
Short title 

I 
! ' A*. *., 

I The Appropriation Act, 1967 . . . I 
I 

1 2 The  Appropriation (Vote on Account) Act, 1967 . 8 

3 The Appropriation (Railways) Act, 1967 . 18 
I 
I 4 'The Appropriation (Railways) Vote on Account Act, 1967 . 20 

5 The Goa, Dnman nnd Diu Appropriation Act, 1967 . 22 
I 6 The Goa, Daman and Diu Appropriation (Vote on Account) qct, 19$7 . 

25 
: 7 The Rajasthan Approprja~ion Act, $967 , . . . 29 

\ 8 The Rajasthan Appropriation (Vote on Account) Act, 1967 . 33 

The Armed -. Forces (Spedal p<(Vers) Continuance Act, 1967 . 3 8 

of the People (Amendmen~) Act,& . 3 9 

I I The Mineral Products (Additional~uties of Excise and Customs) Amendment 
-ct, 1% -*V . + 

d ' . . 41 

12 The  Finance Act, 1967 . 4 3 

13 The  Land Acquisition (Amendment and Validation) Act, 1.967 . 46 

14 The  Essential Commodities (Amendment) Act, 1967 . . . 49 

15 The Passports Act, 1967 . . bet ( $ r r e q ~ : , ' ~ , ~ ~ ~ ~ ~  

16 The  AntirCorruption Laws (Amendment) Act, 1 9 6 7 b M  . ~ ~ . t ~ ~ ~ ~  %@a 
I 
1 d 7  The Companies Tribunal (Abolition) Act, 1mt COmt&! Res b d j r  
r 
I 18 The  Appropriation (Railways) No. 2 Act, 1967 . . . . 74 

I9 The  Appropriation (No. 2) Act, 1967 . . . . .  77 

20 The  Finance (No. 2) Act, 1967 . . . .  86 

@ 21 T h e  Tea (Amendment)- . . . . . . . 182 

@ 22 The Public Wakfs (Extension of Limitati0n)Amendment Act, 1967 - . . 183 

23 ThR Appropriation (Railways) No. 3 Act, 1967 . . * a -  8 I84 

@ 24 The Indian Official Secrets (Amen . . I86 

25 The  Standards of Weights and Measu 
M o k o k c h ~  Districts) ~ c t ,  1967 R~~V~F$~&~;%BQV$#%.M~ I,o 

69 26 . . 191 
@J 27 The  Taxation Laws . , . . . 192 

28 The  Court-fees (Delhi Amendment3 Act, 1967 . . . . . I99 



No. of 
Act 

Short ti& 

29 a The  Cotton Textile erne t of Underthgs.md.Li,q.nid& 
tlon or Reconstruc " - " . . . . . .  

,* --..-----* ,,..->-" - -  . . -.. --- -.--.; .-.... 

% The Haryana State Legislature ( D e l a g a t & ~ f e 8 ~ & &  ~ ~ T ~ , ~ i g  212 
I 

@ 31 The Indian Tarid (Amendment) Art, 1969 . . , 

32 The Appropriation (No. 3) Act, 1967 . . . . 215 

33 The  Appropriation (No. 4) Act, 1967 . . . . 2x8 

34 T h e  Manipur Appropriation Act, 1967 . 222 

35 The Haryana Appropriation Act, 1967 . . > .  . . 224 

@ 36 The  Essential Commodities (Second Amendment) Act, 1962 . 226 

37 T h e  Unlawful Activities (Prevention) Act, 1967 &st @~frwGd: 8er: ha&& 
The Constitution (Twenty-first Amendment) Act, 1967 . . . 24iig%' 

INDEX . . . . . • . I .  245 



. .  . 

TABLE SH0,WING EFFFAT O F  pARLIAME,NTARY LEGISLATION 0.F 1967 
S: Part I.-Central Acts amended, repeal6d or otherwise aflecced. 

Year No. of Short title of Act How affected No. and section 
of Act Act of 1967 Act 6y 

. , which affected 

1870 7 Court-fees Act, 1870 (as in S. 4 and Schedule 11 amen- 28; ss. 2 and 3. 
force in the Union ded. 
Territory d Delhi) 

I894 , I Land Acquisition Act, 1894 Ss. 5A and 6 amended. 18; ss. 2 and 3. 

I898 6 IndianPost Office Act, 1898 First Schedule amended. 20; s. 43. 

1920 34 Indian Passport Act, 1920 S. I amended. 1s; s. 25. 

I923 19 Indian Official Secrets Act, Ss. I, 12 and 15 substituted. 24; ss. 2, roand 
1923. 12. 

Ss. 2,3,5, 6,7,8,1o and Ibid., ss. 3,4,5, 
13 amended. 6,7,8, g and 11. 

Indian Tariff Act, 1934 First Schedule amended 
First Schedule amended 
(w.e.f. 1-1-1968>. 

Central Excises and Salt First Schedule amended. 
Act, 194.4. 

Indian Tariff (Amendment) Ss. 4 and 5 amended. 
Act, 1949. 

Representation d the People S. 73 amended. 
Act, 1951. 

Tea Act, 1953 . . Long title and s. 3 amen- 
ded. 

S. 25 substituted. 

10; s. 2. 

21; ss. 2 and .3. 

I955 10 Essential Commodities Act, S.3 amended (up to 31-3-1968). . 14.; s.2. 
1955- Ss. 2, 3, 6A, 6B, 6C, 7 36;~s. 2,3, 4, 5, 

and g amended. 6,7 and 8. 

S. IOA inserted. Zbid. s. g. 

1956 I Companies Act, 1956 . Ss. 2,111, 156,234AY24oA, 17; s. 4 and 
Chapter IVA of Part VI, Schedule. 
ss. 388B, 388C, 388D, 
388E and 635 B amended 
(w.e.f. 1-7-1967). 

Ss. IOA, IOB, IOC and IOD Ibid.., s. 4 and 
omitted (w.e.f. 1-7-1967) Schedule. 

iii 



- -.y--7..-.--.-,-- " - - -  - - -  .- - A<----. .-7- - - - -  - _.__-._- 

iv ~ ~ b i e  showitag effect of L'arliapnentary Legislation of 1967 

I967 27 Weqlth-tax Act, I 957 . SS. 2,8,1o and I I amended. 20; s. 34. 
Ss. 8Aand ~ ~ A s u b s t i t u t e d .  Ibid., s. 34. 
S. IIB inserted. Ibid., s. 34. 
Ss. 31 and 34A amended 27; s.2. 
(w.e.f. 1-10-1967). 

33 Cotton Fabrics (Additional Repealed 26; S.Z. 
Excise Duty) Act, 
1957. 

18 Gift-tax Act, 1958 . Ss. 7, 9, 10, I I A  and 45 20s s. 35. 
amended (w.e.f. 1-4-1967). 

Ss. 7A and 11 substituted Ibid., s. 35. 
(w.e.f. 1-4-1967). 
S. I IA inserted (w.e.f. Ibid., s. 35. 
1-4-1967). 

g Ss. 32 and 33A amended. 217; s.3. 
27 Mineral Products (Addi- S. 3 amended. 11; S.Z. 

tional Duties of Exicse 
and Customs) Act, 1958. 

29 Public Wak,fs (Extension of S. 3 amended. 22; S. 2. 
Limitation) Ace, .I959. 

43 Income-tax Act, 1961 . Ss. 2, 10, 23, 29, ,32? 23, 20; as, 4,5,6,7, 
33A, 34,35,35A, 36,43, 8, 9 ,Io,  12113, 
44,47,49,55, 72,84,88, 14, 15, I 6, 18, 
121, 124, 138, 172,. 193, 19, 20, 2 1 3  22, 
197, 198, 199, 200, 202, 24, 26, 27, 28, 
204, 205, 209, 215 and 29,30, 31 and 
Flrst Schedule amended 32. 
(w.e.f. 1-4-1967). 

. Ss. 33B, 43A, I ~ o A ,  194A 'Ibid., ss. 11, 17, 
and 206-A inserted (w.e.f. 2\7 and 30. 
1-4-19.67). 

S. 8oF ~nserted (w.e.f. Ibid., s. 23. 
1 1-4-5966). 
S. 84 amended (retfospec- Ibid., s. 24. 

tively) 
'S. 85 substituted(setro;spec- Ibid., s. 25. 

tlvelv) 
Ss. 121; 125, 127, 128,.196 Ibid., ss. 27 and 

and 203 substituted 30. 
(hv.e.f. 1-4-1967). 

Ss. 33, 33A, 3 5 3 6 ,  ; Ibifl.) S. 33 ,?.nd 
41, 43, 66, 71, 72, .74, Third Schedule. 
Chapter VII I  (Heading), 
ss. 104, 109, IIZA, 197, 
236, 280B, 280X, 295, 
Bourth Schedule and 
Fifth Schedule amended 

Ss. 81, 82, 83, 84, 85, 85A, Ibid., s. 33 and 
85B, 85C, Heading of Third Schedule. 
Part A and Pqrt  B of 
Chapter VI'ZI, ss. 87, 
87A, 88, 112 and 114 
omitted (w.e.f. 1-4-1968). 

Chapter VIA substituted IbPiZ., s. 33 and 
(w.e.f. 1-4-1968), Third Schedule. 

SS. 37,132AI 139,201, 213 27; S. 4. 
to 217, 220, 243,244 and 
280 X amended (8v.e.f. 
.I-10-1967). 



47 Deposit Insurance Corpora- S. 30 substituted (w.e.f. 20; s. 44 
tion Act, 1g61. 1-4-1967). 

51 Defence of Indla Act, 1962. S. 6 amended. 24; 9. 13. 
7 Companies (Profits) Slutax Ss. 3,18 and Firs't'Schedule 20; s. 3Fj0 

Act, 1964. amended (1v.e.f. 1-4-1967). 
47 Essential Conz~nodities S. I modified (retrospecti- 14; s. 4. 

(Amendment) Act, 1964. vely). 
S. n modified. 36; s. 10. 

12 Finance Act, 1967 . Ss. 2 and 3 repeaIed (retros- 20; S. 47, 
pectively). 

20 Finance (No. 2) Act, 1967 S. 3 amended. 27.; S. 5. 
Second Schedule substituted Ibzd., s. g, 

(w.e.f. 14-9-1967). 

I Part II.-Central Qrdinames repealed 

Year NO. Short title of the Ordinance No. and seaion of 
1967 Act by 

which repealed 

Mineral Products (Additional Duties of Excise and Customs) 11; s.3. 
Ordinance, 1966. 

Essential Commodities (Second Amendment) Ordinance, 14; s.5. 
1966. 

Land Acauisition (Amendment and Validation) Ordinance, 13; s.5. 
1967. 

Representation of the People (Amendment) Ordinance, 10; s.3. 
1967. 

Anti-Corruption Laws (Amendment) Ordinance, 1967. 16; s.3. 
Passports Ordinance, 1967. 15; s.27. 
Taxation Laws (Amendment) Ordinance, 1967. 27; s.6. 
Essential Commodities (Amendment) Ordinance, 1967. 36; s. I I. 
Court-fees (Delhi Amendment) Ordinance, 1967. . 28; s.5. 
Essential Commodities (Second Amendment) Ordinance, 36; s.11. 

1967. 

Part 1IJ.-Central Regulation amended 

Year No. Short titIe of Regulation How affected NO. and section 
of 1967 Act by 
which affected 

- 
! r1g58 2 Armed Forces (Special S. I amended. 9; s.2. 

Powers)~Regulation,' 1958. S. 8 omitted. Ibid., s. 3. 



_I_.-.*- . . - ~ ----..7...-.-.. ~ ~ .. .... . ~- P 

. . 

vi Table showing effect of Parliamentary Legislation . . of . 1967 . 

. .  . 

, Part Ill.--Constitution of Zndka amended 
. . .  

-- -- 
How affected No. and section 

of 1967 Act by 
which affected 

Schedule VIII amended. Constitution 
(Twenty-first 
Amendment) 
Act, 1967, s. 2. 



[Slst March, 19671 

1 An Act to authorise payment and appropriation of certain 
further sums from and out of the Consolidated Fund of 
India for the services of the financial year 1966-67. 

r 

I 
I BE it enacted by Parliament in the Eighteenth Year of the 

1 Republic of India as follows: - 

1. This Act may be called the Appropriation Act, 1967. ShoFk 
title. 

2. From and out of the Consolidated Fund of India there may be 
paid and applied sums not exceeding those specified in column 3 of ~ , ~ z , 8 s , 6 s , o o o  

the Schedule amounting in the aggregate to the sum of one thousand, out 
of the 

five hundred anxi ninety-two crores, eighty-five lakhs and sixty-five Consoli- 
dated thousand rupees towards defraying the several charges which will Fuqd 

come in course of payment during the financial year 1966-67, in res- Indla for 
the year 

pect of the services specified in column 2 of the Schedule. 1966-67. 



2 Appropriation [ACT 1 

T H E  SCHEDULE 

(See sections 2 and 3) 

I I Sums not exceeding 

Services and I - ----- 
I I 

Voted by / Charged on the 
Parliament , Consolidated i Total 1 Fund i 

Ministry of Commerce . 1 . . 1 %50,000 I 
4,54000 1 

Defence Services, Effec- 
tive-Army . 

Defence Services, Effec- 
tive-Navy . 

Defence Services, Effec- 
tive-Air Force 

Defence Services-Non- 
Effective . , 

Ministry of Educatton . 
Botanical Survey 

15 ! Other Revenue Expendi- 
ture of the Ministry of 1 Education . 

16 1 External Affairs . I . / 75pa2m i 
18 I Ministry Of l?inance . / 12,3g,aO 

19 Customs . . 

20 1 Union Excise Duties I . / 57,902- , 
21 Taxes on Income includ- 

ing Corporation Tax, 
etc. 

' 3552,KQ Stamps . . . . , 
i 

I 24 1 Currency and Coinage . , 2,78,26,000 / . . 2,78,26,000 



-- --- -I - 
I Sums not exceeding 

Services and 
purposes 

Vote 

I 

- -- - 

Total 

--- 

2 j  

26 

27 

29 

30 

- 1 Rs. 

Mint 24~74,000 

Kolar Gold Mines . 15~77,000 

Pensions and Other 
Retirement Benefits . 29361,000 

Opium . I 1,45,000 

Other Revenue 'Expendi- 
ture of the t&istry of 

- 
Rs. 

. . 

. . 
1,26,ooo 

. . 

Rs . 
24~74,000 

15,77,000 

30~87,000 

II,45,000 

. . 

. . 

1,000 

16,5o,oo,ooo 

/ F i a a M . .  . 1,000 

16,50,0o,~o 

31 

48,00,@~=~ 

18,16,55,000 

J2a34am 

4,00,Oo>m3 

1,- 

2,- 

1,OCO 

41,86,000 

2,25,000 

2?2O,ooO 

Grants-in-aid to State 
and Union Territory 
Governments . . 

-- - - -- - I -- 

CHARGED.- Interest on Debt 
and Otlter Obligations / and Reduction ur Avoi- 
dance of Debt . . . 

. . 

12,34,000 

4,@4oo,000 

1,000 
I 

2,000 

1,000 

I ~ o , o I , ~  

34 

35 

36 

48,0o,oo,ooo 

I8,16,JJ,ooo 

. . 

. . 

. . 

. . 
1 . . 

1,8J,ooo 

c n ~ ~ m . - ~ a y m e n t s  of 
States' Share of Union 
Excise Duties . . 

Ministry of Food, Agri- 
culture, Community 
Development and 
Co-operation . . 

Agriculture . . . 
Agricultural Research . 

. . 
I . . 

37 1 Animal Husbandry . 
39 Forest I 40 Other Revenue Expendi- 

I ture of the Ministry of / Food, Agriculture, 
I Community Develop- 

ment and Co-operation 

41 Ministry of Health and I 

44 

Family Planning 2,2~,0(~1 

Ministry of I-Iome Affairs , 68,qr,otm 

45 , 
I 

Cabinet . ~ ~ 2 0 , 0 0 0  I . % 

I 



Sums not exceeding 

- ----- \-------- 

i 
No. ( Services and 

of I purposes 
Vote i 

---I- - 

Voted by 
Parliament 

46 

Rs. 

11,000 

J 3,000 

1,86,85,000 

I 
7135,000 

Zonal Councils , 

Charged on the 
Consolidated 

Fund 

Rs. 

47 , Administration of Justice 
I 

48 Police I . . 

Total 

5s 

51 

52 

52-A 

53 

I 54 

5s 

57 

58 

61 

62 

63 

67 

68 

69 

70 
- 

Rs. 

I1,WO 

Statistics . 
Privy Purses and Allow- 

ances of Indian Rulers 

Delhi 

Chandigarh . 
Andaman and Nicobar 

Islands . . 
Tribal Areas . 
Dadra and Nagar Haveli 

Area,_ . 
Other Revenue Expendi- 

ture of tlie Ministry of 
Home Affairs . . 

Ministry of Industry . 
Other Reven~e Expendi- 

ture of the Ministry of 
Industry 

Ministry of Information 
and Broadcasting . 

Broadcasting. . . 
Ministry of Irrigation 

and Power . . 
Multi-purpose River 

Schemes . . 
I 

Other Revenue Expendi- 
ture of the Ministry of 
Irrigation and Power 

Ministry of Labour, 
Employment and I Rehabilitation . 

-. -- 
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OF 19671 Appropriation 5- 

I 

--- 

NO. 
of 

Vote 

t 

i c-- 

2 

--- 

2 

------------ 

Services a rd  
purposes 

----- ------- 

-- - . - -- 

3 

----- ---------------- 
Sums not exceeding 

1 
[ 73 

75 

i 77 
I 
I 

\ 78 

80 

81 

83 

84 

85 

86 

87 

89 

92 

93 

Total 

-------- 
Rs. 

98,84,000 

59,000 

I,44,000 

I169,mo 

2,88,oo,oco 

3,09,000 

2,1g,coo 

19,36,000 

3,9O,CcC 

2,25,000 

16,go,ooo 

82,000 

2,~2,04,000 

Voted by 
Parliament 

_- ___-- - 
Rs. 

98,55,000 

59,000 

I ,44,000 

1,6g,o00 

z,88,001000 

3,091000 

2,19,000 

19 ,36 ,o~  

3,90,000 

2,25,000 

I 6,90,m 

. . 
z,12,o~,ooo 

Expenditure on Displa- 
ced Persons . 

Ministry of Law . 
Other Revenue Expendi- 

ture of the Ministry 
of Law . 

Ministry of Mines and 
Metals , 

Other Revenue Expendi- 
ture of the Ministry of 
Mines and Metals , 

Ministry of Petroleum 
and Chemicals . 

Ministry. of Supply and 
Technical Development 

Supplies and Disposals 

Other Revenue Expendi- 
ture of the Ministry of 
Supplies and Technical 
Development . . 

Ministry of Transport 
and Aviation . 

Meteorology . . 
Communications (inclu- 

ding National Highways) 

Aviation . 
Other Revenue Expendi- 

ture of the Ministry of 

1,78,89:000 

I,94,000 

9,00,4I~OO 

I 6,39135,000 
-- 

------+-----------i-------- 
Charged on the ' 
Consolidated 

Fund 

--_- ____ 
Rs. 

29,000 

. . 

. . 

. . 

. . 

. . 

. . 

. . 

. . 

. . 
82,000 

. . 

. . 

. . 

. . 

. . 

94 

95 - 

102 
a 

Transport and I 
Aviation . . . 1,78,89,000 

! 
Ministry of Works, 

Housing and Urban 
Development . / * ,94,000 

Public Works . . 
Posts and Telegraphs 

Working Expenses . 
9,00141 ,om 

6,39135,000 
---. 



6 Appropriation [ACT 1* 
- 

I 2 3 

-1- -- ------- --I-- 

Sums not exceeding 
NO. Services and 

o f -  purposes - ----.- 
Vote Voted by Charged on the 

--- 
c o n g p d  Parliament Total ' 

----------------------- 
- 

Rs. Rs. Rs. 

rog Department of Parlia- 
mentary Affairs . I;44,@JO . . 1344,m 

CHARGED.--U~Z~O~ Public 

I 
113 

116 

i 120 

121 
1 
I 
I 

122 

1 

i 
I 123 
I 
! 
1 
I 128 
! 
I 
I 129 
i 
i 

I30 

I 132 

1 
I 136 

I 137 
I 
i 139 

Service Commission . 
Capital Outlay of the 

, Ministry of Commerce 

Capital Outlay of the 
India Security Press . 

Commuted Value of 
Pensions . 

Other Capital Outlay of 
the Ministry of Finance 

Capital Outlay on Grants 
to State and Union 
Territory Govenunents 
for Development . 

Loans and Advances by 
the Central Govern- 
ment . 

Repayment o j  Debt . 
Capital Outlay of the 

Ministry of Home 
Affairs . 

Capital Outlay of the 
Ministry of Industry 

Capital Outlay of the 
Ministry of Information 
and Broadcasting . 

Capital Outlay on Multi- 
purpose River Schemes 

Capital Outlay of the 
Ministry of Petroleum 
and Chemicals . 

Capital Outlay on 
Roads . 

Capital Outlay on 
Aviation . 

. . 

1 ~95r92aOOO 

13321~000 

64,31,000 

Z ~ , ~ O , O O ~ O O O  

8,93346,OOO 

40,50,00~000 

. . a 

I ,72,04WO 

1,000 

36,65,00 

3,60,98,000 

5a86,44aOO0 

. . 

. . 

4r93aOoo 

. . 

. . 

2,90,000 

. . 

. . 

z3q8,00,00,000 

11,78~87~a0,00a 

. . 

. . 

I3,oOo 

. . 

. . 

8,000 

943000 

4993,000 

1,95,92aOOO 

I3a2I~- 

67,21,- 

25,50,OO,OQO 

8,93,46flm 

: 1i88,5o,OOr000 

11,7887,20~000 

I ~ 7 2 ~ 0 4 a W  

1,000 

36,78,000 

3,60,983000 

~,86,61~ooo 

8,000 

94~OaO 
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r 

No. 
of 

Vote 

k I- 

I 
5 

e I40 
? 

2 

_ _ - _  

, Services and 
purposes 

_ _ _ _ _ -  _- 

Other Capital Outlay 
of the Ministry of 
Transport and Avia- 
tion 

- 
3 

.................... __- 
Sums not exceeding 

TOTAL . 1 1.99.1952~000 1 /3,~3,66,33,000 
8 

----- 
' Total' 

---- 
Rs. 

5,60,000 

7~27,000 

Z~,ZZ,OOO 

I 1,82,00,ooo 

15~9~85,6~,000 
- -- 

Voted by 
Parliament 

_1____1_ 

Rs. 

5',60,000 

\ 141 Capital Outlay on Public 
I' . , Works . 

------ 
,Charged on the 

Consolidated 
Fund 

---- 
Rs. 

. . 

I I42 

145 
I , 

Delhi Capital Outlay . 
Capital Outlay on Posts 

and Telegraphs (Not 
met from Revenue; . 

I[ 
I 

. . 7 ~ ~ 0 0 0  

. . ~6,td,006 

I I,~Z,OO,OOO . . 
..................... 



[3lst March, 19671 

An Act to provide for the withdrawal of certain sums from and 
out of the Consolidated Fund of India for the services of a 
part of the financial year 1967-68. 

BE it enacted by Parliament in the Eighteenth Year of the 

Republic of India as follows: - 

1. This Act may be called the Appropriatio'n (Vote on Account) 

Act, 1967. 

'With- 2. From and out of the Consolidated Fund of India there may be 

withdrawn sums not exceeding those specified in column 3 of the 

~1,9142910oo Schedule amounting in the aggregate to the sum of five thousand 
from and one hundred and ninety-one crores, forty-two Iakhs and ninety-one 
out of the 
Consoli- thousand rupees towards defraytng the several charges which will 

:$gpd come in course of payment during the financial year 1967-68. 
for the 
financial 
year 
1967-68. 

Appro- 3. The sums authorised to be withdrawn from and out of the 

priation. Consolidated Fund by this Act shall be appropriated for the services 
and purposes expressed in the Schedble in relation to the said year. 



Appropriation (Vote on Account) 9 

THE SCHEDULE 

(See sections 2 and 3) 

-I 
- -- 

Sums not exceeding I---- 

I / Ministry of Commerce . . I I ~ , ~ Z , W O  I 

No. 
of 

Vote 

z I Foreign Trade . . . ( 13,14,12,000 I 

Services and purposes 

I( I Ministry of Defence . . 1 .7,07,ooo 1 

----- -- 
by I the Consoli- 

1 dated Chargedon Fund I 

3 

Defence Services-Effective- / Army - zYz5,63,67,O@J 

Other Revenue Expenditure of 
the Ministry of Commerce . 6,35,66,ooo 

6 Defence Services-Effective- I Nwy . . . 

I 

12,98,M,om / 
I Defence Services-Effective- 

Air Force . . . . 

p I Ministry of Education . . I 31,38,ooa / 

Sj,SI,oo,o~ 

g Defence Services-Non-effec- 1 t ive . . . 

l o  ( Education , . . ( 17,26,91,0~ 1 

8,jo,oo,ooo 

11 1 Archaeology . . . 1 39,17,000 1 
12 I Survey of India . . . I 1,68,10,0oo I 

Grants to Council of Scientific 
I 3  / and Industrial Research . ( ~,g1,26.000 I 

Other Revenue Expenditure of 
l4 1 the Ministry of Education 

1s ( External Affairs . . . 1 5,5286~000 ) 
Other Revenue Expenditure of 

the Ministry of External 
Affairs. , a , . 5~47,35~000 

17 1 Ministry of Finance . . / 89,15,000 I 
18 1 Customs . . . 1 1,98,62,000 1 

Ra. 1 Rs. 
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Su~ns  not exceeding 
NO. Senices and purposes 
of 

Vote 

dated Fund 

--- - 
Rs. Rs. 

19 Union Excise Duties . . I 4j3~,~8,000 

20 Taxes on Incoine including 
Corporation Tax, etc. 

21 Stamps . . 
22 Audit . . , . 6,81,5g,000 1 

i 
23 

I 
Currency and Coinage . , 1 4,39,77,0w . . 4,39,77,000 

24 Mint . . . . I J I ~ , O S , ~ ~  . . I,I!5,05,000 

25 Kolar Gold Mines , . 1,66,9o,ooo ... 1,66,90,000 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

Pensions and other Retirement 
benefits . . 

Opium . . . . 
Other Kevcnuc Expenditure of 

the Ministry of Finance . 
Grants-in-aid to State and 

Union Territory Governments 

Miscellaneous Adjustments bet- 
ween the Central, State 
and Union Territory Govern- 
ments . 

Pre-paitition I'ayments 

Interest on Debt and other 
obligations and Reduction 
or Avoidance of Debt . 

Payments of States' Sharc of 
Union Exc~se 1)uties . 

Ministry of Food, Agriculture, 
Community Drvelopment and 
Co-operation . 

Agriculture , 

Payments to Indian Council of 
Agricultural Research . . 

Community Develogn~ent Pro- 
jects and National Extension 
Service 

3,07,60,000 

2~2I,29~000 

13,ao,zq,oeo 

x,~r,qo,qq,ooo 

I I,S7,000 

62,000 

. . 

. 

