haven, North Dakota.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation for the State Tuberculosis Sanatorium.)
The sums hereafter named, derived from institutional col-
lections, institutional support fund, interest and income, and
so much additional as may be needed, are hereby appropriated
out of the state treasury, not otherwise appropriated, or so
much thereof as may be necessary to pay the general mainten-
ance, improvements and repairs, and equipment for the
tuberculosis sanatorium at San Haven, North Dakota, for the
biennium beginning July 1, 1961, and ending June 30, 1963,
to wit:

Salaries, wages, social security, and old age

and survivor insurance .................c...... $1,031,000.00
Operating expense ... 440,000.00
Improvements and repairs ... 25,000.00
Equipment ........csesswemmmmmnmemsnsmmmeis 15,000.00
Remodeling of main building and wing for

care of mentally retarded ... . 100,000.00

Aiotalteeitenl Lot bl Pl T, o B e $1,611,000.00

Approved March 11, 1961.
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CHAPTER 51

H. B. No. 506
(Committee on Appropriations)

STATE HOSPITAL

AN ACT

Making an approprlatlon for the general maintenance, improvements
and repairs, equipment, miscellaneous items, new buildings and
special projects for the state hospital at Jamestown, North Dakota.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation for the State Hospital.) The sums here-
after named, derived from institutional collections, institu-
tional support fund, interest and income, and so much addition-
al as may be needed, are hereby appropriated, out of the state
treasury, not otherwise appropriated, or so much thereof as
may be necessary to pay the general maintenance, improve-
ments and repairs, equipment, miscellaneous items, new build-
ings, and special projects for the state hospital at Jamestown,
North Dakota, for the biennium beginning July 1, 1961, and
ending June 30, 1963, to wit:

Salaries, old age and survivor insurance

and social security ... $4,400,000.00
Pensions .. 10,402.00
Operating expense ... 1,635,000.00
Nursing school:
ST 7 o 1 N (S S, 80,000.00
Operating expense ... 6,000.00
Tranquilizing drugs ... 125,000.00
Foster vare Program .....c.osesousssssmmmsn 25,000.00
Staff development ... ... . 10,000.00
Quarter house ... 15,000.00
Special projects:
1. Improvement and repairs ... 100,000.00
2. Patients’ room furnishings ... . 50,000.00
3. Motor vehicle equipment ... 3,500.00
4. Business office equipment ... 20,725.00
5. Kitchen equipment ... S 5,900.00
6. Housekeeping equipment ... . 2,500.00
7. Occupational therapy and recreational
EQUIPINENT . L......oooin ceriemeeaemmeiiens e densinnns 2,000.00
8. Boiler plant equipment ... 75,000.00
9. Additional for medical center elevator 10,000.00
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10. Engineering equipment and shop

FUPRISHING . orn e 15,000.00
11. Roads, parking area, lighting, side-

WALKS, €16: wooerri e ercnimsnmees s ommmmmnmmommesnmmmmennr 15,000.00
12, Tunnels oo 10,000.00
13. Sanitary and storm sewers ... .. 75,000.00
14. Water treatment plant ... .. ... ... 22,000.00
15. Underground steam distribution system,

high pressure and return lines .. ... . 25,000.00
16. Water distribution system ... 15,000.00
T IBOOIS e bt e e e 10,000.00
18. Miscellaneous ... 33,375.00

New buildings:

1. Physician’s house (1) ... . 22,500.00
2. Finishing of church basement ... 35,000.00

4 0o 1 | S S $6,853,902.00

Approved March 15, 1961.

CHAPTER 52

H. B. No. 507
(Committee on Appropriations)

STATE TRAINING SCHOOL

AN ACT

Making an appropriation for the general maintenance, improvements
and repairs, equipment, miscellaneous, new bulldlng and special
projects for the state training school at Mandan, North Dakota.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation for the State Training School.) The
sums hereafter named, derived from institutional collections,
interest and income, and so much additional as may be needed,
are hereby appropriated out of the state treasury, not other-
wise appropriated, or so much thereof as may be necessary
to pay the general maintenance, improvements and repairs,
equipment, miscellaneous, new building and special projects
for the state training school at Mandan, North Dakota, for the
biennium beginning July 1, 1961, and ending June 30, 1963,
to wit:

Salaries, wages, teachers retirement, social

security, and old age and survivor

insurance system ... . $ 589,124.00
Operating expense ... 314,400.00
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Improvements and repairs ... 31,400.00
Sidewalks ..o 1,000.00
Equipment . 52,500.00
Miscellaneous ... 9,100.00
New Building and special projects:
1. Additional to complete Dakota Hall ... 50,000.00
2. Science department equipment—
NEWE SCHOOL! ... ooooeecincnsnresmsssesomaminesiss 10,000.00
3. Home economics equipment—
new school ... ... 5,000.00
Chapel ..o S vess s 70,000.00
Replacement of Brown Cottage ... 100,000.00
4 o} 7 | $1,232,524.00

Approved March 16, 1961.

CHAPTER 53

H. B. No. 508
(Committee on Appropriations)

STATE PENITENTIARY

AN ACT

Making an appropriation for the general maintenance, improvements
and repairs, equipment, miscellaneous, and special projects, of the
state penitentiary.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation for the State Penitentiary.) The sums
hereafter named, derived from institutional collections, and
so much additional as may be needed, are hereby appropriated
out of the state treasury, not otherwise appropriated, or so
much thereof as may be necessary to pay the general mainten-
ance, improvements and repairs, equipment, miscellaneous,
and special projects, of the state penitentiary, for the
biennium beginning July 1, 1961, and ending June 30, 1963,
to wit:

Salaries, wages, retirement pay, social
security, old age and survivor insurance .__.$ 752,150.00

Maintenance expense and new uniforms ... 365,000.00
Dental and optical care ... 15,000.00
Improvements and repairs ... . 30,000.00
Hgaipmment. . . e s 20,000.00
Miscellaneous (rent of land) ... . 6,200.00

Book salvage industry ... ... 30,000.00
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Special projects:
1. New cell house equipment (beds, etc.) 8,000.00
2. Inter-com and inter-telephone system  10,000.00

State Parole Officer:
Salary of parole officer, assistant parole

officers and other expense ................ 126,125.00
State Bureau of Criminal Identification. . ...... 45,925.00
1Yo ¢ | (S eSS NS e e S| $1,408,400.00

Approved March 8, 1961.

CHAPTER 54

H. B. No. 509
(Committee on Appropriations)

NORTH DAKOTA STATE FARM

AN ACT

Making an appropriation for the general maintenance and operation
of the North Dakota state farm, Bismarck, North Dakota.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $110,000.00, or so much thereof as may be necessary
to pay the general maintenance and operation of the North
Dakota state farm, Bismarck, North Dakota, for the biennium
beginning July 1, 1961, and ending June 30, 1963. There is also
hereby appropriated for the same purposes all moneys received
from counties and from the federal government as prescribed
by chapter 12-51, North Dakota Century Code, for the
biennium beginning July 1, 1961, and ending June 30, 1963.

Approved March 2, 1961.
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CHAPTER 55

H. B. No. 510
(Committee on Appropriations)

TAG AND SIGN PLANT

AN ACT

Making an approriation for the general maintenance and operation of
the tag and sign plant at the state penitentiary.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated the sum
of $450,000.00 out of the miscellaneous earnings fund, in the
state treasury, or so much thereof as may be necessary to pay
the general maintenance and operation of the tag and sign
plant at the state penitentiary for the biennium July 1, 1961,
and ending June 30, 1963.

Approved March 2, 1961.

CHAPTER 56

H. B. No. 511
(Committee on Appropriations)

NORTH DAKOTA TWINE AND CORDAGE PLANT

AN ACT

Making an appropriation for the general maintenance, improvements
and repairs, equipment and miscellaneous expenses of the North
Dakota twine and cordage plant at the state penitentiary.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury in the twine plant operating
fund, the sum of $1,614,782.00, or so much thereof as may be
necessary to pay the general maintenance, improvements and
repairs, equipment and miscellaneous expenses of the North
Dakota twine and cordage plant at the state penitentiary, for
the biennium beginning July 1, 1961, and ending June 30, 1963,
to wit:

Salaries, wages, social security, old age and

SUrvivor insurancCe ... $ 166,782.00
Other expense ..........c.oeeeeeec S 31,000.00
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Operating expense ... ... 946,000.00
Improvements and repairs ... 6,000.00
Equipment .. . 26,000.00
Miscellaneous ... 439,000.00

Lotal, ol f e e s it b de. | $1,614,782.00

Approved March 2, 1961.

CHAPTER 57

H. B. No. 512
(Committee on Appropriations)

STATE AUDITOR—GASOLINE TAX DIVISION

AN ACT

Making an appropriation for the purpose of defraying the expenses of
the maintenance and operation of the gasoline tax division in the
office of the state auditor.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
the motor vehicle fuel taxes collected under section 57-41-06
of the North Dakota Century Code, not otherwise appropriated,
the sum of $267,259.00, or so much thereof as may be neces-
sary, to be set aside in the state treasury, for the purpose of
defraying the expenses of the maintenance and operation of
the gasoline tax division in the office of the state auditor, for
the biennium beginning July 1, 1961, and ending June 30, 1963,
to wit:

Clerkhire, social security, old age and

survivor insurance ... $154,759.00
Postage, supplies, printing, furniture

and fixtures ... 25,000.00
Miscellaneous ... 3,500.00
Emergency ..o 20,000.00
Travel eXpense ... 18,000.00
Refund enforcement ... ... 46,000.00

L5y o2 eSO g R e N R ) $267,259.00

Approved March 7, 1961.
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CHAPTER 58

H. B. No. 513
(Committee on Appropriations)

STATE AID FOR JUNIOR COLLEGES

AN ACT

Making an appropriation for school districts operating junior colleges
as provided for in sections 15-18-07, 15-18-08, and 15-18-09 of the
North Dakota Century Code.

Be It Enacted by the Legislative Assembly of the State of
North Dakota: ‘

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the general fund, not otherwise appropriated,
the sum of $239,000.00, or so much thereof as may be neces-
sary for the purpose of making payment to each school district
maintaining a junior college meeting the standards prescribed
in sections 15-18-07, 15-18-08, and 15-18-09 of the North Dakota
Century Code, for the biennium beginning July 1, 1961, and
ending June 30, 1963.

Approved March 7, 1961.

CHAPTER 59

H. B. No. 514
(Committee on Appropriations)

VOCATIONAL EDUCATION

AN ACT

Making an gppropx_‘iation for vocational agricglture, yocational home
economics, business education, trade and industrial education.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state equalization fund in the state treasury,
not otherwise appropriated, the sum of $374,000.00, or so much
thereof as may be necessary for vocational agriculture, voca-
tional home economics, business education, trade and industrial
education, as provided for in section 15-40-03 of the North
Dakota Century Code, for the biennium beginning July 1, 1961,
and ending June 30, 1963, to wit:
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Vocational agriculture ... .. $144,000.00
Vocational home economics ... 180,000.00
Business education ... 20,000.00
Trade and industrial education....................._.... 30,000.00

EOLAL. -t s o rmas s emesss s i 2 $374,000.00

Approved March 8, 1961.

CHAPTER 60

H. B. No. 515
(Committee on Appropriations)

STATE EQUALIZATION FUND

AN ACT

Making an appropriation for the purpose of paying the administrative
expenses and the state aid of the state equalization fund, the
administrative expenses and the teaching preparation scholarships
of the teacher preparation scholarship plan, and the two agri-
cultural schools on the basis of enrollment.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury in the state equalization
fund, not otherwise appropriated, the following sums for the
following purposes, for the biennium beginning July 1, 1961,
and ending June 30, 1963, to wit:

State Equalization Fund—Administration and State Aid
Salary—Director, clerkhire, old age and

survivor insurance ... $  36,680.00
Postage, supplies, printing, furniture
and fIXTUTeS ..o imrascnssssnsnsins 7,000.00
Travel expense ... 2,000.00
Emergency ... 600,000.00
Foundation program payments.............. 23,550,000.00
Division guidance and testing services..... 29,400.00
Teacher Preparation Scholarships
Administration ... 5,250.00
Agricultural and Training Schools
Benson County—Maddock ... 17,500.00
Walsh County—Park River ... ... 25,000.00
1o | | RS W D S $24,272,830.00

Approved March 11, 1961.
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CHAPTER 61

H. B. No. 516
(Committee on Appropriations)

BOARD OF SCHOOL DISTRICT REORGANIZATION

AN ACT

Making an appropriation for the purpose of defraying the expenses
of the maintenance and operation of the board of school district
reorganization.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
the state equalization fund in the state treasury, not other-
wise appropriated, the sum of $42590.00, or so much thereof
as may be necessary for the maintenance and operation of the
board of school district reorganization, as provided for in
chapter 15-53 of the North Dakota Century Code, for the
biennium beginning July 1, 1961 and ending June 30, 1963, to

wit: s
State and county committees. ... $15,000.00
Clerkhire, old age and survivor insurance........ 21,790.00
Miscellaneous ... 1,000.00
Travel eXpPense ... 4,800.00
i i 1 - | [ U $42,590.00

Approved March 11, 1961.

CHAPTER 62

H. B. No. 517
(Committee on Appropriations)

SPECIAL EDUCATION OF EXCEPTIONAL CHILDREN

AN ACT

Making an appropriation for the use of special education of excep-
tional children.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state equalization fund in the state treasury,
the sum of $400,000.00 for the special education of excep-
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tional children under the sole supervision of the superinten-
dent of public instruction, for the biennium beginning July 1,
1961, and ending June 30, 1963, to wit:

Salary—director ... $ 15,720.00
Clerkhire and all other operating expense...... 384,280.00
________________________________________________________________________ $400,000.00
Approved March 8, 1961.

CHAPTER 63

H. B. No. 518
(Committee on Appropriations)

STATE SCHOOL CONSTRUCTION FUND AND
BOARD EXPENSES

AN ACT

Making an appropriation for the administrative expenses of the state
school construction fund and state school construction board.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state school construction fund in the state
treasury, not otherwise appropriated, the sum of $29,000.00,
or so much thereof as may be necessary to pay the adminis-
trative expenses of the state school construction fund and state
school construction board as provided for in chapter 15-60 of
the North Dakota Century Code, for the biennium beginning
July 1, 1961, and ending June 30, 1963.

Approved March 2, 1961.
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CHAPTER 64

H. B. No. 519
(Committee on Appropriations)

VOCATIONAL REHABILITATION DIVISION

AN ACT

Making an appropriation for the division of vocational rehabilitation
and for the governor’s committee on employment of the physically
handicapped.

Be It Enacted by the Legislative Assembly of the State of

North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
the public welfare fund in the state treasury the sum of
$353,362.00, or so much thereof as may be necessary for the
vocational rehabilitation of disabled persons, to be matched
with federal funds; and for the governor’s committee on
employment of the physically handicapped, for the biennium
beginning July 1, 1961, and ending June 30, 1963, to wit:

Vocational rehabilitation—state matching........ $316,000.00
Governor’s committee on employment of the

physically handicapped ... 9,000.00
Services for the blind ..o 25,000.00
0Old age and survivor insurance............... 3,362.00

Total .o $353,362.00

Approved March 2, 1961.

CHAPTER 65

H. B. No. 520
(Committee on Appropriations)

SURPLUS PROPERTY DIRECTOR

AN ACT

Making an appropriation to the department of public instruction, for
the purpose of paying salaries and other expenses of the director
of surplus property.

Be It Enacted by the Legislative Assembly of the State of

North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state equalization fund in the state treasury,
not otherwise appropriated, the sum of $45,000.00, or so much
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thereof as may be necessary to the department of public
instruction, for the purpose of paying salaries and other ex-
penses of the director of surplus property as provided for in
chapter 15-61 of the North Dakota Century Code, for the
biennium beginning July 1, 1961, and ending June 30, 1963,
to wit:

Salaries and other expenses of the director
and old age and survivor insurance... ... $45,000.00

T | P e e e e e Al $45,000.00
Approved March 2, 1961.

CHAPTER 66

H. B. No. 521
(Committee on Appropriations)

NATIONAL DEFENSE EDUCATION

AN ACT

Making an appropriation to permit North Dakota to take advantage
of the National Defense Education Act for purpose of improving
instruction in the state in accordance with the Act.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state equalization fund in the state treasury,
not otherwise appropriated, the sum of $99,000.00, or so much
thereof as may be necessary for administration, supervision,
purchasing equipment, and matching on a fifty-fifty basis
federal funds for the purpose of improving instruction in
science, mathematics, and modern foreign languages, and
establishing better programs in guidance, counseling and test-
ing, to encourage students with outstanding aptitude and
ability to continue their education, and in general to partici-
pate in accordance with the National Defense Education Act,
Public Law 85-864, for the biennium beginning July 1, 1961,
and ending June 30, 1963, to wit:

SAlAFIES s s s e $25,000.00
EEVOL oo oo cnici o s s o S S e mmmns 5,000.00
Clerkhire and social security........................_. 11,000.00
Postage, supplies, and equipment. ... 3,000.00
Reimbursement under Title V.. .. 15,000.00

PRINTING o s i 25,000.00
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Statistical service under Title X 8,000.00
Committee eXPENSOS .o it 5,000.00
Miscellaneous ... .. 1,000.00
Teachers insurance and retirement........_ ... .. 1,000.00

Total o $99,000.00

Approved March 8, 1961.

CHAPTER 67

H. B. No. 522
(Committee on Appropriations)

STATE SEED DEPARTMENT

AN ACT

Making an appropriation for salaries and expenses for the state seed
department.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
the seed department fund in the state treasury, the sum of
$705,740.00, or so much thereof as may be necessary for
salaries and expenses for the state seed department, as
provided for in chapter 4-09, 4-10 and 4-11, North Dakota
Century Code, for the biennium beginning July 1, 1961, and
ending June 30, 1963, to wit:

Administration ... $ 21,000.00
Deputy cOMMISSIONETS ....ooessmmmmssomsesmmmmmsssnsmosss 59,000.00
Clerkhire, old age and survivor insurance........ 64,660.00
Field supervising inspectors......................_. 22,000.00
Inspectors ... 210,000.00
Assistant seed analysts............... 10,000.00
Postage, supplies, printing, furniture

F-5 0o B3 oo 1 Db =< A 21,000.00
Miscellaneous ... 20,000.00
Advertising and research ... 40,000.00
Travel eXpense ... 75,000.00
TESE PIOTS <o e mersimssssmmensemenms e sssscsemens 15,000.00
Tags and seals................................. 22,000.00
Production and marketing administration........ 20,000.00
Compiling reports ... 1,000.00

Automobiles ... ... 6,000.00
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Renti Mt i L & e s bt It 6,000.00
Emergency and greenhouse.. ... 50,000.00
*Implementing House Bill 869 ... ... .. .. 43,080.00

1 1o} 7 1SR S M N Y $705,740.00

*Note: House Bill No. 869 was killed by the Senate. See page 914 of the
Senate Daily Journal.

Approved March 8, 1961.

CHAPTER 68

H. B. No. 523
(Committee on Appropriations)

POULTRY IMPROVEMENT BOARD

AN ACT

Making an appropriation for the operation, maintenance and miscel-
laneous expenses of the poultry improvement board.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury in the poultry improvement
fund, the sum of $175,600.00, or so much thereof as may be
necessary for the operation, maintenance and miscellaneous
expenses of the poultry improvement board, for the biennium
beginning July 1, 1961, and ending June 30, 1963, to wit:

Salary—executive secretary ... ... ... $ 12,600.00
CIeTRRITE .....oocoommmmmssssm s pasassnsss 10,000.00
Postage, supplies, printing, furniture, and

)i 0. 10§ o = 4,600.00
Miscellaneous, social security, old age and

SUrvivor insurance ... 10,000.00
Travel XPENSe ..ot 3,000.00
Compensation and expense—board members..  2,000.00
Tags, bands and antigen ... 3,000.00
12 CEE Vo =) o RO 126,900.00
EMETIEAEY  ....ccsrmmis i ms s 3,500.00

b ) | OSSOSO $175,600.00

Approved March 8, 1961.
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CHAPTER 69

H. B. No. 524
(Committee on Appropriations)

STATE HAIL INSURANCE DEPARTMENT

AN ACT

Making an appropriation for the operation and maintenance of the
state hail insurance department.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
the state hail insurance fund in the state treasury, the sum
of $583,500.00, or so much thereof as may be necessary for the
operation, maintenance and expenses of the state hail insur-
ance department of the state of North Dakota, for the biennium
beginning July 1, 1961, and ending June 30, 1963, to wit:

Salary—manager ............oocooeoeeeee. $ 12,000.00
Clerkhire, social security, old age and survivor

INSULranCe ..o 113,000.00
Salary—inspectors and adjusters ... ... 45,000.00
Travel—inspectors and adjusters ... 50,000.00
Travel—offiCe . 10,000.00
Postage, supplies, printing, furniture and

BIREUTES oo 25,000.00
Listing fees .o, 210,000.00
Annual audit. ... 7,000.00
Advertising ... 5,000.00
Legal publications ... 100.00
Miscellaneous ... 4,000.00
Emergency .. .o 100,000.00
Assistant attorney general salary ... 2,400.00

Total o $583,500.00

Approved March 11, 1961.
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CHAPTER 170

H. B. No. 525
(Committee on Appropriations)

STATE FIRE AND TORNADO FUND

AN ACT

Making an appropriation for the purpose of operating and maintaining
the state fire and tornado fund.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
the moneys in the state fire and tornado fund in the state
treasury, the sum of $109,380.00, or so much thereof as may be
necessary to maintain and operate the state fire and tornado
fund of the state of North Dakota, for the biennium beginning
July 1, 1961, and ending June 30, 1963, to wit:

Salaries, social security, old age and survivor

INSUBATICE ..o sooimssoiepmmmssiossm it et e msmsetoees $ 30,700.00
Postage, supplies, printing, furniture and

fiXtUres oo 5,000.00
Miscellaneous ... 4,500.00
Risk inspection and travel ... ... 17,000.00
Premium refunds—fire ... ... 8,000.00
Premium refunds—extended coverage ... 4,000.00
AGJUStINg eXPONSE i 38,000.00
Assistant attorney general salary ... 1,680.00
Examination fee ... ... 500.00

Totall By B - e il e b bl $109,380.00

Approved March 11, 1961.
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CHAPTER 171

H. B. No. 526
(Committee on Appropriations)

STATE BONDING FUND

AN ACT
Making an appropriation for the purpose of operating and maintaining
the state bonding fund.
Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
the moneys in the state bonding fund in the state treasury,
the sum of $23,638.00, or so much thereof as may be necessary
to maintain and operate the state bonding fund of the state
of North Dakota, for the biennium beginning July 1, 1961, and
ending June 30, 1963, to wit:

Salaries, social security, old age and survivor

TRSATATICE ... leesmecniemeesismsempomnmeesmsssmsbnmmsson asasessaran $13,458.00
Postage, supplies, printing, furniture, and

FIIERS vt st B 4,000.00
MISCElaNEOUS .| i assmmtonsies 500.00
Investigation and travel ... 3,000.00
Emergency ... 500.00
Assistant attorney general salary ... 1,680.00
Examination fee ... 500.00

1577 ) | NSyt SO R $23,638.00

Approved March 11, 1961.

