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INTRODUCTORY

This book, intended for circulation in the United States, was prepared

at the request of Dr. J. G. Pereira Lima, Minister of Agriculture in Brazil.

It is not an exhaustive manual of information about Brazil, its purpose

being rather to place before the American reader the important facts re-

garding the foreign trade of Brazil in two distinct periods, namely, before

and since the beginning of the great war. Its title might well be " What
Brazil Buys and Sells".

A brief introductory chapter precedes the main substance of the book,

in order to set before the reader those factors which contribute most lar-

gely for the prosperity of the nation.

The war created many economic advantages for Brazil. The demand

on the part of the belligerents for our foodstuffs and raw material stimu-

lated agricultural and industrial production to an output far in excess of

our past records. Previous to 1914, our agriculture, in spite of the generous

fertility of the soil, has been embarrassed by a shortage of labor supply,

the exaggeration of which prevented the development of an export trade in

such products as would have had to compete with more favored countries.

Consequently the production of some of our goods was limited to home

consumption.

'The war raised the general price level throughout the world. The fact,

however, that this level did not rise so high in Brazil as in other countries

permitted us to increase the production of goods which we did not export

prior to 1914, or, if so, on a very small scale.

The President of the Republic in his Message to Congress on the third

of May, 1918, presented an interesting table showing the relative position

of the various groups of goods which make up the total exportation of the

country. The arrangement of this table is as follows: (1) Products which

Brazil did not export before the War; (2) Products exported on a small

scale
; (3) Manganese exported ; and (4) the goods which in 1913 constituted

99% of the export trade of Brazil.
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Germany, with -which the bulk of our foreign trade in 1913 was transacted.

Upon the declaration of war Germany, which figured in our statistics as

one of the most important exporters to Brazil, ceased to supply us with

goods. Those imports which appear as having entered from Germany du-

ring the years 1915 to 1917 were goods of German origin on board German

steamers in neutral ports, from which they were forwarded to Brazil.

Our import statistics not only afford the American exporter the means

of ascertaining what are our requirements as regards those products which

we have ceased to import from Germany, but also of verifying the pur-

chasing power of the different Brazilian Markets. They will also serve to

indicate the possibilities for the further development of American trade in

Brazil after the war. It may be said in this connection that this trade must be

built up on solid and permanent foundations, if it is to be of mutual benefit

to the countries.

The United States already enjoys preferential duties in our Customs

Tariffs on certain articles, which offers an initial advantage for building up

trade with Brazil. American manufacturers in need of certain raw mate-

rials will find in our export statistics a list of the products which Brazil

exported prior to the outbreak of the War, and also those products which

\\ ( have commenced to export since 1915.

Commerce between Brazil and the United States has shown a decided

increase in value during the last four years, as will be seen bv the follo-

ning figures:

BHAZILUN FORtIGN TR/VDK
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As regards value, the exportation from Brazil to the United States

showed an increase of $ 33.845.000 between the years 1913 and 1917, or

33%; while the importation of goods from the United States to Brazil

during the same period showed an increase of $57,677,000, or almost 100%
This is equivalent to saying that the average value of each ton of mer-

chandise imported in the year 1917 was over 70% greater than in the year

1913 while the value of each ton of merchandise exported from Brazil to

the United States decreased 12 % in 1917 comparing vith 1913.

As an addendum to the commercial information contained in this book,

and in order that the reader may have a general idea of Brazil's economic

situation, we attach statements showing the movement of the banks of

Brazil, and the volume of shipping in Brazilian ports.

There are also appended copies of recent Decrees of the Brazilian Go-

vernment encouraging the development in the country of such industries

as caustic soda, iron and steel, and coalmining, and, in addition, the dis-

positions of the Brazilian Tariff Law for the protection of rubber of Bra-

zilian origin.

In order that the American exporter may understand the method of

collecting Customs duties in Brazil, a few detailed examples are gives.

A specimen Consular invoice is also shown; and further information of a

general nature is given regarding methods and practices in the Brazilian

market.

All statistics given in this volume are from official compilations, and

values are computed in USG dollars at the average Brazilian exchange

rates for the years in question.

Rio de Janeiro, June 1918.

3?eo de uiffonseea junior,

Director of the Commercial Statistical Department of

the Ministry of Finance.



PRACTICAL SUGGESTION TO EXPORTERS

If American exporters to Brazil suffer by contrast with their rivals in

other countries, this is due chiefly to the recent entry of the United States

into the field of international Trade. An imperfect acquaintance with Bra-

zilian business houses, commercial traditions and customs, as well as with

the more general conditions, tastes and preferences of the Brazilian people

are at the bottom of the major part of the misunderstanding which has

arisen in the past.

Another factor, less important per se than for the effect which it has

had in creating a general impression, are the inevitable cases of abused

confidence arising from attempts of unscrupulous exporters to exploit a

distant market, or of similar importers to take advantage of conditions

unknown to their suppliers on the other side.

The proof of the truth of the above statements is the well known fact

that American houses of high standing which have had sustained rela-

tions with Brazilian houses of the same class, are at no disadvantage as

compared with their rivals.

The important factors in foreign trade are the price and quality of

the goods ;
tastes and preferences of the foreign market

;
and the terms of

/1'iyment. It is probably true that the American exporter is disposed to place

greater emphasis on the price and quality of his goods as his strong selling

points than to make concessions to the preferences of his customers or the

terms of payment most agreeable and usual in Brazil.