49964,000 

PYI~ ,OOO 

67,000 

7.b140,50,000 

3,~6,73,000 

2,21,29,000 

1 X ~ , X O , ~ I , O O O  

r,8g,8o,gqm 

7,75,44,000 1 .. 
S,SO,I9,OoO / .. 

I 

7,73,44,000 

5,50~19,000 

I 
I 

6,31,ooo i - j 6,31,000 

I 
. . 

3,80,000 

r.75,00,58,000 

77,19,11,000 

. . 

11,57,'330 

4,42,m 

1,75,00,g8,000 

77, I9,II,ooo 

49~64,Mo 



Approyiute (Vote on Account) I I 

I 1 Sums not exceeding 
No. ' 

Services and purposes 
i 

Le i lidated Fund 

* Rs. Rs. 1 Rs. 

36 Forest . . I 53,81,000 

37 

38 

39 

Other Revenue Expenditure of I 
the Ministry of Food, Agri- 
culture, Community Deve- 
lopment and Co-operation . /16,30,02,ooo 

40 

I 
9,50,000 I 16,39,52,000 

Ministry of Health and Family 
Planning , . 

Medical and Public Health . 
Other Revenue Expenditure 

of the Ministry of Health and 
Family Planning . . 1 24,37.000 1 - 1 2L373000 

41 

42 

43 

47 Privy Purses and Allowances of 
Indian Rulers . I I i 88 ,000  2,51,99,OOO 2,52,S7i000 

- 1  

44 

45 

46 

48 I Territorial and Political Pel~sions 1 6,32,on ( . . 1 6,32,00o 

II,47,ooo 

6,46,61,ooo 

Ministry of Home Affairs . 
Cabinet , . ( .  

51 ! Andaman and Nieol,rr Is!nnds I 2,10,8?,0oo 1 2,10,83,00o 
1 

T 1,473000 

6,46,6 1,000 

Police . . 
Census 

Statistics . . . I 1,17,61,ooo . . 

I 
2,07,60,ooo . . ' 2,07,60,000 

I 2,48,47,000 

3 5~093000 

1,17,61,000 

54 Laccadive, Minicoy ant1 Amin- / 
divi Islands , . / 32,",00o I .. 

! 

19,85,000 

Administration of Jostice i 1910,000 

I I 

52 

53 

55 Other Revenue Expenditure of I I the Ministry of Home ARairs ( ~ . p , p l , c o o  i j 1 ,$2,9?,000 

I I 

Tribal Areas . 1 7121sR1,000 . . 1 4,21,41,Qoc 
I 

I 1 Dadra and Nagar Haveli Area . i5,2 r ,000 ! 15,21,000 
I 

I 

56 Department of Indnstrial Deve- I 

lopment . I 6,46,000 rS,46,ccC 
I 

. . 
8,35,OOO 

;19,85,000 

994S3oo0 



12 fll,p~op~ialion (Vote on Account) \ACT 2 

- - - - -  - - - . l _ A - - - l l _  

2 

N o  ' Servlces and purposes 

\rote 

- - .  - - 
3 

-------L~__-_~~-_I------------- 

37 

58 

59 

Industries . , , 

Salt . 
Other Revenue Expenditure of 

Total 

Rs. 

X,42572>000 

I 8,61,000 

18y74,OOO 

6,07,000 

2,767845000 

2,07, I7~000 

10,94,000 

72,53,000 

3y00y58,000 

~6,z7,000 

~6,12,ooo 

4,80y25,00Q 

3,99,36,0001 

I 1,27,000 

~oy78,000 

72,07,000 

8,72,000 

1.02,37,0 00 

Sums 

------- 
Voted by 
Parliament 

-----q-__-_-----l-lll-_-_ls_-_--I--------- 

lis. 

I,79,39,000 

18,6r,ooo 

I8,74,000 

6,o7,000 

2,76,84,000 

2 ~ 0 7 , I 7 , G ~  

10yg4y000 

7Zr53r030 

; 

not exceeding 

- - -  
Charged on 
the Conso- 

lidated Fund 

Rs. 

~,.33~000 

. . 

. . 

. .  

. . 
, . 
. . 

. . 

. . 

. . 
2,000 

20,000 

. . 
. . 

. . 

1 the Department of Industrial 

i 
Developmelit . 

60 Ministry of Infornlation and 
Broadc~sting . 

the Ministr., c$ Irrigation j and POW. I ~ , o o ~ ~ ~ , o o o  

66 Minlstry of Labouc, Employ- 
1 ment and Rehabilitation 
I . ! 26,27,000 

61 

67 Chief Inspector of Mines . 
1 Labour and E~nplovnlent , 

69 E ~ ~ e n ~ i l t u r e  07 Dlsplacell Per- 

I sons . 
70 r ) ~ h e r  Revenue Cxpgnditure of 

' the Ministry of Labour, Em- 
~lovrnent .a-d Kehah~litation . 

71 1 Ministru of L,air . 
72 1 Other Revenue Expenditure of' 

I the Mirlistr~ of Law 
i 

73 1 Mlllistr11 of Petroleum and Che- 
micals . 

I 

i 

Broadcasting . 

16,~2,ooo 

4,90,23,ooo 

3,99,16,000 

I 1,27,000 

20,78,000 

72,07,000 

9,72,000 

the Ministry of Petroleum and 

62 , Other Revenue Expenditure 
of the Ministry of Informa- I tion and Broadcasting . 

63 Ministry of Irrigation and Power 

64 1 Multi-purpose River Schemes 

65 1 Other Revenue Ex enditure of 

, Other Revenue Expxpendlture ~f I 
1 

Chemicals . 1~02,37,000 I . . 
- _- _____.______- _ --- 



or 19671 I Appsapriate (Vote olt> Account) . .-- . =3 

Sums not exceeding 

Vote Voted by Charged on 
Parliament the Conso- Total 

lidated Fund 

I 
f 3946,000 

76 Geological Survey . 3,40,92,0m 

77 Other Revenue Eixpenditure of 
the Ministry of Steel, Mines i 

. . 

. . 

. . 

. . 

. . I 

. . 

. . 

. . 

. . 

. . 

. . 
10,35,000 

. . 

83,000 

. . 
1 

6,33,36,000 

5,64,000 

I,I 1,67,ooo 

3,82,42,000 

63,06,0oo 
I 

42,5I,OOO 

4,86,84,000 

57,12,000 

44,60,000 

1,19,21,ooo 

8,031000 

12,90,94,000 

4,61,78,000 

~3,83,000 

8,90,000 

I and Metals . . 
a 6,33,36,OOO 

5,64,0eo 

I,I 1,67,00~ 

3,82,42,000, 

63,063060 

42,51,0Q. 

4,86,84,000, 

57,12,00Q 

44,6O,m 

1,19,21,000 

8,03,0OO 

13,01,29,000 

4,61,78,000 

54,66,- 

' 8,90,- 

the Department of Atomic 
Energy . 

I 

78 

79 

80 

81 

82 

83 

84 

5,36,33,000 

Ministry of Tourisnl and Civil 
Aviation . 

, Meteorologv . . . 
Aviation . . 
Other Revenue Expenditure of 

the Ministry of Tourism and 
Civil Aviation . 

Ministry of Transport and 
Shipping . 

Roads . 
Mercantile Marine 

93 1 Department of Communications 1 4,16,m 

- . .  A?- - Y o  

85 i Lighthouses and Lightships . 
I 

86 Other Revenue Expcnditure of 
the Ministry of Transport and 
Shipping , . 

87 , Department or Works and I Housing 

. : 88 Public Works . 
I 

89 Stationery and Printing . I . 
90 1 Other Revenue Expenditure of 

I the Department of Works 
I andHousing . 

91 

pz 

Department of Atomic Energy 

Other Revenue Expenditure of 



* 4 App~oprtatisn ( V o t e  o n  Account) [ACT 2 
--- - - - --- .. - - . -- - -*------ 

a 3 

---. , - I 
No. 

of Services and purposes 
Vote 

Sums not exceeding I--- r ---- 
Charged on ( Voted by 1 the Consoli- 1 Total 

Parliament dated Fund 

& -  

Rs. its. 

94 Overseas Communications Ser- 
vice . . 77,84,000 . . 77,84,'='@= 

95 Posts and Telegraphs (Working 
Expenses) . . 58,54,84,000 7,000 5 8 , 5 4 , 9 1 ~ a  

g6 Posts and Telegraghs Dividend 
to General Revenue and Ap- 1 . , 1 6 1 1 9 , ~ ~ 1 ~ 0  gropriations toReserve Funds 6,1g,oz,UOo 

97 Other Revenue Expenditure of 
the Department of Communi- 
cations . 10,80,000 10,80.000 

98 1 .Department of Company Affairs 8,07,000 1 8,07,000 

99 Other Revenue Expenditure of 
the Department of Company 
Affairs . . 16,06,0oo 

IOO 

IOI 

102 

105 / Other Revenue Expenditure of 
theDepartment of Supply . 

Department of Parliamentary 
Affairs . . . 

~ i ~ a r t m e n t  of Social Welfare 

Other Revenue Expenditure of 
the Department of Social 
Welfare . , . 1 , , , o o o  1 . 1 1,14,2a,000 

103 

104 

106 / Planning Commission . 

2,00,000 

5,26,000 

Department of Supply . 2 4 , 2 6 , 0 ~  

S~~ppglies and Disposals , I , 1,38,49,000 

108 ( Rajya Sabha . 
Staff, Household and Allowan 

ces of the Presidellt . 
I 

109 1 Secretariat ofthe Vice-President 

1 Union Public Service 

I sion . I 26,61,ooo 26,61,00o 

110 1 Capital Outlay of the Ministry 
of Commerc- . 8,18,000 



--- - - - - ------------ 

OF 

I 

--- 
No. 
of 

Vote 

b --- 
i 

\ 
I I I 1 

112 

i 113 

114 

1 

1 15 

116 

117 

118 

119 

120 

121 

122 

123 

124 

125 

- 

10671 Appropriute 

2 

Services and purposes 

Defence CagitalOutlay . 
Capital Outlay of the Millistry 

of Education . 
Capital Outlay on the India 

Security Press. . 
Capital Outlay on Currency and 

Coinage . . 
Capital Outlay on Mints . 
Capital Outlay on Kolar Gold 

Mines . 
Commuted Value of Pensions . 
Other Capital Outlay of [the 

Millistry of Finance . . 
Capital Outlay on Grants to 

State and UnionaTerritory 
Governments for Develog- 
ment . . 

Loans a l~d  Advances by the 
Central Government . 

Repayment of Debt . - 
Purchase of Foodgrains andper- 

tilizers . . 
Other Capital Outlay of the Mi- 

nistry of Food, Agriculture, 
Community Development 
and Co-operation . 

Capital Outlay of the Ministry 
of Health and Family Planning 

Capital Outlay in Union Terri- 
tories and Tribal Areas 

Other Capital Outlay of the 
Ministry of Home Affairs . 

Capital Outlay of the Ministry 
of Industrial Development 
and Company Affairs . 

.---- 

(Vote  on  Account) I. S 
-- -- 

3 

-- 
Sums - 

Voted by 
Parlianlent 

Rs. 

43,34,I9,000 

23,85,000 1 

k7,66,ooo 

7154~49,000 

14,21,000 

29J84JoD0 

1,19,33,ooo 

50,86,5o,ooo 

not exceeding -- -- 
Chargedon ~ 
the Consoli- 
dated Fund 

Rs. 

3~34,000 

. . 

. . 

. . 

. . 

. . 
I 50r000 

, fi 

15,40,6~,000 ! .. 1 15J401601000 

Total 

- 
Rs. 

43,37,53,0@3 

2 3 J 8 ~ l ~ ~  

7,6G1m 

7~54~49,000 

14,21,00o 

2 9 J 8 4 J ~ ~ ~  

1,19,83,900 

~ o , 8 6 y 5 0 1 ~ o  

I 
I,43,7I,30,000 

1 . . 

2,38,30,88,000 

I0,55,29,000 

4,81,97,000 

6 J 3 9 J 9 8 , ~ ~ ~  

12,20,mo 

I 
2,67,92,50,000 

32,11,00,00,000 

34,000 

37,000 

. . 

37,36~00 

. . 

4,IIJ63,8O,0OO 

32,1 ~ , o o , o o , o ~ ~  

2 1 3 8 1 3 ~ 1 2 2 1 ~ ~  

1 0 ~ ~ 5 , 6 6 , 0 ~ ~  

4181~97~000 

6~77,34,000 

12~20,000 

4,96,96,000 \ a .  -- 

4,96196,000 

- 



I ! Sums not exceeding 
No. 

of Services and purposes i ---- - I - - 
Vote 

Votcd by Charged on Total 
Farliament the Consoli- 

dated Fund 
I 

127 Capital Outlay of the Ministry 
of Information and Broad- 
c a s t i n g  . 

128 CapitalOutlay on Multi-purpose 
River Schemes . 

129 Other Capital Outlay of the 
Ministry of Irrigation and 
Power . . . 

1-30 Capital Outlay of the Ministry I of Laboury Employn~ent and 
Rehabilitation . . 

I 
Capital Outlay of the M i n i s L r y  

: ofPetroleum and Chemicals . 
Capital Outlay of the Ministry 

of Stee1,Minrsand Metals . 
133 1 Capital Outlay on Aviation . 
134 Other Capital Outlay O f  the 

Ministry of Tourism and 
Civil Aviation . . , 

135 Capital Outlay on Roads . . 
136 I CapitalOutlay on Porls . 
137 Other Capital Outlay of the 

Ministry of 'Transport and 
Shipping . . . .  

1'46J72i000 I 
138 I Dellli Capital Outlay . I 1,6S~80,000 I 
139 I Capital Outlay on Public Works. ),oo,oo,ooo I I 
140 Other Capital Outlay of the 

Ministry of Works, Housing 
andsupply , 35,48,000 

Capital Outlay of the Depart- 
ment of Atomic Energy I 18,18~50,000 

--- -- -- 

--- 
Rs. 



Appropriation (.Vote o n  Accoztnt) 

No. 
of 

Vote 
Se~vices and purposes '. 

Sums not exceeding -" -- 
I- 1 

Voted by 'i Charged on 
Parliament the Consoli- Total 

dated Fund 

-I 1 Rs. 
1 Rs. 
I Rs. I 

Other Capital Outlay of the 
Department -7L78,ooo 1 . . 1 71,78,000 

Capital Outlay on Posts and 
Telegraphs (Not met from 
Revenue) . . . 

1 
17,71,0o,omi .. 17,71,oo,ooo 



- - - -- - 
- 

THE APPROPRIATION (RAILWAYS) ACT, 1967 

No. 3 OF 1967 

An Act to authorise payment and appropriation of certain 
further sums from and out of the Consolidated Fund of 
India for the services of tlze financial year 1966-67 for the 
purposes of Railways. 

BE it enacted by Parliament in the Eighteenth Year of the 

Republic of India ast follows :- 
I 

Short title 1. This Act may be called the Appropriation (Railways) Act, 

1967. 1 '  

[ssue of 2. From and out of the Consolidated Fund of India there may be 
Rs. 
42.87,84,000 paid and applied sums not. exceeding those specified in column 3 of 

out of the Schedule amounting in the aggregate to the sum of forty-two 

y{::tdf crores, eighty-seven lakhs and eighty-four thousand rupees towards 
India defraying the several charges which will come in course of payment 
for the 
financial during the financial year 1966-67, in respect of the services relating 
year 
1966-67, to railways specified in column 2 of the Sc'hedule. 

Appro- 3. The sums authorised to be paid and applied from and out of 
priatlon. the Consolidated Fund of India by this Act shall be appropriated for 

the services and purposes expressed in the Schedule in relation t o  

the said year. 



[ACT 3 OF 19671 Appropriation (k?ai~euaysj 19 

THE SCHEDULE 

(See sections 2 and 3) 
--.. ----- -- .-mu- 

2 3 

-- 
! 

Sums not exceeding 
No. 
of Services and purposes ------- 

Vote. 
Voted by Charged on 

/ Parliament the Consoli- Tot  a1 
datedFund , 

2 Miscellaneous Expenditure . 1,000 

4 Working Expenses-Adminis- 
tration 3,01,36,000 

Working Expenses-Repairs 1 1' andhiaintmance . . i 9,61.24,000 1 . . / 9~61,u(rW10 

Working 
Staff 

Expenses-Operating 

8 Working Expenses-Operation 1 other than Staft' and Fuel . 2,32,71,000 ( I I . . 1 2>32,7I,OOO 
I 

Working Expenses-Operatlon 
(Fuel) . . . . 

9 ' Working i neous Expenses. . 67,78,000 16,fo,ooo I , 8 4 , 1 8 ~ m  

7308,91,000 

13 I Open Line\Vorks (Revenue) . I 4PJO I 4,000 

10 

14 I Construction of New Lines . I 6,zy,ooo / 6~24~000 

Working Expenses-st aft' Wel- 
fare . j . .  7,000 I 7,000 

15 

2.0 Withdrawal from Revenue / 
Reserve Fnnd . 

I 15,26,93,000 
I .  

Open Line Works-Capital, 
Depreciation Reserve 

jUnd 1 . . 1 ro,rj,OOo ~O>Ii~OOo and Development Fund. . 
16 Pensionary Charges-Pension 

Fund . 36,62,000 1 .. 36,62,oM 



THE, APPROPRIATION (RAILWAYS) VOTE ON 
ACCOUNT ACT, 1967 

No. 4 OF 1967 

[3lst March, 19671 

An Act to provide for the withdrawal of certain sums from and 
out of the Consolidated Fund of India for the services of 
a part of the financial year 1967-68 for the purposes of 
Railways. 
I 

BE it enacted by Parliament in the Eighteenth Year of the 
Republic of India as follows: - 

Short titile. 1. This Act may be called the Appropriation (Railways) Vote on 

Account Act, 1967. 

With- 2. From and out of the Consolidated Fund of India there may be 
drawal of 
~ ~ . 4 4 ~ , ~ 9 .  withdrawn sums not exceeding those specified in column 3 of the . , 
92s000 Scl~edule amounting i11 the aggregate to the sum of four hundred 
frm 
.,clout and forty-eight crores, nineteen lakhs and ninety-two thousand 
thecon- rupees towards defraying the several charges which will come in 
solidated 
findof course of payment during the financial year 1967-68, in respect of 

Indiafor the services relating to railways specified in column 2 of the 
the 
financial Schedule. 
year 
1967-68. 

Appro- 
priation. > 

3. The sums authorised to be withdrawn from and out of the 

Consolidated Fund by this Act shall be appropriated for the services 

and purposes expressed in the Schedule in relation to the said year. 



" .  - - - _ - _ _  _ " ^  

[ACT 4 OF 19671 Appropriation (Railways) Vote on Account 2 i 

THE SCHEDULE 
@ I 
L? 

I - 
$ No. 

of ? Vote 

- i 

1 I 

1 
2 i 

i 3 

I 4 

5 

6 

7 

8 

9 

10 

I I 

I I-A 

12 

I3 

I4 

15 

(See 

2 

Services and purposes 

- 

Railway Board . 
Miscellaneous Expenditure . 
Payments to Worked Lines ahd 

Others . 
Working Expenses-Adminis- 

tration . . . . 
Working Expenses-Repairs and 

Maintenance . . 
Working Expenses-Operating 

Staff . - 
Working Expenses-Operation 

(Fuel) . . . . 
Working Expenses-Operation 

other than Staff and Fuel . 
Working Expenses-Miscella- 

neous Expenses. . . . 
Working Expenses-Staff Wel- 

fare . . . . 
Working Expenses-Appropria- 

tion to Depreciation Reserve 
Fund . . 

Working Expenses-Appropria- 
tion to Pension Fund . . 

Dividend to General Revenues . 
Open Line Works (Revenue) . 
Construction of New Lines . 
Open Line Works-Capital, 

Depreciation Reserve Fund 
and Development Fund. . 

I,37,69,OOO 

4,48,19,92,000 
-- 

sections 2 and 3) 

. . 
25,21,000 

16 

--- 

Total 

- 
Rs. 

42,99,000 

1,54,13,00O 

I2,49,000 

21,18,5s,ooo 
I 

67,79,40,000 

43,25,73,000 

42,7~,82,000 

12,71,68,ooo 

10,68,90,ooo 

7,39,36~000 

33,00,02,000 

5,0I,67,000 

6,00,00,ooo 

3,75,00,000 

12,71,30,ooo 

1,78,4~,19,000 

3 

Pensionary Charges-Pension 
Fund . . 

- - 1  1,37,69,000 

TOTAL . . 4,47,94,71,000 

Sums 

Voted by 
Parliament 

Rs. 

42,99,000 

1,53,13,om 

I2,49,000 

21,18,38,ooo 

67,79,32,000 

43,25,66,000 

42,75,8z,ooo 

1z,52,7g,ooo 

10,64,74,000 

7,39,36,000 

33,00,02,000 

5,01,67,ooo 

6,oo,oo,ooo 

3,75,oo,ooo 

12,70,90,0oo 

1,78,44,7~,ooo 

not exceeding 

Charged on 
the Consoli- 
dated Fund 

Rs. 

. . 
1,00,000 

. . 

17,000 

8,000 

7,000 

. . 

z8,89,000 

4,16,000 

. . 

. . 

. . 

. . 

. . 
, 40,000 

$4,000 



- - -- .--- - 

THE GOA, DAMAN AND DIU APPROPRIATION 
ACT, 1967 

No. 5 OF 1967 

[31st March, 19671 

An Act to authorise payment and appropriation of certain further 
sums from and out of the Consolidated Fund of the Union 
territory of Goa, Darnan and Diu for the services of the 
financial year I 966-67. 

BE it  enacted by Parliament in the Eighteenth Year of the 
Republic of India as follows: - 

Shoa 1. This Act may be called the Goa, Daman and Diu Appropriation 
title Act, 1967. 

Issue 2. From and out of the Consolidated Fund of the Union territory 
of Rs. of Go'a, Datnan and Diri there may be paid and applied sums not 

I 400 1,3259. exceeding those specified in column 3 of the Schedule amounting in 
fromand the aggregate to the sum of one more, thirty-two lakhs, fifty-nine 
Out Of bhousand afid four hundred rupees towards defraying the several 
the Con. 
solidated charges which will come in course of payment during the financial 
F~~~ of year 1966-69, in respect of tlie services specified in column 2' of the 
the Union Schedule. 
territory 
of Goa, 
Daman 
and Diu 
for the  
financial 
year 
1966-67 
Appro- 
priation. 3. The sums authorised to be paid and applied from and out of 

the Consolidated Fund of the Union territory of Goa, Daman and Diu 
by this Act shall be appropriated for the services and purposes 
expressed in the Schedule in relation to the said year. 
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[ACT 5 OF 196p] Gaa, D,uman and Piu A~rpropriatkn 23 

TI33 SC,HEDULE 

(See sections 2 and 3) 

1 
I 1 

I -.- 
1 No. 

b of 

i Vote 

-- 
2 I 3 

i -- 

- 
--*- 

Total 

- 

Services and purposes 

--- 

Sums 

Voted by 
Parliament 

not exceeding 

Charged on 
the Consoli- 
dated Fund 

! 

29 Ports and Pilotage . . . 56,000 

30 Road and Water Transport 
I 

3~95,900 

Penslons and Other Retirement Bene- 
31 j fits . I I,SOE) 

j I 

2 

I 4 
I 

5 

7 

g 

11 

12 

Rs. 

90,200 

52,000 

100 

45,000 

10,800 

57,000 

6,200 

7,64~500 

47,400 

35,700 

29349,900 

51,100 

100 

63,200 

65,100 

34,000 

4,299200 

3,89,500 

1,30,900 

33,74000 

Rs . 
90,200 

52,000 

100 

45,000 

10,800 

57,000 

6,200 

7~64,500 

47,400 

35,700 

29,49~900 

51,100 

100 

63,200 

65,100 

34,000 

4,29,200 

3,89,500 

I,30,900 

33~70,000 

Land Revenue 

State ExciseLDuties . . 
Sales Tax . . . 
Other Taxes and Duties . 
Registration Fees . 
General Administration . 
Jails . 
Police . 

Rs. 

. . 

. . 

. . 

. . 

. . 

. . 

. . 

. . 

. . 
, . 
. . 
. . 
. . 
. . 
. . 

. . 

. . 

. . 

. . 

I) I Miscellaneous Departments . 
14 ' Scientific Departments . I 15 I Education . . 
16 ! Medical 

18 

xg 

23 

Agriculture . . 
Animal Husbandry . 
Co-opexation . 

22 / Comnlunity Development Projects, 
I National Extension Service and Local 

24 

25 

27 

Development Works . 
Miscellaneous Social and Develop- 

mental Organisations . 
Irrigation, Navigation, Embankment 

and Drainage Works . . 
Public Works . 

28 Capital Outlay on Public Works 



24 Goa, Darnan and Diu Appropriation \PACT 5 OF I 9673 
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I I 2 I 3 

No. 
of 

Vote 

- - --- - - 

Sums not exceeding -- -- 
Services and purposes Voted by Charged on 

Parliament the Consoli- Total 
dated Fund --- --- 

1 ( Rs. I Rs. I Rs. 

j r  1 &ationcry and printin!, . Z,~O,IOO 

36 Capital Outlay on Improvement of / Public Health . I 17,50,000 I 
38 ) Capital Outlay on Industrial and 

Economic Development . 
43 I Capital Outlay on Pons . . . I 6,86,000 I . . I 6,86,000 

44 Capital Outlay on Road and Water I Transport Schemes . . 1 I,OO.OOO 1 . . I,OO,OOO 

45 1 Capital Outlay on Forests . . . 1 9,00,000 1 . . ( 9,OO,om 

47 Loans and Advances . . . I I 200 

1 
TOTAL . . 

. . 200 

. . 
I. - I- . . L- 



THE GOA, DAMAN AND DIU APPROPRIATION 
(VOTE ON ACCOUNT) ACT, 1967 

No. 6 OF 1967 

[Slst March, 19671 

An Act to provide for the withdrawal of certain sums from and 
out of the Consolidated Fund of the Union territory of 
Goa, Darnan and Diu for the services of a part of the finan- 
cial year 1967-68. 

BE i t  enacted iby Parliament in the Eighteenth Year of the 
Republic of I'ndia as follows:- 

1. This Act may be called the Goa, Daman and Diu Appropriation Short 
(Vote on Ac'count) Act, 1967. title. 

2. From and out of the Consolidated Fund of the Union territory with- 
of Goa, Darnan and Diu there may be withdrtiwn sums not exceeding drawal 
those specified in column 3 of the Schedule amounting in the aggre- of Rs. 6,6: 

96,000 
gate to the sun1 of six crores, sixty-three lakhs and ninety-six from 

thousand rupees towards defraying the several charges which will ,dout 
come in course of payment during, the financial year 1987-68. of the 

Consoli- 
dated 
Fund of 
the Unio 
territory 
of Goa, 
Daman 
and Diu 
for the 
financial 
year 196; 
68. 

3. The sums authorised to be withdrawn from and out of the App~o-  
Consolidated Fund of the Union territory of Goa, Daman and Diu piatioo. 
by this k t  shall be appropriated for the services and purposes ex- 
pressed in the Schedule in relation to the said year. 



