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Last December, I made a statement® of
this Government’s views. regarding China.
We believed then and do® now that a united
and democratic China is of the utmest im-
portance to world peace, that a broadening
of the base of the National Government to
make it representative of the Chinese people
will further China’s progress toward this
"~ goal, and that "China hag a clear respon-
sibility to the other United Nations to
eliminate armed conflict within its territory
as constituting a threat to world stability
and peace. It was made clear in Moscow
last year that these views are shared by our
allies, Great Britain and the Soviet Union.
On December 27th, Mr. Byrnes, Mr. Molotov
and Mr. Bevin issued a stafement® which
said, in part:

“The three Koreign Secretaries ex-

changed views with regard to the situation -

in China. They were in agreement as to
" the need for a unified and democratic China
under t xtiune vernment for broad
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their adherence to the policy of non-inter-
ference in the internal affairs of China.”

The policies of this Government were
also made clear in my statement of last
December. We recognized the National
Government of the Republic of China as the
legal Government. We undertook to assist
the Chinese Government in the reoccupation
of liberated areas and in disarming and re-
patriating the Japanese invaders. And
finally, -as China moved toward peace and
unity along the lines mentioned, we were
prepared to assist the Chinese economically
and in other ways. .

I asked General Marshall to go to China
as my represenfative. We had agreed upon
my statement of the TU.S. Government’s
views and policies regarding China as his
directive. He knew well in undertaking the
mission that halting civil strife, broadening
the base of Chinese Government and bring-
ing about a united, democratic China were
tasks for the Chinese themselves. He went
as a great American to make his outstand-
ing abilities available to the Chinese.

During the war, the United States
entered into an agreement with the Chinese -
Government regarding the training and
equipment of a special force of 39 divisions.
That training ended on V-J Day and the
transfer of the equipment had been largely
completed when General Marshall arrived.

The United States, the United Kingdom
and the Union of Soviet Socialist Republics
all committed themselves to the liberation
of China, including the return of Manchuriat
to Chinese control. Qur Government had
agreed to assist the Chinese Government in
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the reoccupation of areas liberated from ihe
Japanese, including Manchuria, because of
China’s lack of shipping and transport
planes, Three armies were moved by air
and eleven by sea, to Central China, For-
mosa, North China and Manchuria. Most
of these moves had been made or started
when General Marshall arrived.

The disarming and evacuation of Jap-
anese progressed slowly—too slowly. We
regarded our commitment to assist the Chi-

nese in this program as of overwhelming

importance to the future peace of China and
the whole Far East. Surrendered but
undefeated Japanese armies and hordes of
administrators, téchnicians, and Japanese
merchants, totalling about 8,000,000 persons,
had to be removed under the most difficult
conditions. . At the request of the Chinese
deernment, we had retained a considerable
number of American troops in China, and
immediately after V-J Day we landed a
corps of Marines in North China. The prin-
cipal task of these forces was to assig,t in
the evacuation of Japanese. Only some
200,000 had been returned to Japan by the
time General Marshall arrived.

General Marshall also faced a miost
unpropitious internal sitnation on his arrival
in China. Communications throughout the
country were 'badly disrupted due to
destruction during the war and the civil con-
flicts which had broken out since., This dis-
ruption was preventing the restoration of
Chinese economy, the distribution of relief
supplies, and was rendering the evacuation
of Japanese a slow and difficult process.

The wartime destruction of factories and.
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plants, the war-induced inflalion in China,
the Japanese action in shutting down the
economy of occupied China immediately after -
V-J Day, ang finally the destruction of com-
munications combined to paralyze . the
economic life of the country, spreading
untold hardship to millions, robbing the
victory over the Japanese of significance to
most Chinese and seriously aggravating all
the tensiohs and discontents that existed in
China. |

Progress toward a solution of China’s
internal difficulties b;v the Chinese them-
selves was essential to the rapid and effec-
tive completion of most of the programs in
which we had already pledged our assistance
to the Chinese government. Geneyal Mar-
shall’s experience and wisdom were available
to the Chinese in their efforts to reach such
solutions.

