Declassified E.O. 12065 Section 3-402/NNDG NO.

GHQ/SCAP Records (RG 331, National Archives and Records Service)

Description of contents

Box no. 398

Folder title/number: (24)
120: Funds and Disbursements, Binder #1, 1 January
1952 thru

Date: Mar. 1952 - Apr. 1952

Subject: Classification Type of record

Reproduction:

Film no. Sheet no.

(Compiled by National Diet Library)




Declassified E.O0. 12065 Section 3-402/NNDG NO.

| .

w
GENERAL HEADQUARTERS, FAR EAST COMMAND
ADJUTANT GENERAL'S OFFICE
RADIO DIVISION

INCOMING MESSAGE

CONFIDENTIAL

(SECURITY INFORMATION

QOUTINE

"{'_j-; lq"w

"fective gate i
t amt of funds

CTION : G-1

INFORMATION : CHIEF OF STAFF, COMPTROLLE
DIPLOMATIC

CONSULT CRYPTC CENTER BEFORE DECILASSIFY ING

Paraphrase not required. Handle as correspondence of classification
carried hereon per paragraphs 17a(1l)(2) and 41c¢c(2)(3) and g(1),
AR 380-5, 15 November 1949. AN i
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INFORMATION : CHIEF OF STAFF, COMPTROLLER, G-4, AG, DIV PERS,
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CENERAL HEAD UARTARS
SUPREME COLMLNDER FOR THS ALLIED POVWERS 11'47‘?‘/

OUTGOING MESSAGE GA/MOML HRK/ru

ongs b . ‘
\é’-ﬂn{ R 15 March 52
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SCAP TOXYO JAPAN
DEPTAR WASHDC o« « o &

IN-FOS ST.H.TE D P.L uLSHDC ® @ o o =@ = -.LOUTI\TE

€¢%’ﬁ ,rh' For SAOOA. DA 902454,°1 -March 52, 1l. Recommendations
vonteined herein based on following assumptlons

a, GCARIOA Project 412 ceiling 1s @3,627,575.

be Funds for payment of DAC personnel desired by State Dept
will be available for DA administration until date of transfer mutually

agreed upon.

ce GARIOA funds to be transferred to State Dept may be split
between those for personal services of DAC's temporarily remaining under
DA administretion, and those for other operating expensesa

d. Funds required by State Dept for such other expenses may
be transferred at an carlier date than those for persondl services of

DAC!s mentioned in ¢ above,

e. That para 3 your message should state “no obligations” from
subject funds may be made after 30 June 1952 rather than "no expenditures.”

2« Ref your para 4. To facilitate administrative procedures, pro-
posed that DAC personnel as requested by State Dept will be adnministered
by local Army agencies until mutually designated date of transfer. Funcs
for this personnel and those required for SCAP phaseocut will be deductud
from funds to be finally transferred to State Dept. Tentative transfor
date for DAC personnel to State Dept rolls mutually designated as
17 May 52, Any DAC for whom positive notification of appointment has not
been received by that date will be released by "reduction in force" and
returned to the ZI for final payment prior to 30 June 1952,

3¢ Ref your para 6. Toval SCAP phascout roauirumonts plus amo"

required for payment of DAC persommel retained by
by local Army agencics (proviied proposal herein 01tcd 18 aoceptrd)
should b: held in DA contr>l. Residual should be transferred as rapidly

as legislative procedurcs pelinlit,
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FROM: SCAP TOLKYO JAPAN TO. 5T TL> wSARC 1INFC: STATE DEPT W.SH DO
L R e TSR N S e B T OR D8

4, Information regarding cmounts of funds available for transfer
will be furnished after rccecipt of notification of effective date of
treaty.

OFFICI.LLe HPPROVED

> S SR
Jyj’JP-J /#7

Ce Co Be 'iiuRDEN BRY..N L, MILBURN
Colonecl, LGC 4 Ma jor General GS'w/Tps
idjutant General ' insst Chief of Staff, G-l

Copies to: C/S, G-4, .G, CPS, DS, COM

li/R: spproved by Chief of Sta’f (H), 14 March 52, ref: C/N 1, G=1
to C/S, subj: Proposed Reply to Di Radio 902454, 12 March 52,
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-
GENES.L. HEADQUARTERS, FAR EAST C
ADJUTANT GENERAL'S QFI
RADIO DIVISION

INCOMING MESSAGE
CONFIDENTI AL

L/cea
(SECURITY INFORMATION) fféP

DEFERRED

DEPTAR (SAQOA ) WASH DU
SCAP TOKYQO JAPAN

DA 302454

2ite OAPP subject 1s GARIOA funds in projects 412 and 432,
ag related to phaseout of SCAP. (This msg, formulated on basls
digcussion heléd by DA representatives from OOA cdurlng regent
TDY Tokyo, has been modifled €O incorporate Bureau of Budget
decision to turn over funds 1in subject projecta, not needed to
nhageout SCAP, to Dept State).

1. The FY 53 GARIOA budget contains nc funds for SCAP
operations after 30 June 52, The complete phaseout of person-
nel paid from subject funds must Dbe accomplished during FY 52
and as soon as practicable after end of occupation. ,.

5. It was determined that the GARIOA celling of $3,027,575
for project 412 would be adequate to cover cost of salaries and
terminal leave pay, to include 10 per cent pay increase, for all
amoloyees up to end of FY 52,

3, It is recognized that certailn residual matters arlising
from SCAP operations may require retentlion of some individuals
after effective date of Peace Treaty, and that these persons
should be paid out of GARIOA funds. NO expenditures {rom sub-
ject funds may be made after 30 June 1952, Tt is hoped that, Chrougn
joint State-SCAP planning in lokyo, the rqmnt for personnel 1oOr

(Qver
09483 DisFERRED

(SECURITY INFORMA'[ION)
i

CONFIDENT!AL

CONSUIT CRYPTO CENTER BEFORE DECLASSIFYING

Paraphrase not required. Handle as correspondence of classification
carried hereon per paragraphs 17a(l)(2) and Llc(2)(3) and g(1),
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NFIDENNT AL

DEFERRED >

&

residusal mattere can be held (0o a minimum.

4, In past transfers from Army to State, considerable dif-
ficulty in funding was experienced because persons to be employed
by State were not transferred to State payrolls by an established
date. It is recommended that such a date be mutually deslignated
ag sooh as the affective date of the Peace Treaty becomes Known.

5., It is understodd that such military functions, as nave
been performed by SCAP, will be absorbed by ¢INCFr prior to ef-
fective date of the treaty and at no cost to GARIOA aporoprila-
tions.

6. When the effective date of the Peace Ireaty 1is known,;
the total SCAP ragmts from preojects 412 and 432 to . haseout
SCAP should be determined as soon as practicable and unobligated
amts will be transferred to State under present plans and decl-
sion of bureau of budget. Bureau of budget did not approve
State Dept supplemental for support of activities 1n Japan for
FY 52. Consequently, a substantial amt of the State Dept sup-
nort must come from GARIOA appropriations. The amt aval cannot
be firmly fixed untill the total SCAPY rqmt 1is determined.

7. Funds to be made avla to State Dept willl be transferred

here.
8. Above msg cleared with State.

ACTION : COMPTROLLER
*NPORMATION : CHIEF OF STAFF, G-1, G-%, AG, CIV PERS, DIPLOMATIC