Baa, hmum and Biu Appropriation. ~ A G T  6 
(Vote on Account) 

THE SCHEDULE 

(See sections 2 and 3) 

.-- 
I 2 3 

--- -- - - -  --- - --,-__/_ 

Sums not exceedikg 

No. 
""I  - -  1 .  

of 
Vote 

- 

Serviss and purdose* 

-. - . 
---_I----- -- 

~ot!!ci- 6~ 
Part~anient 

. . 

I 
Rs. 

1 ,70,000 

2,78,1OO 

92,300 

5783% 

i 

I 

2 

3 

4 

5 

6 

7 

m a r  ed 
66 8ii 

c&P8lds- 
ted Fund 

J . - ~ x $ E ~ ~ ~ ~ T u R ~ I  M ~ T  P R ~ %  R&kNii~ 

Land Revenue . , . . . 
State E~cise Duties . . . . 
Taxes on ~eh'i'd~es , . . . 
Sales Tax . . . . 
Oth'ek T&s and Duties . 
Stamps . . , . . . 
Registration Fees . . . . 
Interest on Debt and Other Obligdions . 

%tal 

- 
Rs. 

. . 

18 

Rs. 

I ,70,OCjb 

I 

1 

23103000 I . . I 2,1'0,& 

. . 

. . : * I  I9,04,400 

Agriculture 15~83,100 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

. . 2,78,100 

.- I 9%3W 

. . 
i , 5-~;@' 

3,3@3 

80,100 

. . 
I:57,500 

13~34,600 

4,53,600 

1~20,300 

18,72,600 

~2,33;2&' 

66,900 

59920,000 

26,zo,zoo 

I9,04:400 

158 3,100 
--------____lrryrr-.-n_ 

Union Territory Legislature . . 
General Administration . , . 
Administration of Justice . . 

I 
J a i l s .  . . . . 
Police . . 
Miscellaneous ~ e p a r t m c n b  . . . 
Scientific Departments . . . 
Education 

Medical . 
Public Ilealth . . . 

" I 3,300 

. . 
20,44a400 

10,300 

50,900 

31,700 

. , 

. . 

. . 
. . . 

. . 

. . 

80,100 

2044,400 

1~67,800 

13,8535~ 

4,85,300 

I ,20,30o 

I 8,?2,600 

2,33900 

66,gbo 

, 59,%oCO 

26,20,200 
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bP 19d7] Goa, ~ ~ * a n  aqd biu Apphjgfidtii31i i j 

I 

--_ 

No 
81' 

Vote 

19 

20 

2 r 
22 

23 

24 

25 

26 

a7 

28 

-22 
30 

3 r 

32 

33 

34 

35 

36 

37 

* ,  cy$$ 
, . , . .  -7 

2 

S,er.vias and p p r ~ ~ s s  

.1".-;--- '----------- - -  

Anirpal Husbandry . , . 
Co-operation , . . 

. Industries . . . 
Com,munity Developr~ent Srojeas, 

National Extension Service a?d Local 
Development Works . . .. 

Labpur and Employment . 
Miscellaneous, Social and ~evelopmert a1 

Organisations . 
Irrigation, Navigation, Embanbent 

and Drainage Works  on-Coniqeroal) 

Electricity Schemes . . 
Public .Works . . 
Capjtal Outlay or: Public W'orks . 
P,orts and Pilotage . 
Road and Wate~ Transporr Schemes . 
Pensions and Othqr Retirement Benefits 

Stationery and Printing . 
F C T ~ S ~  . . s 

Miscellaneous . . . 
Other Miscellaneous Compensations and 

Assignments . 
TOTAL-~ . . 

II.-EXP~DITURE MET PROM CAPITAL, BTC. 

Capital Outlay on Improvement of 
Public Health . . . 

Capital Outlay on Schemes of Agricul- 
tural Improvement and Reaearch , 

$dwyt) ? >.. ~ 

. I 

-- 
3 

______---I_-------------- - 

--- 
3 I '  

Total 

------ 
Rs. 

6,08,300 

2,16,700 

4,2?,200 

6,0p,ooo 

29,500 

8340,600 

2~49,7C0 

21,41,000 

31,82,300 

13~76,700 

1,88,0co 

5,37,200 

, 11,75900 

3,313300 

3 ~ ~ 9 , ~ ~ ~  

26272,000 

38,000 

3943336,900 

16,66,7c o 

S,66:7~0 

Sums not exceeding 

---- - - - -  
I 

Voted by I Charged 
Parliament on the 

1cQns9E;lgd 

------ - -  1 A * -  

Rs. I Rs* 
6,08,300 

2,16,7m 

422O+p 

6,06,oOO 

29,500 

8 9 4 ~ , 6 ~ ~  

2,49,700 

21j41,000 

32,82,300 

13,76,7~ 

I ,88,000 

5,3732w 

x 1,759900 

3r3Ir3w 

3 ~ ~ 9 2 ~  

26,72,- 

38,000 - 
3,21,99,60g --- 

16,66,700 

8366,790 
1 - 

. . 

. . 

. . 

. . 

. . 
I 

. . 

. , 

. . 

. . 

. . 

. , 

. . 

. . 

. . 

. a 

. . ---_--- 
l1,37,300 ------ 

. . 
. . 
- 
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28 Goa, Daman and Diu Alrpjqhiation [ACT 6 OF 19671 
(Vote on Account) 

Capital Outlay on schemes of Govern- 
ment Trading . . . .  

Loans and Advances by Union Territory 
Government . . . 

TOTAL-I1 . 
GRAND TOTAL . 

I 

I -- 

No. 
of 

Vote 

-- 
38 

39 

40 

41 

2 --- _ _ . -  - 

Services and purposes 

-I---I_- 

Capital Outlay on Industrial and Economic 
Development . 

Capital Outlay on Irrigation, Navigation, 
Embankment and Drainage Works 
(Nan-Commercial) . 

Capital Outlay onElectricity Schemes . 
Capital Outlay on Public Works . . 

3 
----_1-------- 

Sums not exceeding 

Voted by 
Parliament 

-- 
Rs. 

9,27,9m 

1,66,700 

50,00,00o 

5 1 ~ 5 7 ~ 8 ~ 0  

I 42 Capital Outlay on Other Works . : I 10,83,3m 

43 i Capital Outlay on Ports . . 5 ~ ~ ~ 0 0 0  

- - - - - - -  
Charged 
on the 

Consolida- 
ted Fund --- 

Rs. 

. . 

. . 

. . 

. . 

. . 

. . 

. . 

. . 

, 
44 

I 

45 

Total 
. x 

-1-1- 

Rs. 

9~27,900 

1,66,700 

~0,00,005 

51,57400 

10,83,3OO 

5 , o o ~ ~ O  

2 ,oo,OOo 

5 , 0 0 y ~ 0  

Capital Outlay on Road and 
Transport Schemes . .water 1 ~ 2 ~ 0 0 ~ m 0  

Capital Outlay on Forests . I 5,00,0m 



THE-RA JASTHAN APPROPRlATION ACT, 1967 

No. q OF 1967 

L3lst March, 19671 

An Act to authorise payment and appropriation" of certain 
further sums from and out of the Consolidated Fund of 
the State of Rajasthan for the services of the finadcia1 
year I 966-67. 

BE it enacted by Parliament in the Eighteenth Year of the 
Republic of India as follows:- 

1. This Act may be called the Rajasthan Appropriation Act, 1967. Short title. 

2. From and out of the Consolidated Fund of the State of kajas- Issue of 
than there may be paid and applied sums not exceeding those spe- htS. 1>383041 

75 000 from cified in column 3 of the Schedule amounting in the aggregate to ahd out 
the sum of onle hundred and thirty-eight crores, four lakhs and ,f the 

Q e h e n t p - f i \ T e  thousand rupees towards defraying the several charges Consoli- 
which will come in course of payment during the fhancial year dated 
1966-67, in respect of the services specified in column 2 of the Sche- 
dule. the State 

d Rajas- 
than for 
the %an- 
cia1 year 
1966-87. 

3. The sums authorised to be paid and applied from and out of MPW- 
the Consolidated Fund of the State of Rajasthan by this Act shall priatlon. 
be appropriated for the services and pur,poses expressed in the 
Schedule in relatio'n to the said year. 



-- 
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30 Rajasthcirt Approprigdon .i 
THE SCHEDULE 

(See sections z5and 3) 

, . .+*  . . . .- . . . . ' . * - , - . . % . ,. . . , < . " > . - " . .  , . -,-. 

1 1 '. 2 3 

- - - L - . - U - ~ - ~ ~ - - -  -------. . - . - - C - -  

1 Sums not exceeding 
. .  . . 

: 
. . . . .  

. . . . . . . , -- d- 

NO. of ' services and purposes 
Vote Voted by Charged on 

Parliament the onsoli- . - -.4,.>p ,.,< :... 
. , .'&t&fl;nd. 

Tpt@ :: 

. . 
. . 

,. , 
. .-lp=-m---.-- .. . .. - . . . , : $ . . . . .  4--- * .  

. , 

1 , 

I Rs. R s . .  ' Rs. 

i ' '  

1 Land Revenue . 27.t23.t0,9, ?gO? ' ;:.~ a7,zq3.p .-. ?, ~ j 
' .  . . 

11 State Excise Dutie.s . . . 3,36,000 . . 3356,000 
. .  . . . .. . . . 

. . 
. ..:tu' -.Taxes :~nY*e,ehi49 . I,?I.,W,? . .. ? z ~ ~ ~ ~  

Iv Sales T,ax .. , . 5,40,000 . . 
.. , 

5,40,000 

. . 
. .  . 

. . I , ~ ~ ? . ~ O  1 ... . . : v ..,Q.tber Tw.ie,s _and,.Rytis~: . - ??S..?80° 
. .. . . .  

. . . . ;vg ,: ;,~Q&lps . ,. . . ;9:3,q&J :?q+P . .. , 
. . 

' i . .  : . . .  . V&I -' .Regt8t-ratidn. Pees . . ' . 35,m. . . ! 352000 
. . 

, ' .  
. ,  . 

' ' 

, , &giest 0.5: Debt sod Other 
. bligatlons"" '" . .. . . +03,7Q,W0 , 4$43fx?a?% .. ..;.. . .. 

., . . . .  

, : 'YIL.1" 
. . .. . 

IX 
. . . . . . . . 
. ... 
.. . .. . . . .. . X 
. .  . . . .:. , . .. . . . . . . 

I(._ ' .  . . . .  .XI 

.XI1 

xllI 

. ,  :<. !<.. . . 3 % ~  r 
.. .~ 

XV. 

XVI' 

XVI.1 

XvIII 

WXIX 
. , 

XX 

XXI 
j 

-. . i 

i 

I 

State Legislature . 
General Administration . 
Admu.stration 9f Justice . 
Jails 

Police , . 
;Miscellaneous Departments . 
:$2qi%.gfi~ D:9~3~@gnt~ . .. 
Education . . 
Medical . 
Public Health . . . .. 

A,griwlture , 

Animal Husbandry . 
Co-operation , 

Industries . 
- 

I,49~000 

3433,000 

3,68,000 

3,0(3,~00 

. . 
19,921000 

8,50io?!? 
.. 

~,Z~,I I ,OOO 

y',89,000 

55,70,000 

1 ,(-'=' 

'30r94,0("J 

7,77,- 

1,000 

1,009 1 $!'?ern 

r,oo,ooo 

.BO,OOO 

. . 
6 ,00  

1,000 

. : , 

31,33;ooo 

4,48,60o 

3,~=70 

" 6,000 

19,53,ocJ9 

~Q,Q~?Q i 9.26,m 
. 

25,000 : 

1 0 ~ ~ 0 0 ' ' ~  

~ Z Y O O ~  

20,000 

. . 

. . 
23000 

.a,27,36,000 

" 37?99,@33 

.56,02,000 

21,008 

3494,000 

7977,000 

I I 
3 , e  

. .. . . . . A 



1 1 Sums not exceeding 

Services and purposes --------- 
votea by 1 Eh~gtti i~ii 
Parliament I the Consoli- 

-*- ---- 
Rs. Rs. - 

XXII Community Feveloylment 

a,. ..<A 

XXIII 

XXIV 

XXV 

XXVI 

Projects, National ex- 
tension Service and Local 
Development Works . 

' Labour and Employmtnt . 
Miscellaneous, Social and 

Developmental Orgdnisa- 
tioris 

Multi-purpose River Sche- 
mes . 
' Irrigation, Navigation, 

Embankment and 
Dtaina e Works (Com- 
mbrciafj . 

, Irrigation, Navigation, 
Embankment and Drain- 
agk Works (Non-Com- 
mercial) . 

1 Chaiges on Irrigation \ (Gombined) Establish- 
mknt aria Tools aiia 

. . 

. . 

1,000 

. . 

. . 

I 

. . 

11,41,600 

r ,666 

, 

5,78,0& 

15,&,~dfjo 

16,13,66b 

4,1$,&6 

I),~%,HB 

1,066 

5,793000 

i5 ,~3000 

36, rg,WM 

4,193000 

. . 

. . 

40,000 

. . 

.. 
. . 
. . 

7,000 

, . 

. . 

6,19,0oo 

2,11,00',~ 

4,23,- 

7,70~00,006 

7,02,m 

10,74,000 

1,000 

6303,000 

3&75,m 

5~46,000 

plant . 
pubhc Works . . 
'Fublic *6rlrs--~fiar~es 

6 , 1 9 , ~  

~,i1,06,000 

4,63,000 

Y ~ ? o , o o ~ ~  

7~02,060 

1474,- 

1,000 

~,IO,COO 

32~75,000 

5,463a 

XXVIII 

XXIX 

XXXI 

XXXII 

XXXIII 

I XXXIV 

X X X ~  

-- 

I 
on Buildin s and Roads 
(~ornbined$ Estdblish- 
ment and Tools aSd 
Plant . 

.;amine Relief . 
Pensions and Other Retire- 

ment Benefits . 
Rfi 

Privy Purses and Allow- 
ances of Indian Rulers . 

Stationery and Printing . 
Forest . 
Miscellaneous . 
Other Mi8cellmrous Com- 
pensatlons and Assign- 
ments . 
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- 

X 

--,A 

No. of 
Vote 

---- 

SXXIX 

XL 

< I  - 

'xL* 

XLII 

XLVI 

XTIVII 

2 

- 

S ~ M C ~ S  and purposes 

-.L - 

Capital Outlay on Schemes 
of Agricultural Imgrove- 
ment and Research . 

Capital Outlay on Industrial 
and Economic Develog- 
ment . . . . 

I 
Capital Outlay on Multi- 
purpose River Sche- 
mes] . . 

Capital Outlay on Irrigation, 
Navigation, Embankment 

1 
and Drainage Works 
(Commercial) . . . 

Capital Outlay on Irriga- 
tion, Navigation, Em- 

I bankrnent and Drainage 
Works won-Commercial). 

Capital Outlay on Public 
Works . . 

Capital Outlay on Schemes 
of Government Trading . 

Public Debt . . . 
Loans and Advances by 

I the State Government . 
TOTAL , . 

-- 

d 

3 

-- - ----- 
- 

Total 

I- 

Rs . 

4 4 ~ ~ ~ J 0 0 0  

88,06,000 

a,7o,oo,oeo 

8,34,85,000 

62,80,000 

I,Q~,I~,oM) 

3,41,02,000 

96,13,38,ooo 

4~55,30,W 

1738,04,95,000 

Sums not exceeding 

4,55,30,OOO --- 
37,81,60,600 

-- 

----- I 
Voted by 

Parliament 

Ra. ' ,  

44,62,ooo 

88,06,m 

2,~o,oo,ooo 

8,34,84,ooo 

62,80,000 

1,03,15,000 

j,41,oo,ooo 

. . 

. . 
, 1,00,23,15,000 

------ 
Charged on 
the Consoli- 
dated Fund 

Rs. 

. . 

. . 

.. 

1,000 

. . 

2,02,000 

2,000 

96,13,.?8,ooo 



-- - - - - 

?'RE R A J A S T M  A13PRBPRIATION (VOTE ON 
ACCOUNT) ACT, 1g6.y 

No. S OF 1967 
r$ 
k 
C [3lst March, 19671 
[' 
1 An Act to provide for thc withdrawal of certain sums from anti 
a out of the Consolidated Fund of the State of Rajasthan for 
'r the services of a part of the financial year 1967-68. g 

BE it enacted by Parliament in the Eighteenth Year of th? 
Republic of India as follows:- 

I 
! 1. This Act inay be called the Rajasthan Ap~ropriation (Vote S t j o l t  ~ ~ [ l e .  
1 qn Account) Act, 1967, 

2. From and out of the Co~~solidated Fund of the State of Rajas- With- 
than there may be withdrawn sums not exceeding those specified in Eawal 
column 3 of the Schedule amounting in tlie aggregate to the sum 90348,98,00a 

Prom and of ninety crores, furlyeight la and ninety-eight thousand rupees out of 
towards defraying the several which will come in course of conso- 
payment during the financial year 1967-68. lidated 

Fund of 
the State 
of Rajas- 

the  1ina1-r 
rial year 
1967-68. 

3. The sums authorised to be withdrawn from and out of the Appl:o< 

Consolidated Fund of the State of Rajasthan by this Act shall be p~ latlon. 

appropriated for the services and purposes expressed in the Schedule 
in relation to the said year. 
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THE SCHEDULE 

(See sections 2 and 31 

- -- -- - 

i 2 I 3 

M 0. 
of 

Vote 

I - - - - -  
Sums not exceedin 

--...1--.1-..1------.1---.".---- k 
Services and purposes Voted by 

Parliament 

Rs. Rs. Rs. 

Land Revenue . . 1 1,00,86,0oo 1 1,000 1 ~.~o.B~,ooo 

Char ed on 
t h e  eonso- 

lidated Pynd 

State Excise Duties . . 1 .+I,Z~,OOO ( 2,000 1 41,26,ooo 

Total 

! I Taxes on Vehicles . . 1 3,20~000 i 1,000 1 3,21,000 

Sales Tax . 1 21,70,000 / 3 ~ 0 0 0  I 21,'73,*0 

Interest on Debt and \ 
Other Obligations . I . . 

Other Taxes and Duties . 
Stamps 

Registration Pees . 

Appropriation for Reduc- 
tion or Avoidance of 
Debt 

4,84,000 

1,67,00o 

98,000 

YJII I State Legislature . . 
IX I General Administration . 

Administration of Justice . 
Jails . 
Police . . 
Miscellaneous Depart- 

ments . . .  
I XIV / Scientific Departments . 

XV 1 Education . 
XVI I Medical , 

I 
. . 

X V I I  ', Public Health , . 
XVIII / Agriculture , . . 



Rajasthan Approp~iation (Vote on -/lccou.?tt) 

No. 
of 

Vote 

1 

XIX 

XX 

Sums not exceeding 
_I__I__ I----__ _ 

Co-operation . 
Industries . XXI 

XXII 

I Services and purposes Voted by 

I 

Community Development 
Projeas, National Exten- 
sion Service and Local 
Development Works . 

Charged on 

I Labour and Employment . I 19,85,000 1 . I r9,85,000 

/ Parliament the Consoli- 1 Total 
dated Pund 

Rs. Rs. 1 Animal Husbandry . 61,74,00o 1 . . 

Miscellaneous Social and 
Developmental Organisa- 
tions . 

XXIV 

1 Multipurpose River schemes1 1,09,32,030 1 . . 1 r,09.32j000 xxv 

XXVI 

r Irrigation, Navigation, \ 

I Embankment and Drain- I 
age Works (Commercial) !28,88,o~o 

Irrigation, Navigation, 
Embankment and Drain. 
a e Works (Non-Com- S mercial) . 

I ,-Public Works . . I 3,27,83,m 

24,62,m 

Charges on Irrigation 
(Gombined) Establish- 
ment and Tools and Plant 

Public Works-Charges on I 
Buildings and Roads, 
(Combined) Establish- 
ment and Tools and { PlBnt . . . 30,99,000 

9 , 4 I , m  

XXVII 

XXVIII 

Capital Outlay on Public 
Works . 21,3o,ooo 

I Famine Relief / 3,22,67,000 

Pensions and Other Retire- 
ment Benefits . 

XXIX 
Commutation of Penuions 

XXX ~;rritorial and Political Pen- 
sions . . . 3 1,000 

PrivyPurses and Allowances~ 
of Indian Rulers . P~,I~,ooo 



- 

3 6 Rajasthan Appropriation (Vote on Account) [ACT 8 

P - 
2 

-Y_P___s_----- - 3 
---C----U 

of Services and purposes 
Vote I 

I 
ILITPIS- 

i 

I XXXII , Stationery and Printing . 
XXXIII Forest . 
XXXIVf Miscellaneous . 

k 
XXXV 

i 
:-XXVI ! 

XXXVII 
I 

XXXVIII 

8XXXIX 

X L  

'sq.--.- 

Total 

-- 
Rs. 

t9,34~0~ 

3 8 ~ W  

57,28,000 

22192,000 

5,00,080 

1,16,67,000 

36,17~ooe 

3&7@ 

38,724W 

Voted by 
Parliament 

Rs . 
29>34P'33 

38,03p00 

57,24,0733 

22,92Pm 

S,~,OOo 

1,16,67,000 

3 6 3 1 7 ~  

3 ~ 9 7 , m  

38,7a,W 

Other Miscellaneous Com- 
pensations and Assign- - ments 

Expenditure connected with 
the National Emergency 

Payment of Compensation 
t o  Land Holders, etc., on 
the abolition of the Za- 
mindari System . 

Capital Outlay on Im rove- 
ment of public ~ e a i h  . 

&pita1 Outlay on Schemes 
of Agricultural Improve- 
ment and Research . 