-BEvents moved rapidly upon General
Marshall’s arrival. With all parties avail-
ing themselves of his impartial advice, agree-
ment for a country-wide truce was reached
and announced on January 10th. The fea-
ture of this agreement was the establishment
of a unique organization, the Executive
Headquarters in Peiping. It was realized
that due to poor communications and the
bitter feelings on local fronts, generalized
orders to cease fire and withdraw might
have little chance of being carried out unless
some authoritative executive agency, trusted
by both sides, could function in any local
situation.

The headqudrters operated under the
leadership of three commissioners—aone
American - who served as chairman, one
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Chinese Government representative, and
one representative of the Chinese Communist
Party. Mr. Walter S. Robertson, charge
d’affaires of the American Embassy in
China, served as chairman until his return
to this country in the fall. In order to carry
out its function in the field, Execulive Head-
quarters formed a large number of truce
teams, each headed by one American officer,
vne Chinese Government officer, and one
C'hinese Communist officer. They proceeded
to all danger apots where fighting was going
on or scemed impending and saw to the im-
plementation of the truce teams, often under
conditions imposing exceptional hardshipy
and requiring courageous action. The
degree of cooperation attained between Gov-
ernment and Communist officers in the head-

quarters and on the truce teams was a

welcome proof that despite two decades of
fighting, these two Chinese groups could
work together.

Events moved forward with equal pro-
mise on the political front, On January
10th, the Political Consultative Conference
began the sessions with representatives of
the Kuomintang or Government Party, the
Communist Party and several minor poli-
tical parties participating. Within three
weeksa of direct discussion, these groups had
come to a series of statesman-like agree-
nents on outsta}lding political and military
problems. The agreements provided for an
interim government of a coalition type with
representatives of all parties, for a revision
of the draft constitution along democratic
lines prior {o its discussion and adoption by
# National Assembly, and for reduction of
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{he Government and Communist armies and
the eventual amalgamation into a small
modernized iruly national army responsible
to the civilian Government.

In March, General Marshall returned
to this country. He reported on the im-
portant step the Chinese had made toward
peace and unity in arriving at these agree-
ments. He also pointed out that these
agreements could not be satisfactorily im-
plemented and given substance unless
China’s economic disintegration were check-
ed and particularly unless the transportation
. system could be put in working order. Poli.
- tical unity could not be built on economic
chaos, This Government had already
authorized certain minor credits to the Chi-
nese Government in an effort to meet
emergency rehabilitation needs, as it was
doing for other war-devastated countries
throughout the world., A total of approx.
imately US$66,000,000 was involved in six
specifie pi*ojects, chiefly for the purchase of
raw cotton, and for ships and railroad re-
pair material. But these emergency mea-
sures were inadequate. Following the im-
portant forward step made by the Chinese
in the agreements as reported by General
Marshall, the -Export-Import Bank ear-
marked®> a total of US$500,000,000 for
_possible additional eredits on a project-by-
project basis to Chinese Government agen-
cies and private enterprises. Agreement
to extend actual credits for such projects
would obviously have to be based upon this
Government’s policy, as announced Decem-
ber 15, 1845. So far, this US$500,000,000
remains earmarked, but unexpended.
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While comprehensive large-scale aid has
heen delayed, this Government has completed
its wartime lend-lease commitments to China.
Lend-lease assistance was extended to China
to assist her in fighting the Japanese, and
later to fulfill our promise to assist in re-
occupying the country from the Japanese.

Assistance took the form of goods and equip-,

ment and of services. Almost half the total
made available to China consisted of ser-
viees, such as those involved in air and
water transportation of troops.

A considerable quantity of civilian
goods has also been made available by our
agreement with China for the disposal of
surplus property which enabled us to
liguidate a sizable indebtedness and to
of large quantities of surplus
material. During the war, the Chinese
Government furnished Chinese currency to
the U.S. Army for use in building its in-
stallations, feeding the troops, and other ex-
penses, By the end of the war, this in-
debtedness amounted to something like
150,000,000,000 Chinese dollars. Progres-
sive eurrency inflation in China rendered it
impossible to determine the exact value of
the sum in U.S. currency.