It should be carefully noted, however, that the last two factors often

outweigh the others in the Brazilian importer's mind, when he is making a

decision between competitors. The tastes of the Brazilian market is a matter

to be studied in detail in the case of each commodity, and general statte-

ments cannot be made.

Regarding the last factor, Terms of payment, it may be worth while to

point out certain facts pertaining to trade with Brazil.

The important variations in practice between American exporters and

certain European rivals have to do with credit terms, the disposition of do-

cuments, and adjustment of claims.

Credit, when extended to Brazilian houses by American exporters is

usually on a basis of 60 to 90 days sight draft, or 120 days date draft, and

these terms are generally satisfactory.

The American exporter, however, has been much more reluctant to

grant credit than were his European competitors, especially the Germans.

The latter, on a basis of intimate acquaintance with the market, would

accept a very much lower rating than American houses care to do. With the
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coming of American banks to Brazil in recent years, the handicap of insu-

fficient information no longer exists, and the most reliable and accurate in-

formation is now available regarding all important firms of Brazil.

Furthermore, a large part of European business with Brazil before the

war was done on open account, usually with a limit of six months, which

was even extended to one year in the case of some articles, such as textiles,

pianos and machinery. In one Brazilian center it is said that quite one halt

of Germany's business was done on this basis. American exporters do

comparatively little business 011 open account as yet.

The primary consideration with Brazilian houses in asking for cred-

it is the length of time necessary to inspect and clear the goods from the

Custom House. This may require from 30 to GO days after the arrival of

the goods in Rio. Rarely do Brazilian houses ask for a longer time than is

necessary for clearance and arranging the goods in stock, but credit for this

period is considered indispensable, and general it will difficult to build up

business on any other basis.

The following quotation from a report by an American Consul reveals

another side of the credit situation in Brazil:

Brazilian houses which do an immense business and have
no need to solicit credit still continue to do so out of force of

habit. It is a custom inherited from the past. While the practice of

American exporters of arranging their export price lists to permit
a graduated series of discounts, varying with the length of the cred-

it term, is unquestionably beginning to influence many Brazilian

importers to meet their terms, the old conservative pratice is deeply
rooted.

Another point upon which many Brazilian houses are sensitive is the

disposition made ofdocuments . European houses make a practice of sending

them direct to the customer, and not attaching them to the draft. The importer

usually insists on seeing the goods before accepting the draft, and provision

for this should be made by the exporter, cither by authorization or by send-

ing documents direct to the purchaser.

Interest rates for the period of the draft are usually included in the price

rather than collected direct.

Commercial letters of credit, as provided for by the American banks,

are becoming increasingly popular with the large Brazilian merchants as a

means of financing imports whenever sufficient inducements are offered by
the American exporter.

Finally, emphasis should be laid upon the exact compliance with instru-

ctions given to the exporter by the Brazilian importer regarding measure-

ments, weights, quality, packing and invoices. Upon the exporter's faithful

attention to these particulars often depends the saleability of the goods in

Brazil, and a large percent of the complaints registered against American

business has to do with this point. Articles "just as good", or even better

than those ordered, and which the domestic buyer in the United States

would be glad to have sent him without the delay of correspondence, are

likely to be entirely useless in Brazil.



Brazil covers an area of 3.275. 51d square miles and ranks as the

fourth largest country in the world, only after China, the United States and

Canada.

It is larger than the United States, not including Alaska, and slightly

larger than the greater part of Europe lying east of France.

Among the countries of South America, Brazil ranks, in size facile

princeps, occupying 33 %> of the whole area of the continent.

Brazil measures 2.691 miles from north to south, and has a seacoast

on the Atlantic of 4.060 miles.

The Brazilian nation, according to the Constitution adopted by the

National Congress in February 24th. 1891, is constituted as the United

States of Brazil comprising 20 States and one Federal District., and one

Territory, the Acre, acquired in 1903, by the Bolivian treaty.

Each State administrates its own expenditures without interference

from the Federal Government. The Federal Government takes charge of the

national defense, public order and federal laws. Fiscal arrangements as to

import duties, stamps, rate of postage and bank-note circulation also belong
to the Federal Government. Export duties are the property of the various

States.

CLIMATE

Brazil is situated in the Southern Hemisphere, and may be divided into

three meteorological zones :

First : The Tropical Zone which embraces the northern part of the

country from 2 N. to 10 S. and is comprises of the States of Amazonas,

Para, Maranhao, Piauhy, Ceara, Rio Grande do Norte, Parahyba, Per-

nambuco, Alagoas, a small portion of Goyaz, Matto Grosso and Bahia.

This zone has a mean of temperature of 77 F.

Second : The Subtropical Zone embracing that part of the country
from the 10 to the 23 S., and comprises the States of Sergipe, Bahia, Goyaz,

Espirito Santo, Rio de Janeiro, Minas Geraes, Federal District, almost the

whole ofMatto-Grosso and the Western part of Sao Paulo, the mean tempe-
rature of which is 75 F.

Third : The Temperate Zone extends from the Tropic of Capricorn
to the Southern boundaries, and also comprises the Southern part of the

1737 2



State of Sao Paulo and the States of Parana, Santa Catharina and Rio

Grande do Sul, the mean of temperature of which is 63 F.