CHAPTER 72

H. B. No. 527
(Committee on Appropriations)

DIVISION OF SUPERVISED STUDY

AN ACT
Making an appropriation for the salaries and miscellaneous expenses
of the division of supervised study.
Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
the state equalization fund in the state treasury, the sum of
$550,000.00, or so much thereof as may be necessary for
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salaries and miscellaneous expenses of the division of super-
vised study, as provided for in chapter 15-19 of the North
Dakota Century Code, for the biennium beginning July 1, 1961,
and ending June 30, 1963, to be expended as follows:

General operational expense of division ... $300,000.00
Course supervisors, student refunds, rental

library book purchase and library supplies,

films and maintenance of film library, books

for resale, educational entertainment ... 250,000.00

o 501 7 | | S S e, $550,000.00

In no event shall the expenditures for course supervisors,
student refunds, rental library and book purchases and library
supplies, films and maintenance of film library, books for re-
sale and educational entertainment when totaled at the end of
the biennium exceed the total collections from such services
during the biennium plus the balance in the high school
correspondence fund transferred to the Equalization Fund
under the provisions of House Bill No. 748 or more than the
line items for such services.

§ 2. Appropriation.) There is hereby appropriated to the
board of higher education the sum of $49,000.00 out of any
moneys in the state equalization fund and there is hereby
reappropriated the sum of $76,000.00 previously appropriated
in chapter 29 of the 1959 Session Laws, making a total appro-
priation of $125,000.00 for the biennium beginning July 1, 1961
and ending June 30, 1963, for the purpose of constructing a
building upon the campus of the North Dakota State Univer-
sity of Agriculture and Applied Science to house the high
school correspondence division. Such building shall consist of
one story plus a basement and shall have sufficient footings
to carry additional stories. The expenditure of the sum ap-
propriated in this section shall be limited to the actual
construction costs of the building herein authorized and
architectural fees in connection therewith and shall not be
expended for landscaping, furnishings, or any other purpose.

Approved March 16, 1961.
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CHAPTER 73

H. B. No. 528
(Committee on Appropriations)

THE BANK OF NORTH DAKOTA

AN ACT

Making an appropriation for the purpose of defraying the expenses of
maintenance and operation of the Bank of North Dakota and of
the Judge A. M. Christianson Project.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury in the Bank of North Dakota
fund created by transfer of profits from said institution and
by transfer of proper portions of fees, interest, rents and
royalties collected in handling residual assets of the North
Dakota Real Estate Bond Trust by the Bank of North Dakota,
and by transfer of proper portions of rents and other income
of the Judge A. M. Christianson Project, the sum of
$867,900.00, or so much thereof as may be necessary for the
purpose of defraying the expenses of the maintenance and
operation of the Bank of North Dakota and of the Judge
A. M. Christianson Project therein, for the biennium beginning
July 1, 1961 and ending June 30, 1963, to wit:

Banking Department

Administrative expense ... $493,600.00
General €XPenSe ..o 124,000.00
Examination and legal expense ... 44.000.00
Building maintenance ... 29,700.00
Fixtures and remodel building ............._...... 30,000.00
Modernize elevator ..o 40,000.00
Emergency ... 25,000.00
Social security ..o 17,500.00
Old age and survivor insurance ... 17,500.00
Agricultural and industrial development

department .. 15,000.00
Field supervision

1. Fieldmen—salary ... ... 7,800.00

2. Travel expense ..., 5,000.00

N .$849,100.00
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Judge A. M. Christianson Project

Administrative expense ... 12,300.00
General expense ... 1,800.00
Payments to school districts in lieu of taxes....  3,000.00
Emergency ... 1,000.00
Social security ... 350.00
Old age and survivor insurance ... 350.00

G ol S .7 F ettt i) SN R R HE e $ 18,800.00

(€5 ¢+ 1o Lo B 707 | U $867,900.00

Approved March 16, 1961.

CHAPTER 74

H. B. No. 529
(Committee on Appropriations)

STATE MILL AND ELEVATOR ASSOCIATION

AN ACT

Making an appropriation for the purpose of defraying the expenses of
the maintenance and operation of the state of North Dakota doing
business as the North Dakota mill and elevator association.

Be It Enacted by the Legislative Assembly of the State of

North Dakota:

§ 1. Appropriation.) There is hereby transferred out of any
moneys in the state treasury in the North Dakota mill and
elevator association fund, the sum of $3,249,900.00 or so much
thereof as may be necessary to pay the general maintenance,
repair, salaries, operating expenses, equipment and miscel-
laneous items of the North Dakota mill and elevator associa-
tion, for the biennium beginning July 1, 1961, and ending
June 30, 1963, to wit:

Manufacturing expense ... $1,035,800.00
Selling and delivery expense ... ... ... . 604,400.00
Administration expense ... 104,050.00
Manager’s Salary . ..cooesmmamomnmmmmms 36,000.00
General exXpense ... 211,400.00
Elevator department ... 282,600.00
Feed mill department ... .. 625,700.00
State local elevator ... ... . 165,450.00
Adit 1668 .. cconvnm i s 15,000.00
Emergency fund ... ... 169,500.00

(574 IR N RS e S Ser BN at et o $3,249,900.00

Approved March 8, 1961.
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CHAPTER 175

H. B. No. 530
(Committee on Appropriations)

OLD AGE AND SURVIVOR INSURANCE SYSTEM

AN ACT

Making an appropriation to pay the costs of the administration of the
old age and survivor insurance system.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury in the social security contri-
bution fund, collected as provided by section 52-10-04 of the
North Dakota Century Code, not otherwise appropriated, the
sum of $42,838.00, or so much thereof as may be necessary to
pay the costs of the administration of the old age and survivor
insurance system, for the biennium beginning July 1, 1961,
and ending June 30, 1963, to wit:

Personal Services ... $29,736.00
Postage, supplies, printing and binding............. 4,102.00
Furniture and fixtures ... ... .. 765.00
Travel eXpense . ... 1,500.00
Miscellaneous ... 1,804.00
Audit e 2,000.00
Rent of premises ... 998.00
Retirement contributions ... .. 1,933.00

1 1007 - 1 N UL SO $42,838.00

Approved March 7, 1961.

CHAPTER 176

H. B. No. 531
(Committee on Appropriations)

STATE OFFICERS’ EXPENSE PAYMENTS

AN ACT
To provide for payment of expenses to certain state officers, making
an appropriation.
Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1.) The governor, secretary of state, state auditor, state
treasurer, attorney general, commissioner of insurance, com-
missioner of agriculture and labor, superintendent of public



80 CHAPTER 77 APPROPRIATIONS

instruction, state tax commissioner, and two public service
commissioners, in order to properly discharge their official
duties shall each of them be paid the sum of $2,400.00 for each
calendar years of 1961 and 1962 for expenses and moneys
expended while engaged in the discharge of official duties, to
be paid in quarterly payments by the state auditor without
the filing of any itemized voucher or statement; and one
public service commissioner, whose term has not expired, in
order to properly discharge his official duty shall be paid
the sum of $3,400.00 for each of the calendar years 1961 and
1962 for expenses and moneys expended while engaged in the
discharge of official duty, to be paid quarterly by the state
auditor without the filing of any itemized voucher or state-
ment.

§ 2. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $59,600.00, or so much thereof as may be necessary
to carry out the provisions of this Act.

Approved March 8, 1961.

CHAPTER 77

H. B. No. 532
(Committee on Appropriations)

CHILDREN’S PSYCHIATRIC CLINIC

AN ACT

Making an appropriation for the purpose of paying expenses of the
children’s psychiatric outpatient clinic, located at Bismarck, North
Dakota.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the public welfare fund in the state treasury,
not otherwise appropriated, the sum of $150,000.00 for the
purpose of paying expenses of the children’s psychiatric out-
patient clinic, located at Bismarck, North Dakota, administer-
ed by the mental health authority under the state department
of health for the purpose of psychiatric assistance for those
youths and children placed under the control of the state of
North Dakota through the operation of laws of the state of
North Dakota and other residents who are referred to such
clinic by an agency of the state for the biennium beginning
July 1, 1961, and ending June 30, 1963.

Approved March 8, 1961.
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CHAPTER 78

H. B. No. 533
(Committee on Appropriations)

DEAF-BLIND CHILDREN

AN ACT

Making an appropriation to pay for the education of children, who
are deaf as well as blind, at any school or institution, outside the
sza’ze of North Dakota, for which there are no facilities in the
state.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the public welfare fund in the state treasury,
not otherwise appropriated, the sum of $30,000.00 for the
education of children who are deaf as well as blind, at any
school or institution, outside the state of North Dakota, for
which there are no facilities in the state, and which is under
the sole supervision of the board of administration, for the
biennium beginning July 1, 1961, and ending June 30, 1963.

Approved March 7, 1961.

CHAPTER 79

H. B. No. 534
(Committee on Appropriations)

STATE WHEAT COMMISSION

AN ACT

Making an appropriation for the purpose of defraying the expenses of
the maintenance and operation of the state wheat commission.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state wheat commission fund in the state
treasury, not otherwise appropriated, the sum of $400,000.00
for the purpose of defraying the expenses of the maintenance
and operation of the state wheat commission, for the
biennium beginning July 1, 1961, and ending June 30, 1963.

Approved March 7, 1961.
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CHAPTER 80

H. B. No. 535
(Committee on Appropriations)

HIGHER EDUCATION RECIPROCAL AGREEMENTS

AN ACT

Making an appropriation to the state board of higher education for
the purpose of payment of reciprocal agreements with other
states’ institutions of higher learning for higher education of
North Dakota students.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $28,800.00, to the board of higher education or so
much thereof as may be necessary for payment of reciprocal
agreements with other states’ institutions of higher learning
for higher education of North Dakota students, for the period
beginning July 1, 1961, and ending June 30, 1963.

Approved March 11, 1961.

CHAPTER 81

H. B. No. 536
(Committee on Appropriations)

CIVIL AIR PATROL

AN ACT
Making an appropriation for the purpose of defraying the expenses of
the maintenance and operation of the civil air patrol.
Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $36,200.00 for the purpose of defraying the expenses
of the maintenance and operation of the civil air patrol, for
the biennium beginning July 1, 1961, and ending June 30, 1963,
to wit:

Communication acquisition and maintenance . $27,560.00

Vehicle maintenance ... ... 2,800.00
Aircraft maintenance and hangaring ... 5,840.00
e e e e e A $36,200.00

Approved March 7, 1961.
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CHAPTER 82

H. B. No. 537
(Committee on Appropriations)

CIVIL DEFENSE

AN ACT

Making an appropriation to continue the operation of North Dakota
civil defense as provided for by chapter 37-17 of the North Dakota
Century Code.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the general fund of the state treasury the sum
of $79,500.00 to carry out the provisions of chapter 37-17 of the
North Dakota Century Code, relating to the operation of the
civil defense for North Dakota, to wit:

Salaries, social security, old age and survivor

INSUTANCE .o eeee e $56,500.00
Postage, supplies, printing, furniture and

i b g 1D 5 of - O S OO 6,500.00
Miscellaneous ... 1,500.00
Travel eXpense ... 6,000.00
Gas and oil ... 2,000.00
Property (auto) ... 2,000.00
Communications ... 3,000.00
Equipment and supplies (under matching

funds) .. 2,000.00

Botal s e $79,500.00

Approved March 7, 1961.
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CHAPTER 83

H. B. No. 553
(Lindberg and Reimers)

STATE HOSPITAL, DEFICIENCY

AN ACT

To make a deficiency appropriation to pay salaries and miscellaneous
expenses of the state hospital at Jamestown, and declaring an
emergency.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Deficiency Appropriation.) There is hereby appropri-
ated out of any moneys in the general fund in the state
treasury, not otherwise appropriated, the sum of three hundred
three thousand and six hundred dollars or so much thereof as
may be necessary, to pay salaries and miscellaneous expenses
of the state hospital during the present 1959-1961 biennium.
This sum shall be made available to the state hospital at James-
town immediately on passage for the purpose of paying such
expenses, to wit:

Salaries ... $242,000.00

Tranquilizing drugs ... 34,600.00

Social security and old age and survivor
insurance ... 27,000.00
Al e e ] $303,600.00

§ 2. Emergency.) This Act is hereby declared to be an
emergency measure and shall be in full force and effect from
and after its passage and approval.

Approved February 17, 1961.
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CHAPTER 84

H. B. No. 556
(Johnston and Wheeler)

PENITENTIARY CELL HOUSE, DEFICIENCY

AN ACT

To make an appropriation to the state penitentiary to meet deficiencies
in the money appropriated for the new cell house, and declaring
an emergency.

Be It Enacted by the Legislative Assembly of the State of

North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, the sum of $14,000.00, or so
much thereof as may be necessary, for the purposes of meet-
ing deficiencies in the appropriation to the state penitentiary
for a new cell house as provided in chapter 8 of the 1959
Session Laws, for the biennium ending June 30, 1961.

§ 2. Emergency.) This Act is hereby declared to be an
emergency measure and shall be in full force and effect from
and after its passage and approval,

Approved February 17, 1961.

CHAPTER 85

H. B. No. 567

(Lowe, Haugland, Christopher, Collette,)
(Davis, Powers, Goebel, Kelly, Peterson, Link)

DAKOTA TERRITORY CENTENNIAL COMMITTEE

AN ACT

To make an appropriation to the Dakota Territory Centennial Com-
mittee for the purpose of carrying out the directives of Senate
Concurrent Resolution “K-K” of the 1959 Session Laws and to
pay mileage and expenses of members and to pay the salary and
expenses of a full-time director and for such other clerical
assistance as may be needed, and declaring an emergency.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury the sum of $25,000, or so
much thereof as may be necessary, to the Dakota Territory
Centennial Committee established pursuant to Senate Con-
current Resolution “K-K” of the 1959 Session Laws, for the
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purpose of carrying out the directives of such resolution and
to pay mileage and expenses to members of such committee
in the same manner and amounts as other state officials’
mileage and expenses are paid, and also to pay the salary and
expenses of a full-time director selected by such committee
and for such other clerical assistance as may be needed. All
moneys expended by the Dakota Territory Centennial Com-
mittee pursuant to the provisions of this section shall be upon
vouchers drawn by the chairman of such committee.

§ 2. Emergency.) This Act is hereby declared to be an
emergency measure and shall be in full force and effect from
and after its passage and approval.

Approved February 4, 1961.

CHAPTER 86

H. B. No. 570
(House Appropriations Committee)

EDUCATION FOUNDATION PROGRAM AND
TRANSPORTATION, DEFICIENCY

AN ACT

Making an appropriation to the superintendent of public instruction
out of the state equalization fund to meet deficiencies in the
foundation program per pupil and transportation payments, for
the biennium ending June 30, 1961, and declaring an emergency.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
the state equalization fund in the state treasury the sum of
$2,108,684.38, or so much thereof as may be necessary to meet
deficiencies in the foundation program per pupil and trans-
portation payments, in the superintendent’s budget for the
biennium ending June 30, 1961.

§ 2. Emergency.) This Act is hereby declared to be an
emergency measure and shall be in full force and effect from
and after its passage and approval.

Approved February 4, 1961.
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CHAPTER 87

H. B. No. 573
(Haugland, Solberg, Vinje, Lowe, Hofstrand,)
(Baldwin, Anderson of McHenry, Christopher, Breum,)
(Fraase, Collette, Wilkie, Saugstad, Mueller, Kelly)

INTERNATIONAL MUSIC CAMP BUILDINGS

AN ACT

To make an appropriation to the state historical society for the con-
struction of new buildings for the International Music Camp at
the International Peace Garden.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the general fund in the state treasury, not
otherwise appropriated, the sum of $50,000.00, or so
much thereof as may be necessary, to the North Dakota
historical society, for construction of a music hall and for
construction of a dining hall and kitchen for the International
Music Camp and other public purposes. Any building so con-
structed will be located on lands comprising that part of the
International Peace Garden situated within the state of North
Dakota.

Approved March 7, 1961.

CHAPTER 88

H. B. No. 616

(Hofstrand, Christensen of Ward, Stallman,)
(Baldwin, Reimers, Sorlie)

PURCHASE OF LAND FOR EXPERIMENT STATION

AN ACT

Authorizing the state board of higher education of the state of North
Dakota to purchase additional land for use by the agricultural
experiment station, North Dakota State University of Agriculture
and Applied Science, making an appropriation therefor, and
declaring an emergency.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1.) It is hereby found and determined that due to normal
expansion of the main campus of the North Dakota State
University of Agriculture and Applied Science, and due to
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the authorization by the Congress of the United States of
America for the location of an agricultural research laboratory
on the campus, such laboratory also requiring adjacent experi-
mental lands approximating one hundred acres, the agricul-
tural experiment station, North Dakota State University of
Agriculture and Applied Science, is in need of additional
land.

§ 2.) It is hereby found and determined that there is now
available a quarter section of land lying adjacent and in close
proximity to the premises now occupied and used in con-
nection with the operation of the agricultural experiment
station described as follows, to wit:

The northwest quarter of section twenty-six, township
one hundred forty north, range forty-nine west of the
fifth principal meridan, Cass County, North Dakota,
less presently recorded rights-of-way.

§ 3. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $40,000.00 or so much thereof as may be necessary,
for the purchase of the above described premises, and the
state board of higher education, state of North Dakota, is
authorized to make the purchase of said premises.

§ 4. Emergency.) This Act is hereby declared to be an
emergency measure and shall be in full force and operation
from and after its passage and approval.

Approved March 7, 1961.

CHAPTER 89

H. B. No. 637
(Wheeler, Johnston)

PAYMENT OF SPECIAL ASSESSMENTS TO BISMARCK

AN ACT

Making an appropriation for the purpose of paying special assess-
ments for public improvements at Fraine Barracks levied against
the state of North Dakota by the city of Bismarck, and declaring
an emergency.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
the state treasury the sum of $4,467.80 not otherwise appropri-
ated, for the purpose of paying the city of Bismarck special
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assessments levied against Fraine Barracks, property owned
by the state of North Dakota for the following public improve-
ments:

Curb and gutter, approach leading to Fraine

Barracks .o e $ 379.80
Water line to armory site, Fraine Barracks ... 4,088.00
4] 7Y S $4,467.80

§ 2. Emergency.) This Act is hereby declared to be an
emergency measure and shall be in full force and effect from
and after its passage and approval.

Approved February 17, 1961.

'CHAPTER 90

H. B. No. 647
(Dick, Dagman, Maragos,)
(Christopher, Einarson)

SOLDIERS HOME, LAUNDRY

AN ACT

Making an appropriation to the North Dakota state soldiers home for
the purpose of remodeling, air-conditioning and additional light-
ing for the laundry.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any money in the general fund in the state treasury, not other-
wise appropriated, the sum of $5,000.00, or so much thereof
as may be necessary, for the purpose of remodeling, air-condi-
tioning and additional lighting for the laundry at the North
Dakota soldiers home.

Approved March 7, 1961.
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CHAPTER 91

H. B. No. 661
(Sorlie, Baldwin)

NATIONAL DEFENSE STUDENT LOAN PROGRAM

AN ACT

Making an appropriation to the state board of higher education
for the purpose of taking advantage of the National Defense
Student Loan Program.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the state treasury, not otherwise appropriated,
the sum of $75,000.00, or so much thereof as may be necessary,
to the state board of higher education, to be apportioned by
such board to all of the institutions of higher learning in the
state on the basis of student enrollment and on the basis of
need in each of such institutions on October first of each year
for the purpose of allowing each such institution to take
advantage of the National Defense Student Loan Program.

Approved March 15, 1961.

