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Translated by
Defense Languane Sranch

Chairman .H? iﬁ'ialanosuke): acting

(State linister, 1, K3 juro assended the rostnin)

State linister (Baron SHIDMILRA, Fijuro): Gentlemen.
Prime Minister FiMAGUCHI met with an ninforeseen disaster on™ ™
November 14, last year. H1e 18 now recuperating, and his
presence 1s exnectéd in the near future, .his recovery being
very favoratle. He will see —“ou very soon. (Applause.)

I have been azxnointed acting Prime .ainister according to
Art. VIII of the Cabinet UrgsnizZation Laws 1 deem .t &
great honor to state the outline of the Government's nolicy
in tMis 59th session of the I'verial Diet. (L»plauss.)

‘he most important event in international nolitical
affairs during the lust 7ear was the conclusion of tlie
London ‘faval Treaty. The treaty was signed on inil'ﬂz,
last wear, by the pleni?otentiarles of anin, areat Sreitain,
the Unitsd States of america, drance and Italy, and ratifica-
tion was completed in so far as Jaxn, Great 3ritain and the
United States of america are concerned. Thus the treaty
completelv came into effect from December 31, last Téar.

It 1s a matter for congratulation that a new security has

been addead to world peace by tlhie cooperation of the three
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great naval powers (Applause).
Phe London Treaty, as wvou all know, together with
the Weshington Treaty of 1922, will serve internationally.
to prevent dangers which may 2rise from a naval construction
ruce, L0 open new prospects for friendship among the main
naval dowers and, internally, to decreasc the national ex-
penditure as well as to reduce burden on our national life.
(aoolause) I believe it is tho great responsibllity ol all
tWe nations concerned to maintain and further to wromote the
spiritual and material efiect of this treaty. The hope of
the whole world, I believe, turns on this pdint. (Applause)
he eivil war in our n2ighbouring country, China, came
to 2 co=aclusion last autwnmn, and it seems that China 18 now
endeavorine to restore internal order and to renew every
department of her domestic adiministretion. Peace and unity
in China will not only bring hapginess to Uilna herself but
will pe welcomed by every nation. Jajsan has expected favor-
able development in her ralation wWith China, sttaching grect
imoortance thereto. |
e pelations between the Judanese Linire and tUe
Sowers 13 Burode are now in u satisfactory state, and wc can
exs22ct with certainty that tese relations will further be
strensthened and promoted. (Annlause)

Lyt

4s roeozards the budgst of 1931, the Governument, 11 view

of finzncial conditions and of the naotional income, 2as

.
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ﬁ decided to curtail as farp 1S nos3ible the establighed ex-

o venditures and not to recoznize new undertakings which

3 are not truly indisoensable. (ipplause) The estinated

] | expendltiire in the budzget of 1951 thus framed amounts to
& ¥1,400,990,000. This is a sum 020,290,000 smaller tran
the estimated expenditure of the budget of 1929, (Apnlause)
Thus, thouzh there are many difficulties im financial
adainistration, we have shaped a vlan for strengthening our
i naval forces for sevepal years from 19351 in order to DJeriect
national defense. 'Phig plan, which is ‘a¥rad to! cover only
the most urgent matters, will serve to fopm for the time
being a basic frameworic for national defense.

rarther the Governnent, recosnizing the necessity .of
imdproving the conditions of tire people,decideé to reduce
‘ the annual amount of taxes fap the period from 1931 +o 1986
by mors than ¥9,000,000 for the first vyear and about
¥25,900,900 for each of the other five vyears, which will be
\ a Jart of the fund reserved for.n val construction which will
be savad 1n consequence of the conclusion of the. Naval Troaby .
E (Apnlause)

«8 regards public loans, we are intending to retain the
principle of the last year excedt to suspend the inclusion
of' German indemnity in the Nationel sond Liquidation finds,

(ipolause) But we planned, in view of the urgent necessity
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of relief of the unemployed, TO mitigate conditions for

the flotation of loans DY prefectural orgcanizations for
relief nurnoses. and in the national budget, too, recogniz-
ing the necessity for estiblishing provyer plans for t.1av
purnose Wwe decided to issue oaly for thls jyear public

honds excezding the sums which are fixed 1n the zeneral

and special budget. (npplause) 3ut we avoided placing it
on the open market for fear of a threat to the financial
circles.

When we look at the financial situation after the
liftinz of the .gold embarzo, we see that the whole nation
was stouck with uneasiness for a time, as our financial
circles encountered the world-wide depression on thelr way
to recoverv. But we took measures, =< industrial rationall-
zation, encouragement of the ~ome consumption of national
produccs, adjustment of money sirculation, relief of vhe

unemnploveq =-- (Speakep was 1nterrudted DY shouts and jems.)