In this vast area of Brazil every kind of climate is found, because there

are no extremes of either heat or cold.

AREA AND POPULATION

STATES
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PRINCIPAL CITIES

ESTIMATED POPCLATIO5 IN DECEMBER 31, 1912

Cities containing over 50.000 inhabitants

Rio de Janeiro (Capital of Brazil) . . 975.818 ! Manaos 80.931

Sao Paulo 400.000

Bahia. .......... 348.130

Pernambuco . . . . . . . . 216.484

Belem do Para. ... . .... 275.167

Porto Alegre ........ 150.343

Nictheroy. . 86.726

Fortaleza 70.000

Macci6 68.000

Curityba 65.000

Sao Luiz . .... 57.709

VALUE OF CURRENT BRAZILIAN COIN AND CURRENCY

U5ir 1 REAL (PLURAL REIS)

Coinage

Bronze 20 and 40 reis.

Nickel 100, 200 and 400 reis.

Silver 500, 1.000 and 2.000 reis.

1.000 reis is expressed IfOCO and is called 1 mil reis.

1 : 0005000 reis is called a conto of reis.

Grams. Fine. Value in

Dollars.

20SOOO 17.
| j

10.92

10SOOO 8J*5 917 5.46

5SOOO
'

4.*j [
2.73

American equivalents of Brazilian inconvertible paper money and

silver coin at the rate of exchange for 1917.

Equivalent
in dollars

15000 'one mil reis) 30.26

55000 five rail reis; $1.30

105000 (ten mil reis) 52.60

100SOOO (one hundred mil reis) 526.00

1:0008000 fonc conto of reis) . . . 5260.00

Notes (currency,:

At the end of December, 1917, the total circulation of paper money in

Brazil amounted to 1.389 thousand contos of reis, equivalent to 361.247.891

dollars.

FINANCE

The principal items of revenue and expenditure for 1918 were estimated as follows in 1.000 dollars

ameriesn gold

REVENUE

Sources of revemue : 1.000
Dollars.

Customs 43.218

Consumption Due ...'. 31.591

Stamps . . 9.579
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Industrial revenue:

Post Office 2.600

Telegraphs 2.910

Central Railway 16.250

Other Railways 2.396

Charter of S. S. of Lloyd Brazileiro 21.375

Other industrial revenue 1.350 46.881

Income tax 3.699

Heal State 271

10% export dues of Acre Territory 1.560

Other revenue 421

Extraordinary revenue 35.590

EXPENDITURE

Branches of Expenditure:

Total 177.810

Deduct 5% earmarked for Guarantee Fun3 . 3.168

Total , ;.- 174.642

Revenue with special application 16.872

Total revenue . 191.514

Ministry of Finance 61.59i

Communications and Public Works 55.062

War . . .' 19.424

Interior and Justice 12.667

Marine 11.631

Agriculture and Commerce 5.267

Foreign Affairs 1.771

Total Expenditure . 167.416

Revenue and expenditure including credit operations for the two last

vears, are as follows :

Dollars

Years Revenue Expenditure

1916 '.-..>..;. . 205.065.000 187.917.000

1917 ... 242.292.000 214.223.000

The consolidated foreign debt of Brazil on December 31, 1917, amounted
to 561 .078.242 dollars.
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FINANCE

States Se-eaue and External Debt

STATES
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The extension of lines belonging to the Government has reached 45.157

miles of wire.

There are 680 telegraph offices in Brazil.

The number of telegraph messages forwarded through the Union tele-

graph lines, in 1917, is as follows :

Messages . . 4.061.639

N. of words 92.906.649

By wireless system:

Messages 20.937

N. of words 255.041

The revenue in 1917 was of 4.497.571 dollars and expenses amounted

to 5. 009. 490.

Brazil has 33 wireless telegraph offices, 16 of which are the property
of the Ministry of Communications and Public Works, 10 of the Ministry of

Marine and 7 of the Ministry of War.
The various submarine cables connecting Brazil with foreign countries

are:

WITH EUROPEAN COUNTRIES

The Western Telegraph Co. Cape Verde to Pernambuco, two cables

covering 4.322 miles.

Compagnie des Cables Sud Americain Dakar to Fernando de Noronha

(Pernambuco) 2.270 miles.

Deutsch Sudamerikanische T. A. C. Monravia to Pernambuco 2.159

miles.

WITH NORTH AMERICA

Compagnie Franqaise des Cables Telegraphiques Cayenne to Pard

580 miles.

WITH THE RIVER PLATE

The Western Telegraph Co Montevideo to Rio Grande, Santos and

Rio de Janeiro 2. 375 miles.

POST

There are 3.611 post-offices in Brazil having 8.206 employers in service.

The movement of correspondence in the Brazilian post-offices for the

year 1917 was as follows :

Number

(
posted 165.574.299

'

| delivered 150.196.791

I posted . 42.858.480
Printed Matter

delivered 33.486.133
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Number and value of money orders issued and paid in the same year.

Nombr
dollars

Issued............... 277.420 9.020.9i7
Paid ............... 273.005 9.315.622

550.425 18.335,569

Revenues in 1917 amounted to 2.447.260 dollars and expenditures to
5.009.281.

