APTIRRCE gt W SRE e T RPN R R
» (% by b E i ¥ - "

-_-._..r

%




Referonce to your teloepgram No, 696,

Wakasugl talked with Welles for an hour from 2:30 P.lM. on
the 2lith,

In accordance with your telegram, Wakasugil said that the ncw
Japanese Cabinzst had A8 cearncst a desire

28 the last Cabinet to
arrive at a fair and equitable adjustment of Japan¢sc—xm¢rican re-

lations, that Japan's position had already becn made clear, and
that, although no detailcd instructions had yet been rceceived from
the home government, Wakasugi might say that, according to what

he himself observedqd during his rocent vieit to Japan, the circum-
stances did not perrit of any further indefinite Protraction of
the present conversations, 1t being desirable to arrive at a con-
clusion as soon as PoSsille and without even a day's unnecessary
delay, Wakasugi then asiced for the presentation of the Unitod
States counter-pronogal in 'esponse to the Japanese proposal of
25 September,

Welles asked about the intentions of the new Cabinet in re-
gard to the continuancs of' tho present negotiations., Simultaneously_
he pointed out that lately persons in rasponsible positions in
Japan had been making bellicoso statements; fop exampls, the Navy

kesman had said in » statement that the Japanesao llavy was
Ltching for action"; and that the newspapers, etc., werc vehge
mently attacking the Unit. This fact, he pointed out,
seriously irritated the and people of his country, and
i the present negotiations.

Wakasugi countcered by saying that there Werée not a few in-
Fluentinl statesmen in the Unitoed otates, including for eXample,
Senator Pepper, vho were maixing veherent attacks on Japan, Above
all, Secrctary of the Navy Knox had saig in a spesch today that -
not only was 2 Japanese-American war unavoidable, but tho clash
was Imminent. There were many such bellicose utterances in the
United Statos, and the Government and PCople of Japan wers boine
no less irritated oy them. Wellcs m-de rspeated explanations -
get Wakasugi to undorstand that tho f
Navy was not rcallvw so vechement, tho

speech of the Secretary of th.
PTCSs roports of it being 7
merely exaggerations of its Irapgmc
the Navy, as thc hirhest Perso

2! and that the Sccretary of
irhest TS0n resnonsible for tho Mavy, the
ch3 United Statcs, was now ang thcn using strors
1Pt to encourags the Navy,

Welles procceded to say, V. 2 to the counter-propos-l
of the Unitcd States, that, PoALed at the previous talk, the
principles and the countorw J ne YUni wWers clcar
in the proposal of 2] June, e ideca min to attempt oral sd.
Justment between the Unit-g States a -

+ANC8¢ proposals, but,
according to the exXperience ¢ nf'ormal conversations carricd oL,
mercecly to stick to the formula hitherto followed and discuss 7

1tems would 1lead only to a repetition of the same arguments as Les
already been made, and render it alfficult to achieva progress i-
the negotiations. s had becn gaid at ths previous talk in theo
prosonco of ‘Secretary Hall, it might ther«fore be 2 quicker way to
make a fresh survev by a new formula conslisting of taking up ma<«
of a general chiaracter, such as the three important problens, |
in endeavoring to reach an agreement of vicws on them onc oy ong,
ively easicr of scttlement.
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beginning with thoso rhich werec comparat
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For this purpoze, tho ouestlon of non-discrimination in trade, on’

which 1t should be comparatively ceasier for both sides to reach

an agreement of views, mizht firct -ba tzken up (\kcreupon Welles

askad whethsr wha*t had bean emphasized by Hull at thc previous
talk had besn communicated to the me government, and wakasugl
replied that details “hcreof had becen rsportad). Secondly, the
gquostion of obligstions vundcer tho iripartits alliance might be
discussed. To this juestion Vellies rafosrred in terms whilch

mipht be taken as revealing tho poesibility of =2n ra.r,"ju.::‘c:ﬂ-::nt on
"n might

thoe United States side itselif. et e China quesri
be talked over. Thus Wellos made a noew pronovsal Zn Lo nezotia=-

tions, and showed =an attitudc 1ndlcs g a narked desiroe 9

L

promote a comproilsé

Wakasugl, in »eply, 2t liberty to
add anything to %ie v AR h ot ember, because no
detalled instructicns Lf; 7ot baegn received fvrom the homoe governs
ment. It was desirabls, nhowever ria with reeard to the new

method of approach yfgﬂJsuj by Wellcs, 2 1 DCS 2] formulated

by the United States siae and presented at the talk. A
study of this nsw appruauu would also be mad G anssc side.
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¥ith regard to the question of relcasc of the frozen funds
of the two Japanesc tanlrers, referrced to at the las talk, and
of the two n* 31 ships dispatched at this time, Welles said that
steps had forthwi*h besn talten at the time. : ne Trecasury
Department, tho nacessary steps had a‘rchv gen taken in resard
to the throe mail rshipc. As for the tanker th»n »¢c were strict
regulations concaerning Unitaed States
decipheradlz/ th? protection of bank
been put in an a2ccoumit at the Xolkohama >PacC. qud,
ficult to releas¢ sven frozeon funds,

were funds which hac D“Jr in tﬂjt hanlii pravi or wWere remit-

tance drafts Juzt re >d from ancthcy couniry If, therefore,
the fundes in cuestl mace into dr2afts V1 UnLt d States
banks, the State Departnx wouid o all in meot

the request.

The last-mentioned matter 1is aga e talked over with
Financial Attaci3 Tishlyama.