CHAPTER 92

H. B. No. 665
(Committee on Appropriations)

BOUNTIES, DEFICIENCY

AN ACT

Making a deficiency appropriation for the purpose of paying the wolf,
coyote, fox, bobcat and magpie bounties and declaring an emer-
gency.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Deficiency Approprlatlon) There is hereby appropri-
ated out of any moneys in the state treasury in the game and
fish bounty fund as created by section 20-03-12 of the North
Dakota Century Code the sum of $40,000.00, or so much thereof
as may be necessary, for the purpose of paying the wolf,
coyote, fox, bobcat, and magpie bounties for the period begin-
ning July 1, 1959, and ending June 30, 1961, which funds shall
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be expended for such purpose after the expenditure of all
funds appropriated in chapter 35 of the 1959 Session Laws.

§ 2. Emergency.) This Act is hereby declared to be an
emergency measure and shall be in full force and effect from
and after its passage and approval.

Approved February 17, 1961.

CHAPTER 93

H. B. No. 708
(Loder, Maragos, Buechler)

TRANSFER OF COFFIN MANUFACTURE FUND

AN ACT

Transferring any moneys in the penitentiary coffin manufacture fund
to the general fund.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Transfer.) All moneys remaining in the penitentiary
coffin manufacture fund and the coffin factory fund, in the
state treasury on July 1, 1961, are hereby transferred to the
general fund of this state.

Approved February 25, 1961.
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CHAPTER 94

H. B. No. 865
(Poling)

YELLOWSTONE-MISSOURI-FORT UNION COMMISSION

AN ACT

Making an appropriation to the Yellowstone-Missouri-Fort Union
Commission in accordance with chapter 55-06 of the North Dakota
Century Code.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Appropriation.) There is hereby appropriated out of
any moneys in the general fund in the state treasury, not
otherwise appropriated, the sum of $1,000.00 or so much thereof
as may be necessary, to the Yellowstone-Missouri-Fort Union
Commission for the purpose of carrying out the provisions of
chapter 55-06 of the North Dakota Century Code, provided,
that any or all of such sum may be expended during any
period of the biennium notwithstanding any other provisions
of law.

Approved March 7, 1961.
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GENERAL PROVISIONS

CHAPTER 95

H. B. No. 845
(Buechler, Johnston, Loder, Aamoth, Hofstrand)

TIME LIMIT FOR FILING OF PETITIONS

AN ACT

To create and enact section 1-01-50 of the North Dakota Century Code,
establishing a time limit for the filing of petitions.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1.) Section 1-01-50 of the North Dakota Century Code is
hereby created and enacted to read as follows:

1-01-50. Filing or Presentation of Petitions—Time Limit.)
Whenever in this code provision is made for the filing or
presentation of a petition with or to any officer or governing
body or board of the state or any agency, instrumentality, or
political subdivision thereof as a prerequisite to the calling of
an election, or the performance or prohibition of any act, such
petition must be filed with or presented to such officer or
governing body or board not later than one year from the date
such petition is first placed in circulation, or the date the first
signature is affixed thereto, whichever date is the latest. The
provisions of this section shall not apply in any case where
the law governing a particular petition specifies a shorter or
a longer period of time.

Approved March 11, 1961.

CHAPTER 96

S. B. No. 1
(Gefreh, Brooks, Holand, Ringsak, Wartner)

NORTH DAKOTA CENTURY CODE
AN ACT

To enact the North Dakota Century Code together with chapter 13-03
in pocket part supplement form attached to Volume 3 of such code;
to provide for the effective date of sections 4-01-14, 6-01-21.4,
6-09-17, chapters 10-24, 10-25, 10-26, 10-27, and 10-28, sections
11-03-08, 11-05-16, 11-08-06, 11-08-08, 11-08-13, 11-09-28, 11-10-02,
11-10-06, 11-11-10, 11-19-08, 11-19-13, 11-19-14, 11-19-15, 11-19-19,
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11-30-16, 12-45-01, 12-49-06, 12-53-13, 15-21-02, 15-39-16, 15-39-21,
15-39-32, 15-40-07, 15-40-19, 15-40-20, 15-44-02, 15-44-03, 18-03-03,
18-03-04, 18-03-05, 18-03-07, 18-03-08, 18-04-02, 18-04-03, 18-04-05,
18-04-06, 18-05-12, 18-05-13, 19-01-08, 19-05-08, 19-05-09, 19-05-10,
20-13-07, 20-14-08, 24-02-12, 24-02-13, 24-02-37, 24-07-22, subsection
5 of section 25-01-01, subsection 12 of section 25-01-01, the last
sentence of section 25-04-01, sections 25-04-12, 25-05-01, 25-08-10,
25-08-11, 25-08-13, 25-08-14, 25-08-15, 25-08-16, 25-08-17, 25-08-19,
25-08-20, 25-08-21, 26-22-09, 27-07-02, 27-08-20, 27-18-01, 27-18-02,
27-18-03, 27-18-04, 27-18-05, 29-01-14, 29-05-07, 29-05-29, 29-05-31,
29-07-06, 29-07-25, 29-08-18, 29-29-06, 32-12-03, 32-12-04, 32-14-09,
32-22-18, 33-01-00.1, 33-01-01, 33-01-03, 33-01-04, 33-01-08, 33-01-09,
33-01-11, 33-01-12, 33-01-15, 33-01-16, 33-01-17, 33-01-19, 33-01-20,
33-01-21, 33-01-22, 33-01-23, 33-01-24, 33-01-25, 33-02-12, 33-03-05,
33-03-12, 33-04-17, 33-05-03, 33-05-04, 33-05-08, 33-05-12, 33-08-17,
33-09-01, 33-09-09, 33-09-12, 33-10-01, 33-10-03, 33-11-03, 33-11-05,
33-11-07, 33-11-09, 33-11-10, 33-11-11, 33-11-12, 33-11-13, 33-11-14,
33-12-01, 33-12-06, 33-12-12, 33-12-34, 33-12-41, 36-01-17, 36-01-18,
36-11-10, 36-11-11, 36-16-04, 36-16-05, 36-16-06, 36-16-07, 36-16-08,
36-16-09, 36-16-10, 36-16-12, 36-22-09, 37-06-02, 37-06-03, 37-06-086,
37-15-13, 37-15-15, 38-06-59, 39-03-08, 39-06-16, 40-05-07, 40-07-08,
40-14-01, 40-15-01, 40-18-01, 40-18-03, 40-18-05, 40-18-06, 40-18-07,
40-18-08, 40-18-09, 40-18-10, 40-18-11, 40-18-13, 40-18-14, 40-18-15,
40-18-16, 40-18-17, 40-18-18, 40-18-19, 40-20-05, 40-49-17, 42-01-07,
42-03-01, 42-03-03, 44-05-01, 44-08-09, 44-09-01, 44-11-12, 47-19-14,
47-19-37, 49-01-09, 50-06-14, 54-06-06, 54-06-08, 54-10-01, 54-10-02,
54-10-03, 54-10-04, 54-11-01, 54-11-02, 54-11-03, 54-12-07, 54-14-01,
54-14-02, 54-15-04, 54-15-05, 54-15-06, 54-15-08, 54-15-09, 54-15-13,
54-16-08, 54-16-09, 54-18-14, 54-23-06, 54-23-41, 54-27-03, 54-27-04,
54-27-05, 54-27- 06 54- 27-07 54-27- 08 54-27- 09 54-27-11, 54-27-14,
54-27-15 54-27- 151 54-27- 154 54-30- 16, chapter 54- 44 sections
55-01-04, 55-01-07, 57-37- 24, 57-45- 08, 58- 04- 02, 58-04-10, 58-05-02,
58-05-05, 58-05-07, 58-0\7-03, 58—11-01, and 61-02-13; to amend and
reenact section 46-04-18 of the North Dakota Century Code re-
lating to sales of the code; to provide for the repeal of sections
1-01-01.1, 1-01-01.2, 1-01-43, 1-02-33.1, chapters 4-03, and 4-04,
sections 4-05-03.2, 4-05-08.2, 4-05-08.3, 5-01-24, 5-02-10, 5-03-18,
5-05-06, 5-05-18, 5-05-19, 6-03-29.1, 6-03-30, 6-03-75, 6-09-31,
10-04-20, 10-12-05, 10-13-09, 10-23-18, 10-23-19, 11-10-10.3,
11-10-10.4, 11-14-01, 12-21-08, 12-22-18, 15-03-14.1, 15-07-19,
15-08-18.2, 15-08-18.4, 15-08-18.5, subsection 14 of section 15-29-08,
sections 15-36-03, 15-36-09, 15-36-14, 15-41-22, 15-56-01, 15-56-01.1,
15-56-02, 15-56-03, 15-56-04, 15-56-05, 15-56-06, 15-56-07, 15-56-08,
15-56-09, 16-17-18.2, 16-18-08, the first paragraph of section
19-02-14.1, sections 19-02-30, 19-02-31, 19-02-32, 19-02-33, 19-19-01,
20-01-04.2, 20-01-04.3, 20-05-02.2, 23-16-13, 23-20-01, chapter 24-A01,
sections 24-01-24, 24-12-10, 24-13-11, 24-13-12, 24-13-13, 24-13-14,
25-05-12, 25-05-32, 26-22-40, 27-04-08.1, 28-02-02, 28-05-06, 28-06-11,
28-06-12, 28-06-13, 28-06-14, 28-06-15, 28-06-18, 28-07-21, 28-09-08,
28-12-11, 28-15-05, 28-15-06, 28-15-07, 28-15-08, 28-15-11, 28-28-04,
28-28-05, 28-28-08, 28-28-09, 29-26-22.3, 29-30-12, 29-30-17, 30-23-18,
30-23-19, 31-12-05, 32-15-03.1, 32-15-07, 32-15-08, 32-15-09, 32-15-10,
32-15-11, 32-15-12, 32-15-15, 33-04-05, 33-04-08, 33-04-09, 33-04-10,
33-04-12, 33-04-13, 33-08-03, 34-01-09.2, 34-01-09.3, 34-01-11,
34-06-21, 34-09-07, chapter 35-16, sections 35-24-23, 35-25-12,
36-01-20, 36-08-10, 36-09-21, 36-11-05, 36-11-05.1, 37-01-25.2,
chapter 37-13, section 37-18-10, chapter 37-22, sections 38-04-05,
38-09-01.4, 39-06-41, 39-11-01.1, 39-16-33, 39-16-34, 39-16-35,
39-16-36, 39-16-37, 39-17-06.1, 40-05-01.2, 40-15-04, 40-22-41,
40-22-42, 40-23-07.1, 40-52-01, 41-02-24, 41-02-25, 41-17-15, 41-17-18,
43-09-24, 43-15-37, chapter 43-16, sections 43-19-17, 43-21-06,
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44-01-15, 46-03-04, 47-04-13, 47-04-15, 47-04-16, 47-04-17, 47-04-18,
49-02-13, 49-02-19, 49-05-13, 49-15-05, 49-20-07, 50-01-11, 50-04-09,
50-07-40, chapter 51-03, sections 51-05-07, 51-05-12, 51-07-05,
51-07-06, 51-08-09, 51-08-10, 51-08-12, 52-01-05, chapter 52-07,
sections 53-02-11, 53-02-14, 54-06-13, 54-15-15, 54-18-16, chapter
54-20, sections 54-23-44, 54-23-46, 54-23-47, 54-23-48, chapter 54-26,
sections 54-27-09.1, 54-27-09.2, chapter 54-33, sections 57-15-06.1,
57-15-06.2, 57-15-25, 57-15-29, 57-15-29.1, 57-15-47, 57-40-15,
57-48-17, 58-05-17, 58-10-01, 58-10-02, 58-14-04, 61-21-59, 61-21-60,
61-21-61, 65-05-18, and 65-11-07; to provide for the delayed repeal
of sections 6-01-21, chapters 10-08, 10-09, 10-10, and 10-11, sections
11-10-03, 40-18-02, 54-10-05, 54-10-06, 54-10-07, 54-10-08, 54-10-09,
54-10-11, chapter 54-13, sections 54-15-12, 54-15-14, 54-21-15,
54-21-16, 54-27-15.2, 58-10-01, 58-10-02, 58-14-04, and 65-02-10; to
provide for the citation of sections in the North Dakota Century
Code and pocket part supplements thereto; and declaring an
emergency.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Effective Date of Certain Sections.) Sections 4-01-14,
6-01-21.4, 6-09-17, chapters 10-24, 10-25, 10-26, 10-27, and 10-28,
sections 11-03-08, 11-05-16, 11-08-06, 11-08-08, 11-08-13, 11-09-28,
11-10-02, 11-10-06, 11-11-10, 11-19-08, 11-19-13, 11-19-14, 11-19-15,
11-19-19, 11-30-16, 12-45-01, 12-49-06, 12-53-13, 15-21-02, 15-39-16,
15-39-21, 15-39-32, 15-40-07, 15-40-19, 15-40-20, 15-44-02, 15-44-03,
18-03-03, 18-03-04, 18-03-05, 18-03-07, 18-03-08, 18-04-02, 18-04-03,
18-04-05, 18-04-06, 18-05-12, 18-05-13, 19-01-08, 19-05-08, 19-05-09,
19-05-10, 20-13-07, 20-14-08, 24-02-12, 24-02-13, 24-02-37, 24-07-22,
subsection 5 of section 25-01-01, subsection 12 of section
25-01-01, the last sentence of section 25-04-01, sections 25-04-12,
25-05-01, 25-08-10, 25-08-11, 25-08-13, 25-08-14, 25-08-15, 25-08-16,
25-08-17, 25-08-19, 25-08-20, 25-08-21, 26-22-09, 27-07-02, 27-08-20,
27-18-01, 27-18-02, 27-18-03, 27-18-04, 27-18-05, 29-01-14,
29-05-07, 29-05-29, 29-05-31, 29-07-06, 29-07-25, 29-08-18, 29-29-06,
32-12-03, 32-12-04, 32-14-09, 32-22-18, 33-01-00.1, 33-01-01,
33-01-03, 33-01-04, 33-01-08, 33-01-09, 33-01-11, 33-01-12, 33-01-15,
33-01-16, 33-01-17, 33-01-19, 33-01-20, 33-01-21, 33-01-22, 33-01-23,
33-01-24, 33-01-25, 33-02-12, 33-03-05, 33-03-12, 33-04-17, 33-05-03,
33-05-04, 33-05-08, 33-05-12, 33-08-17, 33-09-01, 33-09-09, 33-09-12,
33-10-01, 33-10-03, 33-11-03, 33-11-05, 33-11-07, 33-11-09, 33-11-10,
33-11-11, 33-11-12, 33-11-13, 33-11-14, 33-12-01, 33-12-06, 33-12-12,
33-12-34, 33-12-41, 36-01-17, 36-01-18, 36-11-10, 36-11-11, 36-16-04,
36-16-05, 36-16-06, 36-16-07, 36-16-08, 36-16-09, 36-16-10, 36-16-12,
36-22-09, 37-06-02, 37-06-03, 37-06-06, 37-15-13, 37-15-15, 38-06-59,
39-03-08, 39-06-16, 40-05-07, 40-07-08, 40-14-01, 40-15-01, 40-18-01,
40-18-03, 40-18-05, 40-18-06, 40-18-07, 40-18-08, 40-18-09, 40-18-10,
40-18-11, 40-18-13, 40-18-14, 40-18-15, 40-18-16, 40-18-17, 40-18-18,
40-18-19, 40-20-05, 40-49-17, 42-01-07, 42-03-01, 42-03-03, 44-05-01,
44-08-09, 44-09-01, 44-11-12, 47-19-14, 47-19-37, 49-01-09, 50-06-14,
54-06-06, 54-06-08, 54-10-01, 54-10-02, 54-10-03, 54-10-04, 54-11-01,
54-11-02, 54-11-03, 54-12-07, 54-14-01, 54-14-02, 54-15-04, 54-15-05,
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54-15-06, 54-15-08, 54-15-09, 54-15-13, 54-16-08, 54-16-09, 54-18-14,
54-23-06, 54-23-41, 54-27-03, 54-27-04, 54-27-05, 54-27-06, 54-27-07,
54-27-08, 54-27-09, 54-27-11, 54-27-14, 54-27-15, 54-27-15.1,
54-27-15.4, 54-30-16, chapter 54-44, sections 55-01-04, 55-01-07,
57-37-24, 57-45-08, 58-04-02, 58-04-10, 58-05-02, 58-05-05, 58-05-07,
58-07-03, 58-11-01, and 61-02-13 of the North Dakota Century
Code are not effective until July 1, 1961.

§ 2. Repeal.) Sections 1-01-01.1, 1-01-01.2, 1-01-43, 1-02-33.1
chapters 4-03, and 4-04, sections 4-05-03.2, 4-05-08.2, 4-05-08.3,
5-01-24, 5-02-10, 5-03-18, 5-05-06, 5-05-18, 5-05-19, 6-03-29.1,
6-03-30, 6-03-75, 6-09-31, 10-04-20, 10-12-05, 10-13-09, 10-23-18,
10-23-19, 11-10-10.3, 11-10-10.4, 11-14-01, 12-21-08, 12-22-18,
15-03-14.1, 15-07-19, 15-08-18.2, 15-08-18.4, 15-08-18.5, subsection
14 of section 15-29-08, sections 15-36-03, 15-36-09, 15-36-14,
15-41-22, 15-56-01, 15-56-01.1, 15-56-02, 15-56-03, 15-56-04,
15-56-05, 15-56-06, 15-56-07, 15-56-08, 15-56-09, 16-17-18.2,
16-18-08, the first paragraph of section 19-02-14.1, sections
19-02-30, 19-02-31, 19-02-32, 19-02-33, 19-19-01, 20-01-04.2,
20-01-04.3, 20-05-02.2, 23-16-13, 23-20-01, chapter 24-A01, sections
24-01-24, 24-12-10, 24-13-11, 24-13-12, 24-13-13, 24-13-14, 25-05-12
25-05-32, 26-22-40, 27-04-08.1, 28-02-02, 28-05-06, 28-06-11,
28-06-12, 28-06-13, 28-06-14, 28-06-15, 28-06-18, 28-07-21, 28-09-08,
28-12-11, 28-15-05, 28-15-06, 28-15-07, 28-15-08, 28-15-11, 28-28-04,
28-28-05, 28-28-08, 28-28-09, 29-26-22.3, 29-30-12, 29-30-17,
30-23-18, 30-23-19, 31-12-05, 32-15-03.1, 32-15-07, 32-15-08,
32-15-09, 32-15-10, 32-15-11, 32-15-12, 32-15-15, 33-04-05, 33-04-08,
33-04-09, 33-04-10, 33-04-12, 33-04-13, 33-08-03, 34-01-09.2,
34-01-09.3, 34-01-11, 34-06-21, 34-09-07, chapter 35-16, sections
35-24-23, 35-25-12, 36-01-20, 36-08-10, 36-09-21, 36-11-05, 36-11-05.1,
37-01-25.2, chapter 37-13, section 37-18-10, chapter 37-22,
sections 38-04-05, 38-09-01.4, 39-06-41, 39-11-01.1, 39-16-33,
39-16-34, 39-16-35, 39-16-36, 39-16-37, 39-17-06.1, 40-05-01.2,
40-15-04, 40-22-41, 40-22-42, 40-23-07.1, 40-52-01, 41-02-24,
41-02-25, 41-17-15, 41-17-18, 43-09-24, 43-15-37, chapter 43-16,
sections 43-19-17, 43-21-06, 44-01-15, 46-03-04, 47-04-13, 47-04-15,
47-04-16, 47-04-17, 47-04-18, 49-02-13, 49-02-19, 49-05-13, 49-15-05,
49-20-07, 50-01-11, 50-04-09, 50-07-40, chapter 51-03, sections
51-05-07, 51-05-12, 51-07-05, 51-07-06, 51-08-09, 51-08-10, 51-08-12,
52-01-05, chapter 52-07, sections 53-02-11, 53-02-14, 54-06-13,
54-15-15, 54-18-16, chapter 54-20, sections 54-23-44, 54-23-46,
54-23-47, 54-23-48, chapter 54-26, sections 54-27-09.1, 54-27-09.2,
chapter 54-33, sections 57-15-06.1, 57-15-06.2, 57-15-25, 57-15-29,
57-15-29.1, 57-15-47, 57-40-15, 57-48-17, 58-05-17, 58-10-01,
58-10-02, 58-14-04, 61-21-59, 61-21-60, 61-21-61, 65-05-18, and
65-11-07 of the North Dakota Century Code are hereby re-
pealed.

§ 3. Delayed Repeals.) Sections 6-01-21, chapters 10-08,
10-09, 10-10, and 10-11, sections 11-10-03, 40-18-02, 54-10-05,

)
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54-10-06, 54-10-07, 54-10-08, 54-10-09, 54-10-11, chapter 54-13,
sections 54-15-12, 54-15-14, 54-21-15, 54-21-16, 54-27-15.2,
58-10-01, 58-10-02, 58-14-04, and 65-02-10 of the North Dakota
Century Code are repealed July 1, 1961.

§ 4. Amendment.) Section 46-04-18 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows to correct an error which appears in the North Dakota
Century Code:

46-04-18. Secretary of State to Sell Certain Laws.) Volumes
of the laws of this state, excluding the North Dakota Century
Code, shall be sold by the secretary of state to any person
applying therefor at cost plus ten percent. All moneys re-
ceived under the provisions of this section shall be paid over
to the state treasurer and credited to the general fund.