RAILWAYS

The construction of the first railway in Brazil started in 1852, traffic

having been opened in 1854.

The development of railway lines from 1854 up to present time is as
follows :

Te Mile*

1854 9

1870 462

1880 2.112

1893 6.198

1900 .. 9.519

1910 ........... 13.342

1913 15.375

1914 . . . 16.198

1615 ................. ... . .. 16.561

1916
j

16.837

1917 ... i ^ . . . . 17.159

According to the zones traversed by the Brazilian railways, the deve-

lopment of lines during the last 10 years has been as follows:

States MilM
1S7 1417 Increase

*

Araazonas, Goyaz and Matto Grosso. .......... 936

Para, Maranhao, Piauhy and Ceara 587 810 38,0 %
Rio Grande do Norte, Parahyba, Pernambuco, Alagoos, Sergipe and

Bahia ,. 2.053 2.380 16,0%
Kspinto Santo, Rio de Janeiro, Minas Geraes and Sao Paulo. . . 7.069 10.083 42.6%
Santa Catharina, Parana and Rio Grande do Sul 1.404 2.950 110,0%

The States which have the greatest railway mileage are : Sao Paulo
with 4.080 milss

;
Minas Geraes 3.871 miles

;
Rio de Janeiro and Federal

District 1.755 miles; Rio Grande do Sul 1.656 miles; and Bahia 1.010 miles,

giving a total of 12.371 miles, equivalent to 72/ of the railway mileage in

Brazil.

Brazil is connected by railway lines with the Republics of Argentine
and Uruguay.
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The railways in Brazil are built by concession of Brazilian Government

or concessions of the Governments of the the different States of Brazil.

In traffic . .

Under construction

Under study . .

Total.

MILES

Governments
Concession



XVII

I'iUVCll'AL B1UZILIAX NAVIGATION COMPANIES

COMPAMES



XVIII

INDUSTRY

There are a large number of Brazilian industries in flourishing con-

dition. The most important of these, at present, is that of cotton weaving,
which has developed considerably in the last ten years as can be seen by
the following figures, furnished by the Centro Industrial do Brasil:

1905 1915 Increasss

N of Mills HO 240 118 %
Looms 28.420 5!. 420 93 %
Spindbs ."''. 734.928 1.512.626 103 %

Capital (dollars) ". $ 50.364.080 $ 104.741.000 108 %
Valus of production . . ',-. . $ 31.471.144 g 71.614.560 127 %

Quantity produce. Meters . . . 2*2.087.181 470.783.355 9i "i

Motion power H. P. .'. '-. .' 31.718 94.562 198 %

The importance of certain industries in Brazil, can be determined by
the following table which shows what they produced in 1916 :

Industries Unit Production

Textiles Metre 572.592.003

Boots and shoes . Pair 16.554.000

lieer -.. Litre 72.630.000

Unanumeratcd bsverages 131.452.000

Matches .,'.' Box 605.051.000

Hats One 4.451.003

St'Ckings Pair 13.624.000

Shirts . '....'._ One 2.667.000

Cigars , 93.902.903

Cigarettes Packet 237.619.994

Perfumery Bottle 20.037.490

The products of the above mentioned industries are subject to con-

sumption tax.

There are other industries in Brazil that are free from the tax, the

figures of which production are not yet available.

The value of the production of all Brazilian industries is estimated

at 550. 800. 000 dollars annualv.

CATTLE

Statistics of cattle according to figures published in official reports,

show that there are 80.202.060 head in Brazil.

This amount is subdivided into species. In the following map will be

found detailed discriptions of the two Brazilian States in which the cattle

industry has the largest development:
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products, the value having also increased 140% in 1917 over that of 1913

as shown by the following table :

EXPORTS OF ANIMAL PRODUCTS
i

Years Tons. Valuo in dollars

1913
' 60.479 18.835.000

1914 . . . 53.843 13.907.000

1915 83.821 25.287.003

1916 109.915 37.343.COJ

1917 157.577 50.320.00D

AGRICULTURE

Owing to the many varieties of climate found in Brazil its soil is

adapted to the cultivation of many products. In consequence of the

existing scarcity of working men in proportion to its enormous territorial

area the cultivation of the soil has been confined to the most remunera-

tive products.

There are no complete statistics of the varied agricultural production
in Brazil. We show below, however, figures which give the approximate

output of some of the various products during 1917.

Tons.

Maize 5.174.650

Coffee '".. 846.480

Beans (Black) 357.600

Sugar 420.000

Rice 295.600

Potatoes 180.000

Manioc 230.000

Hay (alfafa) , . . 150.000

Cotton 97.400

Ilerva-matto 88 500

Cocoa Cl.OOO

Tobacco ....... 45.000

Rubber 33.500

Wheat 90.000

During the last five years the exportation of agricultural products is

as follows :

Yfiars Tons. Value in

dollars

1913 1.177.893 205.827.000

1914
.
.' 1.057.727 209.873.000

1915 1.404. (55 231.034.000

1-'1G 1.234.779 226.914.000

1917 1.310.641 230.393.000
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MINERALS

Brazil's wealth in minerals is extraordinary although a great number

of its mines have not yet been exploit.

Brazil exports on a large scale manganese, monazitc sand, silver, gold,

diamonds, carbonates, crystals, mica and graphite.