China agreed to buy all surplus property
owned by the United States in China and
on 17 Pacific islands and bases, with certain
cxceptions{ Six months of negotiations
preceded the agreement finally signed in
August. It was imperative that this matter
be concluded in the Pacific, as had already
been done in Europe, especially in view of
the rapid deterioration of the material in
open storage under tropical conditions and

dispose
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the urgent need for the partical alleviation
of the acute economic distress of the Chinese
people which, it was hoped, this transaction
would permit. Aircraft, all non-demili-
terized combat material, and fixed installa-
tions outside China were excluded. Thus,
no weapons which could be used in fighting
a civil war were made available through this
agreement, ‘

The Chinese Government cancelled all
but US$300,000,000 of our indebtedness for
the Chinese currency, and promised to make
available the equivalent of US$35,000,000
for use in paying U.S. g:overnmental ex-
penses in China and acquiring and improv-
ing buildings and properties for our diplo-
matic and consular establishments. An ad-
ditional sum of US$20,000,000 is also de- -
signated for the fulfillmeni of a cultural and
educational program,

Before General Marshall arrived in
China for the second time, in April, there
was evidence that the truce agreement was
being disregarded. The sincere and unflag-
ging efforts of Executive Headquarters and
its truce terms have succeeded in many in-
stances in preventing or ending local engage-
ments and thus saved thousands of lives.
But fresh outbreaks of civil strife continued
to occur, reaching a crisis of violence in
Manchuria with ‘the capture of Changchun
by the Communists and where the presence
of truce teams had not been fully agreed to
by the National Government,

A change in the course of events in the
political field was equally disappointing.
Negotiations between the Government and
the Communists have been resumed again

( 181 )

» BRI A BT SR > Lol
BIA RS R S M 7 -
SAMOE AR o A IR 8 0
T gy B L B B I RN S 2
B o bk » Bl R E AL TR
WBABLA o

RER BRI o h BN
AR IR > 30 &
BRSNS TEARERLNALE
S B Rl B R R A K
TRV A T T 2 A
RFEZR o % HB T HETKS
HLEFH A o

AFE19 F LR TR S A 32
i > AARERET AR 2 1 B gl
o FUATH B ML B R SRR
Bt 3510t R 8 25 M MK M A 1
> SCRILE A IRD 2 BRI o R B
FRPIFR B » SER SRR )
HCALIR TR A BEALR Rl 0 BIR
B S AR R W ML
#do

B b 248 0 1

BB o L0 7 Ak P — i H



and again, but they have as often broke
Although hope for final success has
never disappeared completely, the agree-
ments made in January and February have
not been implemented, and the various Chi-
lese grouns have not sinee that time been
able to achieve the degree of agreement
reached at the Political Consultative Cone
ference.,

‘There has been encouraging progress
i1 other fields, particularly the elimination
of Japanese from China. The Chinese Go-
vernment was responsible under an Allied
aorcement for the disarmament of all Jap-
snese military personnel and for the re-
patriation of all Japanese civilians and
military personnel from China, Formosa and
French Indo-China north of the 16th degree
of latitude. Our Government agreed to
assist the Chinese in this task, The scope
of the job was tremendous. There were
about 3,000,000 Japanese, nearly one-half
of the army or wnavy personnel,
evacuated. Water and rail tralléportat1011
had been destroyed or was immobilized.
Port facilities were badly damaged and
avercrowded with relief and other supplies.
The Japanese had to be disarmed, con-
contrated and then transported to the
neavest available port. In some instances,
{his involved long distances. At the ports,
they had to be individuaily searched and put
through a health inspection. All had to be
inoculated. Segregation camps had to be
established at the ports to cope with the in-
cidence of epidemic diseases, such as Asiatic
cholera. Finally, 3,000,000 persons had to
be moved by =hip to Japan.

ttown,
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American forees helped in the dis-
armament of Japanese units. Executive
Headquarters and its truce teams were able
lo make the complicated arrangements
necessary to transfer the Japanese across
lines and through areas involved in eivil
conflict on their way to ports of embarka-
tion. American units also participated in
the inspections at the port, while American
medical units supervised all incculation and
other medical work. Finally, American and
Japanese ships under the Seventh Fleet

" transported this enormous number of per-
sons to reception ports in Japan,
| At the end of last year, approximately
200,000 Japanese had been repatriated.
They were leaving Chinese ports at a rate
of about 2,500 a day. By March of this
year, rapidly increased efforts on the part
, of the American forces and the Chinese
authorities involved had increased this rate
to more than 20,000 a day. By November,
2,986,438 Japanese had been evacuated and
the program was considered completed.
Except for indeterminate numbers in certain
parts of Manchuria, only war criminals and
technicians retained on an emergency basis
by the Chinese Government remain. That
this tremendous undertaking has been ac-
_complished despite conflict, disrupted com-
munications and other difficulties will remain
an outstanding example of successful Am-
erican-Chinese cooperation toward a com-
mon goal.