§ 5. Citations.) All amendments of and additions to the
North Dakota Century Code appearing in pocket part supple-
ments shall be cited as sections of the North Dakota Century
Code.

§ 6. Emergency.) This Act is hereby declared to be an
emergency measure and shall be in full force and effect from
and after its approval.

§ 7.) The North Dakota Century Code, together with chap-
ter 13-03 thereof, which is a special pocket part supplement
attached to Volume 3 of the North Dakota Century Code, is
hereby enacted to read as follows:

Approved January 9, 1961.
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AERONAUTICS

CHAPTER 97

S. B. No. 135
(Erickson, Gronvold)

REGISTRATION OF AIRMEN

AN ACT

To amend and reenact section 2-05-10 of the North Dakota Century
Code, relating to registration of airmen.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 2-05-10 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

2-05-10. Registration of Airmen.) Every individual who
pilots, maintains, and certifies airworthiness of an aircraft
within this state shall register with the commission and shall
renew such registration every two years thereafter in which
he pilots, maintains, or certifies airworthiness of an aircraft
within this state. The commission shall charge for any one or
more such registrations for each individual or company, and
for each two-year renewal thereof, a fee of three dollars,
except that the commission shall charge one dollar and fifty
cents for each two-year registration or renewal thereof for
student pilots.

Approved February 23, 1961.
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CHAPTER 98

S. B. No. 107
(Gefreh)

PRINTING ERROR CORRECTION

AN ACT

To amend and reenact the first paragraph of section 16 of chapter 91
of the 1959 Session Laws appearing as section 2-06-15 of the
North Dakota Century Code, relating to renumbering such section
to appear as section 2-06-16 of the North Dakota Century Code
and to correct a printing error.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) The first paragraph of section 16 of
chapter 91 of the 1959 Session Laws which appears as section
2-06-15 of the North Dakota Century Code is hereby amended
and reenacted to read as follows:

2-06-16. Joint Operations.) 1. For the purposes of this
section, unless otherwise qualified, the term “public agency”
includes municipality and authority, each as defined in this
chapter, any agency of the state government and of the
United States, and any municipality, political subdivision and
agency of an adjoining state; and the term “governing body”
includes commissioners of an authority, the governing body
of a municipality, and the head of an agency of a state or the
United States if the public agency is other than an authority
or municipality. All powers, privileges, and authority granted
by this chapter may be exercised and enjoyed by an authority
jointly with any public agency of this state, and jointly with
any public agency of any adjoining state or of the United
States to the extent that the laws of such other state or of the
United States permit such joint exercise of enjoyment. Any
agency of the state government, when acting jointly with any
authority, may exercise and enjoy all the powers, privileges,
and authority conferred by this chapter upon an authority.

Approved February 28, 1961.
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'AGRICULTURE

CHAPTER 99

S. B. No. 110
(Fiedler)

AGRICULTURAL FAIR ELECTION

AN ACT

To amend and reenact section 4-02-30 of the North Dakota Century
Code, relating to the submission to a vote of the people of the
county the question of levying a tax in aid of an agricultural
fair.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 4-02-30 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

4-02-30. Tax Provided For To Be Submitted to Vote.)
Whenever the board of county commissioners shall have voted
and ordered a tax levied in aid of an agricultural fair, at the
next general election the question of continuing the annual
levy and collection of the tax shall be submitted to a vote of
the people of the county. The county auditor shall certify
and give notice of the submission of the question as in such
cases provided by law. The ballots to be used at the election
shall be in the following form:

Yes ™

For tax in aid of county fair

No O

If a majority of the ballots heretofore or hereafter cast on the
question at any such election is in favor of continuing such
tax, the board of county commissioners shall continue the
annual levy hereof as long as the provisions of section 4-02-29
are complied with and until otherwise directed as herein pro-
vided.

Whenever a petition addressed to such board, asking the
discontinuance of such tax and containing the signatures of
the qualified electors of the county in a number equal to
twenty percent of the total vote cast in the county at the
last preceding general election, is filed in the office of the
county auditor, the board shall submit to the electors of the
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county at the next succeeding general election the question
of whether or not the levying of such tax shall be continued.
The ballot shall be in the following form:

Yes O
Shall the board of county commissioners
continue the annual levy of a tax in aid
of county fair?

No O

If a majority of all the ballots cast at such election is in favor
of discontinuing the tax, the board of county commissioners
shall not thereafter levy any tax under this chapter until the
question of resuming such annual levy and collection of the
tax is submitted to a vote of the people of the county. The
ballots to be used at such election shall be in the following

form:
Yes M
Shall the board of county commissioners
resume the annual levy of a tax in aid of
a county fair?
No O

If a majority of all of the ballots cast at such election is in
favor of resuming the tax, the board of county commissioners
shall resume the annual levy thereof as long as the provisions
of section 4-02-29 are complied with and until otherwise direct-
ed as herein provided.

Before every such election, the county auditor shall certify
and give notice of the submission of the question as in such
cases provided by law.

Approved February 28, 1961.

N CHAPTER 100

H. B. No. 554
(Johnson, Saugstad, Anderson of McHenry, Winge, Tescher)

COUNTY AGENTS, TRANSPORTATION EXPENSES

AN ACT

To amend and reenact section 4-08-10 of the North Dakota Century
Code, relating to transportation expenses of county agents, and
declaring an emergency.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 4-08-10 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:
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4-08-10. County Agent to Submit Monthly Account of
Expenditures.) An accurate itemized account of all expendi-
tures incurred by the county agent in the regular conduct of
his duties shall be submitted monthly by him to the extension
division of the North Dakota State University of Agriculture
and Applied Science for examination and audit. Where
charges are made by a county agent for money expended in
the performance of official duties, all items of one dollar or
more so expended and charged for shall be covered by a sub-
voucher or receipt which shall be signed by the person to
whom the money was paid. The sub-voucher or receipt shall
show at what place, on what date, and for what, the money
expended was paid. The sub-vouchers or receipts shall be for-
warded with the bill, claim, account, or demand against the
county. Where charges are made for transportation expenses
they shall not exceed the amounts provided by section 11-10-15
of this code, and shall be in itemized form showing the mileage
traveled, the days when and how traveled, and the purpose
thereof, verified by his affidavit. Such account shall be trans-
mitted and recommended for payment by the extension divis-
ion of the North Dakota State University of Agriculture and
Applied Science which shall audit the same and which may
approve or disallow any expense item therein. The extension
division of the North Dakota State University of Agriculture
and Applied Science shall be under the control, and subject to
the supervision, of the state board of higher education.

§ 2. Emergency.) This Act is hereby declared to be an
emergency measure and shall be in full force and effect from
and after its passage and approval.

Approved February 2, 1961.

CHAPTER 101

H. B. No. 796
(Reimers, Scott, Baldwin)

LABELING REQUIREMENTS FOR AGRICULTURAL SEED

AN ACT

To amend and reenact subsection 1 of section 4-09-10 of the North
Dakota Century Code, relating to labeling requirements for agri-
cultural seed.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Subsection 1 of section 4-09-10 of the
North Dakota Century Code is hereby amended and reenacted
to read as follows:
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1. a. In seeds of wheat, durum, barley, oats, rye and flax
the commonly accepted name of the kind and variety
of each agricultural seed component in excess of five
percent of the whole and the percentage by weight
of each. If the variety is unknown that fact shall be
stated.

b. In all other seeds not named in subsection la of this
section the commonly accepted name of the kind or
the kind and variety of each agricultural seed com-
ponent in excess of five percent of the whole and the
percentage of weight of each.

When more than ten percent of the whole consists of an
aggregate of agricultural seed components, each present in
an amount not exceeding five percent of the whole, each
component in excess of one percent of the whole shall be
named together with the percentage by weight of each. All
components shall be listed in the order of their predominance.
Where more than one component is named, the word “mixture,”
or the word “mixed,” shall be shown conspicuously on the
label;

Approved March 7, 1961.

CHAPTER 102

S. B. No. 136
(Kee, Hernett)

LICENSING AND BONDING OF PURCHASERS AND
PROCESSORS OF DAIRY PRODUCTS

AN ACT

To create and enact section 4-18-02.1 and to amend and reenact section
4-18-02 of the North Dakota Century Code, relating to the licens-
ing and bonding of purchasers and processors of dairy products.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1.) Section 4-18-02.1 of the North Dakota Century Code
is hereby created and enacted to read as follows:

4-18-02.1. Bonding of Purchasers and Processors of Dairy
Products.) After the effective date of this section, each appli-
cant for a license under the provisions of section 4-18-02 shall
file with his application a bond issued by a surety company
authorized to do business in this state. Such bond shall be in
an amount equal to the average weekly cost of dairy products
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purchased during the previous year, or such other amount as
the dairy commissioner shall determine necessary to reason-
ably protect persons selling dairy products to such applicant.
The dairy department shall be named as obligee in each such
bond, but the bond shall be held for the purpose of protecting,
and for the benefit of, any person selling dairy products to
applicant and the full and complete payment to the seller for
all dairy products purchased by the licensee; provided, how-
ever, that the aggregate liability of the surety to all such
persons shall in no event exceed the amount of such bond.

§ 2. Amendment.) Section 4-18-02 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

4-18-02. Licenses Required—Fees—Term.) Every person,
firm, or corporation owning or operating a creamery, cheese
factory, renovating or process butter factory, ice cream
factory, cream station, or dairy in this state, or operating a
regular route for picking up cream or milk in this state for
use in a creamery, cheese factory, renovating or process butter
factory, ice cream factory, cream station, or dairy located
without the state, before beginning business, shall obtain from
the dairy commissioner a license for each and every creamery,
cheese factory, renovating or process butter factory, ice cream
factory, cream station, or dairy, and one license for all such
milk or cream pick up routes owned or operated by said
person, firm, or corporation. The license shall be good for one
year. The fee for such license for a creamery, cheese factory,
renovating or process butter factory, ice cream factory, milk
or cream route, or cream station, as defined in this chapter,
shall be ten dollars. The fee for such license for a dairy shall
be two dollars.

Approved March 11, 1961.
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CHAPTER 103

H. B. No. 595
(Christensen of Ward, Hofstrand, Breum, Johnson, Loder)

STATE SOIL CONSERVATION COMMITTEE, MEMBERSHIP

AN ACT

To amend and reenact section 4-22-03 of the North Dakota Century
Code, relating to membership on the state soil conservation com-
mittee,

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 4-22-03 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

4-22-03. State Soil Conservation Committee — Members —
Compensation — Records and Seal.) The “state soil conserva-
tion committee” shall be maintained as an agency of this
state to perform the functions conferred upon it in this
chapter. The committee shall be composed of ex officio
members to consist of the governor, the commissioner of
agriculture and labor, the director of the state extension
service, and the president of the North Dakota association
of soil conservation districts, and regular members to consist
of four soil district supervisors. Such regular members first
appointed shall be appointed by the present state soil conser-
vation committee from a list of at least eight supervisors sub-
mitted by the state association of soil district supervisors. The
term of appointment for the regular members shall be for
two years each, except that in the first appointment of regular
members two shall be appointed for two year terms, and two
shall be appointed for one year terms. The governor may
appoint a representative to serve in his stead at such meetings
as he may be unable to attend. The members of the committee
shall receive no compensation for serving on such committee
other than their traveling expenses necessarily incurred in
carrying out the duties prescribed for such committee under
the terms of this chapter. The committee shall keep a record
of its official actions, shall adopt a seal which shall be judicial-
ly noticed, and may perform such acts, hold such public hear-
ings, and promulgate such rules and regulations as may be
necessary for the execution of its functions under this chapter.

Approved February 17, 1961.
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ALCOHOLIC BEVERAGES

.‘ CHAPTER 104

H. B. No. 643
(Wheeler)

REGULATE AND LICENSE BOTTLE CLUBS

AN ACT

To regulate and license bottle clubs in this state, and providing a
penalty.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. License and Regulation of Bottle Clubs—Definition—
Penalty.) All bottle clubs shall be licensed by a political sub-
division in the same manner and for the same fee as is provided
in section 5-03-03 for the licensing of persons engaging in the
retail sale of liquor. In addition, a bottle club shall also be
licensed annually by the attorney general, who may prescribe
such standards and qualifications for such license as he may
deem necessary. The fee for the license issued by the attorney
general shall be one hundred dollars annually.

It shall be unlawful for any bottle club to permit the con-
sumption, dispensing, or serving of alcoholic beverages or soft
drinks or mixes for alcoholic beverages or do any other act
until the licenses provided by this section have been procured.
In addition, it shall also be unlawful for any bottle club to
allow any person under the age of twenty-one to purchase or
consume any alcoholic beverage or soft drink or be in any
room of any bottle club in which any alcoholic beverage is
served or consumed.

All moneys received by the attorney general from the
issuance of licenses to bottle clubs as provided in this section
shall be transferred by him to the state treasurer and deposited
in the general fund.

For purposes of this section a “bottle club” shall mean
and include any establishment, public or private, which for a
fee or consideration of any kind furnishes soft drinks, mix,
ice, or any other service for the mixing thereof with any
alcoholic beverage brought on the premises or which permits
persons to bring alcoholic beverages on the premises for their
own use and consumption or which permits the storage of
alcoholic beverages on the premises for later use.
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It shall be unlawful for any bottle club to sell or give away
at any time any alcoholic beverage of any kind.

Any person violating any of the provisions of this section
may have his license suspended or revoked as provided by
section 5-03-20 or chapter 5-05 and in addition, such person
shall be guilty of a misdemeanor.

Approved March 3, 1961.

CHAPTER 105

S. B. No. 94
(Meidinger, Nesvig, Wartner, Van Horn)

MANUFACTURE AND SALE OF BEER

AN ACT

To amend and reenact section 5-02-01 of the North Dakota Century
Code, relating to the manufacturing and sale of beer.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 5-02-01 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

5-02-01. Manufacture and Sale of Beer Permitted.) Beer
and ale containing four percent, or more, or less, of alcohol
by weight, may be manufactured or sold in this state subject
to the provisions of this chapter and chapter 5-05.

Approved March 3, 1961.

CHAPTER 106

S. B. No. 95
(Foss)

TAX ON SALE OF BEER AND LIQUOR

AN ACT

To amend and reenact sections 5-02-22 and 5-03-22 of the North
Dakota Century Code, relating to the imposition of taxes on the
sale of beer and liquor.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 5-02-22 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:
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5-02-22. Separate Additional Tax on Sale of Beer—Collec-
tion—Penalty.) There hereby is levied and assessed and there
shall be collected by the state treasurer for the general fund
upon all beer sold in bottles or cans in North Dakota to con-
sumers, an additional tax, separate and apart from all other
taxes, of one cent per pint or a pro rata proportion thereof
in accordance with the size of the container. This additional
tax shall be collected as existing taxes on such beer are or
hereafter may be collected, and shall be subject to similar
accounting procedures, but no part of the revenue from this
tax shall ever be used as such to satisfy any statutory allo-
cation of beer tax revenues; provided, however, that this
section, and the provisions thereof shall expire by their own
limitation on July 1, 1967. Any person violating any of the
provisions of this section shall be guilty of a misdemeanor.

§ 2. Amendment.) Section 5-03-22 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

5-03-22. Separate and Additional Taxes on the Sale of
Liquor—Collection—Penalty.) 1. There hereby is levied and
assessed and there shall be collected by the proper officer and
paid to the state treasurer for the general fund upon all sales
at wholesale of beer, malt, and ale containing more than four
percent alcohol by weight, a tax, separate and apart from all
other taxes, of four cents per gallon. There hereby is levied
and assessed and there shall be collected and paid to the state
treasurer for the general fund upon all sales at wholesale of
alcoholic beverages, other than malt beverages, containing
more than four percent of alcohol by weight but less than
twenty-four percent of alcohol by weight, an additional tax,
separate and apart from all other taxes, equal to the sum of
twenty cents per gallon, and upon all sales at wholesale of
alcoholic beverages containing twenty-four percent or more
of alcohol by weight, an additional tax, separate and apart
from all other taxes, equal to the sum of eighty cents per
gallon. All such taxes shall be added to the sale price of
merchandise sold to retailers and shall be collected as existing
wholesale liquor transaction taxes are or hereafter may be
collected, subject to similar accounting procedures, but no
part of the revenue from the taxes hereby imposed shall ever
be used as such to satisfy any statutory allocation of malt
beverage or liquor tax revenues; provided, however, that this
section and the provisions thereof shall expire by their own
limitation on July 1, 1967.

2. Any person violating any of the provisions of this section
shall be guilty of a misdemeanor.

Approved March 15, 1961.
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CHAPTER 107

S. B. No. 219
(Wartner, Brooks, Garaas)

LEVY AND COLLECTION OF EXCISE TAXES

AN ACT

To amend and reenact sections 5-03-06, 5-03-08, 5-03-09, 5-03-14,
5-03-21 and 5-04-03 of the North Dakota Century Code, and to
repeal section 5-03-07 of the North Dakota Century Code, and to
enact supplemental sections, relating to levy and collection of
excise taxes on alcoholic beverages, providing for the elimination
of the use of excise tax stamps and the inauguration of a monthly
getturn system to pay such taxes and providing for an effective

ate.

Be It Enacted by the Legislative Assembly of the State of

North Dakota:

§ 1. Amendment.) Section 5-03-06 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

5-03-06. Exemption from Tax.) The taxes levied by this
chapter shall not apply to one wine gallon or less of alcoholic
beverages brought into North Dakota from foreign countries
by any one person for his personal use and not for resale.

§ 2. Repeal.) Section 5-03-07 of the North Dakota Century
Code is hereby repealed.

§ 3. Amendment.) Section 5-03-08 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

5-03-08. Licensed Liquor Dealers’ Reports.) All wholesale
liquor dealers liable for any tax imposed by this chapter shall
keep, in current and available form on the licensed premises,
records of all purchases, sales, quantities on hand, and such
other information as the state treasurer may by regulations
prescribe. The state treasurer may require from any licensed
wholesale or retail liquor dealer in North Dakota any reports
as the state treasurer shall prescribe, and he may require the
production of any book, record, document, invoice, and
voucher kept, maintained, received, or issued by any such
licensed dealer in connection with his business which in the
judgment of the state treasurer may be necessary to administer
and discharge his duties as custodian of the liquor fund and
to secure the maximum of revenue to be paid into said liquor
fund, and to carry out the provisions of law. If default is made,
or if any such licensee shall fail or refuse to furnish any of the
reports or information referred to upon request therefor, the
state treasurer, or any of his duly appointed representatives,
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may enter upon the premises of such licensee where said
records are kept and make such examination as is necessary to
compile the required report. The cost of such examination
shall be paid by the dealer whose reports are in default.

§ 4. Amendment.) Section 5-03-09 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

*5-03-09. Disposition of Tax Moneys.) All moneys received
representing the excise tax herein provided for shall be
deposited into the general fund of this state.

§ 5. Amendment.) Section 5-03-14 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

5-03-14. Payment of Taxes—Wholesale Dealers File Returns
and Copies of Invoices.) The taxes levied by this chapter upon
alcoholic beverages shall be paid by the wholesale dealer by
whom such beverages are sold. Such taxes shall be paid only
once. On or before the fifteenth day of every month, every
licensed wholesale liquor dealer shall file with the state
treasurer a return, on such form as the state treasurer may
require, showing the kind and quantity of alcoholic beverages
received, disposed of, and on hand during the preceding
calendar month, the persons from whom received, the amount
of tax due, and containing such other information as the state
treasurer shall by regulation prescribe. Such return shall be
accompanied by copies of all invoices of liquor sold during the
preceding calendar month. Such invoices shall show the name
and address of the purchaser, the date of sale, the sale price
of the merchandise sold, the kind of merchandise, the number
and size of containers, and the wholesaler is required to remit
with such return the amount of the tax due during the period
covered by the transmitted return.

§ 6. Amendment.) Section 5-03-21 of the North Dakota
Century Code is hereby amended.and reenacted to read as
follows:

5-03-21. Penalty.) Any person violating any of the provi-
sions of this chapter for which a specific penalty is not
provided as a first offense shall be punished by a fine of not
more than five hundred dollars, or by imprisonment in the
county jail for not more than ninety days, or by both such
fine and imprisonment. Any subsequent offense shall be
punishable by a fine of not more than one thousand dollars,
or by imprisonment in the county jail for not more than six
months, or by both such fine and imprisonment. If the person

*Note: Section 5-03-09 was also amended by section 2 of chapter 211
of the 1961 Session Laws; however the section reads identically the
same in both amendments.
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so convicted is the holder of a license, the same shall be
revoked by the governing body issuing the same, and such
conviction shall be sufficient evidence and ground for such
revocation.

§ 7. Enact.)) Bond to Secure Payment of Tax.) Any
wholesale liquor dealer liable for the payment of any taxes
levied by this chapter shall file with the state treasurer a bond
or bonds, in such amount and form as the state treasurer shall
prescribe, with surety satisfactory to the state treasurer, but
not more than fifty thousand dollars. Such bond or bonds shall
run to the state of North Dakota and shall be conditioned on
the payment of all taxes levied by this chapter on or before
the due date of payment, and on the payment of all fines and
penalties lawfully imposed by reason of failure to pay any
such taxes on the date payment is due.

§ 8. Enact.) Penalty for Not Filing—For False or Fraudu-
lent Return.)