Chairman (Lr. FIJISaWA, Ilunosuke).

dlease, be quiet, gentlemen.

e Linister (Baron 32IDabuRa, Tijuro): (continuing

v
i
L

ce

s we took every bossible stTep the disturbances nave

been gpa{uallﬁ subdued. (Interrunted by the shouts, "No.

no.m anxplause)s,
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Taere vwere many difficulties in 1939, but our nation
alone could not be excepted fro:.n the vorld-wide depression.
I thaink our whole nation needs great resolution to tide
over tnese difficulties. When we look bacl at our haistory,
our nation, from time to time, has encountered many dif-
ficulties which were not less tiran the present one. BRut
each time our ancestors survived the trial. I believe that
this national spirit will never vdther. (Interruvted by
the shouts, "No.no." ipplaussa),

48 rcgards the present condition of administration and
finance of the nation, we think it is necessary to harmonize
the suddenly decreased national exnenditure with the
national administration», and to revise the oresent adminis-
trative orpanization in order to make 1t suilt vresent con-
ditions of national economy. (apolause) We consider that
there 18 a necessity, too, to revise the tax srstem. So
the Covernment is intending, in order to prepare for such
adjustinents to establish investization committees relating
to adninistration, finance and tax-system early in the next
year 1n order to renew future administration, to strengthen
the Liinancial basis and to equalize the people's burdens.
What we calladjustinent" herc does not mean nmere curtzilient
and savinge. It means that the Government will meet the

preseat soclial need by making every effort to develo)p
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induétrf and executo social policy as well as by curtailing
what is unnecessary and to retalning what is necessary.
(&ppiause)

fha reavision of the pension system is a long pending
qQuestion, which does not pernit any further delay. his
is also one of the problems of administrative adjustment
which tbeIGovarnment is planninz to solve quickly.

48 for the question of reorganizing the set-uno of the
Army, the army authorities have, since Jugust of the vear
before ‘last, been étudying the matter throuzh an investiga-
tion comaittee specially organized for that purposo.
Recently, as the time seems to be gradually ripening {or
the Leaguc of Nations to convene a principal session of the
Armament Reduction fonference, covering land, sea and air
forcas, it has become necessar;” for us to take this cir-
cunstance into consideration in studying the above notter.
ThWercfore we are now barpinﬁ ol our study with these con-

siderations in view. (ipplausc)

)

f2 swip ud, this 1s not'é time for us to indulge in an
extravaggnt budget policy, which would only cause too many
enterpriscs to spring u» one z2ftecr another.(io>2lause) Wo
st on the one hand 1mdrove the general condition of the

peodle in order to sreparc for further development in the

future and must on the other lay a firm basis for our
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econor and public finance so that our national strength
may further be enhanced. These two, I belicve, are the
most ursent needs of the t ime.(anvlause) The Govarnmént
{ntends to shape the budzet and submit bills along these
lines with such futura ﬁonaiderations in view. I hode you
will understand the Government's true intentlon dnd aJ7,0ve
the bills after due deliberation. (apolause)

Next I wish to state my views nn forelyn affaibs in
my cidacity as Foreign Minister. (applause) 9dne of “he
aveats which have had the most inwortant influence u20n
our foreizn relations during the past year is the conclu-

sion of t“e London Naval Treaty. On October 27 last vear

the rotification of this treaty was macde by Japan, the Urlted

Statss and the British Commonwsalth,with the oxccption of Irish

Frec 3tate. and since on Deceaer 31 tho irish Fres dtaot

)

also :1zde her ratification, the treaty is already in Torc

4

‘amonsz Jepan, the United Statec and Britain. (apilauce)
Inasmuch as the full text of the treaty has been dubllishod
and detailed discussions wers madc at the dreceding Diet
regarding its specific contuents, I don't attempt herc tTo
ontop iato the dotails of the documsnt. But one thring
scams to "¢ worth mentioning Lsre --- th'is is the aswero-

logical effect it has brought ahbout., The London Treaty has

out an end to the steadily intensifying naval race amwoug: to

-
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major naval Powers as regards anxlliacy vessels, and has

thus solved at onc stroke the uucstion which was annoying

4

the statzsmen of the world since the t ime of the Washington
Conferences 1t would‘be unnecussary here to dvell uwoon tlre
siznificance of this document for the stabilization of world
politics. (4A29lause) In fact it is the agrced oninion of
all tiiose who have contact with the currcent of world evonts
that its conclusion has decepencd good understanding among
the Powers concerned. (applause) Thisiwill further zive
favorable influence to the Naval confoerence to be oo¢ned

in 1935. The peace and progress of the vorld arc »ossidle
only tihrouzh such conscious :oral efforts of mun as was

witnesscd in the conclusion of this treaty. (applause)