Much has been said of the presence of
U.S. armed forces in China during the past

Last fall, these forces were relative-
They had to be. No one could

year.
ly large.
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prophesy in advance how weil the J apanese
for'ces‘iu China would observe the surrender
termis. We had to provide forces adequate
to assist the Chinese in the event of trouble.
When it became obvious that the armed
Japanese would not be a problem beyond the
capabilities of the Chinese armies to haﬁdle,
redeployment was begun at once.

The chief responsibility of our forces
was that of assisting in the evacuation of
the Japanese. This task was prolonged by
local eircumstances, Provision of the Am-
erican personnel for the Executive- Head-
quarters and its truce teams had required
fairly large number of men, particularly
since the all-important network of radio and
other communications was provided entirely
by the United States, The Executive Head-
quarters is located at Peiping, 100 miles
from the sea and in an area where there was
the possibility of local fighting. Hence,
another respounsibility was to protect the
line of supply to and from the headquarters.
Another duty our forces undertook im-
mediately upon the Japanese surrender was
to provide the necessary protection so that
coal from the great mines northeast of Tien-
tsin could. reach the sea for shipment to
supply the cities and railroads of Central
China. This coal was essential to prevent
the collapse of this industrial area. Our
Marines were withdrawn from this duty
last September. Other unifs of our forces
were engaged in searching for the bodies or
gyraves of American soldiers who had died
fizhting the Japanese in China. Still others
were required to guard U.S. installations
and stores of equipment, and to process these
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for return to this country or sale as
surplus property.

At peak strength a year ago, we had
some 113,000 soldiers, sailors and Marines
in China. Today, this number is being
reduced to less than 12,000, including some
directly concerned with the operations of
Executive Headquarters, and will be further
reduced to the number required to supply
and secure the American personnel of Ex-
ecutive Headquarters and the airfield and
stores at Tsingtao.

Thus, during the past year we have
successfully assisted in the repatriation of
the Japanese and have subsequently been
able to bring most of our own troops home.
We have afforded appropriate assistance in
the reoccupation of the country from the
Japanese. We have undertaken some emer-
gency measures of economic assistance to
prevent the collapse of China’s economy and
have liguidated our own wartime financial
account with China. _

It is a matter of deep regret that China
has not yet been able to achieve unity by
peaceful methods. Because he knows how
serious the problem 1s, and how important it
i1s to reach a solution, General Marshall has
remained at his post even though active
negotiations have been broken off by the
Communist Party. We are ready to help
China as she moves toward peace and
genuine democratic government.

The views expressed a year ago by this
Government are valid today. The plan for
political unification agreed to last February
is sound. The plan for military unification
of last February has been &adc difficult of
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implemenitacion by the progress of the fight-
ing since last April, bul the general prin-
ciples involved are fundamentally sound.

China is a sovereign nation. We re-
cognize that fact and we recognize the Na-
tional Government of China. We continue
to hope that the Government will find a
peaceful solution. We do.not intend to in-
terfere in the internal affairs of China.
Our position is clear. While avoiding in-
volvement in their civil strife, we will per-
severe with our policy of helping the Chi-
nese people to bring about peace and
economic recovery in their country.