1. If any wholesale liquor dealer liable for any tax imposed
by this chapter shall fail to pay such tax on the date
payment is due, there shall be added to the tax five
percent per month of the total amount of the tax unpaid
from the due date of payment until paid. If any whole-
sale liquor dealer shall file a false or fraudulent return,
there shall be added to the tax an amount equal to the
tax evaded, or attempted to be evaded, and all such
taxes and civil penalties may be collected by assessment
and distraint, and no court of this state shall enjoin the
collection of any such tax or civil penalty.

2. Any wholesale liquor dealer required by this chapter to
make, render, sign, or verify any return who shall fail
to make such return when due shall also be guilty of a
misdemeanor and upon conviction be punished by a fine
of not less than one thousand dollars nor more than five
thousand dollars or by imprisonment in the county jail
for not less than ninety days nor more than one year, or
by both such fine and imprisonment. Any person who
shall file a false or fraudulent return in connection with
any tax imposed by this chapter, or willfully evade, or
attempt to evade, any tax herein levied shall upon
conviction be fined not more than five thousand dollars,
or imprisoned for not more than three years, or both
such fine and imprisonment.

§ 9. Amendment.) Section 5-04-03 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

5-04-03. Wholesaler’s Report—Revenue to go into Revolv-
ing Fund.) Any wholesaler selling to any such carrier shall
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report such sale as in the case of other sales of intoxicating
liquors. The revenue realized from the sale of intoxicating
liquors, sold under the provisions of this chapter, shall be
deposited into the general fund.

§ 10. Credit for Returned Stamps.) The state treasurer
shall allow proper credit to the purchaser of excise tax stamps
purchased under the provisions of chapters 5-03 and 5-04 of the
North Dakota Century Code and supplements thereto for
unused stamps in the possession of the purchaser on the effec-
tive date of this Act upon delivery of such unused stamps to
the state treasurer.

§ 11. Eifective Date.) The provisions of this Act shall
become effective on and after October 1, 1961.

Approved March 17, 1961.
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BANKS AND BANKING

CHAPTER 108

S. B. No. 266
(Lips, Garaas, and George)

LIMITATION OF LOANS BY BANKS

AN ACT

To amend and reenact section 6-03-59 of the North Dakota Century
Code, relating to limitation of loans by banks.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 6-03-59 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

6-03-59. Loan—Limitation to One Person or Concern.) The
total liability of any person, corporation, company, or firm
to any state banking association shall not exceed at any time
fifteen percent of the unimpaired capital and surplus of such
association. The liability of a firm shall include the liabilities
of the several members thereof for money borrowed and on
paper purchased by the association upon which they are liable
as makers, and the head of a family and all the dependent
members thereof shall be regarded as one person. The discount
of bills of exchange drawn in good faith against actual existing
values, loans secured by bills of lading drawn against produce
in transit, and loans secured by bonded warehouse receipts
or elevator storage tickets covering produce actually in storage
shall not be considered as money borrowed if all paper relat-
ing to such transactions is made payable to, and such paper
and the security therefor remains in the possession and control
of the association until the advance or debt is paid. An asso-
ciation may discount commercial or business paper actually
owned by the person negotiating it without such discounting
being deemed an addition to any loan made to the negotiator.
The limitation on liability herein specified may be increased
to an amount not exceeding twenty percent of the association’s
unimpaired capital and surplus with the consent and approval
of the state examiner. In the case of obligations of any person,
partnership, association, or corporation in the form of notes
or drafts secured by shipping documents or instruments
transferring or securing title covering livestock or giving a
lien on livestock, the limitation on liability herein specified
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may be increased to an amount not exceeding twenty-five
percent of the association’s unimpaired capital and surplus,
when the market value of the livestock securing the obligation
is not at any time less than one hundred fifteen percent of
the face amount of the notes covered by such documents.

Approved March 3, 1961.

CHAPTER 109

S. B. No. 141
(Hystad, Miller, Berube, Witteman)

CREDIT UNIONS

AN ACT

To amend and reenact sections 6-06-14 and 6-06-29 of the North
Dakota Century Code, relating to loans and taxation, and to
provide for conversions of credit unions.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 6-06-14 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

6-06-14. Loans—How Made—Security—Meetings and Duties
of Credit Committee.) The credit committee shall have general
supervision over all loans to members, and shall meet as often
as may be necessary to perform its duties and at least once
each month. Notice must be given to each member of the com-
mittee before any meeting is held. All applications for a loan
shall be made on a form approved by the committee and shall
set forth the purpose for which the loan is desired, the security,
if any, which is offered, and such other data as the committee
may require. No loan in excess of four hundred dollars shall
be made without adequate security and security, under this
section, shall include an assignment of shares or deposits, an
endorsement made on the note by a responsible person, and
such other security as the committee in its discretion may
deem adequate. No loan shall be made unless it is approved
by a majority of the entire committee and by all members of
the committee who are present at the meeting at which the
application is considered; except that the credit committee
may appoint one or more loan officers, and delegate to him
or them the power to approve loans up to the unsecured
limit, or in excess of such limit if such excess is fully secured
by unpledged shares. Each loan officer shall furnish to the
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credit committee a record of each loan approved or not approv-
ed by him within seven days of the date of the filing of the
application therefor. All loans not approved by a loan officer
shall be acted upon by the credit committee. No individual
shall have authority to disburse funds of the credit union for
any loan which has been approved by him in his capacity
as a loan officer. Not more than one member of the credit
committee may be appointed as a loan officer.

§ 2. Amendment.) Section 6-06-29 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

6-06-29. Taxation of Credit Unions.) Any credit union
organized under this Act or under the Federal Credit Union
Act shall be exempt from all taxation now or hereafter im-
posed by the state or any municipality within the state or any
local taxing authority and no law which taxes corporations in
any form, or the shares thereof, or the accumulations thereon,
shall apply to any such credit union; except that any real
property and any tangible personal property owned by any
credit union organized under this Act or under the Federal
Credit Union Act shall be subject to taxation to the same
extent as other similar property is taxed. The shares of credit
unions shall not be subject to any stock transfer tax, either
when issued or when transferred from one member to another.
The participation by the credit union in any unemployment
insurance funds, or social security fund, or old age fund, shall
not be deemed a waiver of the tax immunities hereby granted.

§ 3. Conversion from State to Federal Credit Union and
from Federal to State Credit Union.) 1. A state credit union
may be converted into a federal credit union under the laws
of the United States by complying with the following require-
ments:

a. The proposition for such conversion shall first be
approved, and a date set for a vote thereon by the
members (either at a meeting to be held on such
date or by written ballot to be filed on or before
such date), by a majority of the directors of the state
credit union. Written notice of the proposition and of
the date set for the vote shall then be delivered in
person to each member or mailed to each member at
the address for such member appearing on the
records of the credit union, not more than thirty nor
less than seven days prior to such date. Approval of
the proposition for conversion shall be by the affirm-
ative vote of a majority of the members in person or
in writing.
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b. A statement of the results of the vote, verified by the
affidavits of the president or vice president and the
secretary shall be filed with the state credit union
board within ten days after the vote is taken.

c. Promptly after the vote is taken and in no event
later than ninety days thereafter, if the proposition
for conversion was approved by such vote, the credit
union shall take such action as may be necessary
under the applicable federal law to make it a federal
credit union, and within ten days after receipt of the
federal credit union charter there shall be filed with
the state credit union board a copy of the charter
thus issued. Upon such filing the credit union shall
cease to be a state credit union.

d. Upon ceasing to be a state credit union, such credit
union shall no longer be subject to any of the pro-
visions of the North Dakota credit union law. The
successor federal credit union shall be vested with all
of the assets and shall continue responsible for all
of the obligations of the state credit union to the same
extent as though the conversion had not taken
place.

2. a. A federal credit union, organized under the laws of
the United States may be converted into a state
credit union by (1) complying with all federal
requirements requisite to enabling it to convert to a
state credit union or to cease being a federal credit
union, (2) filing with the state credit union board
proof of such compliance, satisfactory to the state
examiner and (3) filing with the state examiner
organization certificates as required by North Dakota
law.

b. When the state examiner has been satisfied that all
of such requirements, and all other requirements of
the North Dakota law have been complied with, the
state credit union board shall approve the organi-
zation certificate. Upon such approval, the federal
credit union shall become a state credit union as
of the date it ceases to be a federal credit union. The
state credit union shall be vested with all of the
assets and shall continue responsible for all of the
obligations of the federal credit union to the same
extent as though the conversion had not taken place.

Approved March 16, 1961.



BANKS AND BANKING CHAPTER 110 117

CHAPTER 110

H. B. No. 923
(Goebel)

NONSUFFICIENT FUNDS

AN ACT

To amend and reenact section 6-08-16 and to create and enact section
6-08-16.1 of the North Dakota Century Code, relating to the issu-
ance of a check or draft without sufficient funds or an account,
and providing a penalty.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 6-08-16 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

6-08-16. Issuing Check or Draft Without Sufficient Funds
or Credit — Notice — and Time Limitation — Penalty.) 1. Any
person for himself or as the agent or representative of another,
or as an officer or member of a firm, company, copartnership,
or corporation makes or draws or utters or delivers any check,
draft, or order for the payment of money upon a bank, banker,
or depository, and at the time of such making, drawing, utter-
ing or delivery, or at the time of presentation for payment if
made within one week after the original delivery thereof, has
not sufficient funds in or credit with such bank, banker, or
depository to meet such check, draft, or order in full upon its
presentation, shall be punished by a fine of not less than ten
dollars, and not more than one hundred dollars, or by imprison-
ment in the county jail for not more than thirty days, or by
both such fine and imprisonment. The word “credit” as used
in this section shall mean an arrangement or understanding
with the bank, banker, or depository for the payment of such
check, draft, or order. The making of a postdated check know-
ingly received as such, or of a check issued under an agreement
with the payee that the same would not be presented for pay-
ment for a time specified, shall not constitute a violation of this
section. This section shall not be construed to nullify or super-
sede any of the provisions of chapter 12-38.

2. A notice of dishonor may be sent by the holder of the
check upon dishonor, said notice to be in substantially the
following form:

Notice of Dishonored Check
[ B 7> { ST S, N

Name Of ISSUCT .o
Street Address ...
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City and State oo
You are according to law hereby notified that a check dated
.................................... ,19. .., drawnonthe . .
Bank of S in the amount of ...
has been returned unpaid with the notation that payment has
been refused because of nonsufficient funds. Within ten days
from the receipt of this notice, you must pay or tender to
........................................................................ sufficient moneys to pay
. (Holder)

such instrument in full. Such notice may also contain a recital
of the penal provisions of this section.

The criminal complaint for the offense of issuing a check,
draft, or money order without sufficient funds under this
section must be executed within not more than sixty days
after the dishonor by the drawee of said instrument for non-
sufficient funds. Failure to execute a complaint within said
time shall bar the criminal charge under this section.

§ 2.) Section 6-08-16.1 of the North Dakota Century Code
is hereby created and enacted to read as follows:

6-08-16.1. Issuing Check or Draft Without Account.) Any
person who shall issue any check, draft, or order upon any
bank, for the payment of money, and, at the time of such
issuance does not have an account with such bank, shall be
guilty of a misdemeanor and shall be punished by a fine of
not more than five hundred dollars, or by imprisonment in the
county jail for not more than one year, or by both such fine
and imprisonment.

Approved March 16, 1961.

CHAPTER 111

H. B. No. 802
(Gietzen, Bloom, Diehl)

UNCLAIMED CHECKING ACCOUNTS

AN ACT

To create and enact section 6-08-24.1 of the North Dakota Century
Code, relating to the disposition of certain unclaimed checking
accounts.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1.) Section 6-08-24.1 of the North Dakota Century Code
is hereby created and enacted to read as follows:

6-08-24.1 Disposition of Certain Unclaimed Accounts.) Any
association other than a natural person, corporation, trust,
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estate or partnership, which has left on deposit in a checking
account with any banking institution, as defined in section
6-01-02, any funds, and has not dealt therewith for a period of
ten years by adding thereto, withdrawing therefrom, or assert-
ing any claim thereto, is presumed to have abandoned the
same. Upon the effective date of this section and thereafter
upon the expiration of such ten-year period, the cashier or
managing officer of any such banking institution shall turn
the balance in such accounts over to the state examiner who
shall issue his receipt therefor. The banking institution shall
then be relieved of all liability on such accounts. The state
examiner shall deposit such funds with the state treasurer who
shall distribute such funds to the county in which the bank
previously holding such account was located and the county
treasurer shall credit such funds to the county welfare fund.

Approved March 17, 1961.

CHAPTER 112

H. B. No. 757
(Sorlie, Karabensh, Burk, Trom, Einarson)

BANK OF NORTH DAKOTA PROPERTY

AN ACT

To amend and reenact section 6-09-03 of the North Dakota Century
Code, relating to property of the Bank of North Dakota.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 6-09-03 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

6-09-03. Industrial Commission May Acquire Property by
Purchase or Eminent Domain—Investment in Banking House
and Furnishings.) To accomplish the purposes of this chapter,
the industrial commission shall have the authority to acquire
by purchase, lease or by exercise of the right of eminent
domain, all requisite property and property rights, and may
construct, remodel, and repair buildings. It shall invest in
furniture, fixtures, lands and buildings for office purposes
only in accordance with legislative appropriation.

Approved March 11, 1961.
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BUILDING AND LOAN ASSOCIATIONS

CHAPTER 113

H. B. No. 844
(Burk, Hauf)

CAPITAL REQUIREMENTS

AN ACT

Amending and reenacting section 7-01-04 of the North Dakota Century
Code, relating to capital requirements of building and loan
associations of savings and loan associations.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 7-01-04 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

7-01-04. “Amount of Capital” Defined — Paid in — Main-
tained.) The amount of capital designated in the articles of
incorporation shall be deemed to refer to the par value of the
authorized capital shares, and the organization may be com-
pleted and business commenced when not less than fifty
thousand dollars have been paid in, in cash, and the provisions
of this chapter have been complied with. A sum of not less than
ten thousand dollars must be maintained and kept on hand
by said association at all times.

Approved March 17, 1961.

CHAPTER 114

H. B. No. 886
(Leet, Thal)

ADVANCEMENT OF FUNDS TO PROTECT LIENS, REPEAL

AN ACT

To repeal section 7-04-14 of the North Dakota Century Code, relating
to advancement of funds by savings and loan associations to
protect liens.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Repeal.) Section 7-04-14 of the North Dakota Century
Code is hereby repealed.

Approved March 17, 1961.
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CORPORATIONS

CHAPTER 115

S. B. No. 106
(Gefreh)

ANNUAL REPORTS, FAILURE TO FILE

AN ACT

To provide that failure of a business corporation to file annual reports
for a period of ten consecutive years shall be deemed a forfeiture
of its reserved name and shall authorize the secretary of state
to cease keeping records of any kind regarding such corporation.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Failure to File Annual Reports — Forfeiture of
Reserved Name—Records To Be Destroyed.) In addition to
any other penalties provided by law for the failure to file
an annual report, any business corporation which fails to file
an annual report for a period of ten consecutive years shall
forfeit any right to the reserved name of the corporation, and
such name may be assigned by the secretary of state to any
corporation applying therefor.

Approved February 23, 1961.

CHAPTER 116

H. B. No. 922
(Fraase, Miller)

ISSUE AND SALE OF SECURITIES

AN ACT

To amend and reenact subsection 1 of section 10-04-03 of the North
Dakota Century Code, relating to administration and supervision
of issue and sale of securities.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Subsection 1 of section 10-04-03 of the
North Dakota Century Code is hereby amended and reenacted
to read as follows:

10-04-03. Appointment of State Securities Commissioner—
Qualifications.) The state securities commissioner shall be
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appointed by the governor and confirmed by the senate, and
shall hold his office for a term of four years and until his
successor has been appointed, confirmed by the senate, and
has qualified, unless he is removed sooner as herein provided.
However, an interim appointment may be made by the
governor if the senate is not in session and such interim
appointee may hold office until the senate has had an oppor-
tunity to confirm or reject such appointment, and his term of
office shall commence on the first day of July in each year next
following a national presidential election. The state securities
commissioner shall be skilled in securities, and shall not be an
incumbent of any other public office in the state, or in any
county, municipality, or public institution thereof, and shall
not own, hold, or control any stocks, capital, or bonds, or
securities, hold the office of trustee, assignee, officer, agent, or
employee of any financial institution under his jurisdiction,
or of any corporation engaged in the business of guaranteeing
or insuring the fidelity or faithful performance of the duties
or the solvency of public officers or of public depositaries.
The governor may remove from office any state securities
commissioner who violates or fails to discharge faithfully the
duties of his office or who becomes disqualified under the
provisions of this section.

It shall be the prime duty of such commissioner to adminis-
ter the provisions of this chapter. The commissioner shall
receive a salary of such amount as shall be appropriated by the
legislative assembly. The commissioner shall use a seal with
the words “securities commissioner, North Dakota” and such
design as the commissioner may prescribe engraved thereon
by which seal the commissioner shall authenticate proceedings
and documents used by him in the administration of this
chapter. The commissioner shall employ from time to time
such clerks and employees as are necessary for the administra-
tion of this chapter, and they shall perform such duties as the
commissioner shall assign. In the absence or disability of the
commissioner, his chief deputy shall administer the provisions
of this chapter, as acting commissioner;

Approved March 16, 1961.
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CHAPTER 117

H. B. No. 921
(Fraase, Miller)

SECURITIES

AN ACT

To amend and reenact subsection 3 of section 10-04-03, sections
10-04-04, 10-04-05, 10-04-06, subsection 2 of section 10-04-08,
sections 10-04-08.2 and 10-04-10, and to create and enact section
10-04-07.1 and subsection 10 of section 10-04-08.1 of the North
Dakota Century Code, relating to the administration, registration
and exemption of securities and securities laws.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Subsection 3 of section 10-04-03 of the
North Dakota Century Code is hereby amended and reenacted
to read as follows:

3. The commissioner, or any person employed by him, shall
be paid in addition to their regular compensation, transporta-
tion, board, lodging, and other traveling expenses necessary and
actually incurred by each of them in the performance of their
duties under this chapter. Such traveling expenses shall
include the expenses of the commissioner or any person
designated by him in attending the annual convention of the
North American association of securities administrators, and
the annual dues to said North American association shall be
paid from appropriated funds; and

§ 2. Amendment.) Section 10-04-04 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

10-04-04. Registration of Securities.) It shall be unlawful
to sell, or offer for sale, any securities in this state, except
those exempt under section 10-04-05 or those sold in trans-
actions exempt under section 10-04-06, or those registered by
description under section 10-04-07 or by announcement under
section 10-04-07.1, unless such securities shall have been
registered by qualifications as hereinafter provided in section
10-04-08.

§ 3. Amendment.) Section 10-04-05 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

10-04-05. Exempt Securities.) Sections 10-04-04, 10-04-07,
10-04-07.1, and 10-04-08 shall not apply to any of the following
securities:
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. Securities issued or guaranteed by the United States of

America, or by any state, territory, or insular possession
thereof, or by any political subdivision of any such state,
territory, or insular possession, or by the District of
Columbia, or by any public agency or instrumentality
of one or more of any of the foregoing, or payable from
assessments for improvements or revenues of publicly
owned utilities therein;

. Securities issued by a national bank or a national bank

and trust company or bank or credit or loan or savings
association or savings and loan association or credit
union organized pursuant to an act of the Congress of
the United States of America and supervised by the
United States of America, or any agency thereof, or
issued by a state bank, trust company, savings bank or
savings institution or credit union incorporated under
the laws of this state, and subject to supervision by this
state or by any agency thereof, and securities of any
person subject to examination by the state examiner
of North Dakota;

. Securities issued by a building and loan association sub-

ject fo supervision by an agency of the state of North
Dakota, or policy contracts, including variable or fixed
annuity contracts, of an insurance company subject to
supervision by an agency of the state of North Dakota;

. Securities issued or guaranteed as to principal, interest,

or dividends, by a corporation owning or operating a
railroad or other public service utility, if the corporation
is subject to regulation or supervision either as to its
rates and charges or as to the issue of its securities by
a public service commission, or by a board, body, or
official having like powers, of the United States or of
any state, territory, or insular possession thereof, or of
any municipality located therein, or of the District of
Columbia, or of the Dominion of Canada, or any province
thereof, provided, however, that a corporation issuing
securities, exempted under this subsection, and who
have not filed an application for approval of such
securities with the public service commission of the
state of North Dakota, shall file with the commissioner
a copy of the registration statement with all amendments
thereto filed with the securities and exchange com-
mission of the United States, if such a registration state-
ment is made or filed, or a copy of the informative state-
ment made to or filed with any commission, board, or
body of the United States or of any state, territory, or
insular possession thereof, or of any municipality located
therein, or of the District of Columbia, or of the
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10.

Dominion of Canada, or any province thereof, by which
said corporation is subject to regulation or supervision
either as to its rates and charges or as to the issue of its
securities, and shall pay a filing fee of twenty-five
dollars;

Securities issued by a person organized and operated
exclusively for religious, educational, benevolent, fra-
ternal, charitable, social, or reformatory purposes and
not for pecuniary profit;

Securities fully listed or regularly approved for full
listing upon the issuance thereof, upon the New York
stock exchange, the midwest stock exchange, the
American stock exchange, or any other stock exchange
approved by the commissioner as hereinafter provided,
and all securities senior or equal in rank to any securities
so listed or approved, or represented by subscription
rights which have been so listed or approved. The com-
missioner may by written order approve any stock
exchange in addition to those specified in this sub-
section if he finds that it would be in the public interest
for securities listed on such exchange to be exempt
under this subsection. The commissioner shall have
power at any time by written order to withdraw the
approval theretofore so granted;

. Commercial paper maturing in not more than twelve

months from date of issue;

. Securities, other than common stock, providing for a

fixed return, which have been outstanding and in the
hands of the public for not less than five years and upon
which no default has occurred during the five years
next preceding the date of sale. The exemptions herein
specified must be proved by any person who may legally
offer such securities for sale in the state of North Dakota
by filing with the commissioner evidence in such form
as he may require for each issue of securities for which
exemption is provided herein and paying a filing fee
of ten dollars.

