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SUBJECT : Acquisition of Real rroperty by Yoreign Governments MJE,
1. Reference: OCircular 9 , GGeneral Headquarters, Supreme Commander
for the Allied Powers, Y4 May 1949 , copy attached,
2, The ahove reference permits and sets forth the conditions
under which foreign govemnents may acerulre title to or lease real
property in Japan,
3. 1t is desired that the Jesanese Government implement the
principles set forth in above reference in the following ways: (“\
a, Jlake the neeessary legal steps to assure: foreign. govern-
ments fair treatment in the acguisition and.enjovment ‘'of real property, C/W

b, lleceive from foreigsn governaents, throush General Head-
quarters, ouprene Comuander for the iallied fowers, applications to
acquire title to or lease real property and recoamend to the Supreme
Commander for the Allied Powers whether such acquisition is considered
acceptable 1n view of the intended use of the property and the extreme
scarcity of availa le rcal property in Japan. o |

c. Reply, throurh General lleadquarters, Supreme Co imander
for the Allied iowers, to requests of foreign governments concerning
purchase of real property in Japan,

d. Decide, subject to review by the Suprone Comraander for
the Allied “owers, “hether to apmove applications by  forcign govern-
ments for validation of acquisitions of title to or lease of rcal
property in Jasan from Japanese nationals and Japanese Government
agencies, 7 A

-~

¢, The Japaneswe Governaent, when validating transactions
referred to in eragranh 3d above, will state that the acquisition
of property th.reby validated |




AG 601 ( 24 Jan 49)DS
SCAPIN 2005

(1) Is considered acceptable in the light of criteria
aentioned in paragraph 3b above;

(2) Is not taking place under conditions of fraud,
duress, or undue influence assignable 1n any way
to the Uccupation, and '

(3) In no way constitutes a claia for remittance of
foreign exchange or goods outside Japan beyond
that authorized by applicable Japanese laws or
regulctions of the sSupreme Co mander for the Alilled
SOWEI'S,

f, when title tc real preoperty is-to be acquired by a
foreign governuent and the property is privately o.med, procedures
should be established hereunder once the privaie owner is wil'ling
to sell and the price has been asreed upon, the Japanese Government
will then acquire title to the vroperty from the private owner and
transfer title to the foreign govern ient,

g, It is desirsd that the Japancse Governnent make the
necessary arranganents for compensating scllers or lessors of property
in yen in the amount of the arrecd purchase orice, The ouprene Com~-
mander for the A£1lied o-ers will make avpropriate dispesition of
foreign exchenge instrumnents, goods, or services rccelved Irom the
foreign covermaent as its part of the purchase agreemnent.

.. Dircet communication betwcen the appropriate agencies of the
Japanese Government wud the Leonomic and scicntific “cectlon, General
Headeuarters, Supruae Comander for the :1lied -owers, is euthorized
for the implementation of this diprcetive,
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Re M. LEVY, ﬁr '
Colonel, AGD, A
Ad jutant General,

inel
( HQ, SCAP .Gir 9, ' 1‘949
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ACQUISITION OF REAL PROPERTY IN JAPAN
BY FOREIGN GOVERNMENTS

l. References. a. General Orders l, General Fead-

quarters, Supreme Commender for the Allied Powers, 14 Janu-
ary 1949,

b. General Orders 8, General Headquarters,
supreme Commander for the Allied Powers, 14 May 1949.

c. Clrcular 17, Genersl Heacdquarters, Supreme
Commender for the Allied Powers, 2 June 1948.

de Circular 2, Generel Headquarters, Supreme
Commander for the Allied Powers, 14 January 12490,

€. Memorancum for the Japanese Government,
AG 601 (24 Jan 49)DS, SCAPIN 2005, 14 May 1949,

2. Purpose.,. This circular establishes the concditions
under which foreign governments or asgencies thereof may
acqulre tltle to or lease real property 1n Japan.

o DLefinitlons. a. A foreign govermment 1is defined,
for the purpose of this circular, as eny government which
rras a representetive accredited to the supreme Commander

for the Allied Powers or s duly esteblished mission in
Japan,.

b. Real property is defined as roome, epartments,
residences, bulldings, and land, including any structures
erected thereon.

4. Acqulisitlon of Properties and Rights. a. Effective
orn the date of this circuler, forelgn governments, or
agencies thereof, are authorizecd to acquire title to or
leese resl property in Japan and to Improve the same in
accordance with Japanese law, subject to complience wlth
approprlate regulstions of the Supreme Commander for the
Allled Powers and the following condlitions:

(1) The purpose of the scquisition shall be
clearly definec and restricted to neces-
seary officisal use,

(2) Payment by the forelgn government for any
property acqulred shall be made tlirough
tne Supreme Commancder for the Allled
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Powers in acceptable foreign exchange,
which will be converted by the Supreme
commancer for the Allled Powers at the
official rate of exchange, OrI in ac-

ceptatle goods oOr services of an equlve-
lent vealue. '

(3) Acquisition shell Dbe validated by the
Supreme commander for the Allied Powers
and by the Japanese Government. '

b. Applications for validation a8 requirecd by
paragraph 4a will be submitted through Generel Headquarters,
Supreme Commander for the Allied Powers, to the appropriate
agency of the Japanese Government.

c. Real properties acquired or leased by forelgn
governments are subject to requisition by the occupation
forces on the same basls as Jepanese properties. Foreign
governments contemplating acquisition or lease of real
properties may obtain information from Generel Headquarters,
Supreme Commander for the Allied Powers, &s to whether tnere

1s a foreseeable occupation requirement for the properties
involved.

d. The requirements for validation established 1ln

this peregraph shall not apply to restoration or restitution,
nor to eny clelims relasted thereto, of properties to prewar

owners by the Japanese Government under supervision of the
Supreme Comriander for the Allied Powers, nor shell anythling
in thls peragraph be construed as validetlng any acqguisition
or lease of properties which was made prior to the date of

e. Validetion by the Supreme Ccommander for the
Allied Powers anc the Japanese Government, a8 hereinbefore
provided, shall in no wey constitute grounds for any special
clsim on materials, fecilities, anc servlices necessary to
improve the real property SO acquired.

5. FRemlttances., kExcept as provided by special license
by the Supreme Commander for the Ailied Powers, conversion
of yen into forelgn currency or exchange and agreements Or
errangements involving such conversion are prchibited.

6., Hforelgn ITnvestment Boarcds. 8. The Forelgn Invest-
ment Board, &8s established by and 1n accordance with the
relevant procedure set forth in reference la, i{s authorized
to advise the Supreme commander for the Allied Powers on
the dispositlon of apecific applications Dy forelgn govern-
ments for approvel oOf acquisition of title to or lease of
real property in Japan.

b. When conslaering applications Dby forelgn govern-
ments for validatlon of agreements TO acquire real property
tn Japan, the Board wl1ll coordinate 1ts actlion with inter-
ested steff sectlons of General Heacquarters, Supreme Com-
mander for the Allled Powers.

2




(Cir 9)

ce The Board will be guided in its consideration
of specific applications by the condltions set forth herein
and will submit for the spproval of the Supreme Commander
for the Allled Powers proposed standards governing the ap-
plication of these conditions to specific regquests for
validation. Followlng such approval the Roard is euthorized
to publish the approved standards for the information and
guldence of interested foreign governments. *
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BY COMMAND OF GENERAL MacARTHUR:

EDWARD M, ALMOND,
Ma jor General, General Staff Corps,
OFFICIAL: Chlel of Staff.

3
Colonel, AGD®
Adjutent Generel.
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