As ways and means are presented for
constructive aid to China, we will give them
careful and sympathetic consideration. An
example of such aid is the recent agricul-
tural mission to China under Dean Hutchi-
son of the University of California sent at
the request of the Chinese Government. A
joint  Chinese-American agriculture col-
faboration commission was formed which in-
cluded the Hutchison mission. It spent over
four menths studying rural problems. Its
recommendalions are now available to the
- Chinese Governinent, and so also is any
feasible aid we can give in implementing
those recommendations, When conditions
in China improve, we are prepared to con-
side aid in carrying out other projects,
unrelated to ecivil strife, which ‘would
elicourage economic reconstruction and re-
form in China and which, in so doing, would
promote a general revival of commercial
velations between American and Chinese

businessmen. ‘
We helieve that our hopes for Chinad
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are identical with what the Chinese people AR B SRR EEEATS o

themselves mos't earnestly (.le.sire. | We S?la.l.l, CLE > RS BRI BT EL L1
therefore, continue our positive and realistic

policy toward China which is based on full A BWFEIRIR T » BHACEHEH
respect for her national sovereignty and on 52 A B TS AY B AR HE A 2]

our traditional friendship for the Chinese R N
people and is designed to promote inter- ARl gE Ao > SERECH F AT

national peace. . R BB Fr2g o

NOTES AND ANNOTATIONS

LR M2l | BNESITASE - T HSBNES=S i (HS MR AR R 2
e 2. “do” {ige “helieve”, u. R [BIUXM] BIRQITRBE L/ AHIB, [ZHRE
BARR . 4 RIERR] BBATHFR— ST, 78, RB B+, [
EZAVEEMBRARETY ], 5. ccarmarked”, [ H 2 ], A large amount of
the fund is earmarked for relief work, Mt A HEERHIEZ A,
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GEN. GEORGE C, MARSHALL’S STATEMENT TO
THE AMERICAN PEOPLE ON CHINA’S
PRESENT SITUATION

Made before lewving China for the U.S. to succeed Byrnes as 1.8, Secretary of
State and released by the U.S. State Department on January 7, 1947

SHRAERENHIEALTS S
TEEWRZ

—hAWEtE—HLBhEEBREL

The President has recently given a
summary of the developments in China
during the past year and the position of the
American Government toward China. Cir-
cumstances now dictate that T should supple-
ment this with impressions gained at first
hand.!

In this intricate and confused situation,
I shall merely endeavor here to touch on
some of the more important considerations
—as they appeared to me—during my con-
nection with the negotiations to bring about
peace in China and a stable democratic form
of government,

In the first place, the greatest obstacle
to peace has been the complete, almost over-
whelming suspicion with which the Chinese
Communist Party and the Kuomintang re-

gard each other.

A On the one hand, the leaders of the
Government are strongly opposed to a Com-
munistic form of government. On the other,
the Communists frankly state that they are

( 188 )

MR AR KB R
—YIR B ERAEIE » L REBEE
BTG o B TZRBELTRE
%o EUBABEZES% > HIE
¥ o ’

A A AT A M A e B A
2 BB LB BTN > FF B >
Ti BT OB K > BEUEANE T
RALZ S > SR E %
BEZ R o

W— » FAREA 2R » AR

LRSS RRAS o

—J5 T > BUHSRMRRE BHLR
— IR FeSL B o 55— > 3t
ERAAGHERY > USRS



Marxists and intend to work loward estab-
iishing a Communistic form of government
in China, though first advancing through
the medium of a democratic form of govern-
ment of the American or British type.

The leaders of the Government are con-
vinced in their minds that the Communist-
expressed desire to participate in a governl

ment of the type endorsed® by the Political ,

Consultative Conference last January had
for its purpose only a destructive intention.
The Communists felt, I believe, that the
Government was insincere in its apparent
acceptance of the PCC resolutions for the
formation of the new government and in-
tended, by coercion of miiitary force and the
action of secret police to obliterate the Com-
munist party. Combined with this mutual
deep distrust was the conspicuous error by
both parties of ignoring the effect of the
fears and suspicions of the other party in
estimating the reason for proposals or op-
position regardmg the settlement of various
matters under negotiation. They each
sought only to take counsel of their own
fears. They both, therefore, to that extent
took a rather lopsided view of each other’s
situation and were susceptible to every evil
suggestion or possibility, This complica-
tion was exaggerated to an explosive degree
by the confused reports of fighting on the
distant and tremendous fronts of hostile
military contact. Patrol clashes were de-
liberately magnified into large ofensive ac-
tioits, The distortion of the facts was
utilized by both sides to heap condemmation
on the other. It was only through the re-
ports of American officers in the field teams
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from Executive Headquarters lhat I could
get even a partial idea of what was actually
happening and the incidents were too
numerous and the distances too great for
the American personnel to cover all of the
eground. I must comment here on the superb
courage of the officers of our Army and
Marines in struggling against almost insur-
mountable and maddening obstacles to bring
some measure of peace to China.