The internal strife in Shina sproad over to Shar.cung

L

- 2, |

P}ovince ir?und tlay and Junzs last ycar, and at one tiagc tTae
Jananecse reéiding in Chinan and alonz t'e Kiao-Chi Reilway
east of Chinan were often in fanzer. Thunks, howaver, to
the coordinated efforts of the Jadanese povernment and
people and thanks also to the sceupulous care of the bel-
ligeront parties about the protection of Japanese rasidents,
no Janancse was killed or iajured. (Applausc) Nawage to
Japangse pro»erty was also very small. At about the saag
time so-called *red bandits! were very rampant throughout

China, especially in the central and southern provinces.
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T™is tendency culminated in the Chiangsha. Incident, and
for a pasriod all was in a statc of utter confusion. In
auaust, however, a favorable turn set 1in, and the work of
the neaceful unification of thc nation has been rcsuitcde
It-is a matter for congratulation for China as well as for

-

entirc Wast Asia. (Applauce) :

Wa ecannot of coursec dony that there are many obstacles
that 1lic in the way ahead ol the Chinese natlon. it 1s
claar that more than ordinary patience and couragc on tine
fart of the Chinase statesmon aad a 4deep foeling of fricnd-
shis on the part of the other nations will be nceded for
supaounising these obstaclas. (applausas)

Recently, in China, there are signs which sug$es£ a
nronising future for China anl Ior us. It is a fact that
the soverning body of the Chinese Republic is putting great
stpess 1in their statements and actions upon the construc-
tive woris in the internal adiinistration. feneralissimo

Chian-, after his return to Nanking from the front, has

advocated, in his messages to the vhole nation, the necesglity

of sweeping away the hendits 11 the provinces and has
emdhasized financial ‘adjustment, enforcement of official
discinlinae, absorptionm df forei~n cavital for economnic
jevelooment and encouragement of »rovincial autonowy. liore=-

over they manifested thelr resolution 1in the 4th sesslion
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of the Assembly of whole Nation of last November to open
a National Assembly early this kay, to make the immediate
aim to stabilize order, to bnuild u» national power and to
vopularize education as well as internationally abolishing
"]iken" duty and liguidating internal and external loanse

7iewed from the above facts, the Chinese National

\

Government seems to be intending to advance a step forward,
with the end of the cilvil war, to.the egtablishment of a
fiprm national basis by means of an actual conctructive
revolution in politics in order to securs her position
amonz the world Powers. (npnlause) If it is so, the way
China is now zoing 1is precilsely t-e path through vhich Japen
has raised herself from & position of international
inferiority to that of one of the World Powers. 'le sincere-
17 hope for the success of her efforts. (ipplause) The
Government is willing to do all it can to help her in her
efforts. In fact it has become racently very frequent Ior
the Chinese national government TO dispateh students to
Jasan or soek reference materials from Japan regarding
various subjects, such uas educztion, military affairs, police,
communications, local self-government etc. In response to
those demands on the part of China, ve are trying to open
our doors and to furﬁish her vith all possible facilities .
(ipplause) If the Chinese neoonle will try hard to stabllize

their domestic administration and to take adequate and

G 101
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effective stevs to osrotect the life, éroperty and lawful
gaconomic activity of foreign nationals and if they will
smoothly discharge their oblizations to other Powers, the
gao~<called unequal treaties with other Povers will lose
their roison d'@tre, and all the Powers conéerned will
no doubt bs ready to abolish these treaties. (Lipplause)
our »resent political and economic relationship
with China, so close and so complicated, has its root deep
in the lonz history of our mutual intercourse. In rozard
to the cuestion as vhat elements anong the various con-
stituents of this relatlonship can, in view of the require-
menteg of our national existence, admit of no change; what
are capable of modification in accordance with the changing
situation of the world, and eswvecially of the new J3Sino-
Jananese relations: and what mcans must be resortecd to the
effect such modifications,ectec., there will be no great 4if-
fersnze in our public opinion, at lcast as to the more
basic jo0ints. (f4ipplause) If in dealing with these matters
either one of the two countries should resort to propa-
ganda or threats, such actions will only end in further
confusion instead of »aroducinz iny good results. 2caceful
cooderation between the two countrics in the spirit of

generosity and good understanding is the first prerequisite

to the solution of the 9vending questions and to the
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furtherance of the true interests of both Countries.
(4Dp2lause) Thié is the »rinciple we arc always acting upon.
The disnutes which have been d¢nding for these 8everal
wears hetween the two countries concerning indemnitics for
the Janking and the Hankow Incidents have finallf boe
brouzht to &an agreﬁmant betw.ecn the authorities of the two
Governmcnts. Tho qu:stion of ths Shanghal-Nagasakl and
Chinztao=-3ascho submarine cables, vhich ATE thc most
imdortant means of communication bectween Jadan and Ching
hag, it is true, undergonc very difficult nagdtiations for
a few months. Recently,hovever, with the cxpiration of

ths old torm of validity, both partics have agrecd to con-
cludec & ncw céntruct. iAg to tle¢ rallway quustlons In ian-
churia, therc are no little nunber of disputcs that have
besn nending for thesc scveral jears «ce....