. Securities issued by any association, corporation, or

co-operative formed under the statutes of the state of
North Dakota, whose earnings are distributed to its
members, stockholders, or patrons according to patron-
age;

Any equipment security based on a chattel mortgage,
lease, or agreement for the conditional sale of cars,
motive power, or other rolling stock mortgaged, leased,
sold to or furnished for the use of a railroad or other
public service utility corporation, and any equipment
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11.

12.

security where the ownership of or title to such equip-
ment is pledged or retained in accordance with the
provisions of the laws of the United States or of any
state thereof, or of the Dominion of Canada, to secure
the payments of such equipment security whether it be
an equipment trust certificate, bond, or note; and

Any bond, note, or other evidence of debt issued by a
holding corporation and secured by collateral consisting
of any of the securities described in subsections 4 and
10 of this section, if the collateral securities equal in fair
value at least one hundred twenty-five percent of the
par value of the bonds, notes, or other evidences of debts
secured thereby. Before any security described in this
subsection is offered for sale, the person intending to
offer it shall file with the commissioner descriptive
circulars of the collateral securities, and pay a filing fee
to the commissioner of twenty-five dollars, and unless
the commissioner makes his order within three days
after the receipt of such circulars requiring the securities
to be qualified by application under this chapter, the
securities shall be exempt.

The execution of orders for purchase of securities by a
registered dealer, provided such dealer acts as agent for
the purchaser, has made no solicitation of the order to
purchase such securities, has no direct material interest
in the sale or distribution of the securities ordered,
receives no commission, profit or other compensation
other than the commissions involved in the purchase and
sale of the securities and delivery to the purchaser
written confirmation of the order which clearly itemizes
the commissions paid to the registered dealer. Clear and
complete records of all transactions exempted under this
subsection shall be maintained by the registered dealer
or broker.

§ 4. Amendment.) Section 10-04-06 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

10-04-06. Exempt Transactions.) Except as hereinafter in

this section expressly provided, sections 10-04-04, 10-04-07,

10-04-07.1, 10-04-08, and 10-04-10 shall not apply to any of the
following transactions:

1.

2.

Any judicial, executor’s, administrator’s, guardian’s, or
conservator’s sale or any sale by a receiver or trustee in
insolvency or bankruptcy;

The sale in good faith and not for the purpose of avoid-
ing the provisions of this chapter by a pledgee of secur-
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ities pledged for a bona fide debt, provided that the
amount of such securities does not exceed two percent
of the entire isstie of each issue of such securities out-
standing, and provided further that before proceeding
to sell such pledged securities the pledgee shall notify
the commissioner and obtain his permission to such sale,
unless such securities are exempted under section
10-04-05;

3. Any isolated sale of a security by the issuer or owner
thereof or by any agent for the account of such issuer or
owner. A sale shall be deemed to be an isolated sale
within the meaning of this exemption only if there shall
not have been more than two other sales of securities of
the same issue by such issuer or owner or by an agent
for the account of such issuer or owner within this state
within the twelve month period immediately prior to the
date of such sale. This subsection shall not exempt any
dealer or his agent participating in an isolated sale from
registering as hereinafter provided in section 10-04-10;

4. Stock dividends or other distributions by a corporation
out of its earnings or surplus, or the issuance of
securities to existing security holders or creditors of
a corporation in a bona fide reorganization, merger, or
consolidation of such corporation, carried out under the
supervision or direction of a court of competent juris-
diction either in exchange for the securities or claim of
such security holders or creditors, or partly in exchange
therefor and partly for cash, or the sale or distribution
of additional capital stock of a corporation to or among
its own stockholders, where no commission or other
renumeration is paid or given for soliciting or effecting
such sale or distribution to stockholders;

5. The sale of securities to any bank, savings bank, savings
institution, trust company, insurance company, corpor-
ation, or dealer, or to any organization or association, a
principal part of whose business consists of the buying
of securities;

6. a. The issuance and delivery of securities of one corpor-
ation to the security holders of another corporation
in exchange for all or substantially all of the assets
of such other corporation; or

b. In connection with a consolidation or merger of such
corporation, when such exchange of assets or the
issuance and delivery of such securities is under the
supervision or direction of a court of competent juris-
diction;

7. The issuance and delivery of any securities in exchange
for any other securities of the same issuer pursuant to a
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right of conversion entitling the holder of the securities
surrendered in exchange to make such conversion;

. The sale by a registered dealer, acting either as principal

or agent, of securities theretofore sold and distributed
to the public, provided that:

a.

Such securities are sold at prices reasonably related
to the current market price thereof at the time of sale
and, if such registered dealer is acting as agent, the
commission collected by such registered dealer on
account of the sale thereof is not in excess of usual
and customary commissions collected with respect to
securities and transactions having comparable
characteristics; and

. Such securities do not constitute an unsold allotment

to or subscription by such dealer as a participant in
the distribution of such securities by the issuer, its
officers or directors or by or through an underwriter;
and

Either Moody’s, Fitch’s, or Standard and Poor’s
securities manuals, or other recognized securities
manuals approved by the commissioner contain the
names of the issuer’s officers and directors, a balance
sheet of the issuer as of a date not more than eighteen
months prior to the date of such sale, and a profit and
loss statement of the issuer for either the fiscal year
preceding that date or the most recent year of oper-
ations; and

. Such securities would qualify for registration by

description pursuant to the provisions of section
10-04-07; and
Such securities are limited to issuers organized under

the laws of any state or territory or insular possession
of the United States; and

Provided, however, that even though the foregoing
conditions might all be met, the exemption would not
apply to the securities of open-end management
companies, mutual funds, unit investment trusts,
contractual plans and face amount certificate com-
panies.

. Subscription for shares of the capital stock of a corpor-

ation prior to the incorporation thereof, when no com-
mission or other remuneration is paid or given for or in
connection with the subscription and,

a.
b.

The number of subscribers does not exceed fifteen; or

The amount raised by such subscription does not ex-
ceed twenty-five thousand dollars;
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provided that no money shall be received by the solicitor
prior to incorporation or registration of said securities
with the securities commissioner.

The commissioner may, by written order or regulation suspend
or wholly revoke the exempt status of any sales or class of sales
with respect to any specific security exempted by this section or
may require with respect to any specific security, prior to the
making of any such sales or class of sales, such information
with respect thereto or the security to be sold thereunder, or
such reports after the making of such sale, as the commissioner
may deem necessary to enable him to determine whether or
not he should suspend or revoke the exempt status of such
sales or class of sales with respect to any specific security. No
such revoking order may be entered without appropriate prior
notice to all interested parties and until an opportunity for
hearing is provided, except that the commissioner may by
order summarily suspend any of the specified exemptions with
respect to any specific security pending final determination of
proceedings herein provided for. Notice shall be served upon
the interested party personally, or by registered or certified
mail, at least twenty days before the time specified for hearing
thereof, unless the service of such order is waived by the
party proceeded against, or unless the parties agree upon a
definite time and place for hearing thereof. If no hearing is
requested by interested parties and none is ordered by the
commissioner, the order will remain in effect until it is modi-
fied or vacated by the commissioner. If a hearing is requested
or ordered, the commissioner, after notice of and opportunity
for hearing to all interested persons, may modify or vacate the
order or extend it until final determination.

§ 5. Amendment.) Section 10-04-07.1 of the North Dakota
Century Code is hereby created and enacted to read as follows:

10-04-07.1. Registration by Announcement — Secondary.)

1. Securities that have been outstanding and in the hands of
the public for not less than one year as the result of prior
original registration in North Dakota or through Securities and
Exchange Commission registration, by the issuer, or by the
underwriter on behalf of an issuer, shall be entitled to regis-
tration by announcement in the manner and subject to the
conditions provided by this section.

2. Securities entitled to registration by announcement can
be registered only by a dealer registered in the office of the
commissioner as provided in section 10-04-10 or by each such
dealer filing in the office of the commissioner a written an-
nouncement of intention to trade in the securities, which
announcement may be given by telegram sent to the com-
missioner by the dealer, containing the following:



130 CHAPTER 117 CORPORATIONS

a. Name of issuer and location of the headquarters or
principal office;

b. A brief description of the security, including price and
current earnings;

c. A statement that the securities have been outstanding
and in the hands of the public not less than one year as
aforesaid;

d. Statement that balance sheet not more than twelve
months old has been or will be mailed to commissioner;

e. Statement that security has been registered in North
Dakota or by Securities and Exchange Commission.

3. The filing of such announcement in the office of the
commissioner shall constitute the registration of the security,
unless advised to the contrary within forty-eight hours or
advised to furnish additional information, and such dealer
shall pay to the commissioner a filing fee of ten dollars within
thirty-six hours after the time of such filing. Upon registration,
such securities may be sold in this state for a period of one
year from date of registration by said registered dealer at a
price or prices reasonably related to the current market price
of such security at the time of sale, subject, however, to any
and all rights and authority granted the commissioner and to
any person or purchaser uiider chapter 10-04, in respect of
securities registered in the office of the commissioner by
description or qualification. No security registered under this
section shall be sold directly or indirectly for the benefit of
the issuer, or an underwriter of such securities, or for the
promotion of any scheme or enterprise with the intent of
violating or evading any provision of this chapter; provided,
that no security, the registration of which has been revoked
by the commissioner, or application for registration of which
has been denied by said commissioner, or withdrawn by the
applicant, shall be registered under this section.

4. Nothing in this section shall be held or construed to
require registration of securities under this section after said
securities have been registered by description or qualification
as provided in section 10-04-07 or section 10-04-08 for one year
after registration. Securities registered pursuant to section
10-04-07 or 10-04-08 become eligible for trading in the second-
ary market at current market prices upon completion of the
original offering when said securities are outstanding and in
the hands of the public and remain so until end of registration
year when renewal for secondary is permissible. Notification
of completion of initial offering should be sent to the com-
missioner when said offering is completed requesting change
to secondary.
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§ 6. Amendment.) Subsection 2 of section 10-04-08 of the
North Dakota Century Code is hereby amended and reenacted
to read as follows:

2. a. Payment of a filing fee of fifteen dollars and a regis-
tration fee of one-tenth of one percent of the aggre-
gate offering price of securities to be sold in this
state, but in no case shall such registration fee be
less than twenty-five dollars or more than five
hundred dollars. If the application for registration
is denied such registration fee less the actual cost to
the state of processing and investigating as determin-
ed by the commissioner shall be returned to the
applicant.

b. (1) Open-end management companies, mutual funds,

investment trusts, unit investment trusts, con-
tractual plans and face amount certificates will
pay a filing fee of fifteen dollars and a registra-
tion fee computed as follows:.
One-tenth of one percent of the first $250,000 of
dollar value, at offering prices, or maturity
value of face amount certificates, plus one-
twentieth of one percent of the next $500,000
of dollar value, at offering price or maturity
value of face amount certificates, plus one-
fortieth of one percent of the remaining dollar
value at offering price or maturity value of face
amount certificates.

(2) Provided, further, that all registration prior to
July 1, 1961, considered by the commissioner to
be excessive in relation to past sales, may not be
renewed and will terminate one year from date
of registration or renewal.

(3) Provided, also that on application to register
more than $250,000, the commissioner may pre-
scribe a maximum amount of securities to be
registered at any time by any such issuer
described in paragraph (1) of subdivision 2b of
this section. Provided, further, that any appli-
cant wishing to register additional securities
under this same paragraph before the expiration
of one year from the date of the registration
certificate may do so at the same reduced fee
as if the additional shares had been included in
the other registrations of that year, registration
year and not calendar year.

(4) Provided, further, that those issuers of several
classes of such securities may not combine the
registration of several classes for the purpose of
benefiting from the graduated scale of fees.
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§ 7. Amendment.) Subsection 10 of section 10-04-08.1 of the
North Dakota Century Code is hereby created and enacted to
read as follows:

10. The commissioner shall have the authority to disapprove
an application for registration of any security when it is
established that one or more of the promoters are not of
good business reputation or character.

§ 8. Amendment.) Section 10-04-08.2 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

10-04-08.2. Advertising Matter—Regulations.) 1. No cir-
cular, prospectus, advertisement, printed matter, document,
pamphlet, leaflet, or other matter, hereinafter referred to as
advertising matter, pertaining to any securities which have
been registered in compliance with the provisions of this
chapter, or rendering advice with relation thereto, shall be
published, circulated, distributed, or caused to be published,
circulated, or distributed, in any manner unless and until
such advertising matter shall have been submitted in duplicate
to the commissioner and approved by him. The commissioner
shall not approve advertising matter relating to securities not
registered or exempted under the provisions of this chapter.
The commissioner shall have power to disapprove any such
advertising matter which he deems in conflict with the
purposes of this chapter.

The provisions of the foregoing part of this section shall
not apply to securities exempted under section 10-04-05 of this
chapter nor to sales of securities made in a manner exempted
under section 10-04-06 of this chapter. All such advertising,
whether exempt or not, shall carry the name and address of
the issuer, or dealer, or other person, circulating, publishing
or distributing same and shall make no reference to registra-
tion of the securities or the issuance of a license.

2. Nothing in subsection 1 above or section 10-04-04 shall be
construed to prohibit the publication or distribution to the
public of preliminary prospectuses, or preliminary summary
prospectuses, under the Securities Act of 1933, as amended,
provided no solicitation is made or order or conditional order
accepted prior to registration in this state, and provided also
that the following legend appears on each such prospectus, or
preliminary prospectus:

“A registration statement relating to these securities has
been filed with the Securities and Exchange Commission but
has not yet become effective. Information contained herein is
subject to completion or amendment. These securities may
not be sold nor may offers to buy be accepted prior to the time
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the registration statement becomes effective. This prospectus
shall not constitute an offer to sell or the solicitation of an
offer to buy nor shall there be any sale of these securities in
any state in which such offer, solicitation or sale would be
unlawful prior to registration or qualification under the
securities laws of any such state.”

§ 9. Amendment.) Section 10-04-10 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

10-04-10. Registration of Dealers, Salesmen, and Invest-
ment Counsel.) No dealer or salesman shall offer for sale or
sell any securities within or from this state, except in trans-
actions exempt under section 10-04-06, unless he is registered
as a dealer or salesman pursuant to the provisions of this
section.

1. Dealers. Application for registration as a dealer may be
made by any person. Such application for registration
shall be made in writing in a form prescribed by the
commissioner, shall be signed by the applicant, duly
verified by oath, shall be filed in the office of the com-
missioner, and shall contain the following information:
a. The name of the applicant.

b. The address of the principal place of business of the
applicant and the addresses of all branch offices, if
any, of the applicant in this state.

c. The form of business organization and the date of
organization of the applicant.

d. The names and business addresses of all members,
partners, officers, directors, trustees, or managers of
the applicant; a statement of the limitations, if any, of
the liability of any partner, member, manager, or
trustee; and a statement setting forth in chrono-
logical order the occupational activities of each such
partner, member, officer, director, trustee, or manager
during the preceding ten years.

e. A brief description of the general character of the
business conducted or proposed to be conducted by
the applicant.

f. A list of any other states in which the applicant is
registered as a dealer, and, if registration of the
applicant as a dealer has ever been refused, canceled,
suspended, or withdrawn in any state, full details
with respect thereto.

g. Whether the applicant is registered as a dealer under
the Securities Exchange Act of 1934 or any act
adopted in amendment thereof and whether any such
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registration of the applicant has ever been denied,
revoked, or suspended or is then the subject of
proceedings for revocation or suspension by the
securities and exchange commission.

h. The names of all organizations of dealers or brokers
of which the applicant is a member or before which
any application for membership on the part of the
applicant is then pending, and whether any such
membership of the applicant has ever been denied,
revoked, or suspended or is then the subject of
proceedings for revocation or suspension.

i. The names of any securities exchange of which the
applicant or any of its partners, officers, directors,
trustees, members, managers, or employees is a
member, and whether any such membership has ever
been denied, revoked, or suspended or is then the
subject of proceedings for revocation or suspension.

j. A financial statement or balance sheet, prepared in
accordance with standard accounting practice, show-
ing the financial condition of the applicant as of the
most recent practicable date prior to the date of such
application, such financial statement or balance sheet
to be certified to by an independent certified public
accountant, or by a responsible officer or member of
said applicant as the commissioner may require.

k. Whether applicant or any officer, director, partner,
member, trustee, or manager of the applicant, has
ever been convicted of a felony or any misdemeanor
other than minor highway traffic offenses and, if so,
all pertinent information with respect to any such
conviction.

1. Any other information, which the commissioner may
by rule or order require.

The commissioner may also require such additional informa-
tion as to the previous history, record, or association of the
applicant, its officers, directors, employees, members, partners,
managers, or trustees as he may deem necessary to establish
whether or not the applicant should be registered as a dealer
under the provisions of this law.

There shall be filed with such application a written consent
to the service of process upon the commissioner in actions
against such dealer, conforming to the requirements of section
10-04-14 and payment of the prescribed registration fee, which
shall be returned if registration is refused.

When an applicant has fully complied with the provisions
of this subsection the commissioner may register such appli-
cant as a dealer unless he shall find that the applicant is not
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of good business reputation, or is not solvent, or does not
appear qualified by training or experience to act as a dealer
in securities.

The commissioner shall require an indemnity bond or a
deposit of cash or other properties approved by the com-
missioner running to the state of North Dakota conditioned
for the faithful compliance by the dealer, his agents, and his
salesmen with all the provisions of this law and for the faithful
performance and payment of all obligations of the dealer and
his agents and salesmen.

The bond or deposit shall be of such type as may be approv-
ed by the commissioner and shall be in such an amount as he
shall deem necessary to protect purchasers when there is
taken into consideration the volume of business engaged in
by the applicant and the number of salesmen employed by the
applicant. Any such bond shall have as surety thereon a
surety company authorized to do business in this state. When
the commissioner has registered an applicant as a dealer he
shall notify the applicant of such registration.

2. Salesmen. Application for registration as a salesman
may be made by any individual. Such application for registra-
tion shall be made in writing in a form prescribed by the
commissioner, shall be signed by the applicant and by the
registered dealer or issuer employing or proposing to employ
such applicant, duly verified by oath, shall be filed in the
office of the commissioner and shall contain the following
information:

a. Name and residence and business address of the appli-

cant.

b. Name of the dealer or issuer employing or proposing
to employ the applicant, unless the applicant is to be
self-employed.

c. Names and addresses of three persons of whom the
commissioner may inquire as to the character and
business reputation of the applicant.

. Applicant’s age and education.

. The nature of employment and names and addresses of
employers of the applicant for the period of ten years

immediately preceding the date of application.

f. Other state or federal laws under which the applicant
has ever been registered as a dealer or salesman of
securities, and, if any such registration has ever been
refused, canceled, suspended or revoked, full details
with respect thereto.

g. Whether applicant has ever been convicted of a felony
or misdemeanor other than minor highway traffic
offenses, and if so, all pertinent information with respect
to any such conviction.

0
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The commissioner shall require as a condition of registra-
tion that the applicant, and, in the case of a corporation or
partnership, all officers, directors or partners doing securities
business in this state, pass a written examination as evidence
of knowledge of the securities business; provided, that not
more than two officers of an issuer may be registered as a
salesman for a particular original offering of the issuer’s
securities without being required to pass such written exam-
ination; and provided, further, that no such officer may again
register within five years as such salesman for this or any
other issuer without passing the written examination; that
all salesmen currently registered on June 30, 1961, who have
been continuously registered as securities salesmen in the
state of North Dakota since July 1, 1958, may have their
registrations renewed without being required to pass such
written examination. Such examination shall be given once
each month in the capital city and at least once each quarter in
other locations in the state; the time and place of such exam-
ination to be designated by the securities commissioner.

The commissioner may also require such additional infor-
mation as to the applicant’s previous business experience as he
may deem necessary to determine whether or not the appli-
cant should be registered as a salesman under the provisions
of this law. If a salesman proposes to be self-employed he shall
specifically state the particular security or securities he pro-
poses to sell in this state in his application, and if said security
or securities are exempt under section 10-04-05 of this chapter
or have been registered by description under section 10-04-07,
or have been registered by announcement under section
10-04-07.1, or have been registered by qualification under
section 10-04-08, then the commissioner shall require, that
said self-employed salesman file an indemnity bond running to
the state of North Dakota conditioned for the faithful com-
pliance by said self-employed salesman with all the applicable
provisions of this chapter and for the faithful performance
and payment of all obligations hereunder. The bond shall be
in a form approved and in the amount required by the com-
missioner. There shall be filed with such application payment
of the prescribed registration fee, which shall be returned if
registration is refused.

When an applicant has fully complied with the provisions
of this subsection the commissioner may register such appli-
cant as a salesman unless he finds that such applicant is not
of good business reputation, or that the dealer named on the
application is not a registered dealer. When the commissioner
has registered an applicant as a salesman he shall immediately
notify the applicant of such registration.
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Every registered dealer or issuer shall promptly notify
the commissioner of the termination of the employment by
him of a registered salesman; and the registration of such
salesman shall automatically be suspended from the time of
termination of such employment until such time as he shall
notify the commissioner of his employment by another regis-
tered dealer or issuer.