1 think the most important factors in-
volved in the recent breakdown of negotia-
tions are these: Own the side of the Na-
tional Government, which is in effeet the
Kuomintang Party, there is a dominant
group of reactionaries who have been op-
posed, in my opinion, to almost every effort
I have made to influence the formation of a
genuine coalition government,
usually been under the cover of* political or
party action but since the party was the
Government, this action, though subtle or
indirect, has been devastating in its effect.
They were quite frank in publicly stating
their belief that cooperation by the Chinese
Comniunist Party in the Government was
inconceivable and that only a policy of force
could definitely settle the issue. This group
includes military as well as political leaders.

On the side of the Chinese Communist
Party there are, I believe, liberals as well
ax radicals, though this view is vigorously
opposed by many who believe that the
Chinese Communist Party discipline is too
rigidly enforeed to admit of such differences
of viewpoint. Nevertheless, it has appeared
1o me that there i3 a definite liberal group
among the Communists, especially of young
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men who have turtied to ithe Communists in
disgust at the corruption evident in the local
governments—men who would put the in-
terest of the Chinese people above ruthless
measures to establish a Communist ideology
in the immediate future. The dyed-in-the-
wool* Communists do not hesitate at the
most drastic measures to gain their end, as
for instance, the destruction of communica-
tions in order to wreck the economy of
China and produce a situation that would
facilitate the overthrow or coliapse of the
Government, without any regard to the im-
mediate suffering of the people involved.
They completely distrust the leaders of the
Kuomintang Party and appear convinced
that every Government proposal is designed
to crush the Chinese Communist Party. 1
must say that the quite evidently inspired
mob actions of last February and March,
some within a few blocks of where I was
then engaged in completing negotiations,
gave the Communists good excuse for such
suspicions. DR T ¢ 1
However, a very harmful and immense-
ly provocative phase of the Chinese Com-,
munist Party procedure has been in the
character of its propaganda. I wish to
state to the American people that in the de-
liberate misrepresentation and abuse of the
action, policies and purposes of our Govern-
ment this propaganda has been without re-
gard for the truth, without any regard
whatsoever for the facts, and has given
plain evidence of a determined purpose to
mislead the Chinese people and the world
and to arouse a bitter hatred of Americans.
It s been difficult to remain silent in the
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midst of such public abuse and wholesale
disregard of facts, but a denial would mere-
Iy lead to the necessity of daily denials; an
intolerable course of action for an American
official. In the interest of fairness, I must
state that the Nationalist Government' pub-
licity agency has made numerous mis-
representations, though not of the vicious
nature of the Communist propaganda. In-
cidentally, the Communist statements re-
garding the Anping incident which resulted
in the death of three Marines and the
wounding of twelve others were almost pure
fabrication, deliberately representing a
carefully arranged ambuscade of a Marine
convoy with supplies for the maintenance of
Executive Headquartérs and some UNRRA
supplies, as a defense against a Marine as-
sault. The investigation of this incident
was a tortuous procedure of delays and
maneuvers to disguise the true and private-
ly admitted facts of the case.

Sincere efforts to achieve settlement
have been frustrated time and again by ex-
tremist elements of both sides. The agree-
ments reached by the Political Consultative
Conference a year ago were a liberal and
forward-looking charter which then offered
China a basis for peace and reconstruction.
However, irreconcilable groups within the
Kuomintang Party, interested in the pre-
servation of their own feudal control of
China, evidently and no real intention of
- implementing them. Though I speak as a
soldier, I must here also deplore the dominat-
ing influence of the military. Their domin-
ance accentuates the weakness of civil gov-
ernment in China. At the same time in
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pondering the situation in China, one must
have clearly in mind not the workings of
small Communist groups or committees to
which we are accustomed in America, but
rather of millions of people and an army of
more than a million men.