capital Outlay on Indus- 
trial and Economic De- 
velopment 

2,78#,=3 

2,53,8a,m'3 

57&'-= 

~~~ 
4 W  

7Q3-3 

I - 

Sums not axccediag 

Ghal d on 
the Ensoli- 
dated Fund 

Rs. 

, . 
rpoo 

4,000 

. . 

. . 

. I. 

, . 

, . 

. . 

. . 

. . 

. . 

. . 

. . 

. . 

/ .. 

. 2,53,80,533 

Capital Outla on Irrigation, 
Navigation, kmbankment 
and Drainage Works 
(Non-Commercial) . 5 7 3 4 4 m  

XILII ~a ital Outlay on Public $arks . t@,gz,ooo 

Y L I I I  

XLIV 

XI,V Fa menta ~f I G n ~ u e  o ~ & I 1 s % T ~ ~ ~ ?  / 9 3 3 m  

capital Outlay on Other 
Works . 

a p i c a l  Outlay on 
and Water Transport 
Schemes . 

4 W  

W G Q  
I 
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I i 
Sums n6 t f  exceeding 

;__l___l_-̂ ___/ ------ 
3' ( Services and purposes Voted by Charged on 

I I'arliament the Consoli- Total 
dated Fund 

i I 

I Rs. 1 11s. / Rs. 

XLVI Capital' Outlay on Schemes 
of Government Trading 1 9,9?,88,000 

I Public Debt . I 
. I  . . 17 ~0,66,000 1 I 7,70,66,000 

TOTAL . . 63,13,17,ooo 27,35,8r,oo6 90,48,48,ooo 
-- 

9,01,83,ooo ----. 
XLVII 

. . 
Loans and Advances by 

the State Government . 9,OI,83,000 
. 

-I_ ---- 
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\ 
THE.ARMED FORCES (SPECIAL PO\VERS) 

CONTINUANCE ACT, 1967 

f No. g QF 1967 

[4th April, 19671 

An Act to continue the Armed Forces (Special Powers) Rcga- 
lation, 1958 for a further period. 

BE it enacted by Parliament in the Eighteenth Year of the 
Republic of India as follows: - 

! Shart 1. This Act may be called the' Arnled Forces (Special Powers) 
title. Continuance Act, 1967. 

Amend- 2. In section 1 of the Armed Forces (Special Powers) Regulation, Regulation 

I n r n t  section of 1. 
1958 (hereinafter referred to as the principal Regulation), for sub- 2 of 1958. 

section (4), the following sub-section shall be substituted, namely:- 

"(4) I t  shall cease to have effect on the 5th day of April, 
1968, and upon such cesser section 6 of the,General Clauses Act. 
1897, shall apply in relation thereto as if it had then been re- loof  1897. 
pealed by a Central Act.". 

3. Section 8 of the principal Regulation shall be omitted. 
of section 8. L 



THE R PRESENTATION i OF THE PEOPLE 
'(AMENDMENT) ACT, I 967 

'i No. 10 OF 1967 

\ 

\ [ l l th  April, 19671 

An Act further to a m e h  the Representation of the People 
qct, 1951. 

BE it enacted by Parliament \in the Eighteenth Year of the 
Republic of India as follows:- \ c - 

1. This Act may be, called the P ~ r e s e n t a t i o n  of the People Short 

(Amendment) Act, 1967. title. 

$3 of 1951. 2. In section 73 of the ~e~resentatio; ' ,  01 the People Act, 1951 *mend- 

(hereinafter referred to as the principal A&,),- ment; section of 73. 

(a )  for the words, brackets, letter a'pd figures "the date 
originally fixed for the completion of '\$he election under 
clause (e) of section 30, the names of the %embers elected for 
the various constituencies by that date", the',following shall be 
substituted, namely : - t I 

"the results of the elections in all the'; constituencies 
[other than those in which the poll could nd't, be taken for 
any reason on the date originally fixed under hJause (d) of 
section 30 or for which the time for completion'!pf the elec- 
iioa has been extended under the provisions of S~ction 1531 
have been declared by the returning officer under 'the provi- 
sions of section 53 or, as the case may be, sectioh 66, the 
names of the members elected for those constituencies"; 

\ 



- - --- - - - - --- 7 - .- 
i 

i '  .B LP 
40 ~ e ~ l s e n t a t i o n  of the People (Amendment) ',~$CT 10 OF 19671 

ib )  $,clause ( a )  of the proviso, the following clrvrr  shall 
be substit ed, namely: - 

,( (a) \ l\o 

(i) the taking of the poll and the co~npletion of the 
election in any Parliamentary or Assembly constituency 
or constituqncies in which the poll could not be taken for 
any'reason on the date originally fixed under clause ( d )  
of section 30; or 

(ii) the completioa of the election in any Parlia- 
mentary or Assembly constituency or constituencies for 
which time has been extended under the provisions of 
section 153; or". 

\ 

Kepeal 3. (i) The Representation of the\people (Amendment) Ordinance, 
and 
saving. 1967, is hereby repealed. , 2 of 1967. 

(2) Notwithstanding sucll repeal, ',anything done or any action 
t ~ k e n  under the principal Act as amehded by the said Ordinance 
shall be deemed to have been done or taken under the principal Act 

I 
I as amended by thjs Act as if this Act h& come into force on the 

23th day of February, 196:. ! \ 
i 



- --- - - - -  . - - .  - - - .  - - 

-, 

Rep, by Ao$ ..... l k ~ ~ ~ f  1S7Y - ) s-) 8 SbL.r .  
/i 

Y 
INERAL PRODUCTS (ADDITIONAL DUTIES 

I 
I E AND CUSTOMS) AMENDMENT ACT, 1967 
P \ 

\ 

I , No. 11 OF 1967 

, , 
\ [lath April, 19671 

An Act further to amend the Mineral Products (Additional 
Dutieh of Excise arrd Customs) Act, 1958. 

'> 

( 

BE it enacted by Parliament in the Eighteenth Year of the 
I Republic of India as fdllows : - 

1. This Act may be called the Mineral Products (Additional Duties ttz 
of Excise and Customs) Amendment Act, 1967. 

2. In section 3 of the ~ i 4 ' p - d  Products (Additional Duties of Ex- Amend- 
27 of 1958. cise and Customs) Act, 1958 ($ereinafter referred to as the principal ment of section 3 

Ad),  in sub-section (I) , in thd,  able,- 
1 

\ 

(a) for items 2, 3 and! 4 and the entries relating thereto, the 
following shall be substituted, ,namely:- 

> 

<#2. Kerosene ., One hundred and sixty rupees per 
. kilolitre at fifteen degrees of Centi- 

grade thermometer. 

3. Refined diesel oils and vapo- Two hundred and fifty rupees peg 
rizing oil. kilolitre at fifteen degrees of Centi- 

grade thermometer. 

4. Diesel oil, not otherwise o n e  hundred and fifty rupees per 
specified. metric tonne."; 

(b)  for item 6 and the entries relating to it, the following 
shall be substituted, namely:- 

cc6. Asphalt and Bitumen as deS- One,, hdndrd rupees per metric 
d b e d  in item No. I I (I) of tonne. ., 
the First Schedule to the 
Central Excises and Salt Act, 

1 oi 1944. 1944. 



- - - - 

and 
saving. 

t 

42 Mineral Products dditibtt~l Dutie~ of Excise and [ACT I I OF 15i671 
&toms) Amendmntt 

3. (1) The Mineral Pro ucts (Additional Duties of Excise and k Customs) Amendment Ordinapce, 1966, is hereby repealed, 12 of 1966. 
\ 

(&) .)~~twithstipding~ s~ch* r & a l ,  apptbing dooe sr any qc~tig? 
t'akefi m-def t'lfe ~ r i r f c i $ ~ ~ - A &  ds' " a~eh'&cf by &V said &dinawe 
$hid$ be~ddcitned ~+'H%VB-BC~H &ri&&: ,t&k&n th*. &ino&& &B 
as amended by this Act as if this Act s&d come into force o'n the 15th 
day of :December, 1966. 



No. I~:OF 1.967 
. . . . . . . . .  ;I. . 

' $ k Q $ & & , ~ t ~ i ~ b ~ t $ ~ ~ e  ;gar ,&~fic$iiya$ ag67-68 the existing rate$ 
<.L . . .  . .,..,; : , ,..; .: +:&? &&j& -tw*v i~h~&bw&<~&'@~oj& ,: 

. . . . . .  . . ~m&,the existing rates ' . of annuity;dep&sirs&&,.w;~ >$rO'qf&e '.;,fbkk ; "rjhk continuance of 

certain ~cornmitments .mdq .rhe. $3ewq~! Agreement on. 
. . . 

Tariffs and Trade and the di&ontinuqce of the duty on 
. . . .  ,> 2 . ;  . - d?pfo; ;ih,,,& ..$,&, ... : . . . . . . . .  ::. . .- , 

... . . .?.!. , ,< . . .. .. . .  . . .  . . .  . .  '.<> . . .  

BE it enacted by, Paoiiamwb in t&e 4$iglrbaen$h Year of the 
. . .  IR~p~,bli.c . . .Q$ &&&a .its fol10.w~:~- v 

. . .  

,:( ) Th. 
. i . . . .  i s  Act ,may 'be ~Zil'lea "he 'hriance A&, ' 1967. . .  , . . , .  ,. 

. . .  ., , G  . . . . .  . - . I .  . . . . . . . . . . . .  : . .  .;,. . . .  Short title. . . . . . z % and. cpm- 
@) 1% +&all+be ;i@eme;d.to :have ;@&me :inb :force on the 1st day of mencaeal 

. . . .  
, . ,  ; ,  . . :  : . . . : .  . . :  . . .  . . .  . . . .  . . , : 

. . . .  : !: i : . .  
‘ .  . . . .  



44 Pinance [ACT 13, 

(iv) in 

(A) in sub-clause (i), after th words "derived from 
the export", the brackets, words d figures "(made be- 
fore the sixth day of June, 1966)" shall be inserted; f 

(B) in sub-clause (ii) ,- 

(i) after the words'"dur' g the previous year, 
exportelr', the words and fi ures "before the sixth 
day of June, 1966" shall be i serted; i 

(ii) after the words "rec ivahle by him in, respect 
of such export", the words before the date 

! aforesaid" shall be inserted; 

(Q in sub-clause (iii),- 1 
(i) after the words "dGring the previous year, 

sold", the words and figu es "before the sixth day 
of June, 1966" shall be ins / rted; 

(ii) for the proceeds receivable by 
him in respect from the exporter", 
the words "sale by him from the 
exporter in sold to the 

be substi- 
tuted; 

V r  4" " 

, submtituted, namely : - 
'Explanation 1.-In clause ( ), the expression "the rele- 4 
vant amount of of dividends" means the aggre- 
gate of the 

, by which "the relevant 
ividends" by the company as 
h Explanation 1 to item I of 
e First Schedule to the 
s total income (reduced by 19 

, if any, rdeting to capital 
capital assets included 

ssment year commencing 



1: 

.? 

[A 

P f 
t as on the 1st day of the  previous year.'. 
B 
i 3. (1) Save as otherwise provided in of the Annuity deposit. ' 430f1961. Income-tax Act, 1961, annuity deposit for 

mencing on the 1st day of April, 1967 and 

\ 
during the financial year commencing on 

13 of I*. to the Finance Act, 1966. 
I 

Schedule as 
I 
I 

430f 1961. E6-k 

4. In the Indian Tariff (Amendment) Act, 1949, in sections 4 and 5, Amend- 

. for the figures "1967", the figures "1968" shall be substituted, ment 
of Act 
1 of 
1949. 

5 For %e year beginning on the 1st day of April, 1967, no duty u,,con- 
32of1931, ynder the Central Excises and Salt Act, 1944, or the Indian Tariff 

,Act, 1934, shall be levied in respect of salt nlanufactured in, or duty. 

imported into, India. 



I ' ' 3  

THE LAND &CQU'f5lTIBH ; ( A M E ' ~ M B ~ W  AND 
5 - VALID;ATIQ3N/> AGT, -1967 ,,. 

. .. , - . + .  
. .  ? >  ,.i{N~, ag-;oF $967 ::3?l'?? ;. ,; 

' .  . .  :, -3 . 4 
I ,  I ; . ,  tlzth   AN^ if,$07] 

. )  
i .  ,f .  . .. 

: A , : , ;  
. .  . . , . .: 

&ct dkaihm .I$ wend ahebnd , ~ ~ & & i . ~ n  &cf7 ,;r;$g4) 
~v&#&$e. t~sr&iin-.pquisiGpns .sf -land . . .  , a ~ d t r  . , ? , ,  ,the , ..said, .. - ?Aa... . , . . ,  

BE it enacted by Parliament in the 8ightee:ath .:yeartriof'tthe,:::., ..!.I .:. 
d 

. . RqwbJic; o?f ..India qs f Q ~ ~ W S  : - .,. 
shcrt 

. , i ;This &!bay be .c~$led thg  and ~ ~ ~ u i ~ i t i ~ n  .(km~n&-qieot:.qnd . . . . ..l . ._: , . Y@lidati~n). &t., N67.. . 1. ' 

. .  . , 
. , .  . .  : . . a.. . - 

: ,  

Amend- 3. In section 6 of the 
ment of 
section 6. (a) in sub-section ( I ) ,  

(i) after the wor "certify i,ts orders", the following 
shall be inserted, na f ely : - 

ay be made from time 
rcels of any land covered 

under section 4, sub-section ( I ) ,  
m e  report or different r e p ~ r t s  

ver required) under sec- 



(.ii). fql. the words that", t h ~  f o l l ' ~ i ~ g  %hall 
a >  , be substituted, . , 

"Provided that no declaration in; respeqb: '06 any 

-%ion 4., 
l o f  1967. . ' . . 

,:' . : .  - , 

: . .  I 

'Pr~v3dirdi' f usijher that'"; , . .  . 

. . . ., , 
. .. , 

. . 1% - - . . . , . . . . ,: . .  .. .,:' : 1 
> : .  - : + .:- L~ . 

- I -  :d; , @ k ~ , i ~ ( ~ ~ ~ ~ b ~ $ ~ d i . & g ,  ahy .. $i@ment, decree or ord&.' d .. a& , ~ i l i d a -  
, ' " '. . ' .@%at...b~.:tJBfs g$pf:ggql-.~. . , . ' - ,  tion of . . . . .  , , .  

. . 
. .. . certain 

. . 
' .I . . . , ,. . ;- , .. (d)':,fia .., , iqitii$i$i6n of 'lhfid &e a plup~~tng:@,,hw be& ~cqulli- 

@ad&, ubd&r- ihh& p&fici:p& Ae& be,&e the: c ~ ~ ~ p ~ ~ ~ 1 \ 1 $  .,. .. . . . .. of &e - tions. 

, .i . . 
Lip$ .: ~c~&i$i?i:on *.. .. . c . ,. . fhmenchent; and Va1idati.w) C&c@aq& 1 9 1 ,  

1 . d  . 1967. . 

' 

. aqd, lns xct@n take& or thing: dae (ii~m&lidin&;alky;. a ordgr. mar&, 
. A . j , > :  % ?  , 

i%&ee@&rit erit&e& into, or a&ifleatio;n. publ%&d)~. ip . cormpgtbn ,.. ~.,. . . .  G 

&& && &q&is$f.is sh;& bz. &am& ta be- in;vaEd or ever to ; 
r 2. 

- .  have b-&-jme indal& m e j ~ l y  on the! growd- 
I' . . 

- - (I) that one or more Eollector; have perfor;m&d~ the 
functions elf Collector under the principal ~ c t  in resped of 

( 

the l 'a~d' covered by the same notification: wdeg subsec- 
tion (0 of section 4 of the primipail Act; 

(iij that one or more repol-ts have been made under sub- 
section (2) of section 5R of the principal Act, wb&m in 
r q e c t  of* th i  entire land, or di&eren& pa@cePs thl'eqmf, mv- 
ered ,by the same notification under sub-sechn ID# stzc- 
tion 4 d the principal Act; 

. . 
i f .  . ,  

- -  > ,,-- . . '. . .. (iii) that one or mkTe deklarat ik h$ve.beeninAde tinder : 

. . ..%. 
section 6 of the princi~al' Adt' ixi rG#p&t 'of d'&erextt parcdls 

7 . I., 
of the. Iasd covered: by the sapq n.otific.a$ion und,er qub-sec- 

, ti&. (2). of section; 4 of the p~inoipd Act;, 
< ,  

(4) .apy acquisition in pursuance1 of any noE3ficetion Nb-  
lished under sub-section ( l j  of seistion 4 of bhe fwfnGipa1 Act 

I before the commencement of the Land Acqaisitibn (Amend- 
: l o f  1967. m a t t  and Validation) Ordinance, 1967, may be made after such 

commencement and no such acquisition and no action taken or 
thing done (including any order made, agreement entered into, 



or notification published), whether M a r e  or after such com- 
mencement, in connection with such. acquisition shall be deemed 
to be invalid merely on the grounds referred to in clause (a) 
or any of them. 

(2) Notwithstanding anything contained in clause ( b )  of sub- 
section ( I ) ,  no declaration under section 6 of the principal Act in 
respect of any land which has been notified before th'e commence- 
ment of the Land A~qui~sition (Amendment and Validation) 
Ordinance, 1967, under sub-section (I) of section 4 of the principal * d 1967. 
Act, shall be made after the expiry of two years from thfe cmmepce- 

j 
m ~ t  af %he said Ordinance. 

(3) Where acquisition of any particular land covered by a noti- 
fication under sub-section (I) of section 4 of the principal Act, publishl- 
ed before the comrnen~~ement of the Land Acquisition (Amendment 
and Validation) Ordinance, 1967, is or has been'-made in pursuance 1 1967. 

of any declaration undkr sect~un 6 of the principal Ad,  whether 
made before or after such commencement, and such declaration is or 1 has been made after the expiry of three years from the date of publi- 

I cation of such notification, there shall be paid simple interest, calcu- 
I ) 

lated at the rate of six per celiturn per annum on the market value 
of such land, as determined under section 23 of the principal Act, 
from the date. of expiry of the said period of three years to the date 
of tender of payment of ~o~mpensation awarded by the Collector for 
the acquisition of such land: 

Provided that no such interest shall be payable for any period 
during which thk proceedings for the acquisition of any land were 
held up on account of stay OT injunction by order of a court: 

Provided further that nothing in this sub-section shall apply to 
the acquisition of any land where the amount of compensation has 
been paid to the persons interested before the commencement of this 
Act. 

Repeal 5. (1) The Land Acquisition (Amendment and Validation) 
and Ordinance, 1967, is hereby repealed. I of 1967. 
saving. 

(2) Notwithstanding such repeal, anything done or any acttion 
taken under $he principal A d  as amended by the said Ordinance 
shall be deemed trr have been done or taken under the principal Act 
as amended by this Act as if this Act had come into force on the 
20th day of January, 1967. 



THE ESSENTIAL COMMODITIES (AMENDMENT) 
ACT, 1967 

An Act further to amend the Essential Commo$ities Act, 1995 
and to continue for a further period the Essential 
Commodiries (Amendment) Act, I 964. 

BE i't enacted by Parliamant in the. Eight'eenbh Year of' the1 
Republic of India as foil1ows:- 

1. ( 1 )  This Act may be called the Essential Commodities Short 
(Amendment) Act, 1967. title and 

duration. 

(2) Seotim 2 shall cease to  have effed dn th-e 31st day- of Mhrch, 
1968, save as respects things done or omitted to be done before such 

10 of 1897. cesser and section 6 of the General Clauses Act, 1897, shall' apply 
upon such cesser as if section 2 had then been repealed by a Central 
Act. 



50 Essential Commodities (Amendment) [ACT 14 

should, as far as practicable, be kept as going 
production r manufacture of such commodity 
tent possibl and also for the prevention of 

it may, by \ o er, direct that- 
as practicab , amongst persons employed 

employer shall close his 
wholly, except with the 

officer as may be 

shall keep his 
number of days 
day, as may'be 

(4C) For r moval of doubt, it is declared that 
different orders ay be made under (4A) in respect 
of- \ 
; (i) differekt classes of undertakin6 o[ 

\ 
(ii) unde&akings in digerent areas.'/. 

Valida- 
tion of 3. Notwithstanding anything to the contrary contained in any 
closure law for the time being in force, where an employer in respect of an 
"tig;:"" mdertaking engaged in the production or manufacture of cotton 
mills textiles has closed such undertaking either wholly or partially on 
on certain 
days. any day in a week during the period between the 12th day of 

December, 1966 and the 23rd day of December, 1966, being the date 
of commencement of the Essential Commodities (Second Amend- 
ment) Ordinance, 1966 (both days inclusive) in pursuance of the 13 of 1~66. 
decision taken by the Government of India in that behalf and speci- 
fied by the Textile Commissioner to the Government of India, 
Bombay, in  his circular dated the 3rd December, 1966,- 

(a) such undertaking shall be deemed to have been closed 
on each such day in accordance with law; and 



I 

i 
OF 19671 Essential Commodities (Amend~roent) 51 

i (b )  the employer shall pay compensation for such closure 
i to the persons employed (including badli workmen) i n  the 

undertaking at the rate provided for in section 25C of the Indus- 
, I 4  of 1947. trial Disputes Act, 1H7. 

5. (1) The Essential Commodities (Second Amendment) Ordi* Repeal 
and 

13 of 1966. nance, 1966, is hereby repealed. saving. 

(2) Notwithstanding such repeal, anything done or any action 
taken under the said Ordinance or under the principal Act as amend- 
ed by the said Ordinance or under section 12A of the principal Act 

46 1952. or section 8A of the Criminal Law Amendment Act, 1952, as conti- 
nued by virtue of section 5 of the said Ordinance, shall be deemed to 
have been done or taken under this Act or under the principal Act as 
amended by this Act or under the said sections as continued by 
virtue of section 4 of this Act as if this Act had come into force on 
the 23rd day of December, 1966. 



THli PASSPORTS ACT, ~ 9 6 7  

-4RRAMGEMENT OF SECTIONS 

Sections 

1. Short title and extent. 
2. Definitions. 

3. Passport or travel document for departure faom India. 

4. Classes of passports and travel documents. 
5. Applications for passports, travel documents, etc., and orders 

thereon. 
6. Refusal of passports, travel documents, etc. 

7. Duration of passports and travel documents. 
8. Renewal of passports. 
9. Conditions and forms of passports and travel documents. 

10. Variation, impounding and reyocation gf passports and 
travel documents. 

11. Appeals. 
12. Offences and penalties. 
13. Power to arrest. 
nl4. Power of search and seizure. 
15. Previous sanction of Central Government necessary. 

16. Protection of action taken in good faith. 
17. Passports and travel documents to be property of Central 

Government . 
18. Passports, etc., not to be issued to persons who cannot emi- 

grate under Act 7 of 1922. 
19. Passports and travel documents to be invalid for travel to 

certain countries. 

20. Issue of passports and travel documents to persons who are 
not citizens of India. 

21. Power to delegate. 



22. Power to exempt. 

23. Act to be in addition to certain enactments. 
24. Power to make rules. 

25. Change of short title of Act 34 of 1920. 

26. Saving as to certain passports and applications. 
27. Repeal and saving. 



THE PASSPORTS ACT, 1967 

'No. 15 OF 1967 

[24th June, 1967j 

An Act to provide for the issue of passports and travel documents 
to regulate the departure from India of citizens of India and 
other persons and for matters incidental or ancillary thereto. 

BE it enacted by Parliament in the Eighteenth Year of the 
Republic of India as follows:- 

Short 1. (I) This Act may be called the Passports Act, 1967. 
title and 
extenk (2) It extends to the whole of India and applies also to citizens 

of India who are outside India. 

Befini- 2. In this Act, unless the cobtext otherwise requires,- 
tions. (a) "departure", with its grammatical variations and cognate 

expressions, means departure from India by water, land or air; 

(b) "passport" means a passport issued or deemed to have 
been issued under this Act; 

(c) "passport authority" means ah ofacer or authority ern* 
powered under rules made under this Act to issue passports or 
travel documents and includes the Central Government; 

(d) "prescribed" means prescribed by rules made under 
this Act; 

(e) "travel document" means a travel document issued or 
deemed to have been issued under thk9 Act. 

54 



[ACT 15 OF 196?] Passports 58 

3. No person shall depart from, or attempt to depart from India PP9sP0* 
or travel unless he holds in this behalf a valid passport or travel document. document 
tor depar- 
ture fiom 
India. 

Eq7anation.-For the purposes of this section,- 

( a )  ''passport" indudes a passport which having been issued 
by or under the authori~ty of the Gwernment of a foreign com- 
try satisfies the conditions prescribed under the Passport (Entry 
into India) Act, 1920, in respect of the class of passports to which 
it belongs; 

(b) "travel document" includes a travel document which 
having been issued by or under the authority of the Government 
of a foreign country satisfies the conditions prescribed. 

4. (1) The following classes of passports may be issued under this Classes of 
Act, namely:- passports 

(a) ordinary passport; 

( b )  official passport; 

and 
travel 
documents. 

(c) diplomatic passport. 

(2) The following classes of travel documents may be issued 
under this Act, namely:- 

(a) emergency certificate authodsing a person to enter 
India; 

(b) certificate of identity for the purpose of establishing the 
identity of a person; 

(c) such other cel'tificate or document as may be prescribed. 

(3) The Central Governmelit shall, in consonance with the usage 
and practice followed by it i'n this behalf, prescri,be the classes of 
persons to whom the clmses of passports and travel documents 
referred to respectively in sub-section (I) and sub-section (2) may 
be issued under this Act. 

5. (1) An application for the issue of a passpwt or travel docu- Applica, 
ment under this Act, or for an endorsement on such passport tions for 
or travel document, for visiting such foreign country or countries PaSSportS~ 

travel do- as may be  specified in the applicatimon may be made to the passport ,merits, 
authority and shall be in such form, contain such particulars a'nd be ,tc., and 
accompanied by such fee (if any) not exceeding rupees twenty-five orders 
as may b e  prescribed. thereon. 
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(2) On receipt of an application, the passport authority, aftter 
making such inquiry, if any, as it may consider necessary, shall, 
subject to the other provisions of this Act, by order in writing,- 

(a) issue the passport or travel document with endorsement, 
or, as the case may be, make on the1 passport or travel document 
the endorsement, i'n respect of the foreign country or countries 
specified in the application; or 

(b) issue the passport or travel document with endorsement, 
or, as the case may be, make on the passport or travel document 
the endorsement, in respect of one or more of the foreign 
countries specified in the application and refuse to make an 
e'ndorsement in respect of the other country or countries; or 

(c) refuse to issue the passport or travel document or, as 
the case may be, refuse to make an the passpolnt or travel docu- 
ment any endorsement. 

i 
(3) Where the passpot authority makes an mdw under olause 

(b) or clause (c) of sub-section (2) o'n the application of any person, 
it shall record in writing a brief statement of its reasons for making 
such order and furnish to that person on demand a copy of the 
same unless in ahy case the passport authority is of the opinion 
that it will not be in the interests of the sovereignty and integrity 
of India, the security of India, friendly relations of India with a'ny 
foreign country or in the interests of the general public to furnish 
such copy. 

of 6. (1) Subject to the other provisions of this Act, the pass- 
passports, 
travel port authority shall refuse to make an e'ndorsement for visiting any 
documents, foreign country under clause (b) or clause ( c )  d sub-section (2) 
etc. of section 5 on any one or more of the foillowing grounds, and on 

no other ground, namely:- 

(a) that the applicant may, or is likely to, engage in such 
country in activities prejudicial to the sove~ignty  and integrity 
of India; 

(b) that the presence of the applicant in such country may, 
ar is likely to, be detrimental to the security of Tndia; 

(c) that the presence of the applicant in such country may, 
or is likely to, prejudice the friendly relations of India with 
that or any other country; 



(d) that in the opinion of the Central Government the 
presence of the applicant in such country is not in the public 
interest. 

(2j Subject to the other provisions of this Act, the passport autho- 
rity shall refuse to issue a passport or travel document for visiting 
any foreign country under clause (c) of sub-section (2) of 
section 5 on any one or more of the following grounds, and on no 
other ground, namely : - 

(a) that the applicant is not a citizen of India; 
C' 
! ( b )  that the applicant may, or is likely to, engage outside 
! India in activities prejudicial to the sovereignty and integrity of 
f India; 
p' 

( c )  that the departure of the applicant from India may, or 
is likely to, be-detrimental to the security of Tndia; 

(d) that the presence of the applicant outside India may, 
or is likely to, prejudice the friendly relations of India with any 
foreign country; 

(e) that the applicant has, at any time during the period 
of five years immediately preceding the date af his application, 
been convicted by a court in India for any offence involving 
moral turpitude and sentenced in respect thereof to imprison- 
ment for not less than two years; 

(f) that proceedings in respect of an offence alleged to have 
been committed' by the appli,cant are pending before a criminal 
court in Tnd?a; 

(g) that a warrant or summons for the appearance, or a 
warrant for the arrest, of the applicant has been issued by a 
court under any law f w  the time being in force or that an or- 
der prohibiting the departure from India of the applicant has 
been made by any such court; 

(h) that the applicant has been repatriated and has not re- 
imbursed the expenditure incurred in connection with such, 
repatriation; 

(i) that in the opinion of the Central Government the issue 
of a passport or travel document to the applicant will not be in 
the public inter&. 

7. A passport or travel document shall, unless revoked earlier, m a o 1  
continue in force for such period as may be prescribed and different oi 
periods may be prescribed for different classes a€ passports or tm- passwrts 
vel documents or for different categories of passports or travel 
documents under each such class: documents. 

19 Law-9. 
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Provided. that a passport or travel document may be issued for  a 
shorter period than the prescribed pwiod- 

(a) if the person by whom it is required so desires; or 

( b )  if the passport authority, for reasons to be communj- 
cated in writi'ng to the applicant, considers in any case that the 
passport or travel document should be issued for a shorter 
periad. 

Renewal 8. Every passport shall, unless the passport authority for reasons 
of pa#- to be recorded in writing otherwise determi'nes in any case, be 
m. renewable for the same period for which the passport was originally 

issued and the provisions of this Act (including the provisions as 
to fees) shall apply to the renewal of a passport as they apply to 
the issue thereof. 

Conditions 9. The conditions subject to which, and the form in which, a pass- 
and fom port or travel document shall be issued or renewed shall be such as 

pass- may be prescribed: 
ports and 