3. Investment counsel. Application for registration as an
investment counsel may be made by any person. Such applica-
tion for registration shall be made in writing in a form pre-
scribed by the commissioner, shall be signed by the applicant,
duly verified by oath and shall be filed in the office of the
commissioner and shall contain the following information:

a. Name, residence, and business address of the applicant.

b. If the applicant is a corporation or association, give full
information as to agents, partners, and managing
officers.

c. Statement showing each individual named is of good
repute and possesses essential experience and education.

d. The plan and character of business, and the proposed
method of operation.

e. Such other information as may be required.

If the applicant is a foreign corporation or association, it shall
file with its application:

1. A copy of its articles.

2. Certificate showing authorization to transact business.

The commissioner may also require such additional in-
formation as to the previous history, record, or association of
the applicant, its officers, directors, employees, members, part-
ners, managers, or trustees, as he may deem necessary to
establish whether or not the applicant should be registered as
an investment counsel under the provisions of this chapter.

The commissioner may also require such additional infor-
mation as to the previous history, record, or association of the
applicant, its officers, directors, employees, members, partners,
managers, or trustees, as he may deem necessary to establish
whether or not the applicant should be registered as an in-
vestment counsel under the provisions of this chapter.

There shall be filed with such application:

a. A written consent to the service of process upon the
commissioner in actions against such investment counsel
conforming to the requirements of section 10-04-14, and

b. Payment of the prescribed registration fee, which shall
be returned if registration is refused, and

c. A financial statement or balance sheet, prepared in
accordance with standard accounting practice showing
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the financial condition of the applicant as of the most
recent practicable date prior to the date of such applica-
tion, such financial statement or balance sheet to be
certified to by an independent certified public account-
ant or by a responsible officer or member of said appli-
cant.

When an applicant has fully complied with the provisions
of this subsection the commissioner may register such applicant
as an investment counsel unless he shall find that the applicant
is not of good business reputation, or is not solvent.

No investment counsel may be granted a dealer’s or sales-
men’s registration.

An investment counsel shall not take, hold or exercise any
power of attorney on behalf of its clients, either to purchase
or sell securities, or to collect or pay any consideration for
securities of its clients.

An investment counsel shall not receive or hold any
securities of its clients or receive or hold any consideration
for such securities of its clients. He shall be limited to giving
advice to buy or sell securities, but shall take no part, directly
or indirectly, in consummating the purchase or sale of
securities of its clients. A registrant as investment counsel shall
notify the commissioner of any change of address.

4, Refusal of registration. If, after affording an applicant
a hearing or an opportunity for a hearing as provided in
section 10-04-12, the commissioner finds that there is sufficient
ground to refuse to register such applicant as provided in this
section, he shall enter an order refusing to register such
applicant. Such order shall state specifically the grounds for
its issuance. A copy of such order shall be mailed to the
applicant at his business address, and if the application is for
registration as a salesman, to the registered dealer or issuer
who proposed to employ such applicant. If the commissioner
finds that an applicant has been guilty of any act or omission
which would constitute a sufficient ground for revocation of a
dealer’s, salesman’s, or investment counsel’s registration under
section 10-04-11, such act or omission may constitute a suf-
ficient ground for a finding by the commissioner that such
applicant is not of “good business reputation.”

5. BRecord and renewal of registrations. The names and
addresses of all persons who have been registered as dealers,
salesmen, or investment counsels, and all orders with respect
thereto, shall be recorded in a register of dealers, salesmen,
and investment counsels in the office of the commissioner.
Every registration under this section shall expire on the first
day of May in each year, and all registrations in effect
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December 31, shall be extended from December 31, 1961 to
May 1, 1962, Registration of dealers, salesmen, and investment
counsels may be renewed each year, at any time not less than
fifteen and not more than sixty days before expiration
thereof, by (1) the payment of the proper registration fee and
(2) in the case of dealer, the filing of a financial statement,
prepared in accordance with standard accounting practice
and certified to by an independent certified public accountant
or by a responsible officer or member, showing the financial
condition of such dealer as of the most recent practicable date.
Upon any change in the proprietors, partners, officers, or
directors of a registered dealer or investment counsel, such
registered dealer or investment counsel shall promptly notify
the commissioner in writing of such changes. The commissioner
shall record such changes, without fee, in the register of
dealers, salesmen, and investment counsels.

6. Fees. The fee for registration and for each annual re-
newal thereof shall be:

a. For each dealer employing not more than

three salesmen in this state ... ... $ 50.00
b. For each dealer employing more than three,

but not more than five salesmen in this state ... 75.00
c. For each dealer employing more than five

salesmen in this state ... 100.00
d. For each salesman

Examination fee . .ol 5.00

Registration fee ... . 10.00

Renewal fee ..o 7.50
e. For each investment counsel .. ... ... 25.00

Approved March 17, 1961.
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CHAPTER 118

S. B. No. 118

(Miller, Trenbeath, Erickstad, Wartner, Kee,)
(Wadeson, Mutch, Lips, Longmire, Becker, Saumur)

GENERATION OR TRANSMISSION COOPERATIVES

AN ACT

To amend and reenact subsections 1, 8, and 9 and to create and enact
subsection 10 of section 10-13-03 of the North Dakota Century
Code, and to amend and reenact section 10-15-18 of the North
Dakota Century Code, relating to electric cooperatives and their
authority to own and operate electric generation or transmission
cooperatives.

Be It Enacted by the Legislative Assembly of the State of
North Dakotn:

§ 1. Amendment.) Subsections 1, 8, and 9 of section 10-13-03
of the North Dakota Century Code are hereby amended and
reenacted to read as follows:

1. To generate, manufacture, purchase, acquire, and ac-
cumulate electrical energy and to transmit, distribute,
sell, furnish, and dispose of such electrical energy to its
members, and to other persons not in excess of ten per-
cent of the number of its members, provided, however,
that a cooperative which acquires existing electrical
facilities may continue service to persons, not in excess
of twenty percent of the number of its members, who
are already receiving service from such facilities with-
out requiring such persons to become members but such
persons may become members upon such terms as may
be prescribed in the bylaws. An electric generation or
transmission cooperative providing electric energy to
other cooperatives, public utilities, municipalities, or
any department or agency of the state or federal govern-
ment shall not be limited to the ten percent and twenty
percent limitation on the transmission, distribution, sale,
furnishing, and disposal of electric energy as provided
in this subsection;

8. To fix, regulate, and collect rates, fees, rents, or other
charges for electrical energy and other facilities,
supplies, equipment, or services furnished by it;

9. To make contracts with other cooperatives, with public
utilities, with municipalities, or with any department
or agency of the state or federal government, for the
sale at wholesale to, or interchange of electric energy
with, such cooperatives, public utilities, municipalities,
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or department or agency of the state or federal govern-
ment, and, notwithstanding any provisions of this
chapter, such cooperatives, public utilities, municipal-
ities, or department or agency of the state or federal
government shall be eligible to membership in cooper-
atives organized under this chapter; and

§ 2.) Subsection 10 of section 10-13-03 of the North Dakota
Century Code is hereby created and enacted to read as follows:

10. To establish and operate by itself or with any one or
more electric cooperatives an electric generation or
transmission cooperative for the purpose of providing
electric energy to other cooperatives, public utilities,
municipalities, or any department or agency of the state
or federal government.

§ 3. Amendment.) Section 10-15-18 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

10-15-18. Quorum.) A quorum at a member meeting shall
be ten percent of the first one hundred members plus five
percent of additional members, present in person or represent-
ed by delegates. Unless the bylaws fix a larger number of
members to constitute a quorum, a quorum shall never be
more than fifty members nor less than five members, or a
majority of all members, whichever is smaller. Members
represented by signed vote may be counted in computing a
quorum only on those questions as to which the signed vote
is taken. The provisions of this section shall not apply to an
electric generation or transmission cooperative as provided in
subsection 10 of section 10-13-03 and a quorum for such
cooperative at a meeting of its membership shall be as provided
in its bylaws.

§ 4.) Subsection 5 of section 10-13-01 of the North Dakota
Century Code is hereby created and enacted to read as follows:

5. The establishment and operation by itself or with any
one or more electric cooperatives of an electric gener-
ation or transmission cooperative for the purpose of
providing electric energy to other cooperatives, public
utilities, municipalities, or any department or agency
of the state or federal government.

Approved March 3, 1961.
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CHAPTER 119

H, B. No. 821
(Boe, Aamoth)

TRANSFER OF SHARES OF STOCK BY FIDUCIARY

AN ACT

To create and enact chapter 10-18.1 and to amend and reenact section

10-18-02.3 of the North Dakota Century Code, relating to the
transfer of shares of stock by a fiduciary, and to repeal sections
10-18-02.1 and 10-18-02.2 of the North Dakota Century Code,
relating to the transfer of shares of stock by a fiduciary.

Be It Enacted by the Legislative Assembly of the State of

North Dakota:
§ 1.) Chapter 10-18.1 of the North Dakota Century Code

is hereby created and enacted to read as follows:

Chapter 10-18.1
Uniform Act for Simplification of
Fiduciary Security Transfers

10-18.1-01. Definitions.) In this chapter, unless the context

or subject matter otherwise requires:

1. “Assignment” includes any written stock power, bond

power, bill of sale, deed, declaration of trust or other
instrument of transfer;

. “Claim of beneficial interest” includes a claim of any

interest by a decedent’s legatee, distributee, heir or
creditor, a beneficiary under a trust, a ward, a beneficial
owner of a security registered in the name of a nominee,
or a minor owner of a security registered in the name
of a custodian, or a claim of any similar interest,
whether the claim is asserted by the claimant or by a
fiduciary or by any other authorized person on his
behalf, and includes a claim that the transfer would be
in breach of fiduciary duties;

. “Corporation” means a private or public corporation,

association or trust issuing a security;

. “Fiduciary” means an executor, administrator, trustee,

guardian, committee, conservator, curator, tutor, cus-
todian or nominee;

. “Person” includes an individual, a corporation, govern-

ment or governmental subdivision or agency, business
trust, estate, trust, partnership or association, two or
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more persons having a joint or common interest, or any
other legal or commercial entity;

6. “Security” includes any share of stock, bond, debenture,
note or other security issued by a corporation which is
registered as to ownership on the books of the corpor-
ation;

7. “Transfer” means a change on the books of a corpor-
ation in the registered ownership of a security;

8. “Transfer agent” means a person employed or authorized
by a corporation to transfer securities issued by the
corporation.

10-18.1-02. Registration in the Name of a Fiduciary.) A
corporation or transfer agent registering a security in the
name of a person who is a fiduciary or who is described as a
fiduciary is not bound to inquire into the existence, extent,
or correct description of the fiduciary relationship, and there-
after the corporation and its transfer agent may assume with-
out inquiry that the newly registered owner continues to be
the fiduciary until the corporation or transfer agent received
written notice that the fiduciary is no longer acting as such
with respect to the particular security.

10-18.1-03. Assignment by a Fiduciary.) Except as other-
wise provided in this chapter, a corporation or transfer agent
making a transfer of a security pursuant to an assignment by
a fiduciary:

1. May assume without inquiry that the assignment, even
though to the fiduciary himself or to his nominee, is within
his authority and capacity and is not in breach of his fiduciary
duties;

2. May assume without inquiry that the fiduciary has
complied with any controlling instrument and with the law
of the jurisdiction governing the fiduciary relationship, in-
cluding any law requiring the fiduciary to obtain court
approval of the transfer; and

3. Is not charged with notice of and is not bound to obtain
or examine any court record or any recorded or unrecorded
document relating to the fiduciary relationship or the assign-
ment, even though the record or document is in its possession.

10-18.1-04. Evidence of Appointment or Incumbency.) A
corporation or transfer agent making a transfer pursuant to
an assignment by a fiduciary who is not the registered owner
shall obtain the following evidence of appointment or in-
cumbency;
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1. In the case of a fiduciary appointed or qualified by a
court, a certificate issued by or under the direction or super-
vision of that court or an officer thereof and dated within
sixty days before the transfer; or

2. In any other case, a copy of a document showing the
appointment or a certificate issued by or on behalf of a person
reasonably believed by the corporation or transfer agent to
be responsible or, in the absence of such a document or certifi-
cate, other evidence reasonably deemed by the corporation or
transfer agent to be appropriate. Corporations and transfer
agents may adopt standards with respect to evidence of
appointment or incumbency under this subsection, provided
such standards are not manifestly unreasonable. Neither the
corporation nor transfer agent is charged with notice of the
contents of any document obtained pursuant to this sub-
section except to the extent that the contents relate directly
to the appointment or incumbency.

10-18.1-05. Adverse Claims.) 1. A person asserting a claim
of beneficial interest adverse to the transfer of a security
pursuant to an assignment by a fiduciary may give the corpor-
ation or transfer agent written notice of the claim. The corpor-
ation or transfer agent is not put on notice unless the written
notice identifies the claimant, the registered owner and the
issue of which the security is a part, provides an address for
communications directed to the claimant and is received before
the transfer. Nothing in this chapter relieves the corporation
or transfer agent of any liability for making or refusing to
make the transfer after it is so put on notice, unless it proceeds
in the manner authorized in subsection 2 of this section.

2. As soon as practicable after the presentation of a security
for transfer pursuant to an assignment by a fiduciary, a
corporation or transfer agent which has received notice of a
claim of beneficial interest adverse to the transfer may send
notice of the presentation by registered or certified mail to the
claimant at the address given by him. If the corporation or
transfer agent so mails such a notice it shall withhold the
transfer for thirty days after the mailing and shall then make
the transfer unless restrained by a court order.

10-18.1-06. Nonliability of Corporation and Transfer Agent.)
A corporation or transfer agent incurs no liability to any
person by making a transfer or otherwise acting in a manner
authorized by this chapter.

10-18.1-07. Nonliability of Third Persons.) 1. No person
who participates in the acquisition, disposition, assignment or
transfer of a security by or to a fiduciary including a person
who guarantees the signature of the fiduciary, is liable for
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participation in any breach of fiduciary duty by reason of
failure to inquire whether the transaction involves such a
breach unless it is shown that he acted with actual knowledge
that the proceeds of the transaction were being or were to be
used wrongfully for the individual benefit of the fiduciary
or that the transaction was otherwise in breach of duty.

2. If a corporation or transfer agent makes a transfer
pursuant to an assignment by a fiduciary, a person who
guaranteed the signature of the fiduciary is not liable on the
guarantee to any person to whom the corporation or transfer
agent by reason of this act incurs no liability.

3. This section does not impose any liability upon the
corporation or its transfer agent.

10-18.1-08. Territorial Application.) 1. The rights and
duties of a corporation and its transfer agents in registering
a security in the name of a fiduciary or in making a transfer
of a security pursuant to an assignment by a fiduciary are
governed by the law of the jurisdiction under whose laws the
corporation is organized.

2. This chapter applies to the rights and duties of a person
other than the corporation and its transfer agents with regard
to acts and omissions in this state in connection with the
acquisition, disposition, assignment or transfer of a security
by or to a fiduciary and of a person who guarantees in this
state the signature of a fiduciary in connection with such
a transaction.

10-18.1-09. Tax Obligations.) This chapter does not affect
any obligation of a corporation or transfer agent with respect
to estate, inheritance, succession or other taxes imposed by
the laws of this state.

10-18.1-10. Uniformity of Interpretation.) This Act shall
be so construed as to effectuate its general purpose to make
uniform the law of those states which enact it.

10-18.1-11. Short Title.) This Act may be cited as the “Uni-
form Act for Simplification of Fiduciary Security Transfers”.

§ 2. Amendment.) Section 10-18-02.3 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

10-18-02.3. Nominee.) A corporation acting as one of two
or more fiduciaries, with the consent of its co-fiduciary or co-
fiduciaries, who are hereby authorized to give such consent,
may register a security held by said fiduciaries in the name of
its nominee, subject in all respects to the requirements, pro-
visions, and liabilities set forth in chapter 10-18.1.
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§ 3. Repeal.) Sections 10-18-02.1 and 10-18-02.2 of the
North Dakota Century Code are hereby repealed.

Approved March 11, 1961,

CHAPTER 120

H. B. No. 878
(Knudsen of LaMoure, Lynch, Bier)

ADMISSION OF FOREIGN CORPORATIONS

AN ACT

To amend and reenact section 10~-22-01 of the North Dakota Century
Code, relating to admission of foreign corporations.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 10-22-01 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

10-22-01. Admission of Foreign Corporation.) No foreign
corporation shall have the right to transact business in this
state until it shall have procured a certificate of authority so
to do from the secretary of state. No foreign corporation shall
be entitled to procure a certificate of authority under this
chapter to transact in this state any business which a corpor-
ation organized under chapters 10-19 through 10-23 is not
permitted to transact. A foreign corporation shall not be denied
a certificate of authority by reason of the fact that the laws
of the state or country under which such corporation is organ-
ized governing its organization and internal affairs differ
from the laws of this state, and nothing in chapters 10-19
through 10-23 shall be construed to authorize this state to
regulate the organization or the internal affairs of such corpor-
ation. Any corporation which submits a bid or offer to con-
struct any part or portion of a public or private building, road,
airport, or other installation, shall file a notice of intention to
do business in the state with the secretary of state.

Without excluding other activities which may not constitute
transacting business in this state, a foreign corporation shall
not be considered to be transacting business in this state, for
the purposes of chapters 10-19 through 10-23 only, by reason
of carrying on in this state any one or more of the following
activities:

1. Maintaining or defending any action or suit or any

administrative or arbitration proceeding, or effecting
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the settlement thereof or the settlement of claims or
disputes;

2. Holding meetings of its directors or shareholders or
carrying on other activities concerning its internal
affairs;

. Maintaining bank accounts;

4. Maintaining offices or agencies for the transfer, ex-
change, and registration of its securities, or appointing
and maintaining trustees or depositaries with relation
to its securities;

. Effecting sales through independent contractors;

6. Soliciting or procuring orders, whether by mail or
through employees or agents or otherwise, where such
orders require acceptance without this state before be-
coming binding contracts;

7. Creating evidences of debt, mortgages, or liens on real
or personal property;

8. Securing or collecting debts or enforcing any rights in
property securing the same;

9. Transacting any business in interstate commerce; or

10. Conducting. an isolated transaction completed within a

period of thirty days and not in the course of a number
of repeated transactions of like nature.

This section does not establish a standard for activities which
may or may not subject a foreign corporation to taxation or
service of process.

Approved March 17, 1961.

[OV]

w

CHAPTER 121

S. B. No. 160
(Gefreh, Holand, Wartner)

NONPROFIT CORPORATION OFFICERS

AN ACT
To amend and reenact section 10-24-23 of the North Dakota Century
Code, relating to officers of a nonprofit corporation.
Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 10-24-23 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

10-24-23. Officers.) The officers of a corporation shall con-
sist of a president, one or more vice-presidents, a secretary, a
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treasurer, and such other officers and assistant officers as may
be deemed necessary, each of whom shall be elected or ap-
pointed at such time and in such manner and for such terms
not exceeding three years as may be prescribed in the articles
of incorporation or the bylaws. In the absence of any such
provision, all officers shall be elected or appointed annually
by the board of directors. If the bylaws so provide, any two
or more offices may be held by the same person, except the
offices of president and secretary.

The articles of incorporation or the bylaws may provide
that any one or more officers of the corporation shall be ex
officio members of the board of directors.

The officers of a corporation may be designated by such
additional titles as may be provided in the articles of incorpor-
ation or the bylaws.

The three-year limitation of the term of officers as provided
herein shall not apply to corporations of such bodies whose
rules and regulations provide that their superintendent, pre-
siding elder, bishop, pastor, or head is ex officio a member
and an officer of the board of directors of any congregation or
agency of such bodies which may be incorporated under
chapter 10-24.

Approved March 4, 1961.

CHAPTER 122

S. B. No. 142
(Lips, Gefreh, Mutch)

FRATERNAL CORPORATIONS

AN ACT

To amend and reenact section 10-28-22 of the North Dakota Century
Code, relating to special provisions regarding fraternal corpora-
tions.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 10-28-22 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

10-28-22. Special Provisions Regarding Fraternal Corpora-
tions.) In addition to the provisions of chapters 10-24 through
10-28 every fraternal corporation organized or operating under
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the provisions of chapters 10-24 through 10-28 shall be subject
to the following provisions:

1. The total indebtedness of any fraternal corporation
shall not exceed in amount the value of its corporate
property actually owned by the corporation;

2. The property of a fraternal association which is desig-
nated a corporation by this chapter shall be liable for
the debts thereof. This section shall not apply to the
properties or paraphernalia used in the initiatory or
degree work of any such lodge, chapter, post, encamp-
ment, council, commandery, consistory, or other similar
organization, nor to the rituals and other books pertain-
ing to the written or unwritten work thereof;

3. In addition to the other provisions of chapters 10-24
through 10-28 which will cause the cessation of a fra-
ternal corporation, the corporation shall also cease to
exist if the supreme, grand, or sovereign lodge or other
superior body under which it is working shall revoke
or suspend the charter which has been granted to it.