(s speaker intorrupted by shouting.)

Chairman (lr. FUJlSnL“IIxunosuuu) Please, be gquict,
gentlemen.

State Hinister (Baron %TIDEE“RAlKijuro) (continuin:
his spezc¢h) Tho Governmont, on the above prineiplc, is nov
striving to scttle the matter adcquately. (applausc) e
have no intention to »rcss China for our own sclfish cnds,

ignoring her own legltimatc stendpoint.. (Lupplausc)

A e
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t the sawe time, I belicve that China has nover dlanncd

r to endonger our South tanchurian Roilwajys. (Intcfrugtgd bt
shouts. 3omcone- shoutced, "Koud them @iet, Choirment)

- Chairmen (ur. FUJISJHﬂ'Ikunosuku) Plcase, be quict,
gontiomon.

Staote Finister (3aron iﬁngiuth'Kijuro) (continuin:

his syc6ceh) w«nd these vlans con not bs roalized so casily.
Furthor, in tho bandit-infusted vhiontao dlstrict bordering
uoon Korca,as therc have becen man; misunderstandings on the
nart of the Chincse a2uthoritics, pe:ce and order has often
ben ondangcrcd, and thc Korsans éhopc navoe suffored vapious
casuarltics. But as wo frankly nogotinted with the Chingcse
nuthoritics ''nd as at last we rcachcd an undorstending, the
Uhincss authoritics are now roalizing, as ve do, the nocos-
aity of éontrolling BQndits. At »rosont the conditions in
the district havo becn greatly improved, a:d the Korzans in
the above district are agelin cajoying pecace. (wpo2lauss:.)

48 for the relation betweon tho Javancgsce Empire ond

-
Y-

P__‘
L

the *Sovict Union. there is n vers favorable trend that
annual amount of trade has ranidly iIncrensod in reesnt -¢cnrs,
mntil it has renchecd thrce timcs of the amount at the tims
vhen tre diplomatic relations vorce restorcd. (nappliaus.y)
Therc arc several probloms vhich arce lending botwecn botn
Goveramcnts, but I belicve the Soviet Government 1is Hrc-
oarcd to scttle thom from a fair standpdoint attaching
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imoortance to the friendly rclations of both countrics.,

]
t1 (Adplause) VYf courss, both countries must find an imnartial
l

point of agrecment considering coach other's standjoint

equally in order to settle thesec >roblems. &s regards the

b fishery problem in Russian Territory in the Far East, the
r fishoery right of the Jananess sseesaes

| (Intérrupted by shouts aad jeaers,)
Chairman (Mr. FUJISJTJ‘lﬁunosuku) floase, be quict,
gent lemen.

State lilnister (3aron SHIDEFAQa‘Hijuro) (continuiag his

syecech) originates from the Portsmauth Treaty. The
Treaty relating to the Bnrsis of Russo-Jannanese Relation

signed in 1925 ex)yrcssly stipulfites that the above Treaty

is still cffective. HLgain, 1t can not bc considered that
the Sovict Government has the intention of making it impossi-
ble for thce Jananese to use theilr fishery rights. Jo this
problcm, too, is expected to De scttled amicablye.

Tho rolations boetween the Jananess Zmpirc and the

Eurojcan fowers are zonerally very favorable and will develop,

as we belicve, more and more so lhienceforward. A4s rogards

thé american Immigration Law vhich has aglitated our nntion

for theso 7 ysars, therec arc manifest vroofs that -

grecater part of the american nation recentl— has well under-
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stood our standpoint. We are quistly watching the devolop-
ment of the problem with doup intopest. (ipplause)
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CARTIFICAYTE 92 HAUTHENTICITY

b I, who occupy the post of Chief of the General Affairs

1 Section of the Printing Bureau, hereby certify that thre

A — . —

docwaent hereto attached, printed in Japanese,consisting of

20 pazes and entitled "axtraordinary Gazette, January 23,

- . 1931",is a document printed and issued by the Japanese /

Government (Cabinet 2?rinting Sureau).
Certified at Tokyo,

on this 59 day of July, 1947.

/s8/ FUJIWAR4, Kota (seal)

I hereby certify thaf the above signature and seal
were affixed hereto in the presence of the Witness.
at the same place,

on the same date.

Witness: /s/ QGUCHIYixamoru (seal)
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