The exportation, of minerals during the last five years is as follows:

Years

ion

lOli ,

101:;

1010

1017 .

Tons.
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IRON AND STEEL

By decree 12944 under date of March 30, 1918 the President of the Re-

public of Brazil grants favors in benefit of the iron and steel industry.
To enterprises at present manufacturing iron from ore in charcoal

furnaces, and to such as, within three years from the present date, may
install plants and begin the manufacture of iron and steel in charcoal, coke,

electric or other furnaces, loans may be made up to the sum of the capital of

installation, the respective plants being mortgaged to the Government.

In order to be granted such a loan the factory must show a minimum

daily output of 20 tons; submit all plans specifications and processes em-

ployed, together with a detailed statement of outfit and materials employed;

permit continuous fiscalization by the Brazilian Government
;
show that the

plant is in good working order and conservation at the time of installation
;

and receive as employees a given number of apprentices to be named by
the Minister of Agriculture, Industry and Commerce.

The loans shall be repaid during a maximum period of 12 years and

shall draw interest at 5/ annually. Such loans shall be effected only after

due registration of the mortgage and will be amortized in 10 equal payments,

including interest, to begin at the end of the second year after the date of the

mortgage . The first amortization will be made within 60 days after the pe-

riod stipulated in the paragraph above and the others within 60 days after

the and of each succeeding year.
The payment of these amortizations may be made, in whole or in part,

as Government may designate, in the products of the factory up to the ma-

ximum limit of one third of their production.

The capital value of the installation of each factory shall be estimated

by three experts from the Ministry of Agriculture, Industry and Commerce
in acordance with the documents presented by the interested parties and the

examination of the installation and stock of the factory by the above men
tioned experts.

Beginning from the present date all metal which the Government may
require (pig iron, iron or steel) shall be acquired from the factories receiving
such loans and from any others established in the country after the period ol

three years mentioned above, this material to be purchased at GIF. prices

similar to imported material, plus the Custom House duties and other taxes.

The Government will arrange with the railway and steamships com-

panies of the Union for minimum freight rates on pig iron, iron and stee

produced in the national factories, as well as for apparatus, machinery and

material for the upkeep of the factories and shall also arrange with

railway and navigation companies which receive favors from the Union for

a minimum freight rate on the aforementioned articles.

Beyond the advantages mentioned above the Government may also aid

the development of the iron and steel industry by the construction of small

branch railways necessary for the transportation of raw material and the

products of these factories.
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The loans established by this decree shall not exceed $1,300,000.00

(5.000 contos of reis) for each factory, irrespective of the capital invested in

its installation.

COAL MINING INDUSTRY

Decree 12.943 of March 30, 1918 provides certain favors in benefit of

the mining and cleaning and coal .

To those enterprises now engaged in the mining of coal and whose

present production exceeds 150 tons, per day, or those who within two

years from the present date shall satisfy this condition and which clean or

undertake to clean the coal for at least half of their production, loans shall

bz made at the judgment of the Ministry of Agriculture, Industry and

Commerce up to the sum of one half of the capital of installation and of the

value of the mineral property, such property with all the material being

mortgaged to the Government.

In order to receive such loans it will be necessary for interested par-

ties, to show, by documents and other proofs their need of this aid for

the development of their production ;
that the installation machinery and

apparatus shall be in a perfect state of conservation and in good working
order; that requests for loans be accompanied by a chart of all installation,

both under and above ground, apparatus for the washing and preparation
of coal and by samples of both the natural and the prepared product; that

these factories shall be subject to the fiscalization of the Government
;
and

that they shall employ a certain number of apprentices, to be designated by
the Minister of Agriculture, Industry and Commerce.

These loans shall bs made for the maximum period of 12 years and

will draw interest at the rate of 5 %, annually. The Federal Government
will employ for all its uses national coal to the extent that this can be done

advantageously as regards both quality and price.

Minimum freight rates will be arranged on all railways and steamship
lines belonging to the Government, both for the raw material used in the

manufacture of coal and for the products of these factories.

The^. loans granted in accordance with this decree shall not exced

$ 520,000.00 (2.000 contos of reis) for each enterprise, whatever may be the

capital of installation.

A delay of more than three months in the payment of amortizations

already matured, shall cause the recision of the contract and the mine

shall revert to the Government with all its holdings and privileges,

independent of any judicial process and without recourse.





CUSTOMS TARIFF IK BRAZIL

Brazil's Customs Tariff establishes specific duties, that is, duties per
unit or quantity for the greater part of the merchandise imported.

Goods which pay duty ad-valorem are comparatively few.

The Brazilian Tariff, at present in use, is that of the year 1900, having

undergone modifications in accordance with the Budget of each subsequent

year.

In the year 1900, one mil reis was equivalent, on an average, to $ 0.25

American gold and this is the basis on which the official values are calcu-

lated in our Tariff.

The Customs duties fixed by the Tariff are at present paid in the folio

wing manner : 55%, in Brazilian gold and 45% in Brazilian paper currency.
The Brazilian gold mil reis is equivalent to $0.55 American gold. The

Brazilian paper currency mil reis, at the average rate for the year 1917, is

equivalent to $0.26 American gold.