travel Provided that different conditions and different forms may be 
d m n t a  prescribed for different classes of passports or travel documents or 

for different categories d pasaports or travel documents under each 
such class: 

1 Provided further that a passport or travel document may con- 
tain in addition to the prescribed conditions such other conditions 
as the passport authority may, with the previous approval of the 
Central Government, impose in any particular case. 

Variation, 
fia- 
mmdhg 
and revo- 
cation of 
~ a s r r p o h  
and travel 
doau- 
mmb. 

10. (1) The passport authority may, having regard to the provi- 
sions of sub-section (1) of section 6 or any notification under section 
19, vary or cancel the endorsements on a passport or travel document 
or may, with the previous approval of the Central Government, vary 
or cancel the conditions (other than the prescribed conditions) sub- 
ject to which a passport or travel document has been issued and may, 
for that purpose, require the holder of a passport or a travel docu- 
ment, by notice in writi'ng, to deliver up the passport or travel docu- 
ment to it within such time as may be specified in the notice and 
the holder shall comply with such notice. 

(2) The passport authority may, on the application of the holder 
of a passport or a travel document, and with the previous approval 
of the Central Government aIso vary or cancel, the wnditions (other 
tha'n the prescribed conditions) of the passport or traveI document. 

(3) The passport authority may impound or cause to be impound- 
ed o r  revoke a passport or travel docurment,-- 

(a)  if the passport authority is satisfied that the holder of 
the passport or travel document is in wrongful possession there- 
sf; 
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( b )  if the passport or travel d m e f i t  was obtained by 'the 
suppression of material information or on the basis of wrdng 
information provided by the holder of the 'passport or travel 
document or any other person on his behalf; 

(c) if the passport autho~ity deems it necessary so to do in 
the interests of the sovereignty and integrity of India, the 
security of India, friendly relations of India with any foreign 
country, or in the i'nterests of the general public; 

(d) if the holder of the passport or travel document has, at 
any time aftei :Es issue of the passport or travel document, been 
convicted by a court in India for any offence involving moral 
turpitude and sentenced in respect thereof to im.prisonment for 
not less than two years; 

( e )  if proceedings in respect of an offence alleged to have 
been committed by the holder of the passport or travel dodomeht 
are pending before a criminal court in India; 

(f) if any of the conditions of the passport or travel docu- 
ment has been contravened; 

(g) if the holder of the passport or travel document has 
failed to comply with a notice under sub-section (1) requiring 
him to deliver up the 'same; 

(h) if it is brought to the notice of the passport authority 
that a warrant or summo'ns for the appearance, or a warrant 
for the ar rd t ,  of the holder of the passport or Wave1 document 
has been issued by a court under any law for the time M n g  
in force or if an order prohibiting the departure from India of 
the holder of the passport or other travel document has been 
made by any such court and the passport authority is satisfied 
that a warrant or summons has been so issued or an 'otder has 
been so made. 

(4) The passport authority may also revoke a passport or travel 
document on the application of the holder thereof. 

(5) Where the passport authority makes an order varying or 
cancelling the endorsements on, or varying the conditjons of, a pass- 
port or travel document under sub-section ( I )  or an order impound- 
ing or revoking a passport or trasrel document under sub-sectioh (3), 
i t  shall record in writing a brief statement of the reasons for mak- 
ing such order and furnish to be the holder of the passport or travel 
document on demand a copy of the same unless in any case, the pass- 
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port authority is of the opinion that it will not be in the interests of 
the sovereignty and integrity of India, the security of India, friendly 
relations of India with any foreign country or in the interests of 
the general public to furnish such a copy. 

(6)  The authority to whom the passport authority is subordinate 
may, by order in writing, impound or cause to be impounded or 
revoke a passport or travel document on any ground on which it 
may be impounded or revoked by the passport authority and the 
foregoing provisions of this section shall, as far as may be, applv in 
relatiom to the impounding or revocation of a passport or travel 
document by such authority. 

(7) A, court convicting the holder of a passport or travel document 
of any offence under this Act or the rules made thereunder may 
also revoke the passport or travel document: 

I 
Provided that if the conviction is set aside on appeal or otherw~se 

the revocation shall become void. 

1 
(8) An order of revocation under sub-section (7) may also be 

I made by an appellate court or by the High Court when exercising 
its powers of revision. ! 

I ( 9 )  On the revocation of a passport ur travel document under 
this section the holder thereof shall, without delay, surrender the 
passport or travel document, if the same has not already been 
impounded, to the authority by whom' it has been revoked or to such 
other authority as may be specified in this behalf in the order of 

revocation. 

Appeals. 11. (I) Any person aggrieved by an order of the passport autho- 
rity under clause ( b )  or clause ( c )  of sub-sectio'n (2) of section 5 or 
clause ( b )  of the proviso to section 7 or sub-section ( I ) ,  or sub- 
section (3) of section 10 or by an order under sub-sectio'n (6) of sec- 
tion 10 of the authority to whom the passport authority is subordi- 
nate, may prefer an appeal against that order to such authority 
[hereinafter referred to as the appellate authority) a'nd within such 

period as may be prescribed: 

Provided that no appeal shall lie against any order made by the 
Central Government. 

(2) No a p p a l  shall be admitted if it is preferred after the expi? 
of the period prescribed therefor: 

Provided that an appeal may be admitted after the expiry of the 
period prescribed therefor if the appellant satisfies the appellate 
authority that he had sufficient cause for not preferring the appeal 

within that period. 



(3) Tne period prescribed for an appeal shall be computed in ! 36of 1963. accordance with the provisions of the Limitation Act, 1063. with 
F 

f respect to the computation of the periods of limitation thereunder. 

(4) E v c ~ y  appeal under this section shall be made by a petition 
in writi'ng and shall be accompanied by a copy of the statement of 
the reasons for the order apnoaled against where such copy has beer1 
furnished to the appellai~t and by such fee (if any) not exceeding 
rupees twenty-five as may be prescribed. 

\ (5) In disposing of an appeal, the appellate authority shall follow 
such procedure as may be prescribed: 

Provided that no appeal shall be disposed of unless the appellant 
has been given a reasonable opportunity of representing his case. 

(6) Every order of the appellate authority confirming, modifying 
or reversing the order appealed against shall be final. 

12. (1) Whoever- 

(a) contravenes the provisions of section 3; OP 

Offences 
and penal- 
Gee. 

(b) knowingly furnishes any false i'nformation or suppresses 
any material information with a view to obtaining a passport or 
travel document under this Act or without lawful authority 
alters or attempts to alter or causes to alter the entries made 
in a passport or travel document; or 

(c) fails to produce for inspection his passport or travel 
document (whether issued under this Act or not) when called 
upon to do so by the prescribed authority; or 

( d )  knowingly uses a passport or travel doament  issued 
to another person; or 

(ej knowingly allows another person to use a passport crr 
travel document issued to him, 

chall be punishable with imprisomelnt for a tenn wllich nlag. extend 
to six months or with fine which may extend to two thousand rupees 
or with both. 

(2) Whoever abets any offence punishable under sub-section (I) 
shall, if the act abetted is committed in consequence of the abet- 
ment, be punishable with the punishment provided in that sub- 
section for that offence. 



(3) Whoever contravenes any condition d a passport or travel 
document or any provision of this Act or any rule made thereunder 
for which no punishment is provided elsewhere in this Act shall 
be punishable with imprisonment for a term which may extend to 
three months or with fine which may extend to five hundred rupees 
or with both. 

(4) Whoever, having been convicted of an offence under thls 
Act, is again convicted of an offence under this Act shall be 
punishable with double the penalty provided for the latter &&me. 

1 P O I V ~ ~  te 13. (1) Any officer of customs empowered by a general or 

1 a'resc. special order of the Central Government in this behalf and any 
officer of police not below the rank of a sub-inspector may arrest 
without warrant any person against whom a reasonable suspicion 
exists that he has committed any offence punishable under section 

I 12 and shall, as soon as may be, inform him of the grounds for such . 
arrest. 

(2) Every officer making an arrest under this sectioh shall, with- 
( out unnecessary delay, take or send the person arrested before a 

magistrate having jurisdictio'n in  the case or to the officer in cha~ge  
of the nearest police station and the provisions of section 61 of the 
Code of Criminal Procedure, 1898, shall, so far as may be, apply in 189s. 
the case of any such arrsst. 

Power of 
search and 

14. (1 )  Any officer of customs empowered by a general or special 
seizure. order of the Central Government in this behalf and any officer of 

police not below the rank of a sub-inspector may search any place 
and seize any passport or travel document from any person against 
whom a reasonable suspicion exists that he has committed any 
offence punishable under section 12. 

(2) The provisions of the Code of Criminal Procedure, 1898, 6 of 1898. 
relating to searches and seizures shall, so far as may be, apply to 
searches and seizures under this section. 

Previous 15. No prosecution shall be instituted against any person in 
mnction 
om respect of any offence under this Act without the previous swnc- 
Govern- tion of the Central Government or such officer or authoritv as 
ment 
neces- may be authorized by that Government by order in writing in this 
sary. behalt , < I  



16. No suit, prosecution or other legal proceeding shall die against PrOtection 
the Government or any officer or authority for anything which is O' 

i'n good faith done or intended to be done under this Act. taken good faith. in 

17. A passport or travel document issued. under this Act shall a t  pawprts 
a l l  times remain the property of the Central Government. and' t ravd 

documents 
to be prQ- 
perty of 
Central 
Govern- 
ment. 

t 18. Notwithstanding anything contained in this Act, where a per-   as sports, 
I son has applied for a passport, or an endorsement on his passport, etC.9 not 

to be issn- for visiting a foreign country for the purpose of emigrating to  such ,d to per- 

country, the passport shall not be issued to such person or, as the ,,, 
I 

case may be, the endorsement shall not be made on his passport, for 
visiting such count~y  if he is not permitted to emigrate, or is prohi- emigrate 
bited from emigrating, to such country by or under the provisions ~ t z ~  
r?f the Emigration Act, 1922. 1922. 

R.qlanation.-For the purposes of this section, "emigrate" and 
"emigration" shall have the meanings assigned to those expressions 
under clause (c) of sub-section (1) of section 2 of the Emigration 

Of Act,, 1922. 

19. Upon the issue of a notification by the Central Government P~sWrts  
that a foreign country is- and tmvd~ 

docummb 
to be in- 

(a) a country which is committing external aggression valid fo, 

against India; or travel to 
certain 
countries. 

(b) a country assisting the country committing external 
aggression against India; or 

(c) a country where armed hostilities are in progress; or 

(d) a country to which travel must be restricted in the 
puhlic interest because such travel would seriously impair the 
Conduct of foreign affairs of the Government of India, 

a passport or travel document for travel through or visiting 
such country shall cease to be valid for such travel or visit 
unless i n  any case a special endorsement in that behalf is made in 
the prescribed, form by the prescribed authority. 



Issue d 20. Notwithstanding anything contained in the foregoing provi- 
p a ~ ~ r t s  sions relating to issue of a passport or travel document, the 
and Central Government may issue, or cause to be issued, a passport documents 
to rmons or travel document to a person who ie not a citizen of India if 
who are that Government is of the opinion that it is necessary so to do  in 
not citizena the public interest. 
of xnm 

I-'WJW to 21. The Central Government may, by notification in the Official 
delegata Gazette, direct that any power or function which may be exercised 

or performed by it under this Act other than the power under 
c!c-dse (d) of sub-section (1) of sectio'n 6 or the power under clause 
(i) of sub-section (2) of that sectio'n or the power under section 24, 
may, in relation to  such matters and subject to such canditions, if 
any, as it may specify in the notification, be exercised or per- 

f orrned- 

(a) by such officer or  authority subordinate to the Centrai 

I Government; or 

i 
(b)  by any State Government or by any officer or authority 

I 

subordinate to such Government; or 

( c )  in any foreign country in which there is no diplomatic 
mission of India, by such foreign Consular Officer; 

as may be specified in the notification. 

Power to  22. Where the Ceatral Government is of the opinion that it is 
exe?npt. necessary or expedient in the public interest so to do, it may, by 

notification in the Official Gazette and subject to such conditions, 
if any, as it may specify in the notification,-- 

( a )  exempt any person or class of persons from the opera- 
tion of all or any of the provisions of this Act or the rules 
made thereunder; and 

( b )  as often as may be, cancel any such notificatio'n and again 
subject, by a like notification, the person or class of persons to 
the operation of such provisions. 

Act to be 23. The prm6sions of this Act shall be in addition to and not in 
in addition derogation of the provisions of the Passport (Entry into India) Act, 34 of 1920. 
to certain 1920, the Emigration Act, 1922, the Registration of Foreigners Act, ~ ~ ~ f 1 ~ ~ ~ 9 ,  enact- 
meats. 1939, the Foreigners Act, 1946, the Foreign Exchange Regulation 31 of 1948, 

Zct, 1947, the grading with the Enemy (Continuance of Emergency q 1947. 



16 of 1947. Provisions) A&, 1947, the Foreigners Law (Application and Amend- 

I 42 of 1962. ment) Act, 1962, and other enactments relating to foreigners and 
g3. 
F foreign exchange. 

% 
k 24. (1) The Central Government may, by notification in the power to 

Official Gazette, make rules for carryi'ng out the purposes of thir n~ake  
Act. ruleer. 

(2) In particular, and without prejudice to the generality of the 
foregoing power, such rules may provide for all or any of the  follow^ 
ing matters, namely: - 

h 
I (a) the appointment, jurisdiction, co'ntrul and functinns of 
? passport authorities; 
f 

\ 
t 

(b) the classes of persons to whom passports and travel 
i documents referred to respectively in sub-section (1) and sub- 
I section (2) of section 4 may be issued; 

(c) the form and particulars of application for the issue or 
renewal of a passport or travel document or for endorsement on 
a passport or travel document and where the application is f m  
the renewal, the time within which it shall be made; 

( d )  the period for which passports and travel documentrt 
shall continue in force; 

(e) the form in which and the conditions subject to which 
the different classes of passports and travel documents may be 

issued, renewed or varied; 

(f) the fees payable in respect of any application for the 
jssue or renewal of a passport or travel document o r  for varying 
any endorsement or making a fresh endorsement on a passport 
or a travel document and the fees payable in respect of any 
appeal under this Act; 

(g) the appointment of appellate authorities under sub- 
section (2) of section If, the jurisdiction of, and the procedure 

which may be followed by, such appellate authorities; 

(h) the services (including the issue of a duplicate passport 
or travel document in lieu of a passport or travel document 
lost, damaged or destroyed) which may be rendered in relatim 
to a passpart OT travel document and the few therefor; 

19 Law-10. k , .. li A 1 - 
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(i) any other matter which is to be or may be prescribed 
or in respect of which this Act makes no provision or makes in- 
sufficient provision and provision is, in the opinion of the Central. 
Government, necessary for the proper implementation of the 
Act. 

g 
I (3) Every rule made under this Act shall be laid as soon as 

lalay be after it IS made, before each House of Parliament while 
it is in session for a total period of thirty days which may be coz -  
pised in one session or in two successive sessions, and if, before 
thd expiry of the session in which it is so laid or the session imme- 
diately following, both Houses agree in making any modification i:: 
the rule or both Houses agree that the rule should not be made, the 
rule shall thereafter have effect only in such modified form or Se 
of no effect, as the case may be; so, however, that any such modi- 
fication or annulment shall be without prejudice to the validity of 
anything previously done under that rule. 

i 

I Charge of 25a In the Indian Passport Act, 1920, in sub-section ( I )  of section 
short title 1, for the words and figures "the Indian Passport Act, 1920n, the 
of Act 34 vr~rds, brackets and figures "the Passport (Entry into India) Act. 

Of lgZL i920" shall be substituted. 

Saving as 26. (1) Every passport and every travel document issued by or 
to certain under the authority of the Central Government before the corn- 
passports 
and appli- mencement of the Passports Ordinance, 1967 and in force imme- 4of 1967 

cations, diately before such commencement shall be deemed to have been 
issued under this Act and shall, subject to the provisions of th:s Act, 
continue in force- 

(a) for the unexpired portion of the period for which such 
passport or travel document had been issued; or 

(b) fur a period of five years from such commencement; 
whichever is shorter. 

(2) All applications for the issue or renewal of, the making of an 
el~dorsement on, or the performance of any service in relation to, e 
passport or travel document made to the Central Government or 
to any officer or authority appointed by that Government in thal 
behalf before the 5th May, 1967 and. pending before the commence- 
ment of this Act shall, after such commencement, be disposed of 
1p accordance with the provisions of this Act. 
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tj 9 of 1967, 27. (1) The Passports Ordinance, 1967 is hereby repealed. Repeal and 
,w* cv Saving. 
+>! 

(2) Notwithstanding such repeal, anything done or any action 
taken or purporting to have been done or taken under the said Ordi- 
nance shall be deemed to have been dune or taken under this Act 
as if this Act had commenced on the 5th day of May, 1967. 



Short 
title and 
com- 

! mence- 
ment. 

h e n d -  
ment of 
anti-cor- 
ruption 
law in 
relation 
to certain 
pending 
trials. 

THE ANTI-CORRUPTION LAWS (AMENDMENT) 
ACT, 1967 

No. 16 OF 1967 
[25th June, 19671 

An Act further to amend the anti-corruption laws. 

BE it  enacted by Parliament in the Eighteenth Year of tho 
Republic of India as fgllows:-- 

1. (1) This Act n ~ a y  be called the Anti-Corruption Laws (Amend- 
ment) Act, 1967. 

(2) It shall be deemed to have aome into farce on the 5th day 
of May, 1967. 

2. (1) Notwithstanding- 

(a )  the substitution of new provisions for sub-section (3) of 
section 5 of the Prevention of Ccrrruption Act, 1947 (hereinafter 2 of 1947. 
referred to as the 1947-Act) by section 6(2) (c) of the Anti- 
Corruption Laws (Amendment) Act, 1964 (hereinafter referred 40 
to as the 1964-Act) ; and 

(b) any judgment or order of any court, 

the said sub-section (3) as i t  stood immediately before the com- 
mencement of the 1964-Act, shall apply and shall be deemed always 
to have applied to and in relation to trials of offences punishable 
under sub-section (2) of section 5 of the 1947-Act pending before 
any court immediately before such commencement as if no such new 
provisions had been substituted for the said sub-section (3). 

(2) The accused person in any trial to and in relation to which 
sub-section (1) applies may, a t  the earliest opportunity available to 
him after the commencement of this Act, demand tihat the trial of 
the offence should proceed from the stage at 'which it was imme- 
dtately before the commencement of the 1964-Act and en any such 
demand being 'made the court shall proeed with the trial from 
that stage. 



I (3) For the removal of doubt it is hereby provided that any 
c o u r t  

(i) before which an appeal or application for revision against 
any judgment, order or sentence passed or made in any trial to 
which sub-section (1) applies is pending immediately before the 
commencement of this Act, or 

(ii) before which an appeal or application for revision 

t against any judgment, order or sentence passed or made before 
t. -the commencement of this Act in any such trial, is filmed after 
Z such commencement, 
Z 

I shall remand the case for trial in conformity with the provisions of 

t this section. 
1 

of 1967, 3. ( 7 )  The Anti-Corruption Laws (Amendment) Ordinance, 1967 Repeal 
I 

I is hereby repealed. and 
saving, 

t (2) Notwithstanding such ~epeal,  anything done or any action 
taken under the said Ordinance shall be deemed to have been done 
or taken under this Act. 

. . 
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rn"Em (;OMPANIES TRIBUNAL (ABOLITION) ACT, 1967 

No. 17 OF 1967 

P7tA June, 19691 

An Act to provide for the abolition of the Companies Tribunal 
and for matters connected therewith. 

BE it enacted by Parliament in the Eighteenth Year of the 
Republic of India as follows: - 

I Short 
title and 
corn- 
meme- 

1. (1) This Act may be called the Companies Tribunal (Abolition) 
Act, 1967. 

(2) I t  shall come into force on the 1st day of July, 1967. 

Abolition 2. On the commencement of this Act, the Companies Tri- 
Q~ the bunal constituted under section 10A of the Companies Act, 1956 lof 1956. am- 
*== (hereinafter referred to as the "Tribunal"), shall stand abolished. 
Tribunal. 

Trsnsi- 3 .  (1) Every appeal under sub~secticm (3) of section 111 of the 
tional Companies Act, 1956 (hereafter in this section referred to as the Ig5~. 
Pro- 
visions. said Act), pending before the Tribunal immediately before its 

abolition, shall, on such abolition, stand transfmmd to the Central 
Government and that Government may deal with the appeal from 
the stage at which such appeal was pending before the Tribunal 
immediately befwe its abolition as if it were an appeal originally 
filed befwe that Government. 

(2) (a)  Every application made under section 23% or, as the 
case may be, section 240A, of the said Act, to the Tribunal and pend- 
ing beiore the Tribunal immediately before its abolition, shall, on 
such abolition, stand transferred to the Magistrate of the First Class 
or, as the case may be, the Presidency Magistrate, having jurisdic- 
tion to make an order under that section, and the Magistxate may 
deal with such application as if it were an application originally 
made to him. 



s (b) Every information required to be given under sub-section 
(3) of section 2344 or, as the case may be, sub-section (3) of section 
240A, of the said .4ct shall, on the abolition of the Tribunal, be given 

6 c to %he Magistrate of the First Class, or, as the case may be, the Pre- 
F sidency Magistrate. 
b 

b 

(3) Save as otherwise provided in sub-section (I) and sub-sec- 
tion (2), every proceeding u n d e ~  the said A d ,  pending before the 
Tribunal immediately before its abolition, shall, on such abolition, 
stand transferred to the Court having jurisdiction, in relation to 
wnch proceeding, under seation 10 of the said Act, and every such 
Court shall deal with such proceeding as if it were a proceedjng irl- 
stituted before itself and where the Tribunal has taken down, or 
made memorandum of, any evidence in the proceeding. the Court 
may p r o d  with the proceeding from the stage a~t which i t  was 
left by the Tribund on its abditim: 

Provided that if the Court is of opinion that further examina- 
tion of any of the witnesses whase evidence has already been taken 
down bv the Tribunal is necessary in the interests of justice, it may 
re-summon any such witness and after such further examination, 
cross-examination and re-examination, if any, as it may permit, the 
.vitness shall be discharged. 

( 4 )  Every decision, finding, order or other action made or talren 
by the Tribunal under any provision of the said Act shall, on the 
commencement of this Act, be deemed t.0 be the decision, findi~g, 
oraer or other action of the Court or other authority which has, cz 
such commencement. the power to make or take such decision, find- 
ing, order or other action under that provision: 

Provided that nothing herein contained shall take away or other- 
wise affect the right of appeal conferred by any provisions of the 
said Act against any decision, finding, or order of the Tribunal. 

1 of 1956. 4. The Companies Act, 1956, shall be subject to the amendments Conse- 
specified in the Schedule, being amendments consequential on the quential 

provisions of this Act. amen&- 
ments of 
the Com- 
panies 

-- Act, 1m. 
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THE SCHEDULE 

(See section 4) 

CONSEQUENTIAL AMENDMENTS I N  THE COMPANIES ACT, 1956 

SecCion. 2.-Omit clause (49A). 

Omit sections 10A, 10B, 10C and 10D. 

Section 111.-(i) In sub-seotion (5A), for "disclose such reasons, 
the Tribunal may", substitute "disclose such reasons, that Govern- 
ment may"; 

(ii) in sub-section (9), for "direction of the Tribun'al given under 
the proviso", substitute "direction of that Government given under 
the proviso"; 

(iii) save as otherwise provided in items (i) and (ii), in sub- 
sections (3), ( 4 ) ,  (5). 15-4). (6),  (8) and (91, for "Tribunal", 
wherever it occurs, substitute "Central Govehmnent". 

Section 166,-For "Tribunal", wherever it occurs, substitute 
"Court". 

Section 234A.- (i) In sub-section (I),  omit "to the Tribunal or"; 

(ii) in sub-sections (2) and (3),  fw the words "Tribunal or 
Magistrate, as the case may be,", wherever they occur, substitute 
"Magistrate". 

Section 2408.-(i) In sub-seation ( I ) ,  omit "to the Tribunal or"; 

(ii) in sub-sections (2) and (3), for the words "Tribunal or 
Magistrate, as the case may be,", wherever they occur, substitute 
"Magistrate". 

Chapter IVA of Part VI.-In the heading, for "TRBUNAL". substi- 
tute "HIGH COURT". 

Section 388B.-(a) in sub-section (I), . .  

(i) for "Tribunal", wherever it occurs, substitute "High 
Court?, 

(ii) f o ~  ''record a finding", substitute "record a decision"; 

(b)  in sub-sectisms (2), (3) and (5), for 'Tribunal", wherever it 
?ccurs, substitute V igh  Court". 

Section 388C.-For "Tribunal", wherever it occurs, substitute 
"High Court". 
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b- 
t Section 388D.-For "Tribunal shail record its findings", substi- 

W e  "High Court shall record its decision". 
k 
r Section 388E.- (a) In sub-section (1) ,-- 

( i )  for "Central Government may?, substitute "Central 
Government shall,"; 

(ii) for "finding of the Tribunal under this Chapter or a 
decision of a High Court thereon", substitute "decision of the 
High . . Court under this Chapter"; 

(ik) in the proviso, for "finding of the Tribunal or the deci- 
sion of a High Court", substitute "decision of the High Court"; 

(b) for sub-section (2), substitute-- 

" (2) No order removing a firm or body corporate from the 
I office of managing agent or secretaries and treasurers shall be 