Approved March 3, 1961.
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COUNTIES

CHAPTER 123

H. B. No. 603
(Johnston, Wheeler)

SALARIES OF ELECTED OFFICIALS

AN ACT

To amend and reenact subsection 2 of section 11-10-10 of the North
Dakota Century Code, relating to the salaries of elected county
officials and providing an effective date.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Subsection 2 of section 11-10-10 of the
North Dakota Century Code is hereby amended and reenacted
to read as follows:

2. The county auditor, county treasurer, sheriff, county
superintendent of schools, register of deeds, county judge,
state’s attorney, and clerk of the district court each shall
receive the following annual salary, payable monthly, for
official services rendered:

a. Four thousand three hundred dollars in counties having
a population not exceeding eight thousand;

b. Four thousand four hundred dollars in counties having
a population exceeding eight thousand population plus
additional compensation of seventy dollars per year for
each one thousand additional population or major frac-
tion thereof, but not to exceed the total sum of five
thousand four hundred dollars, and provided, however,
that in counties where the population consists of more
than 25% Indians who have not severed tribal relations,
the county commissioners may adjust the salaries pro-
vided for herein within the limitations contained in this
subdivision.

¢. In counties having a population in excess of thirty
thousand the sum of five thousand eight hundred
dollars.

In counties having a county court of increased jurisdiction the
salaries of the judges of county courts of increased jurisdiction
shall be as set out in section 27-08-08. The county commis-
sioners may in their discretion compensate the county super-
intendent of schools by an amount not to exceed two hundred
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fifty dollars per year, which shall be in addition to any other
compensation received by the county superintendent, for duties
performed by the county superintendent of schools in school
district reorganization within the county. The county super-
intendent of schools shall receive for any trips necessarily
made within his county in the performance of school district
reorganization duties the same mileage as he receives under
the provisions of section 11-10-15.

§ 2. Effective Date.) This subsection shall become effective
January 1, 1962.

Approved March 15, 1961.

CHAPTER 124

S. B. No. 213
(George, Hernett)

BONDS AND CHECKS FOR BIDDERS DEPOSITS

AN ACT

To amend and reenact sections 11-11-28, 24-02-20, 39-03-08.3, 40-22-20
and 61-19-08, of the North Dakota Century Code, relating to bonds
and cashiers checks for bidders deposits.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 11-11-28 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

11-11-28. Bid Must Be Accompanied by a Bond or Certified
or Cashier’s Check.) A bid shall be accompanied by a certified
or cashier’s check made payable to the chairman of the board
of county commissioners in a sum equal to five percent of the
amount of the bid or by a bidder’s bond in a sum equal to
twenty percent of the full amount of the bid, executed by the
bidder as principal and by a surety company authorized to do
business in this state as a guaranty that the bidder will enter
into the contract if it is awarded to him and that he will
furnish the necessary bond.

§ 2. Amendment.) Section 24-02-20 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

24-02-29. Bids, Where Opened — Requirements — Bonds or
Checks of Three Lowest Bidders Retained.) All bids shall be
opened at the time and place specified in the advertised request
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for bids. Each bid shall be accompanied by a certified or
cashier’s check of the bidder on a solvent North Dakota bank,
in an amount equal to five percent of his bid, to be forfeited
to the state highway fund should the bidder fail to effect a
contract within ten days after a notice of an award or by a
bidder’s bond in a sum equal to twenty percent of the full
amount of the bid, executed by the bidder as principal and
by a surety company authorized to do business in this state,
conditioned that if the principal’s bid be accepted and the
contract awarded to him, he, within ten days after notice of
award, will execute and effect a contract in accordance with
the terms of his bid and a contractor’s bond as required by
law and the regulations and determinations of the department.

All bonds or checks, except those of the responsible bidders
submitting the three lowest and best bids, shall be returned
to the bidders promptly upon opening such bids. The bond or
check of the responsible bidder submitting the lowest and best
bid may be cashed or retained until the contract has been
awarded and executed properly. The bonds or checks of the
responsible bidders submitting the second and third lowest
and best bids may be returned to the bidders when the depart-
ment has determined to whom the contract is to be awarded.

§ 3. Amendment.) Section 39-03-08.3 of the North Dakota

Century Code is hereby amended and reenacted to read as
follows:

39-03-08.3. Bids—Requirement.) All bids shall be opened
at the time and place specified. Each bid shall be accompanied
by a certified or cashier’s check of the bidder in an amount
equal to ten percent of his bid or by a bidder’s bond in a sum
equal to ten percent of the full amount of the bid, executed
by the bidder as principal and by a surety company authorized
to do business in this state. Such check or bond shall be for-
feited to the state highway patrol fund should the bidder fail
to deliver according to the bid within thirty days after a
notice of an award.

§ 4. Amendment.) Section 40-22-20 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

40-22-20. Bid To Be Accompanied by a Bond or Certified
or Cashier’s Check—Check Retained Upon Failure of Bidder
to Contract.) Each bid for any work to be done under the
provisions of this chapter shall be accompanied by a certifed
or cashier’s check in the sum of five hundred dollars endorsed
or payable to the executive officer of the municipality or by
a bidder’s bond in the amount of five hundred dollars, executed
by the bidder as principal and by a surety company authorized
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to do business in this state as a guaranty that the bidder will
enter into a contract for performance of such work in case a
contract is awarded to him. If any bidder to whom a contract
is awarded fails or refuses to enter into such contract when
requested to do so, the check or bond accompanying his bid
shall be retained by the municipality as liquidated damages
for such failure. The check or bond shall be delivered to the
treasurer of the municipality and shall be credited by him to
the fund from which the consideration for such work is pay-
able.

§ 5. Amendment.) Section 61-19-08 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

61-19-08. Bids To Be Accompanied by Check—Forfeiture.)
Each bid must be accompanied by a certified or cashier’s check
in the sum of five percent of the total amount bid, endorsed
or made payable to the chairman of the board of county com-
missioners or by a bidder’s bond in a sum equal to five percent
of the total amount of the bid, executed by the bidder as
principal and by a surety company authorized to do business
in this state as a guaranty that the bidder, if successful, will
enter into a contract and will furnish a surety bond for the
faithful performance of the work, if such contract is awarded
to him. If the bidder to whom the work is awarded fails to
execute such contract and bond as provided, the check or bond
accompanying his bid shall be and remain the property of the
county and shall be turned over to the county treasurer, who
shall credit the proceeds of such check or bond to the fund out
of which the cost of the work is to be paid.

Approved March 16, 1961.
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CHAPTER 125

H. B. No. 614
(Saugstad, Balerud)

REWARDS FOR APPREHENSION AND CONVICTION
OF PERSONS COMMITTING CRIMES

AN ACT

To amend and reenact section 11-11-49 of the North Dakota Century
Code, relating to rewards for apprehension and conviction of
persons who committed certain crimes.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 11-11-49 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

11-11-49. Board May Offer Reward.) The board of county
commissioners may offer a reward of a sum not exceeding
one hundred dollars nor less than ten dollars for the appre-
hension and conviction of each person violating any of the
provisions of chapter 12-40 and 12-41, or who takes. by fraud
or stealth, any wheat, oats, rye, barley, flax or other grain,
or any other property of another, with intent to deprive the
owner thereof.

Approved March 2, 1961.

CHAPTER 126

H. B. No. 658
(Wilkie, Solberg)

DESTRUCTION OF DOCUMENTS

AN ACT

To amend and reenact section 11-18-14 of the North Dakota Century
Code, relating to the authority of the register of deeds to destroy
certain documents.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 11-18-14 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:
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11-18-14. Register of Deeds to Remove and Destroy Certain
Documents—Records To Be Made.) The register of deeds in
each county in this state shall remove from the files in his
office, and destroy, all seed liens, labor liens, stallion liens,
chattel mortgages, threshing liens, crop production liens, com-
bining liens, mechanic’s liens, repairman’s liens, and sales
contracts together with any releases for the same upon which
a cause of action has accrued and which cause of action is
more than ten years old. At the time of destroying said files
the register of deeds shall note on the margin of the index
opposite the reecord of each instrument so removed and
destroyed the date when the same was destroyed.

Approved March 14, 1961.
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CRIMES AND PUNISHMENTS

CHAPTER 127

S. B. No. 278
(Ringsak)
(By request)

CAUSING PAROLE VIOLATION

AN ACT

Making it unlawful knowingly and willfully to cause persons under
parole to violate their parole and providing for a penalty.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1.) Any person knowing that another person is on parole,
who willfully, causes such parolee to violate the terms of his
parole is guilty of a misdemeanor.

Approved March 3, 1961.

CHAPTER 128

S. B. No. 313

(Committee on Delayed Bills)
(Erickson)

EQUAL RIGHTS IN PUBLIC PLACES

AN ACT

To provide that all persons shall have equal rights in public places
in North Dakota, and providing a penalty.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Equal Rights in Public Places—Penalty.) No person
shall be excluded on account of race, color, religion, or national
origin from full and equal enjoyment of any accommodation,
advantage, or privilege furnished by public conveyances,
theaters, or other public places of amusement, or by hotels,
barber shops, saloons, restaurants, or other places of refresh-
ment, entertainment, or accommodation. Any person violating
any of the provisions of this section or aiding or inciting
another person to do the same shall be guilty of a mis-
demeanor and shall be punished by a fine of not more than
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one hundred dollars or by imprisonment in the county jail
for not more than thirty days, or by both such fine and
imprisonment.

Approved March 16, 1961.

CHAPTER 129

S. B. No. 159
(Longmire, Wartner)

DEGREE OF CRIME AND PUNISHMENT, DETERMINATION

AN ACT

To amend and reenact section 12-06-06 of the North Dakota Century
Code, relating to the determination of the degree of crime by a
jury and the determination of punishment by a judge.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 12-06-06 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

12-06-06. When Jury Determines Degree of Crime.) When-
ever a crime is distinguished into degrees, the jury, if it con-
victs the defendant, must find the degree of the crime of which
he is guilty. Whenever a verdict of guilty is rendered against
the accused upon a prosecution for homicide, the jury must
find the degree thereof by its verdict, and the judge must
determine the punishment to be inflicted within the limits
prescribed by law.

Approved February 23, 1961.
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CHAPTER 130

S. B. No. 316
(Committee on Delayed Bills)

CUSTODY OF PRISONERS

AN ACT

To amend and reenact section 12-44-29 of the North Dakota Century
Code, relating to commitments when no adequate county jail
exists within a county and authorizing contracts for the custody
of prisoners within jails operated by the United States; and
declaring an emergency.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 12-44-29 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

12.44-29. Commitment When No Jail in County—Contracts
with United States.) When there is no jail in a county or
when the jail is not sufficient, every judicial or executive
officer of the county who has power to order, sentence, or
deliver a person to the county jail may order, sentence or
deliver such person to the jail of an adjoining county, or to a
jail operated by the United States or any of its departments
or agencies when an agreement or contract exists between the
county commissioners of the county not having a sufficient
jail and the appropriate officers of an agency of the United
States operating such jail. Such judicial or executive officer
of the county shall have the same continuing jurisdiction over
prisoners placed in a jail operated by an agency of the United
States as he has over prisoners placed in a county jail. When
the county seat of another county having a suitable jail may
be reached more conveniently and with less mileage by rail
or automobile than the county seat of the adjoining county
having the nearest suitable jail, such officer shall order, sen-
tence, or deliver such person to the jail of the county most
conveniently located. The jailer of any such adjoining or other
county shall receive and keep the prisoner in the same manner
as if he had been ordered, sentenced, or delivered to him by
an officer or court of his own county. The county from which
such prisoner is taken shall pay all the expenses of maintain-
ing him in such jail.

§ 2. Emergency.) This Act is hereby declared to be an
emergency measure and shall be in full force and effect from
and after its passage and approval.

Approved March 16, 1961.
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CHAPTER 131

H. B. No. 545

(Solberg, Aamoth, Fossum, Halcrow, Saugstad)
(From LRC Study)

STATE TRAINING SCHOOL

AN ACT

To create and enact section 12-46-10.1 and to amend and reenact
sections 12-46-01, 12-46-15, 12-52-02, and 54-23-01, relating to the
name of the state training school and records of training school
students and to create a disciplinary committee.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 12-46-01 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

12-46-01. State Training Schoeol — Location — Purpose —
Name.) The North Dakota industrial school shall be located
at the city of Mandan in the county of Morton, and shall be
the general reform and industrial school of the state for the
detention, instruction, and reformation of juveniles of both
sexes who are committed to it according to law.

§ 2. Amendment.) Section 12-46-15 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

12-46-15. Contents of Order of Commitment.) Every order
of commitment to the North Dakota industrial school shall
specify the date, as near as may be ascertained by the juvenile
court, at which the accused will attain majority. The date so
ascertained and specified shall be conclusive for all purposes
connected with the state training school. The judge shall cause
to be transmitted to the superintendent, with each person
committed to the North Dakota industrial school, a statement
of the nature of the complaint or charges, the person’s social
history, and all records of investigation and evaluation con-
cerning such person. These statements and records shall be
sent to the North Dakota industrial school at the time of
commitment or immediately thereafter.

§ 3. Amendment.) Section 12-52-02 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

12-52-02. Parole on Recommendation of Superintendent.)
No parcle shall be granted to any person committed to the
‘North Dakota industrial school or placed under the guardian-
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ship, control and custody of the superintendent thereof unless
the superintendent recommends the parole to the board of
administration and some suitable person will receive the per-
son paroled under such conditions as may be approved by the
superintendent of the school. Nothing in this chapter shall
prevent the parole of any person into his own home or into
a licensed foster home under one of the welfare programs
administered by the public welfare board of North Dakota.

§ 4. Amendment.) Section 54-23-01 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

54-23-01. Institutions Under Control of Board of Adminis-
tration.) The board of administration shall have full power to
manage, control, and govern, subject only to the limitations
contained in this chapter and in title 25, the state hospital,
the penitentiary, the school for the blind, the school for the
deaf, the Grafton state school, the North Dakota industrial
school, the state tuberculosis sanatorium, and such other chari-
table, reformatory, and penal institutions as have been or may
be created or established according to law. The board shall
not have the power to manage, control, and govern the soldiers’
home. The term “board” as used in this chapter shall mean
the board of administration.

§ 5.) Section 12-46-10.1 of the North Dakota Century Code
is hereby created and enacted to read as follows:

12-46-10.1. Disciplinary Committee — Members — Duties.)
The disciplinary committee shall consist of the director of
treatment or his representative, as chairman, a member of the
medical staff, and the director of cottage life or his represen-
tative. The committee shall advise the superintendent of North
Dakota Industrial School on all disciplinary policies; review
all cases involving serious breaches of discipline before puni-
tive action is taken thereon and advise the superintendent in
regard to such specific cases; and maintain written records of
charges against students for disciplinary violations together
with their recommendations thereon. These records shall be
subject to review by the board of administration, the attorney
general, or any legislative committee at their request. Nothing
in this section shall be construed to prevent the superintendent
from placing a child under close supervision immediately after
that child commits a serious breach of discipline.

Approved March 17, 1961.
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CHAPTER 132

S. B. No. 99
(Ringsak, Mutch)

COMPENSATION OF INMATES AT PENITENTIARY

AN ACT

To amend and reenact section 12-48-14 of the North Dakota Century
Code, relating to compensation of inmates at the penitentiary.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 12-48-14 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

12-48-14. Compensation of Inmates.) Prisoners engaged in
carrying on the work of the penitentiary and its industries,
the work of other state institutions and their industries, or
upon public highways, shall receive not less than ten cents
nor more than fifty cents per day for work actually per-
formed, the maximum compensation to be determined by the
board of administration. The warden shall assign a reasonable
daily task to be performed by each prisoner, and the com-
pensation of the prisoner shall be determined by the amount
of work he performs on such task. All prisoners faithfully
performing the daily tasks assigned shall receive the maximum
compensation determined by the board of administration, and
whenever it becomes necessary in carrying on this work for
a prisoner to labor in excess of ten hours per day, he shall
receive such additional compensation as is allowed by the
board of administration, not to exceed ten cents per hour.
The compensation of all prisoners working at the penitentiary
or its industries shall be paid out of such funds as may be
appropriated by the legislative assembly for that purpose.

Approved February 25, 1961.
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CHAPTER 133

S. B. No. 205
(Lips, Luick)

MEETINGS OF BOARD OF PARDONS

AN ACT

To amend and reenact section 12-55-03 of the North Dakota Century
Code, relating to meetings of the board of pardons.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1. Amendment.) Section 12-55-03 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

12-55-03. Board Meetings—When and Where Held.) The
board of pardons shall hold at least three regular meetings in
each calendar year, and may hold such other special meetings
at such times as it shall determine necessary for the proper
performance of its official duties. The regular meetings shall
be held on the fourth Monday of March, the second Monday
of August, and the first Monday of December of each year at
the penitentiary. All special and emergency meetings of the
board shall be held in the executive chamber at the state
capitol, or in such other place as may be ordered by the board.

Approved February 25, 1961.
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DEBTOR AND CREDITOR RELATIONSHIP

CHAPTER 134

S. B. No. 100
(Ringsak, Mutch, Kee)

SMALL LOANS

AN ACT

To amend and reenact section 13-03-16 of the North Dakota Century
Code, relating to loans made by small loans companies in excess of
one thousand dollars and providing for the interest rate thereon.

Be It Enacted by the Legislative Assembly of the State of

North Dakota:

§ 1. Amendment.) Section 13-03-16 of the North Dakota
Century Code is hereby amended and reenacted to read as
follows:

13-03-16. Indebtedness of More Than Ore Thousand
Dollars.) A licensee may make loans in amount greater than
one thousand dollars but in such event the entire loan shall
bear interest only as permitted by the general interest laws
of this state. If the borrower or the borrower and his spouse,
indirectly or directly, have two or more loans outstanding
to the same licensee at the same time with total principal
balances aggregating in excess of one thousand dollars then
neither loan shall bear the charges authorized by this chapter.

If the proceeds of any loan made under this chapter are
used to discharge a pre-existing debt of the borrower for goods
or services owed directly to the person who provided such
goods or services and the licensee accepts from such person
a guaranty of payment of the principal of such loan with
interest at a rate not in excess of that permitted by the usury
law of this state, the acceptance of one or more such guaran-
ties in any aggregate amount shall not affect the right of such
licensee to make the charges against the primary borrower
authorized by this chapter. In the event that a licensee shall
make a bona fide purchase of the business and all or sub-
stantially all of the loans receivable from another licensee,
or other lender not affiliated with the purchaser and such
licensee or other lender shall have an existing loan ocutstand-
ing to one or more of the borrowers whose contracts are pur-
chased, such licensee making such purchase shall be entitled
to liguidate and collect the balances due on such contracts,
including all lawful charges and interest at the rate or amounts
agreed upon in such loan contracts.

Approved March 15, 1961.
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DOMESTIC RELATIONS AND PERSONS

CHAPTER 135

H. B. No. 875
(Burk)

UNIFORM SECURITIES OWNERSHIP BY MINORS ACT

AN ACT

To create and enact chapter 14-10.1 of the North Dakota Century Code,
the Uniform Securities Ownership by Minors Act, relating to the
ownership and transfer of securities by or in the name of a minor,
and prescribing the rights and duties of a person dealing with
such securities.

Be It Enacted by the Legislative Assembly of the State of
North Dakota:

§ 1.) Chapter 14-10.1 of the North Dakota Century Code is
hereby created and enacted to read as follows:

14-10.1-01. Definitions.) In this chapter, unless the context
or subject matter otherwise requires:

1. “Bank” means any association, firm, or corporation
engaged in the business of banking, including a national
banking association, savings bank, industrial bank or
trust company;

2. “Broker” means a person, including a bank, lawfully
engaged in the business of effecting transactions in
securities for the account of others and includes a broker
lawfully engaged in buying and selling securities for
his own account;

3. “Issuer” means a person who places or authorizes the
placing of his name on a security, other than as a trans-
fer agent, to evidence that it represents a share, partici-
pation or other interest in his property or in an enter-
prise or to evidence his duty to perform an obligation
evidenced by the security, or who becomes responsible
for or in place of any such person;

4. “Person” includes a corporation, government or govern-
mental subdivision or agency, business trust, estate,
trust, partnership or association, two or more persons
having a joint or common interest, or any other legal
or commercial entity;

5. “Security” includes any note, stock, treasury stock, bond,
debenture, evidence of indebtedness, certificate of in-
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terest or participation in an oil, gas, or mining title or
lease or in payment out of production under such a title
or lease, collateral trust certificate, transferable share,
voting trust certificate or, in general, any interest or
instrument commonly known as a security, or any
certificate or interest or participation in, any temporary
or interim certificate, receipt or certificate of deposit
for, or any warrant or right to subscribe to or purchase,
any of the foregoing;

6. “Third-party” means a person other than a bank,
broker, transfer agent, or issuer who with respect to a
security held by a minor effects a transaction otherwise
than directly with the minor;

7. “Transfer agent” means a person who acts as authenti-
cating trustee, transfer agent, registrar, or other agent
for an issuer in the registration of transfers of securities,
in the issue of new securities, or in the cancellation of
surrendered securities.

14-10.1-02. No Liability Without Notice or Knowledge of
Minority.) A bank, broker, issuer, third-party, or transfer
agent incurs no liability by reason of his treating a minor as
having capacity to transfer a security, to receive or to empower
others to receive dividends, interest, principal, or other pay-
ments or distributions, to vote or give consent in person or by
proxy, or to make elections or exercise rights relating to the
security, unless prior to acting in the transaction the bank,
broker, issuer, third-party, or transfer agent had recei