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Having firast duly sworn.an seth 28 en attached sheet and in

it o & fulloaad :r:. M cointry I nersty deposs

as follcwa,

A I {00cvir. ¥adavrs) was Homn ia Jure 3833, Artal gf&ili.{):iil;’g
Prem the Tag (arse. of ths TORYs Trpargad Laivergizy I enzered
into bvsinese red e;:,_.gnqu cniafly Lnvthe lipos of maczhinsr |
meEnLIasiLeg and stuei and maling indvsiciss,

In Lecember 1239 I was eiected direcior of.Ki:a~Shina Kaitatsv
Kaisha (North China Levelepment Co.) and held that office until
Lecember 1941 when I resignad the post,

»ll important businpess activities of the North China Dsvelop~

ment Co. vere subjcet to supervision of the China Affairs Board.

Therefore the Company was nothing more then an intermediary organ.,

and it vas so provided tha* the corpany vwas povieriess to taks any
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initiative whatever, Thus the'ﬁresidant of the company rossecsed

by far a narrover scope of authority than the president of an

ordinary bank or of a holding company,. On this account there was

— — T e —

heard a heated debate in various quarters, eriticizing the use-
1cssness of the company. ﬁhilé my main outward reason for resigning
the post in the company was ill health, another strong reason was
the fact that I had got sick of remalning any longer in such a
company vwhere ]I had to work uﬁ&ar such restrictions.
3 The bucginess fund of the North China Development Co. consisted

entirely-of Swoeerirtions paid by its stockholders and of the

loans obtained in Japan,

-
—— o N ——— — -

Le \.hereas the North China Development Company supplied funds in |
_ the form of loans or investments to such enterprises as spacified
by lavi, these entcrprises did not embrace all categories of
industry, In other vords a capitalistic menopoly was not the aim

of the company, neithcr was I told that the government hed ever
harbored such & monor-lictie plan, To e¢ite an instance to endorse *
this, there were numercus coal mines in the distriet with which

the company vas in no way concerned.‘ I further remember that in the |
yeers 1840«1%41 the ratio between the company-subsidiary coal |
mines cnd others in coal output?Fga about fiftyhfifty. The company
had not invested a cent in the coal mines located in the neighbor-

hood of Fcking vhich vwere the source of supply of ¢oal to the

citizens of thot city -~ such as Dali Coal Fields, Wentoukuo Coal ) s
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Fields and others located in the same districts Those collieries
were operated. cither as an independent Chinese enterprise or 28

a joint Sino~Japanese enterprise.

e The North China Development Co. was not permitted to operate

any industrial enterprise by itself. Consequently the company

never concerned itself with the work of taking over the operation

of any Chinese enterprise, nor vas therc any instance of the North

-

China local government having ever transferred an enterprise to
the companye.

6o The North China Development Co. never formulated any plan for
mobilization of-matérials and resources in the Japanese aArmy -
occupied zone 1in quth Chinas The company was only callgd upon
to investigate such items as productive capacily of its sud-
sidiary concerns, amounts of funds and materiéls rcquired by thomg
etc. and to report the reSUJf of such investiigations to Koa~In
(China wffairs Board)e

T It was comron knowledge that the coal output in North China
"prior to the outbreak of the China Incidﬁ;nt was 15,000,000 tens
per year, after the outbreak of the incidént, however . every coal
mine suffered a temporary setback in its production due to
havoe virought by the ratreaiing chiAese troops to the production
equipments of the mines, the general social unrest and the distrul
ance of.public order and other incidental factors, and the ccal
output during 1938 dwindled toﬁabout 10,000,000 tons, Dus to the

effort of the Japanese the coal output in 1940 broke all past
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rccords ond rcached more than 18,000,000 tons, and the following
year's production shoved anew high of 23,000,000 tons, and thousand.
of Chinese wore thercby giﬁen opportunities for new jots. Vr.
Ra¥.., seedng there vere few expert engineers arong the Chinese,
inaugurated within the company an institute designed to afford
facilities of technical cducation to young Chinese and many Chincse
young mui zeccived technical educetion and training at this
institute,

I also rcmerber that in the early part of 1940 there harrensed
to b¢, as a to~rorary phenomenon, extreme difficulty in procuring
house coal in Feking. This nas occasioned by the decrcasg in coal
rroduction following the 6utbreak of the China Incident as
refcrred to, coupled vith the reluctance of Chinese coal produgers
and dealers in FPeking-Ticntsin area to sell their vare and the
hoaraing of coal by specul-tors. Naturally the coal prices in Pekiny
soered up., This situation, hovever, vas remedied by the increased
Production as renticned before, vwhich, combined with an irprovement
eifected in marketing and distribution of coal by North Chin@ Coal
Selling Co. vhich vias established in October, 1940, served to
insure a smooth suprly cf coal in that district.

with coal output in North China thus etepped up, the export of
this article to Japan increased, and I re»imber also a marked
increase of coal supply for locasl consumpiion in North China.

it that time the Koa-In (China .ffeirs Board) vas strongly oprosed
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to the coal export to Japan being increased at the expense of its

local consumption in North China. I remember it was vhen the coal
prices for the year 1949 were decided that, in response to demand
made by producers in North China for higher prices to cope with
increased production cost, the Japanese government acceded to such
gdemand and allowed the prices of coal for Japaﬁ to be advanced but
disapproved any increase in prices-of coal for local consumption,

I further remember Fresident Ki4YiL remarking at a company meeting
to the folloving effects

".e are not allowed to sQueeze the Chinese people.' To squeeze

is against.moralss There can be no lasting good. relationship

between ong who squeezes and one vho is squcezed, Sgqueczing goes

counter to the principle of co-existence ~2nd co-prosperity."

a8 praviously stated, in all matters pertaining to leans or
investments in subsidiary companies, the North China Development
Company was required to obtain instructions from the China .Affairs
Board, But at no time,I remember, did the North China Development
Comrany receive any instruction from the China /Affairs Board to the
effect that approval be given to all plens for enlargerment of plants
or incrc¢ase in production by the subsidiary companies where said
plans call for consumation in or around the yser 1941, nor any

instructions tc make loans or investments in companies having such

plens.
On this 26th day of Sept., 1947

at TOEEO

DZPON:NT /a/ 0Gil.4, Yataro (seal)
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I, LillaKa, Yasumichi, hereby cortify that the above statement

- . ‘ -
was sworn by the deponent, who affirxed his signature and seal thereto
in the presence of this witness,

On the same dats

at Tokvo

iitness: /s/ TUNLKA, Yasumichi (seal)

O4ATH

In accordance with my conscience I swear to tell the whole truth

withholding nothing and adding nothing,

/s/ OGid:i, Yataro (seal) |
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