made in pursuance of the proviso to sub-section (1) unless such 
firm or body corporate has been given a reasonable opportunity 
of showing cause against the same: 

Provided that no matter shall be raised by such firm or 
body corporate before the Central Government if such matter 
has been decided by the High Court."; 

(c) in the proviso to sub-section (3), for 'Tribunal", substitute 
"High Court". 

Section 635B.-In sub-sections (3) and (4), for "Tribunalv, sub- 
stitute "Court". 



T H E  APPROPRIATION (RAILWAYS) No. 2 ACT;) 1967 

No. I 8 ,OF 1967' ! 

An Act to authorise payment and appropriation of certain sums 
from and out of the Consolidated Fund of India for the 
service of the financial ycar 1967-68 for the purposes 
of Railways. 

BE it enacted by Parliammt in the Eighteenth Year ,of. the 
Republic of India as follows:- 

. . , .  i . : . , ,  , , , . . .  , .  . . .  . . .  . , : .  : :.... . . . .  . ,  . 
! 

shor,, tit,e- I .  This Act may b e  called' the Appropriation. (Railyays). , :,,No. 2 
Act, 1967. 

. .  . . .  . . .  , , . '  . . ... . , .  : ' , .  . . .  . .  . .  < 

. .  . 

Issue of 2. . From and: out -08: the Cor&~lidate&.Fhd of: Xdia . . ?  'there %ay be 
RS. 14,951 paid and applied sums not exceeding thbse specified in Column 3 of 
73151,m 
.,t of the t.he Schedule amounting . ...,. in the aggregate ,[inc~usivc oS, thq!sq-q~,~spe- 
Consolidated cified in''=ol&&:3''of' ih&'&he&l& '& ~ h ~ : ~ p p r o p r i a ~ i o n , :  (Ra$k&ysJ:.,,, 
mnd of India 
for the Vote on Account Act, 19671 to the sum of one thousand four'h&dred 4 1967. 
financial year a@. . ninety-fi.vq; ieropi?s,~, ~evqfnty-three Iakhs':.and: fiftyLane rbh'~uskd 
1967-68. 

rupees "towards defraying the several charges which''iKi1l~~'d0mk :id.: 
course of payment during the financial year 1967-68, in respect of t h e  
services relating to railways -specified in column 2 of t1.e Schedule. 

Appropr~a- 3. The sums authorised to be paid and applied f r m  an?  out of the 
tl011. Consulidated Fund of India by this Act shall be appropriated for the 

services and purposes expressed in the Schedule in relation to the 
said year. 



[ACT IS OF 15671 AppPoprintiora ( ~ n i l w a i s )  No. '2 

THE SCHEDULE 

(See sections 2 and 3) 

Sums not exoeedin 
No. ----- I 

of Services a d  purposes Voted by Charged on 
Vote 1 Parliament I the Consnli- 

1 

Total 

I j dated Fund 

-..-I - - I________I I_  - _I----- - 1 Rs. 1 Us. 
I 

Rs. 

; Railway Board . . 1 1,z8,97,ooo ! I ,28,97,000 

2 Miscellaneous Expendi- \ 
ture 4,59,39,000 ~,OO,OOO 1 4,62,39,000 

j Payments to Worked 
Lines and Others 

. I 37,45,'330 1 

' '  i 
37,459000 

4 Working Expenses- 
Administration . i 65,72,05,0~0 1 gr,ooo / 65,72,56,000 

5 Working Expenses-Re- I 
pars and Mail~renallce 2,09,3I,g,OOO ' 22,000 ; ~ , O l , ~ ~ , z ~ , o ~ l O  

6 / Working Expenbes- 
Operating Staff . 

7 Working Expenses- 
1 Operation (Fuel) 

1,34,71,82,000 

1,3I,20,9I,W 

21,003 

. . 
8 Working Expenses- I 

1,34,72,03,000 

I,3 I,20,91,000 

56965,000 

ra, 47,000 

. . 

. . 

g 

38,33,85,00Q 

32,16,26,000 

22,77,12,000 

~,O5,OO,OO~OBQ 

11-A / Working Expenses- 
Appropriation to 
Pension Fund . . 

12 Dividend to Gelnertil 1 Reven~xes . - 
I3 Open Line Works (Reve- 

I nue) 
1 

14 1 C~iutruct ion of N ~ W  
Lines 

Operation other than 
Staff and Fuel . 

i 
37,77320~000 

Working Expenacs- 

- - --. 

MsceUaneous Expenses' 

no 1 Working Expenses.-Staff 
Welfare . 1 

11 I working Expenses- 
I Appropriation to Depre- 
I ciar~on Reserve Fund 
i 

I 
' S l O S , ~ , O ~  ( . . 

1 
I IS,05,00,000 

32,03,79,000 

22,77,12,000 

I,O~,QO,00,000 

1,41,55,86,000 . 
I 

I I,25j00,003 

, 38,o s,08,000 

I , [~ I ,SS ,~~ ,OOO 

I 
; 1.2~,0O.OCO 

8,82,000 1 38,13,90.000 



, App~oprration (Railways) No. 2 

15 Open Line Work!-- / 
Capital, Depreciation 
Rerervr Fund and I 
develop men^ Fund . , 5,36,21,14:uoo 

Sums not exceding 
_%--*L_-I1-.-------I-,-̂ PSP.---.II 

Pensionary Cherges- 
Pension Fund 

I 
. 1 4,13,07,=3 

Services and purposes Charged on 
Parliament I I the Consoli- 

datrd Fund 

Rrpa!ment of Loans 
frrm General Reve- 
nues and interest 
thereon -Development 
Fund I 4P,I~,6QO 

Total 

Appropriation to Dere- 
lopment Fund . 1~27,7j,aon 

Wiihdrawal Irom Revenue 
I Reserve Fund . . 2~0549,CCO 



THE APPROPRIATION (No. 2) ACT, 1967 

No. 19 OF 1967 

4bm Ace to authorise payment: a i~d  appropriation of ccrtaim sums 
from and out: of the Consolidaocd Fund sf India fw the 
services of the financial year 1967-68. 

! 
I BE it enacted by Farliainent in the Eighteenth Yeas of the 

I Republic of India as follows:- 

I 31. This Act may be called the Appropriation (No. 2) Act, 1967. sh0fi 
titla 

2. From and out of the Consolidated Fund of India there may be $;.u&,$~, 
paid and applied sums n,ot exceeding those specified in co1un;n 3 of g g , ~ ~ , ~  
the Schedule amounting in the aggregate [inclusive of the sums out of 

the Con- 
specified in column 3 of the Schedule to the Appropriation (Vote 01s solidated 

20fliKi't. Account) Act, 15671 to the s u r  of fourteen thousand, four Fund sf 
India hundred and three crores, ninetv-nine lakhs and twelve thousans forthe 

rupees towards defraying the several charges which will come in ym,l~7, 
:Paurse of payment during the financial year 1967-68 in respect of the a. 
services specified in column 2 of the Schedule. 

3. The sums authorised to be paid and applied from and. 9ut of Ap~ra- 
the Consolidated Fund of Ind:a by this Act shall be appropriated priatiomr. 
for the services and purposes expressed in the Schedule in relation 
to the said year. 



k THE SCHEDULE 

5 (See sections 2 and 31 

~6 \ Qther Reverxue Expenditure of I 

I the Minissry of External Affalrn ; s6p4z,051000 1 16,42,05,00o 
I 

-- - -- - -- - - - - - - - - - 
I I 

1 I 2 3 
1 -- --------- i 

No. 
of 
V ~ t e  

-7 

i 
1 

i 2 

i 3 

_ , _  
I Sums not exceeding 

Services and purposes . I - - --- -- 
1 Voted by I Cilargcd on 

Parliament 1 the Consoiida- Total ' 
ted Fund 

- - _ - _  ^ -  ---- -- - - 

%is. 
I 

Ministry of Commerce 

Foreign Trade . 
Otl~er Revenue Ex eendituxe of i 

1 , s 1 the &Tinistry of dbmmcrre 

? 4 Ministry of Def'mce , . , 
5 

6 

, ,  
7 

Dcfe~sce S ~ i c ~ s - ~ ~ e b i v e - -  I . 
Defence Services-Edec~~~e- 

P ~ V Y  . 50,000 38,96,54000 ' 

Defence Ser~Aces-EEective- 
; Force . , a,60,~3,ob,acm , r;oo,mo 1,60,54,oo,MO 
i I 

8 / Defence Servicaa-Nori-cdee~iwe zg,go,oo,ooo 1 . . 25,50,00,000 

9 hiinistry of Education 

3 0  ( Educath . . 
XI 1 Archaeology . 
3.2 / Surveyofliadia . 

I 

Grants no eolancil d Sdenlffic I I 
l3 1 P E ~  Snduarial Rcsarch . I i7,71,77,000 . . \ 17,73,77,ooo 

I i I 

i4 Oeher Reverruc &<pendlrsdrc of I 
the %linisriy of Educaion . ),25,5~,000 ! . . 3,25,5 1,000 

16,58,89,~~0 85 External AEairs . 



... .................. 
. . - .  - ~- .~ .. -.  _ _ ,  . .  

E~ .... . . . . . . . .  -- . . .  . 

OR) 1.9671 - Appof~uia~-ion (N?, 2)  79 
............... . .... - -- - 

i 1 1  2 '  I _--:- . -_--_-_I. ............. .--..------..-T- 
3 

I 1 -  . 

e No. 
of 

\ Vote 

I Sams not excec-ding , . 
~ersices and purposes .. - .. - .- 

. . . . . . . . . .  . . .  1 Yotidbl Charged on. 1 Parliament. , fbe Cons?Jidrt-. , I: Total - ' ' 

teczd Fund ; ; .', . . 
I ,  . . . .  

I -_ -I--- -..____ 
1 . . . . .  ' 1 .  . Rs. i LFs. I . . . .  Rs. [ i i 

I 7 i Ministry of Finance , . . j 2,67 ,45r0~~ 1 . . 2,6.7,4.5,000 
I 

. . . .  18 ( Customs . i , 5,g5,88,0@3 37,000 1 5,96yt5,oo0 
I ' ! 

19 I Union Excise Duties . 14785r95~Wo / .  . , 1 f.Q:Qr?o 1 :+8G,o3,9?0 
.:! , .  . 

I . .  ' . i  I Corporation tax, atc. . . I rr,aj;,gj,soo : j  . . : q,jq,cioo, l . . .  rr,o6,8g,ooo 
: .  . . . . .  3 i: ! 

I I ' ~ ~ a r n p ~  . . . . , , ~ , Z Y , S ~ . O O O  1 . . I ' 4,27:5~,000 
. t  . I . .  

2 2  I ,  Audit . . , :20~4~79,00b ' jsYrG@~o : 20,76,95,060 1 . .  ! i 
2 3  / C,urre.nqand Coinage . . .  i r+rg,y,ooo, \ . . .  : . . I ~ Y I ~ , ~ X , ? O O  . . .  

I 
- i  3jq5>ISyOOQ 

' I  : 
.. : . . .  . , . . , ~ , ~ O , T F , O O E ~  

. , 

. . . .  . . .  . . 

. . . .  
: . <. 

. . .  ' .  
. . .  

9 : . ,.'.' . 
$>.. ..;::,; ,;... .'., . . g,xo,or,7g;ooo . -5,ro,ot,75,i;bo 

. . . . . . . .  : . >  : ~:.,,;. . *. , . .:<.,:.! :.<. 

. . . .  

. .  
.. - . . . . . . .  

. . . .  . .  

. . 
, 

. 3 6  ! F0bb5:9~ .,-.- .., --,-:,, -_, . . . .......... .... ................,........... ...... . .  
-- -. - - . - .- .- - -. . -- 

. . .  . . . . . . . . .  . . 
. . .  

. , 
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No. Sums not exceeding 
.J f Services and purposes ----- 

Vote Voted by Charged on 
Parliament I the Consoli- 

dated Fund I Totd 

-- 

37 

38 

------ 
Rs. I Rs. 

- 

Other Revenue Expenditure 
of the Ministry of Food, 
Agriculture, Community 

---. 

Rs. 

34,4I,m 

19,39,84,m 

73,12060 

~ , ~ Z , ~ ! O I X X )  

5 9 ~ 5 s ~ ~  

28,36,300 

3745,4 1.700 

TP5,27,m 

3252y84,000 

5P5,7S,ooo 

Ig,96~000 

3437r88,o@J 

4>19,47,o- 

43%49,m 

ZI,73,23,000 

45,62,- 

98,72,- 

4my78 ,m 

49,37,030 

4,28,17,000 

. . 

. . 

. . 

. . 

. . 
zj,o6,000 

4 .  

. . 

. . 

ho3,99,m 

. . 
9,5000 

I 8 , g h m  

. . 

. . 

. , 

. . 

. . 

. . 
ro,oo,oo~ 

Planning . . .  

40 Other Revenue Expenditure of 1 I the Ministry of Wealth and 
Family Planning . 

Ministry of Home Affairs. 

. . 
of Justice . 

42,18,58,008 
Development and Co-opem- 
tion . . .  . I 41~9o,o6,- 1 

I Ministry of Health and Family 

3794.54r,- 

I,O5,27am 

3,52,84W 

1,7630~0 

18,96W 

34,2%32,06)(3 

4,00,66,000 

6,3~,49~000 

21,73,23,0@J 

45,629000 

98~72,000 

4,00,78,mo 

49,37,'=3 

, 4 , 1 8 , 1 7 , ~  

. . .  1 
45 Census . .  

28,52,000 

46 Statistics . 
Privy Purses and Allowances of 

" 1 IodianRders . . .  
48 1 Territorial and Political Pensions 

• 

, . . . 
5 r / Andaman and Nimbar Islands . 

. . .  52 1 Tribal Areas 

53 , Dadta and Nagar Haveii Area , 

1 54 i Laccadive, Minicoy and 
Arnindivi Islands . . 

7s Other Revenue Expenditure of 
I the Ministry of Home Affairs. 

56 Department of Industrial De . veloprnent . . . .  
571Industries , , , . 



OF 19671 Appropriation (No- 2)  8 I 

I 

--- 
No. 
of 

Vote 

I 
i -- 

I 58 

1 59 

1 60 
f 
I 

I 61 

62 

63 

64 

65 

6 6  

- - .. - 

2 

Services and purposes 

- 

SaIt . 
Other Revenue Expenditure of 

the Department of Industrial 
Development . - . 

Ministry of Information and 
Broadcasting . 

Broadcasting . . 
Other Revenue Expenditure 

of theMinistry of Information 
and Broadcasting . . 

Ministry of Irrigationand Power 

Multi-purpose River Schemes . 
Other Revenue Expenditure 

of the Ministry of Irrigation 
and Power . . . . 

Ministry of Labour, Employ- 
ment and Rehabilitation . 

- - 

3 

----- 
Sums not exceeding 

67 

68 

69 

70 - 

71 

7'2 . 

7'3 

74 

7 5  . . 
76 - 

I 

Total 
Voted by 
Parliament 

19 Law-12. 

- 
Charged o n  
the Consoli- 

dated Fund 

I 
Rs. 

55,82,000 

56 ,~~,ooo  

I 
18,zz,mo 

8,30,53,000 

. 6,21,51,00o~ 

32,82,000 

2,17,59,000 

9~OI~75~000 

I 1 78,8o,ooo 

Chief Inspector of Mines 

h i  

48,35,000 

Labour and Employment . 14,40,69,ooo 

. . 
5,0°0 

40,ooo 

. . 

. . 

. . 

. . 

. . 

. . 

. . 

Expenditure on Displaced Persons 

Other Revenue Expenditure of 
the Ministry of Labour, Em- 
ployment and Rehabilitation . 

48~3 5~000 

14~40~74~000 

11,g7,88,000 

33,80>m 

62,343000 

2,16,23,000 

26,15,060 

I 3!07~Io,O00 

1"4oJ3gJoo0 

I0,22,~6,606 
--s 

Rs . 
. . 

. . 

. . 

. . 

. .  

. . 

. . 

. . 

. . 

11,g7,48,ooo 

33,80,000 

Rs. 

55,82,000 

56,22,000 

18,zz,ooO 

8~30~53,ooo 

6,21,51,0oo 

32,82,000 

2~17~59,000 

9,01,75,0@ 

78,80,000 

Ministry of Law . . 62,34,000 

Other Revenue Expenditure of 
the Ministry of Law . . Z, I~ ,Z~ ,OOO . I 

Ministry of Petroleum 
Chemicals . . , an! 1 26,15,000 

Other Revenue Expenditure of 
the Ministry of Petroleum / 
and Chemicals . . ~ J ~ ~ J I ~ J O O O  

Ministry of Steel, Mines and 
Metals 

Geological Survey . I 
4438~0OO 

10,~~,76,0oo 
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- DePE-ent of Works and 
Housiplg . . . 

Public Works j . 

I 

-3 

NO. 
of 

Vote 

77 

78 

79 

80 

&I 

$2 

83 

84 

83 

86 

89 Stationery and Printing . I 
90 Other Revenue Expenditure of I the Department of Works and 

Housing . . . . 

----_ 

a - 
Services and purpascs 

---. 

Other Revenue Expenditure of 
the Ministry of Steel, Mines 
and Metals . . . , 

Miaistry of Tourism and Civil 
Aviation . 

Meteorology . . . 
Aviation . . . 
Other Revenue Expenditure of 

the Ministry of Tourism and 
Civil Aviation . . 

Ministry of Transport and 
Shipping . 

Roads . . 
Mercantile ~ a r i n e  . . 
Lighthouses and Lightships . 

Other Revenue Expenditure of 
the Ministry of Tramport 
ant1 Shipping . . . 

91 Department of Atomic Energy I 
Other Revenw Expenditure of 

the Department of Atomie 
Energy . 

--- 

3 

93 1 Department of Co-mieations 

Comunicrtions Ser- 

95 Porta atad Telegraphs (Working i Exmses)  . . . . 

-- 
Total 

- 
Rs. 

19~80,@7~00(9 

16~92~- 

3 ~ 3 5 > ~ ~ * ~  

11,47,25~000 

1,89,191OQO 

1~27,52,QOO 

14,60,5I>Ooo 

1,84,35Wo 

1,33,79~000 

3>35J5°~000 

Voted by 
parliament 

Rs. 

I~ ,OO,O~,OOO 

16,92,000 

3,3S10%0OO 

11,47,25,000 

1,8g,19,000 

1,27,52,000 

14,60,51,000 

1JS4J3~J000 

I ,33,7gJO00 

3,35,50~000 

Sums not exceeding 

Charged on 
the Consoli- 

dated Fund 

Rs . 

. . 
. . 
. . 
. . 

. . 

. . 
* .  

. . 

.. 

. . 



No. 
of 

vote 
I 3ums not exceeding 

services and uurposes I I-- - - 
Voted by Charged on 1 Parlitment I the Consoli- I 7bt.I 

Rs. Ks. ' Rs. 

1g,80,88,000 

Posts and Telegraphs Dividend 
to General Revenues and Ap- 
propriations to Resewe Fmds 

Other Revenue Expenditure of 
the Department of Communi- 
cations . 

Department of Company Affairs 

Other Revenue Expenditure of 
the Department of Company 
Affairs . 

Department of Parliamentary 
Affairs . 

Department of Social Welfare . 

Other Revenue Expenditure of 
the Department of Social 
Welfare . . . 

Department of Supply . 

Supplies and Disposals 

Other Revenue Expe~~diture of 
the Departnlent of Supply . 

Planning Comnlission . 

LokSabha . 

C~~~c;an.-Staff, Plozrsehold and 
Allr~wances of the President . 

Secretariat of the Vice-President 109 

IIC Capitid Outlay of the Ministry of 
Ctatlmerce . 

Defe~)ce Capital Outlay . 
Capital Outlay of the Ministry 

ofEducation . . , 
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No. Sums not exceeding 
of Services and purposes 

Vote Voted by 1 Charged on 3[--Tz- ! Parliament the Consoli- 
dated Emid 

I I Rs. / Rs. / Rn. 

113 I Capital Outlay on the India Se- 
curity Press . 1 22,99,mo 22~99,000 

114 I Capital Outlay on Currency and 
Coinage . . 22,63,46,000 22,63,46,000 

115 

116 

117 
118 

119 

120 

121 

122 

123 

124 

125 

127 Capital Outlay of the Ministry 
of Information and Broadcast- 

, . , .  
128 Cap it81 Outlay on Multi-purpose 

River Schemes . 

126 

Capital Outlay on Mints . . 

Capital Outlay on Kolar Gold 
Mines . 

Commuted Value of Pensions . 
Other Capital Outlay of the 

Ministry of Finance . 

Capital Outlay on Grants to 
State and Union Territory 
Governments for Develop- 
ment 

Loans and Advances by the Cen- 
tral Government 

CHARGED .-Repay lneizt ojU ebt 

Purchase of Foodgrains and 
Fertilizers . . 

Other Capital O ~ t l a y  of the 
Ministry of Food, Agriculture, 
Community Developmetlt aid 
Cooperation . . 

Capital Outlay of the Ministry of 
Health and Family Planning . 

Capital Outlay in Union Terri- 
tories and Tribal Areas 

Other Capital Outlay of the Mi- 
nistry of Home Affairs . 

; 

Capital Outlay of the Ministry of 
Industrial Development and 
Company Affairs . 

42,63,OOO 

89,53,000 

3,57,9EW30 

I,52,59,50,000 

50,51,81,000 

4,17,30,39,000 

. . 

7,14,92,64,000 

31,65,88,000 

14,45,90,000 

19,69,93,000 

36,61,00o 

. . 

. . 
I,50,000 

.. 

. . 

8,27,50,50,000 

85,74,98,r9,ooo 

~,oI,ooO 

r,Io,ooO 

. . 

I,I2,Op,OOO 

. . 

4216390~ 

89,53,- 

3,59,48,000 

I,52,59,50,000 

~0,~1,81,000 

I2,44,80,89,000 

85,74,98,19,~0 

7,14,93,65,000 

3 1,66,98,ooo 

14,45,9O,oOQ 

20,82,02,mo 

3 6 , 6 1 , ~  
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No. 
of 

Vote 

I 

Services and purposes 

I29 

131 I Capital Outlay of the Ministry 
of Petroleum and Chemicals . 

Sums not exceedin 
7---- 

Voted by Charged on 
Parliament the Consoli- 

dated d 

Other Capital Outlay of the Mi- 
nistry of Irrigation and Power 

130 Capital Outlay of the Ministry 
of Labour, Employment and 
Rehabilitation 

132 

133 

I35 1 Capital Outlay on Roads . . 

Capital Outlay of the Ministry of 
Steel, Mines and Metals. . 

Capital Outlay on Aviation . 

I34 

136 1 Capital Outlay on Ports 
I 

Other Capital Outlay of the Mi- 
nistry of Tourism and Civil 
Aviation . 

139 1 Capital Outlay on public works 

137 1 Other Capital Outlay of the Mi- 
nistry of Transport and Ship- 

138 

14' 1 Capital Outlay of the Depart- 
ment of Atomic Energy. . 

ping . 
Delhi Capital Outlay . 

I40 Other Capital Outlay of the Mi- 
nistry of Works, Housing and 
s UPP~Y . 

142 Capital Outlay on Posts and 
'Telegraphs (Not met from 
Revenue) . 

143 

Rs. 

I7 , I I ,3 I ,O~ 

7,86,80,000 

24,48,32,000 

Other Capital Outlay of the De- 
partment of Communications 

TOTAL . 

1 ,U_- 

Rs. 

. . 

IO,OOO 

. . 

- 
Rs. 

17,11,3~,600- 

7,86,90,000 

24,48,32,ooo 
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THE FINANCE (No. 2) ACT, 1967 

No. 20 OF 1967 

15th August, 19671 

An Act to give effect to the financial proposals of the Central 
Government for the financial year 1967-68. 

RE it enacted by Parliament in the Eighteenth Year of the 

ltepublic of India as follows: - 

CHAPTER I 

PRELIMINARY 

1. (1) This Act may be called the Finance (No. 2) Act, 1969. Short 
title and 
cmmence- 

(2) Save as otherwise provided i n  this Act, sections 2 to 36 and ,,,t. 

44 to 46 shall be deemed to have come into force on the 1st day of 

April, 1967. 

CHAPTER I1 

2. (1) Subject to the provisions of sub-sections (2), (3) and (4), 
for the assessment year commencing on the 1st day of April, 1967, Inwme- 

income-tax shall be charged at the rates specified in  Part  I of the 

First Schedule and, in the cases to which Paragraphs A, B, C and D 
of that Par t  apply, shall be increased by a surcharge for purposes 
of the Union and a special surcharge for purposes of the Union cai- 
culated in either case in the manner provided therein. 

89 
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(2) In making any assessment for the assessment year commenc- 

ing on the 1st day of April, 1967, where the total income of a com- 

pany, other than the Life Insurance Corporation of India established 
un'der the Life Insurance Corporation Act, 1956, includes any profits 31 09 19U. korr and gains \?n life insurance business, the incomc-tax payable hy 

i t  shall he the aggregate of the income-tax r.alcu1atc.d-- 

( i )  on the amount of proiits and gains from life kIsuranct. 
business so included, at  the rate applicable in the case of the 

Life Insurance ('orporation of India, in accordance with Para- 
gmph 15 of T'art I of the First Schedule, to that part of its total 

income which consists of profits and gains fro117 life insur3nce 

bu3iness; and 

'Qi) on 1 .h~  remaining part; of its total inrornc?; ilt the rate 

applicable 1;o the company on its total income. 

(3) In  cases to which Chapter XI1 of the Tncorne-tax Act, 1961 43  01 lusr. 
(hereinafter referred to as the Incomc-tax Act) applies, the taw 

\ ~Ilargcable shall be determined as provided in that Chapter, and 
with reference to the rates impos~d  by sub-section (1) or the rates 

as specified in that Chapter, as the case may be. 

( 4 )  (a) In respect of any assessment for the assessment year 

commencing on the 1st day of April, 1367, in the case of an assesscc 

being a domestic company or an assessee other than a company,-- 

(i) where his totai income includes any profits and gains 

derived from the export (made before the sixth day of June, 

1966) of any goods or merchandise out of India, he shall be 
entitled to a deduction, from the amount of income-tax with 

which he is chargeable, of an amount equal to the income-tax 

calculated at  one-tenth of the average rate of income-tax on the 

amount of such profits and gains included in his total income; 

(ii) where he is engaged in the manufacture of any articles 
in an  industry specified in the First Schedule to the Industries 

(Development and Regulation) Act, 1951, and has, during thc 65 of 1951 
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previous year, exported before the sixth day of June, 1966 such 
articles out of India, he shall be entitled, in addition to the 
deduction of income-tax referred to in sub-clause (i), to a further 
deduction, from the amount of income-tax with which he is 
chargeable for the assessment year, of an amount equal to the 
income-tax calculated a t  the average rate of income-tax on an 
amount equal to two per cent. of the sale proceeds receivable by 
him in respect of such export made before the date aforesaid. 

Explanation.-In this sub-clause the expression "sale 
proceeds" does not include Eleight or insurance attributable to 
(he transport of the articles beyond the customs station as defined 

62 of l(JO2.  in the Customs Act, 1962; 

(iii) where he is engaged in lthc manufacture of any articles 
in an industry specified in the said First Schedule and has, 
during the previous year, sold before the sixth day of June, 1966 
such articles to any other person jn India who himself has 
exported them out of India, and evidence is produced betore 
the Income-tax Officer of such articles having been so exported, 
the assessee shall be entitled to a deduction, from the amount 
of income-tax with which he is chargeable for the assessment 
year, of an arnount equal to the income-tax calculated at the 
average rate of income-tax on a sum equal to two per cent,. of 
the sale proceeds receivable by him from the exporter in re:iyect 
of such articles sold to the exporter before the date aforesaid. 

(b)  The aggregate amount of the deductions under this sub- 
section shall in no case exceed the amount of income-tax otherwise 
payable by the assessee. 

( c )  Nothing contained in sub-clause (ii) or sub-clause (iii) of 
dnuse ( c c )  shall apply in relation to- 

(1) fuels, 
(2) fertilisers, 

(3) photographjc raw film and paper, 

(4) textiles (including those dyed, printed or otherwise 
processed) made wholly or in part of jute, including jute twins 
and rope, 

(5) newsprint, 
(6) pulp-wood pulp, mechanical, chemical, including 

dissolving pulp, 

( 7 )  sugar, 
(8) vegetable oils and vanaspathi, 
(9) cement and gypsum products, 
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(10) arms and ammunition, and 

(11) cigarettes, 

respectively, specified in iteins 2, 18, 20, 23(2), 24(2), 24(5), 23, 
28, 35, 37 and 38 of the First Schedule to the Industries (Development 
and Regulation) Act, 1951. 65 of 1 9 ~ 1 .  

( d )  The amount of any profits and gains derived from the export 
of any goods or merchandise out of India in respect of which deduc- 
tion of income-tax is admissible under sub-clause (i) of clause (a )  
shall be computed in accordance with the rules made by the Board 
in this behalf. 

(5) In cases in which tax has to be deducted under sections 193. 
194, 194A and 195 of t8he Income-tax Act at the rates in force, the 
deduction shall be made at the rates specified in Part I1 of the First 
Schedule. 

(6) In cases in which income-tax has to be calculated under the 
first proviso to sub-section (5) of section 132 of the Income-tax Act 
or charged under sub-section (4) of section 172 or sub-section (2) of 
section 174 or section 175 or sub-section (2) of section 176 or deducted 
under section 192 of the said Act from income chargeable under the 
head "Salaries" or in which the "advance tax" payable under Chapter 
XVTI-C of the said Act has to be computed, at the rate or rates in 
force, such income-tax or, as the case may be, "advance tax" shall 
be so calculated, charged, deducted or computed at the rate or rates 
specified in Part IIT of the First Schedule. 

(7) For the purposes of this section and the First Schedule,- 

(a) "company in which the public are substantially 
interested" means a company which is such a company as is 
referred to in sec t io~~ 108 of the Income-tax Act; 

(b) "domestic company" means an Indian company, or any 
other company which, in respect of its income liable to income- 
tax under the Income-tax Act for the assessnlent year commene- 
ing on the 1st day 01 April, 1967, has made the prescribed 
arrangements for the declaration and payment within India of 
the dividends (including dividends on preference shares) payable 
out of such income in accordance with the provisions of section 
194 of that Act; 

( e )  "earned income" means any income of an assessee who 
is an individual, or a Hindu undivided family, or an unregistered 
firm [not being an unregistered firm assessed under clause '(b) 
of section 183 of the Income-tax Act) or an association of persons 
or body of individuals, whetller incorporated or not, not being- 

( A )  a company, or 
I 
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(B) a local authurity, or 

(C) a registered firm, or 
I 

(D) an unregistered firm assessed under clause (b) of 
the said section 153- 

(i) which is chargc:al~lc under the head "Salarics"; 
or 

(ii) which is chargeable under the head "Profits and 
gains of business or profession" where the business 01 

profession is carried on by the assessee or, in the caso 
of a firm, where the assessee is a partner actively 
engaged in the conduct of the business or profession; or 

(i;,i) which is chargeable under the head "Income 
from other sources" if it is immediately derived from 
persorial exertion or represents a pension or superannuad 
tion or other allowance given to the assessee in respect 
of the past services of any deceased person, or which is 
chargeable under that head under clause (ia) of sub- 
section (2) of section 56 of the Income-tax Act, and 

includes any such income which, though it is the income of 
another person, is included in the assessee's total income under 
the provisions of the Income-tax Act, but does not include any 
such income on which income-tax is not payable ander clause 
(iii) or clause (v) of section 86 of that Act or which is exempted 
from tax under a notification issued under section 60 or section 

11 of 1922. 60A of the Indian Income-tax Act, 1922, as continued in force 
bv clause (1) of sub-section (2) of section 297 of the Income-tax 
Act; 

(d) "industrial company" means a company which is mainly 
engaged in the business of generation or distribution of electri- 
city or any other form of power or in the construciion of ships 
or in  the manufacture or processing of goods or in mining. 
' 

Explanation.-For the purposes of this clause, a company 
shall be deemcd to be mainly engaged in the business of gene- 
ration or distribution of electricity or any other form of power 
or in the construction of ships or i n  the manufacture or proces- 
sing of goods or in mining, if the income attributable to any onc 
or more of the aforesaid activities included in its total income 
of the previous year (as computed before making any deduction 
under Chapter VIA of the Income-tax Act) is not less than fifty- 
one per cent. of. such total income; 

(e) "tax free security" means any security of the Centrat 
Government issued or declared to be income-tax free, or any 
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security of a State Government issued in~ome-tax free, the 
income-tax whereon is payable by the State Government; 

(f) "unearned income" means income which is not "earned 
income"; 

(g) all other words and expressions used in this section and 
the First Schedule but not defined in this sub-section and defined 

. 1 in the Income-tax Act, shall have the meanings respectively 
assigned to them in that Act. 

- YP 
. . 

I -- I ?. ;, 
. , 

- .  

1 (2) For the purposes of t,his section and the Second Schedule, the 
expressions "adjusted total income", "annuity deposit" and "deposi- 
tor" have the meanings respectively assigned to them under. clauses 
(2). (5) and (6) of section 280B of the Income-tax Act. 

CHAPTER III 

Amend- 4. In section 2 of the Income-tax Act,-- 
ment of 
section 2. ( a )  after clause ( I ) ,  the following clause' shall be inserted, 

namely:- 

'(]A) "amalgamation", in relation to companies, means 
the merger of one or  more companies with another company 
or the merger of two or more companies to form one company 
(the company or companies which so merge being referred 