I have never been in a position® to be
certain of the development of attitude in the
innermost Chinese Communist circles. Most
certair'y, the course which the Chinese Com-
munist Party has pursued in recent months
indicated an unwillingness to make a fair
compromise. It has been impossible even
to get them to sit down at a conference table
with Government representatives to discuss
given issues. Now the Communists have
broken off negotiations by their last offer
which demanded the dissolution of the Na-
tional Assembly and a return to the military
positions of January 13th which the Gov-
ernment could not be expected to accept.

" Between this dominant reactionary
group in the Government and the irrecon-
cilable Communists who, I must state, did
not so appear last February, lies the pro-
blem of how peace and well-being are to be
brought to the long-suffering and presently
fnarticulate mass of the people of China.
The reactionaries in the Government have
evidently counted on substantial American
support regardless of their actions. The
Communists, by their unwillingness to com-
promise in the national interest, are evident-
ly counting on an economic collapse to
bring about the fall of the Government; ac-
celerated by extensive guerrilla action
against the long lines of rail communica-
tions—regardless of the cost in suffering to
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the Chinese peopie.

The salvation of the situation, as I see
it, would be the assumption of leadership by
the liberals in the Government and in the
minority parties, a splendid group of men,
but who as yet lack the political power to
exercise a controlling infiuence. Successiul
action on their part under the leadership of
Gereralissimo Chiang Kai-shek would, 1 be-
lieve, lead to unity through good govern-
ment. In faet, the National Assembly has
adopted a democratic constitution which in
all major respects is in accordance with the
principles laid down by the all-party Poli-
tical Consultative Conference of last Jan-
unary. It is unfortunate that the Com-
muanists did not see fit to participate in the
Asrembly since the constitution that has
been adopted seems to include every major
point that they wanted. Soon the Govern-
ment in China will undergo major reorga-
nization pending® the coming into force of
the constitution following elections to be
completed before Christmas Day 1947.
Now thet™ the form for a democratic China
has been laid down by the newly adopted
cor.stitution, practical measures will be the
test. It remains to be seen to what extent
the Government will give substance to the
Torm by a genuine welcome of all groups ac-
tively to share in the responsibility of go-
vernment.

The first step wiil be the reorganization
of the State Council and the executive
brunch of government to carry on admin-
istration pending the enforeement of the
constitution. The manner in which this is
done and the amount of renresentation ac-
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corded to liberals and to non-Kuomintang
members will be significant. It is also to be
hoped that during this interim period the
door will remain open for Communists or
other groups to participate if they see fit to
assume thelr share of responsibility for the
future of China.

It has been stated officially and categori-
cally® that the period of political tutelage
under the Kuomintang is at an end. If the
termination of one-party rule is to be a real-
ity, the Kuomintang should cease to receive
financial support from the Government.

I have spoken very frankly because in
no other way can I hope te bring the people
of the United States to even a partial under-
standing of this complex problem. 1 have
expressed all these wiews privately in the
course of negotations; they are well known,
I think, to most of the individuals concerned.
I express them now publicly, as it is my
duty, to present my estimate of the situation
and its possibilities to the American people
who have a deep interest in the development
of conditions in the Far East promising an
enduring peace in the Pacific. ‘
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NOTES AND ANNOTATIONS

1. “at first band”, FEE), T HJI. 1 got the information at first hend, &3 BTy
> 2. “‘endorse (gF indorse)”, PB ], ¥ ¥5]. All the people of China endorse the new
corstitotion, R A R BT H:, 3. “under the cover of.”’, [f-—— Fe 2], The enemy
retreated under the cover of heavy artillery fire, B AH B X BB E. (X ‘under cover
of”, KHj “the”, ], [# 1], The enemy marched under cover of night, BAEZTE,
He did this under cover of charily, LI X R HMHEM), < ‘‘dyed-in-the-wool”, (K&
BOER AR A BT =HLIME ). He is a dyed-in-the-wool conservative, g5 A7
BT AP, 5. in a positicn”, F At . He is rot in a position to help you, FEHEAR
REBikB). 6. “‘pending”, [f- - () ). This will be done pending his approval, #f
BEREHEH BT, 7. “now that” = “Since”, TBEMI, 8. ““Categorically”, [88i5], [a5#E ).
He categorically denied this rumour, WHRLIH—-FT, -
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