An example of how duties are collected :

Butter pays, according to the Tariff, 1$500 (one mil five hundred reis)

per kilo and the ratio is 50%, which means that the official value of one kilo

of butter is, according to Brazil's Custom Tariff, 3$000 (three mil reis). If

1,000 kilos of butter are imported, the duties payable would be Rs.

1:500$ (one conto, five hundred mil reis), of which :

Rois Dollars

Gold 55 % equals 8255000 gold at $0.55 = $453.75

Taper 45% 675SOOO paper at SO. 26 = $175.50

$629.25

Converting this sum into paper currency, at the rate of $ . 26 to one

mil reis, the duties actually paid, in this case, amount to 2:420$ (two contos

four hundred and twenty mil reis): an increase of61/ due to the premium
on gold.

Were all the duties calculated in paper currency, the customs charges
in the above case would correspond to only $390.00 U S G at the average rate

of exchange for 1917.

The amount of duties in gold is paid to the Custom House by means of

Cheques issued by the Banco do Brazil and its branches, which Bank calcu-

lates the premium on gold at the average rate of exchange of the previous
week. The importer pays the Bank in Brazilian paper currency.

Besides the Customs duties, goods imported are liable to the following
taxes: 2% gold on the official value of the merchandise, collected for port

improvements works.
1737 4
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In the case of butter as above, this tax would be 60$ (sixty mil reis) in

Brazilian gold or $ 33.00 American gold. A statistical tax is collected at

the rate of 10 reis ($0.002) per package weighing up to 100 kilos and 5 reis

($0.001) on each 100 kilos or fraction exceeding 100 kilos. Warehouse rent

is charged at the rate of 1 / of the official value of the goods up to 30 days :

up to 60 days 1.5% per month; up to 90 days 2% per month; and for a

period over 90 days 3% per month. For handling and hauling the goods 200

reis ($0.052) per package up to 50 kilos is charged and 100 reis ($0.026) for

I'.-ich exceeding 10 kilos. Foreign goods which are subject to an internal con-

sumption tax pay this tax at the Brazilian Customs.

Ad-valorem duties are calculated on the basis of the cost of the goods at

the port of shipment, plus freight, insurance and other expenses to the port

of destination in Brazil.

A certain class of goods, the value of which is declared on the Consular

Invoice as $1,500. 00 American gold, dutiable at 25% ad-valorem, would

have to pay $375.00 American gold. For the payment of duties the $1 ,500.00

American gold would be reduced to Brazdian currency at the rate of 12

pence per Brazilian mil reis, more or less $0.25, which would be equal to

6:000$(six contos ot'reis), and the duties would be 1:500$ (one conto, five

hundred mil reis) which would be paid in the following manner :

Reis Dollars

Gold 55% equals 825SOOO gold =$453.75

Papsr 45% C75SOOO papsr = $175.50

$629.25

Therefore on merchandise which costs $1,500.00 American gold,

duties amounting to $629.25 would have to be paid, or 43% of $1,500.00, and

not 25%.
This increase in duties which correspondsto 73% is due to the premium

on gold and also to the exchange rate for conversion of foreign money into

Brazilian money for the payment of ad valorem duties.

The articles and goods mentioned below, when manufactured in the

United States and thereof imported, are granted the following rebates on

import duties :

Wheat Flour. V 30 %
Scabs

Refrigerators

Cement

Dried Fruit

Condensed Milk .. .~ ........ ......
Typawriters

Manufactured rubbar articles of art. 1033 of Customs Tariff. . .

School Furniture

Windmills

Pianos

Clocks

Holl-Top Desks

Paints of art. 173 of Customs Tariff, excepting writing inks. . .

Vernishes.
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There arc Customs Tariffs of Brazil translated into English. Those

best known are :

The Shipping World Year-Book 1918. Edited by Major Jones

Effinglinm House Arundel Street Strand. W. B. London. Price 11 sh.

Kelly's Customs Tariffs of the World 1918. (Kelly Publishing Co.)

70 Fifth Avenue, New York.

CONSULAR IHYOICS

All goods exported to Brazil should be accompanied by a Consular

Invoice, made out in quadruplicate by the exporter and handed to the

Brazilian Consul for legalization. The Consul will then date and sign same,

charging a fee of $2.20. The original copy is then returned to the exporter
who will forward it to the owner or consignee of the merchandise, in Brazil.

The duplicate is forwarded by the Brazilian Consul to the Directory of the

Commercial Statistical Department in Rio de Janeiro, to be used in com-

piling statistics of importation. The fourth copy is sent to the Custom House
to which goods are destined, and the third copy remains on file at the

Consulate.

The want of a Consular Invoice renders the owner or consignee of the

merchandise in Brazil liable to a fine for an amount equal to the duties

payable on each article, which would mean that double duties would have
to be paid.

Every exporter should carefully fill out the Consular Invoice, so as to

prevent the importer in Brazil from being liable to pay heavy fines.

If the exporter makes false declarations as to the cost of the merchan-

dise, freight and other expenses to Brazil, he will render the importer liable

to a fine which will be equal to the difference between the value declared

by the importer and the value which may be fixed upon the goods by the

Customs clerk.

If the exporter should make a false declaration in the Consular Invoice

with reference to the class or kind of merchandise or with regard to weight,
he will render the importer liable to fines.

The exporter should make a complete specification of each article

with its commercial name, its application or substance from which it was
made, declaring also the respective value and weight of each kind or qua-

lity of merchandise, it being forbidden to club together in a given weight
or amount different kinds or classes of goods.