to as the amalgamating company or companies and the com- 
pany with which they merge or which is formed as a result 
of the merger, as the amalgamated company) in such a 
lnanner that- 

(i) all the property of the amalgamating company 
or companies immediately before the amalgamation 
becomes the property of the amalgamated company by 
virtue of the amalgamation; 

(ii) all the liabilities of the amalgamating company 
or companies i~nmcdiatel$ before the amalgamation 

b ~ $ \ 9 6 1 , 5 5 1 9 1 j + q . g ~ j  
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become the liabilities of the amalgamated company by 
virtue of the amalgamation; 

(iCC) shareholders holding not less than nine-tenths 
in value of the shares in the amalgamating company or 
companies (other than shares already held therein im- 
mediately before the amalgamation by, or by a nominee 
for, the amalgamated company or its subsldiaryj 
become shareholders of the amalgamated company by 
virtue of the amalgamation, 

otherwise than as a result of the acquisition of the property 
of one company by another company pursuant to the pur- 
chase of such property by the other company or as a result 
of the distribution of such property to the other company 
after the winding up of the first mentioned company;': 

(b) after clause (37 ) ,  the following clause shall be inserted, 
namely:- 

'(37A) "rate or rates in force" or "rates in  force", in rela- 
tion to an assessment year or financial year, mean- 

(i) for the purposes of calculating income-tax under 
the first proviso to sub-section (5) of section 132, or com- 
puting the income-tax chargeable under sub-section (4)  
of section 172 or sub-section (2) of section 174 or section 
175 or sub-section (2) of section 176 or deducting income- 
tax under section 192 from income chargeable under the 
head "Salaries" or computation of the "advance tax" 
payable under Chapter XVII-C, the rate or rates of  
income-tax specifled in this behalf in the Finance Act of 
the relevant year; 

(ii) for the purposes of deduction of tax under sec- 
tions 193, 194, 194A and 195, the rate or rates of income- 
tax specified in this behalf in the Finance Act of the 
relevant year;'; 

(c) in clause (42A), in clause (i) of the E~"p'1anatiar,,,- 

(i) in sub-clause .(b), for the words, brackets and figures 
"clauses (i) to (iii)", the words, brackets and 5gure "sub- 
se'ction (1)" shall be substituted; 

(ii) after sub-clause (b) , the following sub-cI&a~c shall 
be inserted, namely : - 

"(c) in the case of a capital asset being a share or 
shares in an Indian company, which becomes the pro- 
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perty of the assessee in consideration of a transfer re- 
ferred to in clause (vii) of section 47, there shall be in- 
cluded the period for which the share or shares in the  
amalgamating company were held by the assessee.". 

5. In sectlon 10 of the Incorne-tax Act, in clause (27),  the words, 
figures and letters "which is assessable for the as~essment year corn- 
~nencing on the 1st day of April, 1965, 1966 or 1967" shall bc omitted. 

Amend- 6. In section 23 of the Income-tax Act, in the proviso to sub-eee- 
mentof tion ( 2 ) ,  for the words "total income of the owner,", the following 

section 29. shall be substituted, namely:- 

"total iracome of the owner (the total income for this purpose 
belng computed without including therein any income from such 
p r ~ p e r t y  aacl before making any deduction under Chapter VIA 
or section 2800)". 

I 
I A~ilen(i- 7. In section 29 of the Income-tax Act, for the words and figurea 

mcnt of 
I section20. 

"sections 30 to 43", the words, figures and letter "sections 30 to 43A" 
shall be substituted. 

I 

~ r n c n d -  8. In section 32 of the Income-tax Act, in clause (2) of the Expla- 
m e n t  of nut ion to clause (iii) of sub-section (I) ,  after the words "for the time 
se(:tior1 32 being in force", the following words shall be added, namely:- 

"but does not include a transfer, in a scheme of amalgamation, of 
any asset by the amalgamating company to the amalgamated 
company where the amalgamated company is an Indian com- 
pany". 

Amcntl- 9. In sectior, 33 of the Income-tax Act, for sub-section 13), the fol- 
ment of lowing sub-section shall be substituted, namely:-- 
sectlon 33 .  I 

"(3) Where, in a scheme of arnalganiation, the amalgamat- 
ing company sells or otherwise transfers to the amalgamated 
company any ship, machinery or plant in respect of which 
development rebate has been allowed to the amalgamating com- 
pany under sub-section (1) or sub-section (IA),- 

( a )  the amalgamated company shall continue to fulfil 
the conditions mentioned in sub-section (3) of section 34 in 
respect of the reserve created by the amalgamating company 
and in respect of the period within which such ship, machin- 
er.y or plant shall not he sold or otherwise transferred and , 
in default of any of these contlitions, the provisions of sub. 
section (5) of section 155 shall apply to the amalgamated 
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company as they would have applied to the amalgamating 
company had it committed the default; and 

(b)  the balance of development rebate, if any, still out- 
standing to the amalgamating company in respect of such 
ship, machinery or plant shall be allowed to the amalgamat- 
ed company in accordance with the provisions of sub-eec- 
tion (Z), so, however, that the total period for which the 
balance of development rebate shall be carrie'd forward in 
the assessments of the amalgamating company and the amal- 
gamated company shall not exceed the period of eight years 

. . spe'cified in sub-section (2) and the amalgamated company 
shall be treated as the assessee in respect of such ship, 
machinery or plant for the purposes of this section and 
section 34.". 

10. In section 33A of the Income-tax Act, for sub-section (3, igrti 
the following sub-section shall be substituted, namely: - sectkin 

33A. 
"(5) Where, in a scheme of amalgamation, the amalgamating 

company sells or otherwise transfers to the amalgamated com- 
pany any land in respect of which development allowance has 
been allowed to the amalgamating company under sub-section 
(I),- 

(a) the amalgamated company shall continue to fulfil 
the conditions mentioned in sub-section (3) in respect of the 
reserve created by the amalgamating company and in respect 
of the period within which such land shall not be sold or 
otherwise transferred and in default of any of these condi- 
tions. the provjsions of sub-section (5.4) of section 155 shall 
apply to the amalgamated cornpanv as they would have 
applied to the amalgamating company had it committed the 
default; and 

(b) the balance of development allowance. if any. still 
outstanding to the amalgamating company in respect of such 
land shall be allowed to the amalgamated companv ifi 

accordance with the provisions of sub-section (2). SO. how- 
ever, that the total period for whjch the balance of devclop- 
mcnt allowance shall be carried forward in the assessments 
of the amalgamating colnpanv and the amalgamated com- 
pany shall not exceed the period of eight years specified f?i 

sub-section (21 and the amalgamated company shall be 
treated as the assessee in respect of such land for the pur- 
poses of this section-". 

19 Lm-14. I I 
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11. After section 33A of the Income-tax Act, the following section 
shall be inrjerted, namely : - 

'3311. Where the business of any industrial undertaking 
carried on in India is discontinued in any previous year by 
reason of extensive damage to, or destruction of, any building, 
machinery, plant or furniture owned by the assessee and used 
for the purposes of such business as a direct result of- 

(i) flood, typhoon, hurricane, cyclone, earthquake Qa 
other convulsion of nature; or 

(ii) riot or civil disturbance; or 
(iii) accidental fire or explosion; or 
(iv) action by an enemy or action taken in combating 

an enemy (whether with or without a declaration of war), 

and, thereafter, at any time before the expiry of three years 
from the end of such previous year, the business is re-established, 
reconstructed or revived by the assessee, he shall, in respect of 
the previous year in which the business is so re-established, 
reconstructed or revived, be allowed a deduction of a sum by 
way of rehabilitation allowance equivalent to sixty per cent. of 
the amount of the deduction allowable to him under clause (iii) 
sf sub-section ( I )  of section 32 in respect of the building, 
machinery, plant or furniture so damaged or destroyed. 

E~planatiow--In this section. "industrjal undertaking" 
means any undertaking which is mainly engaged in the business 
of generation or distribution of electricity or any other form of 
power or in the construction of ships or in the manufacture or 
processing of goods or in mining.'. 

Amend- 12. In section 34 of the Income-tax Act, for the Explanatton to 
ment of clause ( i )  of sub-section (2),  the following Explanation shall be 
secticrl 34, substituted, namely :- 

"Explanation.-Where a capital asset is transferred- 

(i) by a holding company to its subsidiary company or 
by a subsidiary company to its holding company, or 

(ii) by a company to another company in a scheme of 
amalgamation, 

and the cor~ditions specified in clause (iv), or clause (1)) .  or. as 
the case may be, clause (vi) of section 47 are satisfied, then, in 
determining the agg~egate of all deductions in respect of depre- 
ciation dnder this clause, account shall also be taken of the 
deductions in respect of depreciation allowed in the case of the 
company from which the asset has been transferred;". 
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P.3: In section 35 of the Income-tax Act, after sub-section (41, the Amend.., 
Pollowing sub-section shall be inserted, namely: - ment of 

section 
"(5) Where, in a scheme of amalgamation, the amalgamating 35. 

company sells or otherwise transfers to the amalgamated corn- 
pany (being an Indian company) any asset representing expendi- 
ture of a capital nature on scientific research,- 

(i) the amalgamating company shall not be allowed the 
deduction under clause (ii) or clause (iii) of sub-section (2); 
and 

I 
i (ii) the provisions of this section shall, as far as may be, 
I 

i . , apply to the amalgamated company as they would have 
I applied to the amalgamating company if the latter had not 

! so sold or otherwise transferred the asset.". 

14. In section 35A of the Income-tax Act, after sub-section ( 5 ) ,  Amend- 
the following sub-section shall be inserted, namely : - ment of 

section 
35A. 

" ( 6 )  Where, in a scheme of amalgamation, the amalgamating 
company sells or otherwise transfers the rights to the amalga- 
mated company (being an Indian company),- 

(i) the provisions of sub-sections (3) and (4) shall not 
apply in the case of the amalgamating company; and 

(ii) the provisions of this section shall, as far as may be, 
apply to the amalgamated company as they would have 
applied to the amalgamating company if the latter had not  
so sold or otherwise transferred the rights.". 

15. In section 36 of the Income-tax Aci, in clause (ix) of sub- Alnc  ,: ,. 
section ( I ) ,  in the third proviso, for the words, brackets and figures z;:o;&. 
"sub-section (2) of section 35", the words, brackets and figures "sub- 
section (2) and sub-seclion (5) of section 35" shall b-. substituted. 

16. In  section 43 of the Income-tax Act,- Am end 
ment of 

(i) in clause (I), after Explanation 6, the following sectlon 43. 
E.xpZanation shall be inserted, namely:- 

"Explanation 7.-W~here, in a sclieme of amalgamatioc 
any capital asset is transferred by the amalgamating com- 
pany to the amalgamated company and the amalgamate& 
company is an Indian company, the actual cost of the trans- 
ferred capital asset tq the amalgamated company shall be 
taken to be the same as it would have been if the amalgamat- 
ing  company had continued to hold the capital asset for the 

purposes of its own business;"; 
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(ii) in clause (6), after Explanat.lon 2, the following 
Explanation shall be inserted, namely : - 

"Explanation 2A.-Where, in a scheme of amalgamation, 
any capital asset is transferred by the amalgamating company 
to the arnaigamated company and the amalgamated company 
is an Indian company, the written down value of the trans- 
ferred capital asset to the amalgamated company shall be 
taken to be the same as it would have been if the amalga- 
mating company had continued to hold the capital asset for 
the purposes of its business.". 

lnscrtion' of new 17. After section 43 of the Income-tax Act, the foll'owing section 
section shall be inserted, namely:- 
43A. 

Special 
provisions 
conse- 
quential 
to changes 
in rate of 
exchange 
of cur- 
rency. 

'43A. (1) Notwithstanding anything contained in any other 
provision of this Act, where an assessee has acquired any asset 
from a country outside India for the purposes of his business or 
profession and, in consequence of a change in the rate of ex- 
change at any time after the acquisition of such asset, there is an 
increase or reduction in the liability of the assessee as expressed 
in Indian currency for making payment towards the whole or a 
part of the cost of the asset or for repayment of the whole or a 
part of the moneys borrowed by him from any person, 
directly or indirectly, in any foreign currency specifically for the 
purpose of acquiring the asset (being in either case the liability 
existing immediately before the date on which the change in the 
rate of exchange takes effect), the amount by whlch the liability 
aforesaid is so increased or reduced during the previous year 
shall be added to, or, as the case may be, deducted from, the 
actual cost of the asset as defined in clause' (1) of section 43 or the 
amount of expenditure of a capital nature referred to in clause 
(iv) of sub-section (1 )  of section 35 or in section 35A or in clause 
(ix) of sub-section (1) of section 36 or, in the case of a capital 
asset (not being a capital asset referred to in section 50), the cost 
of acquisition thereof for the purposes of section 48, and the 
amount arrived a t  after such addition or deduction shall be taken 
to be the actual cost of the asset or the amount of expenditure of a 
capital nature or, as the case may be, the cost of acquisition of 
the rapital asset as aforesaid. 

ExpCanatior~ 1.-In this sub-seetion, unless the context other- 
wise requires,- 

( a )  "rate of exchange" means the rate of exchange 
determined er  reeogni,sod by the Central G~vernmcnt for the 
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conversion of Indian currency into foreign currency or 
foreign currency into Indian currency; 

(b) "foreign currency" and "Indian currency" have the 
meanings respectively assigned to them in section 2 of the 

7 of 1947. Foreign Exchange Regulation Act, 1947. 

Emlanation 2.-Where the whole or any part of the liability 
aforesaid is met, not by the azsessee, but, directly or indirectly, 
by any other person or authority, the liability so met shall not be 
taken into account for the purposes of this sub-section. 

Explanation 3.-Where the assessee has entered into a con- 
tract with an authorised dealer as defined in section 2 of the 

7 @f 1947. Foreign Exchange Regulation Act, 1947 for providing him with a 
specified sum in a foreign currency on or after a stipulated future 
date at  the rate of exchange specified in the contract to enable 
him to meet the whole or any part of the liability aforesaid, the 
amount, if  any, to be added to, or deducted from, the actual cost 
of the asset or the amount of expenditure of a capital nature or, 
as the case may be, the cost of acquisition of the capital asset 
under this sub-section shall, in resped of so much of the sum 
specified in the contract as is available for discharging the liabil- 
ity aforesaid, be computed with reference to the sate of exchange 
specified therein. 

(2) The provisions of sub-section (I) shall not be taken into 
account in computing the actual cost of an asset for the purpose 
of the deduction on account of development rebate under section 
33.'. I 4 1 

Amend- 
18. In section 44 of the Income-tax Act, for the words and figures ment of 

"sections 28 to 43", the words, figures and letter "section428 to 43A" section 44. 
shall be substituted. 

Amend. 
19. In section 47 of the Incorne-lax Act, after clause (v), the fol- ment of 

lowing clauses shall be added, namely:- section 47. 

(vi) any transfer, in a scheme of amalgamation, of s capital iCi asset by the amalgamating company to the amalgamated 
company if the amalgamated company is an Indian company; 

(vii) any transfer by a shareholder, in a scheme of amalga- 
mation, of a capital asset being a share or shares held by him in 
the amalgamating company if- 

( a )  the transfer is made in consideration of the allot- 
ment to him of any share or shares in the amalgamated 
company, and 
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( b )  the amalgamated company is an Indian company.". 

20. Section 49 of the Income-tax Act shall be re-numbered Ets sub- 
Amend- section (1) thereof, and- ment of 
section 49. 

Si) in sub-section (1) as so re-numbered,- 

(a)  in sub-clause (e) of clause (iii), after the word, 
brackets and figure "clause (v)", the words, brackets and 
tigures "or clause (vi)" shall be inserted; 

( b )  in the Explanation, for  the word "section", wherever 
it occurs, the word "sub-section" shall be substituted; and  

jii) after sub-section ( I )  as so re-numbered, the following 
sub-section shall be added, namely:- @ 

"(2) U'here the capital asset being a share or shares in 
an amalgamated company which is an Indian company 
became the property of the assessee in consideration of a 
transfer referred to in clause (vii) of section 47, the cost of 
acquisition of the asset shall be deemed to be the cost of 
acquisition to him of the share or shares in the amalgamating 
company.". 

Amend- 21. In section 55 of the Income-tax Act,- 
ment of 
section 55. 

5 + 

(a) in clause (b) (ii) of sub-section ( I ) ,  for the word ana 
figures "section 49", the words, brackets and figures "su5-sec- 
tion (1) of section 49" shall be substituted; 

(6) in clause (ii) of sub-section (2), for the word and figures 
"section 49", the words, brackets and figures "sub-section ( 1 )  
of section 49" shall be substituted. 

Amend- 22. In section 72 of the Income-tax Act,-- 
lnent of 
section 72. (i) in sub-section ( I ) ,  the following proviso shall be added 

at the P E ~ ,  namely. - 
"Providec! that where the whole or any part of SIJ-h loss 

is sustained irl any such business as is, referred to in section 
33B which is discontinued in the circumstances specified in 
that section, and, thereafter, at any time before the expiry 
of the period of three years referred to in that section, such 
business is re-established, reconstructed or revived by the 
assessee, so much of the loss as is attributable to such busi- 
ness shall be carried forward to the assessment year relevant 
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to the previous year in which the business is so re-established, 
reconstructed or revived, and- 

(a) i t  shall be set off against the profits and gains, 
if any, of that business or any other business carried on 
by him and assessable for that assessment year; and 

k 
k (b) if the loss cannot be wholly so set off, the amount 

if any, of that business or any other business carried on 

? established, reconstructed or revived continues to be 

E carried on by the assessee, be carried forward to the 
following assessment year arid so on for seven assess- 

I 
I ment years immediately succeeding."; 1 (ii) in sub-section (S), after the words "No loss", the brackets, 
! 
! words and figure "[other than the loss referred to in the proviso 
L to sub-section (1) of this section]" shall be inserted. 
I 
I 23. In Chapter VIA of the Income-tax Act, after section 80$, the :y::z 

following section shall be, and shall be deemed to have been, inserted section 
with effect from the 1st day of April, 1966, namely :- 80F. 

"ROF. Where, in the case of an individual who is a citizen ot ~ : ~ ; ; ~ ; ~ t  
India, the total income (as computed before making any dedue remu- 
tion under this Chapter and before deduction of any amount d neration 
annuity deposit under section 2800) includes any remuneration from 

certain received by him outside India from any University or other foreign 
educational institution established outside India or such other T,Tg f 
association or body establishe'd outside India as may be notified professors, 

in this behalf by the Central Government in the Official Gazette, teachers, 
for any service rendered by him during his stag outside India in etc. 

his capacity as a professor, teacher, or research worker in such 
University, institution, association or body, there shall be allowed 
a deduction from such remuneration of an amount equal to fifty 
pel. cent. &hereof, in computing the total income of the 
individual : 

Provided that where the individual renders continuous ser- 
vice outside India in such University, institution, association nr 
body for a period exceeding thirtg-six months, no deduction 
under this section shall be allowed in respect of the remunera- 
tion for such service relating to any period after the expiry of 
the thirty-six months aforesaid.". 

24. In  section 84 of the Income-tax Act,- Amend- 
(a) for sub-section ( 1 ) .  the following sub-section shall be, ~ ~ o ~ f t l ,  

and shall be deemed always to have been, substituted, namely: - 
"(I) Save as otherwise hereinafter provided, inrome-tax 

shall not b~ pavable bv an assessee on so much of the profits 
and gains derived from anv industrial ~ m d e r t a k i n ~  or husi- 
ness of a hotel or from any ship, to which this secticrl 
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applies, as does not exceed six per cent. per annum on the 
capital employed in such undertaking or busines or ship, 
computed in the prescribed manner."; 
(b) in sub-section (2),- 

(i) for clause (iii), the following clause shall be, and 
shall be deemed always to have been, substituted, namely:- 

"'Qiii) it manufactures or produces articles or ope- 
rates one or more cold storage plants, in any part of 
India, and has begun or begins to manufacture or pro- 
duce articles or to operate such plant or plants, at  any 
time within the period of twenty-three years next fol- 
lowing the 1st day of April, 1948, or such further period 
as the Central Government may, by notification in the 
Official Gazette, specify with rePerence to any particular 
industrial undertaking;"; 
(ii) in clause (iv), before the words "it employs ten or 

more workers", the words "in a ca.se where the industrial 
undertaking manufactures or produces articles," shall be, and 
shall be deemed always to have been, inserted; 

(iii) the following proviso shall be inserted at the end, 
namely: - 

"Provided that the condition in clause (i) shall not 
apply in respect of any ind~ustrial undertaking which is 
formed as a result of the re-establishment, reconstruc- 
tion or revival by the assessee of the business of any 
such industrial undertaking as is referred to in section 
33B, in the circumstances and within the period specified 
in that section: "; 
(iv) the following further proviso shall be inserted at 

the end, namely : - 
"Provided further that condition in clause (ii) shall 

be deemed not to have bccn contravened if the industrial 
undertaking is set up in rented premises."; 

(c) for sub-section (3) and the Explanation occurring at the 
errd, the following sub-section and Explanation shall, respectively, 
be substituted, namely : - 

"(3) This section applies to the business of any hotel 
where all the following conditions are fulfilled, namely: - 

(a) the business of the hotel starts functioning on or 
after the -st day of April, 1961, and is not formed by 
the splitting up, or the reconstruction, of a business 
already in existence or by the transfer, to a new busi- 
ness, of a building previously used as  a hotel, or of any 
machinery or plant previously used for any purpose; 
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k (b) the business of the hotel is owned and carried 
P 
E an by a company registered in India with a paid-UD 

capital of not lesg than five hundred thousand rupees: 

[ c )  the hotel has such number and types of guest 
rooms and provides such amenities as may be prescribed, 
having regard to the population and the tourist impor- 

"I 
P 

tance of the place in which the hotel is located; and 

( d )  the hotel is, for the time being, approved for the 
purposes of  this sub-section. by the Central Goernment 

I, Explanation.-W here-- 
i 
g 

(a) in the case of an idustr ia l  xunde-%taking, .any 
building, machinery or plant, or any part thereof, pre- 

! viously used for dfiy 'pul'pose, o'r 
i 
I (b) in the case of the business of a hotel, any Wiiild- 

ing, or any part thereof, previously used as a hotel, or 
any machinery or plant, or any part thereof, previously 
used for any purpose, 

IS, in either case, transferred to a new business, and the total 
value of the building, machinery or plant or part so transfer- 
red does not exceed twenty per cent. of the total v d u e  of 
the building, machinery a r  plant used in the business, then, 
far the purposes of clause (ii) of sub-section (2) and clause 
(a) of sub-section (3), the condition specified therein shall be 
deemed to have been complied with and the total value of 

.the 'building, machinery or plant or part so transferred shall 
not be taken into account in computing the capital employed 
in the industrial undertaking or the business of the hotel."; 

(d) after sub-section (3), the fo1lbt;irllng sub-se'ction dhall 
be, and shall be deemed always to have beeh. iiise~ted, namely:- 

" (3A) This section applies to any ship where all the 
following conditions are fulfilled. namely: - -  

(i) it is owned by an Indian company and is \~hol ly 
used for the purposes of the business carried on by it, 

(ii) it was not, previous to the date of its acquisition 
by the Indian company, owned and used in Iridian terri- 
torial waters by a person resident in India; and 

(iii) it is brought into use Sy the I n d i ~ n  company at 
any time within a period of twenty-thfee 3@&'rs next 
following the 1st day of April, 1948.": 

(e) in sub-section (5) and sub-sectiuh (63, for thk words 
"profiBs of- 'gbiks dl? &h 'Yndbdt~ial itn'abtaEWg of qYY0tEp1"~ the 

19 Law-15. 
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words "profits and gains derived from an industrial undertaking 
or business of a hotel or from a ship" shall be, and shall be 
deemed always to have been, substituted; 

(f) in sub-section (7), in clause (i), after the words "manu- 
facture or produre articles", the words "or, as the case may De, 
operate the cold storage plant or plants" shall be, and shall be 
deemed always to have been, inserted; 

( g )  in sub-section (a), for the words "a hotel" and "the 
hotel", the words "the business of a hotel" and "the business of 
the hotel" shall be, and shall be deemed always to have been, 
respectively, substituted; 

(h) after sub-section (8), the following sub-section shall be, 
and shall be deemed always to have been, inserted, namely: - 

"(9) The provisions of this section shall, in relation to a 
ship, apply to the assessment for the assessment year rele- 
vant to the previous year in which the ship is brought into 
use by the Indian company and for the four assessment years 
immediately succeeding.". 

Substitu- 25. For section 85 of the Income-tax Act, the following section 
tion of shall be, and shall be deemed always to have been, substituted, 
new sec- 
tion for namely : 7 ,. , section 
85. 

Dividend "85. Subject to any rules that may be made by the Board in 
from new this behalf, income-tax shall not be payable by a shareholder in 
industrial 
under- respect of so much of any dividend paid or deemed to be paid to 
taking or him out of the profits and gains derived by a company from an 

industrial undertaking or the business of a hotel or a ship to ness or 
ship. which section 84 applies as is attributable to that part of such 

profits and gains on which income-tax is not payable by the 
company under sectioil 84.". 

Amend- 
ment of 26 In section 88 of the Income-tax Act,-- 
section 88. (a) in sub-section (I), after clause (ia), the following clause 

:;hall be inserted, namely: - 

"(ib) as donations to the Prime Minister's Drought 
Relief Fund;"; 

