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ohorthand record Ngfa of the proceedings of the House of Representae~
tives of the 58th Imperial Diet Session.

April 27, 1930 (Eh0w§_5) "“unday)

Convened =zt 1, 12 Pe™.
eos (linister of “tate, TAWARA, magoichi, takes the rostrum, )
Minister of State Ta.aRA, magoichis
"wro HCRIFIRI, interpellated concerning the industrial policies,
Various remedies are conceivable ué?nst thg present depression and
une™~ployment. however, industrial develepment is the gnly basic
policy, to cope wit. the difficulties. For the develnpment of our
industries a great deal of effort has been exertec since the
organizatvion of the present Cabinet. Briefl;, the basic-policy for

s 0

develo;ing industries arounts to restricting imports and promoting

8Xports. Little attention has been pald in the past to the question

of how to prevent 1mrorts, We can prevent imports by producin{j their

substitutes in Japan. According to statistical tables, the present

Stﬁéﬁ of our industrial develo went per~its i~rorts to the value of
500 to 600 millien yen to be replaced by home maunfactured

substitutes, To prevent the importation of 500-600 million yen worth orf

..f' -




Def. Loc. ,#17_5_:'
goods by maunfacturing their substitutes constitutesian important

matter, Lith this object in view we =re encouraging the demestic

proauction of these goods., In the first pluce,figvernﬁentul offices

N

-

ave ™ade speclal efforts in substituting domestic articles for

foreign goods which they were usging in connection with thelr opersticn
lo elite the instance cof the Railway Ministry, thg m?nistry after
investigation adopted the policy of consuring home-made articles
instead of foreigi and s=aved 10 mlllion yen. Cther govern—ental offic
are makKing similar efforts in replacing as quh ag possible foreign
goods which they have been colguming with domestic goods, It is our
desire not only to have use domestic substitutes for imrorted goods,
ut al so eovermmental offices Propagate the thecught and encourage the
practice of patronizing home industries émong the general publiec.
Thue the additional approprigtions introduced now to the Diet
include expenditures for such itemrs, If we should fortunately be
=ble to producenﬁdditional articles =s substitutea to one-half the «
value Qf such inorts,if not the entire 600 ~illion yen, the increase
cf 500 million yen worth of additiopal production would have a great
effect upon out industrial development. I believe that, should the
articles wortih 300 million yen bs additio:al}y produced in tuis

country, and cne-helf of t.eir value op 150 million yen should be

convertea into wages, it would strike at the root of the unemploy~ent

proble™ of today,  Apart fro~ the rrevention of the irports, as I
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nave Jusc mentioned ,.."
Ministcr of State TAVAR.., dagoichi, (continuing)

"With regard t- encouraging exports, the Governrent have included
in the additional aprrorriations exprenditures for the exequticn of such
rolicy. The measure proposca 1s the sc-called export compensation
Sysie™, ke contemplating an early inatroducpiﬁn to the Diet of =
P1ll coveriig this export compensation system, Explanations as
to its coateits shall be ™ade tren. NeXteoo"
linister of State lavaFA, magoiciiy (continuing)

"With respect tq tos exportation of these gocds, thg Government
Lropose§to despateh m™anufacturers concerned, to all promising parts
of thc world for having the econduct investigations, with = view to -
ward developing new ™arkets and encouraging expoertation of various

com™ouitics. For this purpose we arc recuesting the Diet's approval

TO
Xpenditures covering sub-gidic: to he glven., Yo irnternd streve hard

-

for cheeking import on the one hand, 2né for encouroging export on
tie other hand, For Attalning these objcetives, we e=zn £ind no
alicruzstive than the rationalization of inﬂustrics, that is, to sell
articles of hig: qQuality at lo} [rices, Needless to say, the

rationalizatios ¢f industrics mear

one¢ anu the ss~e kind, i~ prove~ent of technique and ~anagemcnt, and

simplificatic. of production, ne weakcst point of our

ranufccturing industries of tod: 7 w . that wasteful competition is

couducted among differ rises thercby foreing down the ™arkct
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price of their respective produc®s, Thus cur exportation of such goods
have resulted in a meaninglcss competition of pricc in ereign ~arkets,
degradation of tLei? qualities and loss of credit and markets abroad,.
This is the evil comon to our productive industries at present,

It is urgent for the industrial develorment to effcct control oOVET
thuse_cnterprises ana to eatablishﬂccordinfticn arong them, The
fu.damental pol}cy for the development of our industries lies in the
exPunsion of domestie. production and consu~ption and the increase of
volume oif export of high-quality srticles abread, outwards, IT.
HCRIEIRI expressed his opinion that there is a contradiction bctween
the industrial restionalization policy and the Cabinet's retrcnchment
pclicy. we believe the policy of ratiq;alizing industries is by no
"eans“contradictory to that of retrepchwe:t. The policy for reducing

be mursucd. Dby
consurption should of CCUrS%f“jLE't'“eahfﬁaYiRg that we should increase
— \ ata

consurptionn is that the people 're devoted te imported goods and =re

2pt to use them even for d=ily needs; that we shiould frqf now on
encourage them to patronize home industries and té consure hore -made
substitutes fnr pﬁe“. we believe that the industriél rationnlization
policy is by no mean coniradictory to the retrench—ent policy which

an imrportant jfolicy of Governrent.®