It is not permissible to make such declarations in the Consular Invoice

as "fruits", machinery)), "unspecified chemical products" and other ge-

neric declarations, but each kind of fruit must be specified, such as for ins-

tance "Pears", "Apples", and in the case of machinery give its name and
its application, specifying the commercial name of chemical products, etc.,

and declaring the weight and value against each kind of fruit, machinerv
or chemical products.
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The value declared on the back of the Consular Invoice is the cost of

the goods at port of shipment exclusive of freight, insurance and other

expenses.

The value declared on the front page of the Consular Invoice is the cost

of the merchandise plus freight, insurance and other expenses.

By the terms "country in which the merchandise was bought" (which

declaration has to be made on the last column at the back of the Consular

Invoice) is meant the name of the country where the importer in Brazil

purchased the goods.

No Consular Invoice can be presented for legalization at the Consulate

at a later date than that of arrival at the Brazilian port of destination of

the steamer carrying the respective merchandise.

If by any chance such a Consular Invoice be presented at a posterior

date as explained above and be inadvertently legalized by the Consul, this

fact will not exempt the Consular Invoice from being considered null or

void, and will render the importer liable to a heavy fine for want of Con-

sular Invoice.

When an importer, after having legalized a Consular Invoice, finds

that a mistake has been made in the filling out of same, or that any part

of the merchandise mentioned on same has not been shipped, he should make
out a fresh Consular Invoice, stating in writing to the Consul that the second

Consular Invoice corrects or cancels the first, so that the Consul may in

turn make this notation on the Consular Invoice.

PARCEL POST

The convention between Brazil and the United States signed in May
1911, established the parcel post service between the Post Offices of these

two countries.

The maximum weight of each parcel is 6 kilos or 13 pounds.
Parcels weighing up to one pound pay 12 cents and each exceeding

pound or fraction of a pound pays 12 cents.

The maximum dimension of a parcel either to or from these two
countries will be 3 feet 6 inches (105 centimetres) ; when a parcel has a cy-
lindrical from the length and the circumference combined must not exceed 6

feet (180 centimetres).

Parcels may contain business commodities and articles of all kinds, ex-

cepting letters, post-cards, manuscripts, poisonous stuffs, explosives, in-

flammables, live or dead animals and any stuffs subject to easy decom-

position.

Attached to each parcel shall be forwarded to the Customs at des-

tination a complete description of such parcel, made up by the remitter on

a special form, with the indication of the address of the receiver, value, con-

tents and date of delivery to the Post Office of country of origin and the

signature and address of the remitter.
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Goods forwarded by parcel post are subject to full customs duties at

country of destination.

Parcels can be sent to Brazil through the Post Offices of Rio de Janeiro,

Bahia, Pernambuco, Para and S. Paulo.

PROTECTION TO BRAZILIAN RUBBSR

All rubber articles imported pay only 5/ of the duties determined by
the Customs Tariff when they arc manufactured with rubber ofsuperior qua-

lity and when they are accompanied by a declaration from the manufa-

cturers, duly authenticated by the respective Consular authority, guaran

teeing that said articles are manufactured with Brazilian Rubber type
fine Para

,
or when said articles have engraved on them the words

Para Rubber Brazil or a similar declaration in the language of the

country of origin.

All Wires and Cables for the transmission of electric power when co-

vered with rubber of superior quality, type fine Para, even if they are

recovered with cotton, linen, silk or any other external coating, being accom-

panied by the declaration above mentioned and having an insulation of at

least 2.300 Megohms, pay only 10% of the duties determined by the Tariff.

The air chambers and motor car tires when they do not fulfill such re-

quirements shall pay 15 / ad-valorem duties, exception being made of the

solid rubber tires destined for cargo motor cars which in this case shall

continue to pay 5 / ad-valorem duties.

-ooo
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BRAZILIAN FOREIGN TRADE

Total values of Exports and Imports of marchandise, ly Brazilian States
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SHIPPING MOVEMENT BY HAYIGATIOH COMPANIES

Arrivals of steam and sailing-ships in Brazilian Ports

COMPANIES

BRAZILIAN

Lloyd Brazileiro 4.368

Companhia Nacional de Naiegacao Costeira 2.373

Companhia Commercio e NaTega?ao

Other steam-ship companies 7.U7

Sailing-ship companies 5.743

Total 20 906

MM

Hamburg Sndamerikaniscbe Dampschiffahrts Geselscbaft .

Hamburg Amenta Linie

Norddentscber Lloyd (Bremen) 213

Other steam-ship companies

Sailing-ship companies

Total 1.352

AUSTRO-HUIBARlAi

Unione Austriaca di Narigazione 107

Royal Hungarian Sea Narieation C Adria 70

Other steam-ship companies J4

Total. . 191

FRENCH

C. Narigation Sad-Atlantique 163

So?jt4 Qe'ne'rale de Transports Maritimes a Vapour ... 145

C. Franchise de NaTigatlon des Chargeurs R^unls .... 63

Other steam-ship companies 33

Sailing-ship companies

Total 416

DUTCH

Koninklyjke Hollandsche Lloyd 122

Other steam-ship companies 13

Sailing-ship companies 1

Total. Ul

1913 1917

4.075

2.933

473

6.805

4.672

18.959

1913

4.325.663

2.095.536

1.301.331

1.367.175

251. 135

10.343.968

2.000.403

1.153.352

303.203

235.771

31.366

4.285.095

39S.851

1J7.301

36.206

556.958

611.895

396.332

201.305

86.779

9.790

212 1.306.102

.'

7

46

533.322

16.826

213

550.390

1917

4.372.427

2.759.155

375.918

1.290.575

161.153

8.959.259

283.713

23.2U

356.757

50.741

1.633

706.058

165.594

7.933

1737

173.527

12
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COMPANIES

BRITISH

Royal Mail Steam Packet Company . .

Lamport & Holt Limited

Booth Steam Ship Co

Pacific Steam Navigation Co

Prince Line Limited

Harrisson Line

Other steam-ship companies

Sailing-ship companies

Total
I

ITALIAN

Navigazione Generals Italiana . . . .

Societi di Navigazione Llord Italiano.

La Veloce Navigazione Italiana . . .

Other steam-ship companies

Sailing-ship companies

Total

JAPANESE

Steam-ship companies

Total

NORTH AMERICAN

American Hawanlan Steam-Ship Co . .

Other steam-ship companies

Sailing-ship companies

Total

ARQENTIN-

Steam-ship companies

Sailing-ship companies

Total

BELGIAN

Steam-ship companies

Sailing-ship companies.

Total

CHILIAN

Steam-ship companies .'

Total.

1913

428

358

479

167

193

119

1.213

135

3.089

51

53

59

172

32

372

13

56S

IDS

676

0$

4

72

1917

115

193

130

20

13

35

115

86

702

100

18

18

72

103

86

266

490

23

513

1913

2.641.134

1.324.800

1.157.033

771.653

479.142

233.825

3.13S.743

64.375

9.866.817

203.291

205.243

173.319

43J.3U

34.943

1. 124. 148

17.870

17.870

37.057

2.443

39.505

225.163

13.212

238.375

125.651

826

126.480

8.688

1917

703.829

740.133

243.753

9S.100

33.933

77.131

271.130

33.203

2.215.346

44.731

267.262

2.204

314.247

57.527

57.527

26i.347

310.616

86.034

661.047

183.331

3S1

160712

8.211
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COMPANIES

BOLIVIAN

Steam-ship companies

Sailing-ship corapaui-s

Total. . .

CUBAN

Staaa-ship companies

Total. . .

DANISH

Steam-ship companies

Sailing-ship companies

Total. . . ,

GREEK

Steam-ship companies

Total. . . ,

SPANISH

Serv. C. Pinillos, Izquierdo y Co. .

Compania Traniatlantica

Other steam-ship companies . . . .

Sailing-ship companies

Total. . . .

EXICAI

Steam-ship companies

Total. . . .

NORWEGIAN

Steam-ship companies

Sailing-ship companies

Total. . . .

SWEDISH

Axel Johnson

Other Steam-ship companies . . . .

Sailing-ship companies

Total.

1913

81

50

10

40

41

171

212

H
it

5

75

1917

23

H

19

H
'

66

310

,1

351

1913

30

53.493

6.503

59.006

31.2W

24.240

117.733

1.934

132.059

339

339

50.715

163.301

219.019

Q

; .

2

71

139.933

17.363

3.633

160.489

1917

3. Oil

3.044

2.733

2.733

116.97J

16.41S

163.397

22.411

22.414

3i.90d

96.920

1.270

183.096

3.233

3.236

563.170

55.733

618.958

41.771

S3.432

2.723

130.976



COMPANIES

1913 1917 (913 1917

PARAGUAYAN

Steam-ship companies
7

,

Sailing-ship companies

Total. . . .

PERUVIAN

Steam-ship companies

Total. . . .

PORTUGUESE

Steam-ship companies

Sailing-ship companies

Total

RUSSIAN

Steam-ship companies

Sailing-ship companies

Total

URUGUAYAN

Steam-ship companies . . ,

Sailing-ship companies

Total. . . . ,

RECAPITULATION

Total of Steam-ship

Total of Sailing-ship

Total.

49

4

53

12

12

75

i

79

21.437

6.895

27.782

134

184

13

10

69

14. Hi

620

14.732

2.672

2.672

7.333

7.354

15.687

1.618

S.361

9.977

66.059

1.554

67.613

16.773

4.943

21.716

28.563.993

606.266

29.170.259

72.651

72.651

936

936

4.329

2.091

6.927

152

2.250

2.402

12.469

1.64S

14.113

14.112.241

363.579

14.480.820



SHIPPING MOVEMENT

Arrivals of steam and sailing-ships in Brazilian Ports

1913 and 1917
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BANKING MOVEMENT



BANKING
-A.3STJD ZFOZREIGOST

Lialilities for the lontli of Deceinler 1917

Values in thousands of dollars

LIABILIT ES



MOVEMENT
I1ST

compared wilt those for the saie period of 191]

( United Statss Cold Csin )

'

DEPOSITS AT TEEM



BANKING
.A.3STD FO^EIOlSr

Assets for toe month of December 191?

Values in thousands of dollars



MOVEMENT
I3ST

compared wilt those for the same period of 1911

( Unitsd States Gold Coin )

VALUES DEPOSITED
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