(b) in sub-sectlon (3), in the third proviso, after the word, 
brackets figlire and letter "clause (ia)" the words, bracket8 

'. R p t e  and letter "or clause (ib)" shall be inserted, 



. or- 1967 J Finance (No. 2) 

17, In Chapter XIII of the Income-tax Act, under the sub-heading Amen<, 

'B.-Jurisdiction",- ment ol Chapter 
XIII. 

(1) in section 121, for sub-section (2), the following sub- 
section shall be substituted, namely : - 

" (2) Where any directions issued under sub-section (1) 
have assigned to two or more Commissioners, the same area 
or the same persons or classes of persons or the same incomes 
or classes of income or the same cases or classes oi cases, 
they shall have concurrent jurisbction and shall perform 
such functions in relation to the said area or persons or 
classes of persons or incomes or classes of income or cases 
or classes of cases as the Board may, by general or special 

,order in writing, specify, for the distribution and allocation 
of the work to be performed."; 
(2) for section 123, the following section shall be substituted, 

namely : - 
"123. (1) Inspecting Assistant Commissioners shall per- Jsrisdic- 

t1m of form their functions in respect of such areas or of such per- Inspectin 
sons or classes of persons or of such incomes or classes of A'gsistant 

Commis- income or of such cases or classes of cases as the Commis- donera. 
sioner may direct. 

(2) Where any directions issued under sub-section (1) 
have assigned to two or more Inspecting Assistant Commis- 
sioners, the same area or the same persons or classes of per- 
sons or the same incomes or classes of income or the same 
cases or classes of cases, they shall have concurrent jurisdic- 
tion and shall perform such functions in relation to the said 
area or persons or classes of persons or incomes or classes of 
income or  cases or classes of cases as the Commissioner may, 
by general or special order in writing, specify, for the dis- 
tribution and allocation of the work to be performed."; 

(3) in section 124,- 

(i) for sub-sections (1) and (2), the following sub-sec- 
tions shall be substituted, namely:- 

"(1) Income-tax Officers shall perform their func- 
tions in respect of such areas or of such persons or class- 
es of persons or of such incomes or classes of income or 
of such cases or classes of cases as the Commissioner 
may direct. 

(2) Where any directions issued under sub-section 
(1) have assigned to two or more Income-tax Officers, the 
same area or the same persons or elasses of persons or 



the sclme i s c ~ r n e ~  9:. cl~.sseg, o f :  incp,ge:qr: ~ S ? E  sW?: Cases 
or cl'asses of cases, they sha l l  have c~rmcurrent jmisdic- 
tion and shall perform such functiolls in relation to ' the 

9.SaJ C)S P),E~-S-OOS; QB c l a ~ s e ~ ~  of persons o r  incomes or 
classes of income, or.c-as,es.: or- olasses.. of oases as the. Com- 
missioner, the  Iqs&.ec ti~g.; A~$@apa, Commissioner 
authorised by" him i,q this bha l f ,  qay,  by general or 
special order.'in. wsiting, sp<ecify, fp r  the distribution and 
allocation qf the, wark t.?'he perfoymed."; 

in sub-section (T) ,  after the words "this section", the 
uloilds, figtlres. and' letter "or in section 130A" shall be in- 
%?'.; 

( 4 )  for section 125, the fo l l~wiqg  se,cti~n shall be  substituted, 
namely:- 

/ Powerg of 
i C.~BR&* "12.3:. (1,): The. G ~ r n , ~ ~ ~ i s s : i ~ p ~ p ,  may, by general or special 
i s i o ~ f ~ ,  T ~ S -  order ini writing, direct. that- 
i w~ $f. . . 

%PA*% 
axe%. .., (a)  tbe powers conferred on the-,. 1nco.me-tax Officer 

; . C%9L'. . ' . 
persons, and '  the ~ p p d l a t e  Assistant Commissioner by or undel 
etc. this Act shall, in respect of any specified case or class of 

caqesi. QJ of': any specified: person or class of persons, be 
exe.rc(sg4 by, the I n s p e ~ t i ~ g  Assistant. Commissioner and 
the ~~,mmisiinner;-  respeotkely; 

(b_? sych, of the, fupctions qssig~ed.  to: the Income- 
t a x  O@cer, by. under this, Act, ~,ssare, specified in any 
such order. may,. in resaect of any specified. area, case or 
class, of: cases, pergp4 or class of p,ors.ons or class of in- 
comes, be perfo,rmed by an Inspector of 1nc.ome-tax or. 
ally r?lerallqer of. the..niinisteri&1; s;taff, subordinate to the 
~omrviissioner or any other, Income-tax ,authority sub- , 

ordinate to him, and specified in such order; subject to 
suoh aond4tions. restriot-ions or. limitations as may be 
specified the~ein::. 

Pfovided that the Commissioner shall not unless he is 
authorised in this behalf by the Board by general or special 
order in writing, make an order under clause (b )  in relation 
to the functions of an Income-tax 03iker mentioned in the 
following provisions of this Act, name&, sections 131, 132 
13&;9, 14@A, 143, 144, 146; 14'i',.14~,.l@, 1 3 ,  171, 172, 174, 17?, 
17s; 177; 178, 1;3-, 184, 185, 1@9!. 221, 222.: 2:26': 228, 253, and 
27,l t o  274: (hot-h- incd.usi:vi@) :,. : - . . ' , . . . .  . 
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(2) For the purposes of any case or person or proceeding 
u n d e ~ .  this Act in respect of which or whom an order under 
sub-seetion (I) applies,- 

(a) where such order is made under clause (a) of 
the said sub-section (I), references in this Act or in any 
rule made hereunder, to the Income-tax Officer and the 
Appellate Assistant Commissioner shall be deemed to be 
references to the Inspecting Assistant Commissioner and 
the Commissioner, respectively, and,- 

(i) any provision of this Act requiring an a p  
proval or sanction of the Inspecting Assistant Com- 
missioner shall not apply; 

(ii) any appeal which would otherwise have 
lain to the Appellate Assistant Commissi~ner shall 
lie to the Commissioner; 

(iii) any appeal which would have lam from an 
order of the Appellate Assistant Cammissioner to 
the Appellate Tribunal shall lie from the order of 
the Commissioner; 

( b )  where such order is made under clause (b )  of 
the said sub-section (I), references in this Act or in any 
rule made Hereunder to the Income-tax officer shall be 
deemed to include references to the Inspector of Income- 
tax or the member of the ministerial staff specified in 
such order."; 

(5) for section 127, the following section shall- be 'substituted, 
namely : - 

"127. (1) The Coininissioner may, after giving the assessee phWer 
a reasonable opportunity of being heard in tbe matter, t r a q f ~ c .  
wherever it is possible to do so, and after recording his case"' 
reasons for doing so, transfer any case from any. Income-tax 
Officer or Income-tax Officers subordinate to hjm to any 
other Income-tax Officer or Income-tax Officers also subor- 
dinate ta>him and the Board may similarly tran$&r any case 
from any Income-tax Officer or Income-tax Office~~,.to any 
other Income-tax Officer or Income-tax Officers: 

Prpvided that nothing in this sub-section shall be deem- 
ed to require any such opportunity to be given where the, 
transfer is froin any Income-tax Officer or Inc~me-tax Ofi- 
cers to any other Income-tax Officer or Income-tax Officers - 

-, J . and the offices of all such 1nc6me-tax Officers are situated in 
the same city, locality or place: 

, T  , 
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Provided, further that where any case has been trans. 

ferred from any Income-tax Officer or Income-tax Officers to 
two or more Income-tax Officers, the Income-tax Officers to 
whom the case is so transferred shall have concurrent juris- 
diction over the case and shall perform such functions in 
relation to the said case as the Board or the Commissioner 

f (or any Inspecting Assistant Commissioner authorised by 
the Commissioner in this behalf) may, by general or special 
order in writing, specify, for the distribution and allocation 
of the work to be per formedo 8) 

(2) The transfer of a case under sub-section (1) may be 
made at any stage of the proceedings, and shall not render 
necessary the re-issue of any notice already issued by the 
Income-tax Officer or Income-tax Officers from whom the 
case is transferred. 

Explanation.-In this section and in sections 121, 123, 124 
and 125, the word "case", in relation to any person whose 
name is specified in any order or direction issued thereunder, 

I means all proceedings under this Act in respect of any year 
whfch may be pending on the date of such order or direction 
or which may have been completed on or before such date, 
and includes also all proceedings under this Act which may 
be commenced after the date of such order or direction in 
respect of any year.w; 

(6) for section 128, the follo.wing section shall be substituted, 
namely: - 

Functions "128. Inspectt\rs of Income-tax shall perform such f ~ n c -  
of Inspec- 

tors of 
tions in the execution of this Act as are assigned to them by 

income- the Commissioner by an order, whether made under clause 
tax. ( b )  of sub-section (1) cf section 125 or otherwise, or by any 

other Income-tax authority under whom they are appointed 
to work.": 

(7) after section 130, the following section shall be inserted, 
namely :- 

Income- 
t a x  Officer L'130A. In respect of any function to be performed by an 
competent Income-tax Officer under any provision of this Act in rela- 
to perforn 
any func- tion to an assessee, the Income-tax Officer referred to therein 
tion or shall,- 
functions. (a) in a case where only one Income-tax Officer has 

jurisdiction over such assessee, be such Income-tax 
Officer; 
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i ( b )  in a case where two or more Income-tax Offlcers -2, : 
k e have concurrent jurisdiction over such assessee, be the 

Income-tax Officer empowered to perform such function 
y by the Board or, as the case may be, the Income-tax Offi- 
a 
f cer to whom such function has been assigned by an order 
+ of the Commissioner or of the Inspecting Assistant Com- 
6 missioner authorised by the Commissioner in this r 
1 behalf.". 

28. In section 138 of the Illcome-tax Act, for sub-section ( I ) ,  the t;;;$f 
following sub-section shall be substituted. namely:- section 138. 

i 
I 

"(1) (a) The Board or any other Income-tax authority speci- 
fied by it by a general or special order in this behalf may furnish 

1 or cause to be furnished to- 
I 

( i)  any oficer, authority or body perfon~ling any func- 
tions under any law relating to the imposition of any tax, 
duty or cess. or to dealings in foreign exchange as defined 
in section 2 (d) of the Foreign Exchange Regulation Act, 

7 of 1947. 1947; or 

(ii) such officer, authority or body performing functions 
under any other law as the Central Government may, if in  
its opinion it is necessary so to do in the public interest, 
specify by notification in the Official Gazette in this 
behalf, 

any such information relating to any assessee in respect of any 
assessment made under this Act or the Indian Income-tax Act 

11 of 1922. 1922 as may. in the opinion of the Board or other Income-tax 
authority, be necessary for the purpose of enabling the d m r ,  
authority or body to perform his or its functions under that law. 

( b )  Where a person makes an application to the Commis- 
sioner in the prescribed form for any information relating to any 
assessee in respect of any assessment made under 

11 of 1922. this Act or the Indian Income-tax Act. 1922. on 
or after the 1st day of April, 1960, the Commissioner may, 
if he is satisfied that it is in the public interest so to do, fur- 
nish or cause to be furnished the information asked for in respect 
of that assessment only and his decision in this behalf shall be 
final and shall not be called in question in any court of law.". 

29. In section 172 of the Income-tax Act. in sub-section ( 4 ) .  for 2::;; 
the words "rate or rates for the time being". the words "rate 01- rates section 172, 
in force" shall be substituted. 
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Amends <.&-?iPl :i .. 
ment of . . , 

apteli. tif tHd!hscome~~x Adt, undp* the sub-heading 
Chapter "8.-Deduction at sourcen,- 
XVII. . . 

t (3 )  <in section 193, the -Explnnation shall be o.rriitted; 
. . .'(a) , : . . - . . . . - . .. . . . 

: . , after section '194, the following section -shall ':be inserted, 
I .. '!~a&l&l,y : A 

Interest 
other 
than 
"Intefebl 
on Sdcdfk- 

'194A. (I) Any person, not being an individual or a 
Hindu undivided family, who is responsible for paying to a 
resident any income by way of interest other than ' inerne 
chargeable und'er the head "Interest on Securities", shall, a't 
the time of credit of such income to the account of the payee 
or at the time of payment thereof in cash or by issue of a 
cheque or draft or by any other mode, whichever is earlier., 
deduct income-tax thereon at the rates in force: 

. . Provided -that no such deduction shall be made in a case 
, . ~' . . .. .., . . .,where the -pesson (not baing a -empang .o.r a .?~egistered 

"..*< ... .. < , 

' . "' firm) entitled to receive such income 'furnishes to the person 
: .  , .re.sponsible for making th3e payment-- 

I 
(a) an affidavit, or 

I , c  - 
( b )  a statem'ent in writing, 

decl-aping that his estimated total income assessable for the 
assessment year next following the financial year in which the 
'mcome is credited or paid will be less than the .minimum 
liable to income-tax. 

(2) The statement in writing referred to in subsec- 
tion (1) shall also contain such other particulars as may 
be prescribed, be verified in the prescribed manner, be 
signed in the presence of a Gazetted Officer of the Central 
or a State Government and bear an attestation by such 
Officer to the effect that the person who has sign& the state- 
ment is known to him. 

(3) The provisions of sub-section (1) shall not apply- 
(i) where the income credited or paid at any one 

time does not exceed four hundred rupees; . . . . 
(ii) to such income credited or paid before the 1st 

day of October, 1967; 
(iii) to such income credited or paid to- 

. - . .  . . . .  . (a) any banking hiripany to which the-Ba&jng 
il . . :  - . .  Regulation Act, 1949, applies, or any co-operativc $0 of 1949 

r- . *:':: <:̂ :Q.;:c.c.:': .. . 
society engaged in carrying on the business :of 
banking; (inQuding a c-ogerative lafia la ki if$^#: :' 

. . . ,  , . , . .  
t 9 .  ' .  . . 

bank), or 
. . ..., , . , . 



(b) any financial corporation established by or 
under a Cen,tral, Smtate or Provincial Act, or 

(c) the Life Insuranc'e Corporation of India 
established under the Life Insurance Corporation 
Act, 1956, or i 

(d) the Unit Trust of Indla established under 
the Unit TPust of India Act, 1963, or 

je) any company or co-operative society carry- 
ing on the busin'ess o,f insurance, or ' 

(f)  such other ~nstitution, association or body 
which the Central C;overnment may, for reasons to 
be recorded in writing, notify in this behalf in the 
Official Gazette. 

Explanati.on.-In this section, "Gazetted Omficer7' includes 
a Tehsildar or a Mamlatdar of a Taluka or Tehsil or any 
other officer performing functions similar to those of a 
Tehsildar or Mamlatdar.'; 

(3) for section l Y G ,  the following section shall be substituted, 
namely:- 

"196. Notwithstanding anything contained in the forego- 
Interest or  

ing provisions of t h ~ s  Chapter, no deduction of tax shall be dividead 
made by any person from any sums payable to- or other 

sums pay- 

( i )  the Government, or able lo 
Govern- 

(ii) the Reserve Bank of India, or ment, 
Reservq . 

(iii) a corporation established by or under a Central Rank 01 
certein Act which is, under any law for the time being in force, corpnra- 

exempt from income-tax on its income; tions 

where such sum is payable to it by way of interest or divi- 
dend in respect of any securities or shares owned by it or 
in which it has full beneficial interest, or any other income 
accruing or arising to it "; 
(4)  in section 197, in sub-section ( I ) ,  for clause (a) ,  the fa].. 

lowing clause shall he substituted, namely:- 

"(a) income-tax is required to be deducted at  the time 
of credit or, as the case may be, a t  the time of l~ayment a& 
the rates in force under the provisions of sections 192, 193, 
194A and 195;"; 

(5) in sections 198, 199, 200, 202 and 205, for the words and . . 
figures "sections 192 to 135", the words, figures and letter "sec- 
tions 1-92 to 194, section 194A and section 195" shall br substituted: 
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16) for section 203, the following section shall be substituted 
namely:- 

Certificate "203. Every person deducting tax in accordance with the 
for tax 
dedr~cted. provisions of sections 192 to 194, section 194A and section 195 

shall, at  the time of credit or payment of the sum, or, as the 
case may be, a t  the tlme of issue of a cheque or warrant for 
payment of any dividend to a shareholder, furnish to the 

i person to whose account such credit is given or to whom I 

1 such payment is made or the cheque or warrant is issued, 
a certificate to the effect that tax has been deducted, and 
specifying the amount so deducted, the rate at which the 
tax has been deducted and such other ~ar t i cu la r s  a: tnav bc. 
prescribed.". 

(7) in section 204,- 

(i) for the words and figures "sections 132 to 203 
and section 285", the words, figures and letter "sections 
192 to 194, section 194A, sections 195 to 203 and section 
285" shall be substituted; 

I 

(ii) in clause (iii), for the words "in the case of pay- 
! ment", the words "in the case of credit, or, as the case 

mag be, payment" shall be substituted; 

(8) after section 206, the following section shall be in- 
serted, namely: - 

Person 
paying 

interest 
to res~dents 

without 
deduction 
of tax. to 
furnish 
prescribed 
return. 

"206A. Any person responsible for paying any in- 
come referred to in section 194A shall prepare, and within 
thirty days from the 31st day of March in  each year, 
deliver or cause to be delivered to the Income-tax Officer 
in the prescribed form and verified in the prescribed 
manner a return in writing showing- 

(a) the name and address ol: 'every person who 
has furnished to him an affidavit or a statement 
under the Frovlso to sub-section ( I )  of section 194A: 

( b )  tino amount of the income credited or paid 
during the financial year to each such person and 

the time or  times at  which the same was credited or 
paid, as the case may be; and 

(cj such other particulars as may bc prescribed.". 

Amend- 31. In  sections 209 and 215 of the Income-tax Act, for the words 
ment o l  
sections and figures "sections 192 to 195", the words, figures and letter "sec- 
209 and tions 192 t~ 194, section 194A and section 195" shall be substituted 
811. 
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F OF 19671 Amend- 

b 32. In the First Schedule to the income-tax Act, for the words and 
ment of 
First 

I. figures "sections 30 to 43", wherever they occur, the words, figures Schedule. 

i and letter "sections 30 to 43A" shall be substituted. 
Certain 

i 
e 

33 Tne i~rnendrnents dlrecied in the Third Schedule shall be made 
i ~n the Tnc(ime-tax Act with effect from the 1st day of April, 1968. gp,zi 
i effect to  take from 1 s t  April, 

1968. 

t CHAPTER IV 

OTHER DIRECT TAXES Amend- 
ment of 

34. In the Wealth-tax Act, 1957,- Act 27 of 
1957. 

(a) in section 2, in clause (h)- 

(2) in sub-clause (i), the word "andJJ occurring at the end 
shall be omitted; 

(ii) in sub-clause (ii)? the word "and" shall he inserted 
a t  the end; 

(iii) after sub-clause (ii), the following sub-clause shall 
be, and shall be deerned always to have been, inserted, 
namely: - 

"(iia) a corporation established by or under a Cen- 
tral, Provincial or State Act, which is declared by the 
Ce.?tral Government, by general or special order, to be , 

a company for the purposes of this Act."; 

(b )  in section 8, for the Explanation, the following proviso 
and Explanation shall he substituted, namely:- 

"Provided that where two or more Income-tax Officers 
have jur~sdlction or exercise powers under the Income-tax 
Act in respect of any individual, Hindu undivided family or 
company, they shall have concurrent jurisdiction and per- 
form such functions of a Wealth-tax Officer under this Act 
in respect of such individual, Hindu undivided family or 
company, as the case may be, as the Commissioner or the 
Inspecting Assistant Commissioner of Wealth-tax authorised 
by him in this behalf may, by general cr special order in 
writing, specify, for the distribution and allocation of the 
work to be performed. 

Explanation.-For the purposes of this section, the in- 
come-tax Officer or the Income-tax Officers having jurisdic- 
tion in relation to a person who is not an aasessee within the 



Power of 
Commis- 
sioner res- 
pecting 

sp~ci f ied  
weas, 
cases. 
or 
persons. 
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meaning of tlle Incor~le-tax Act, shall be the Income-tax OR- 
cer or Income-tax Officers in respect of the area in which 
that person resides."; 

(c) for section 8 8 ,  the following sections shall be substitut- 
ed, namely : - 

'8A. (1) The Cornlnissioner mag, by general or special 
order in writing, direct that such of the f~nc t ions  assigned 
to the Wealth-tax Officer by or under this Act as are specifi- 
ed in any such order may, in respect 3f  any specified area or 

specified cases or classes of cases or specified persons or 
classes of persons, be perforlned by an Inspector of Wealth- 
tax or any member of the ministerial staff, appointed to work 
under the Commissioner or any other Wealth-tax authority 
subordinate to him, and specified in such order, subject to 
such cond-itions, restrictions or limitations as may be 
specified therein : 

Provided that the Commissioner shall not, unless he is 
authorised in this behalf by the Board by general or special 
order in writing, make an order under this sub-section in 
relation to the functions of a Wealth-tax OfIicer mentioned 
in the following provisions of this Act, namely, sections 15B, 
16, 17, 38, 20, 22, 24, 32, 37 and 3?A, 

(2) For the purposes of any case or person or proceed- 
ing under this Act in respect of which or whom any mder 
under sub-section (I)  applies, references in this Act or in 
any rule ma.de hereunder to the Wealth-tax Offlcer shall be 
deemed to include references to the Inspector of Wealth-tax 
or the member of the ministerial staff specified in such order. 

Power to 
transfer 

8B. (1) Notwithstanding anything contained in section 

cases 8, the Commissioner may, after giving the assessee a reason- 
ahle opportunity of being heard in the matter, wherever it  
i s  possible to do so, and after recording his reasons for doing 
~ o ,  transfer any case froin any Wealth-tax Officer or Wealth- 
tax Officers s~:bordinate to him t o  any other Wealth-tax Offi- 
cer or Wealth-tax Officers also subordinate Lo him and the 
Board may similarly transfer any case from any Wealth-tax 
Officer 01 Wealth-tax Officers to any other Wealth-tax Officer 
or Wealth-tax Officers: 

Provided that nothing in this sub-section shall be deem- 
ed to require any such opportunity to be given where the 
transfer is from any Wealth-tax Officer or Wealth-tax Om- 
cers to any other Wealth-tax Officer or Wealth-tax Officers 
and the offices of all such Wealth-tax 0flccr.c ?re situated 
jn the same city, locality or place: 
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Provided further that where any cast: hss been trans- 
ferred from any Wealth-tax Officer or Wealth-tax Officers 
to two or more Wea.lth-tax Officers, the Wealth-tax Officers 
to whom the case is so transferred shaYi have ccncurrent 
jurisdiction over the case and shall perform such functions 
in relation to the said case as the Board or the Cornmis- 
sioner (or any Inspecting Assistant Co~ninissioner of 
Wealth-tax authorised by the Commissioner in this behalf) 
may, by general or special order in writing, specify, for 
the distribution and allocation of the work ta be pelformed. 

! (2) The transfer of a case under s~b-section (1) mag be 

1 made a t  any stage of the proceedings, and shall not render 

I necessary the re-issue of any notice already issued by the 

\ Wealth-tax Officer or Wealth-tax Officers from whom the 
I case is transferred. 

Explanation.-In this section and in seciion 8A, the 
word "case", in relation to any person whose name is 
specified in any order made thereunder, means all pro- 
ceedings under this Act in respect of any year which may 
be pending on the date of such order, or which may have 
been completed on or before such date, and includes also 
all proceedings under this Act which may be commenced 
after the date of such order in respect cf any year.'; 

(d) in section 10, for the words "subject to such orders. if 
any, as the Board may make for the distribution and allocation 
of the work to be performed", the following words shall be 311b. 
stituted, namely :- 

. "and shall perform such functions in relation lo the said 
area or persons or classes of persons as the Board may, by 
general or special order in writing, specify, for the distribu- 
tion and allocation of the work to be performed"; 

(e) in section 11, for the words "they shall pe:-form their 
functions in accordance with such orders as the Coixnissioner 
may make for the distribution and. allocation of the work to be 
performed", the following words shall be substituted., namely:--. 

"they shall have concurrent jurisdiction and shall perform 
such functions in  respect of the said areas or persons 01 

classes of persons as the Commissicner may, by general or 
special order in writing, specify, for the distribution and 
allocation of the work to be performed": 
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Inspector 
of Wealth- 
tax. 

(f) for section 11A, the iollowing section shall be substilut- 
ed, nameiy:- 

"11A. A Commissioner may empower any Inspector of 
Income-tax within the meaning of the Income-tax Act to 
work as an Inspector of Wealth-tax under any other Wealth- 
tax authority subordinate to him; and when he is so em- 
powered, he shall perform such functions in the execution 
of this Act as are assigned to him by the Commissioner by 
an order, whether made under sub-section (1) cf section 8A 
or otherwise, or by any other Wealth-tax authority under 
whom he is appointed to work."; 

( g )  after section 1 1 4  thr following section shall be inserted, 
namely : - 

I Wealth- "11B. In  respect of any function to be performed by a 
tax Officer Wealth-tax Officer ui~der  any provision of this Act, in rcla- 
competent 
to perform tion to any assessee, the Wealth-tax OfEcer referred to 

1 any func- therein shall,-- 
tion or 
functions. (a) in a case where only one Wealth-tax Officer has 

jurisdiction over such assessee, be such Wealth-tax 
Officer; 

( b )  in a case where two or more Wealth-tax Officers 
have concurrent Jurisdiction over such assessee, be the 
Wealth-tax Officer empowered to perform such function 
by the Board, or, as the case inay be, the Wealth-tax 
Officer 10 whom such function has heen assigned by an 
order of the Commissioner or of the Inspecting Assis- 
tant Commissioner of Wealth-tax authorised by the 
Commissioner i n  [.his behalf.". 

Ame,nd- 
tnent of 
Act 18 of 
1958. 

35. In the Gift-tax Act, 1958$-- 

(a) i.n section 7, for the Explanation, the following proviso 
3nd Explanat ion shall he substituted, namely: - 

"Provided that where two or more Incomc-tax Qfficers 
have jurisdiction or exercise powers under the Income-tax 
Act in respect of any person, they shall have concurrent 
jurisdiction and perform such functions cf a Gift-tax Officer 
under this Act in respect of such person, as the Commis- 
sioner or the Inspecting Assistant Commissioner of Gift- 
tax authorised by him in this behalf may, by general or 
special order in writing, specify, for  the distribution and 
allocation of the work to be performed. 
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Explanation.-For the purposes of this section, the 
Income-tax Officer or Income-tax Officers having jurisdic- 
tion in relation to a person who has no income assessable to 
income-tax under the Income-tax Act, shall he the Income- 
tax Officer or Income-tax Officers in respect of the area in  
which that person resides."; 

(b )  for section 7A, the following sections shall be suhstitut- 
ed namely:- 

'7A. ( I )  The Commissioner may, by general or special g : ~ ~ ~ : f  
order in writing, direct that such of Lhe functions assigned sioner 
to the Gift-tax Officer by or under this Act as are specified ~ $ ~ f ~ ~ $ ~  
in any such order may, in respect of any specified area or areas, 
specified cases or classes of cases or specified persons or caSeSor 

persons 
classes of persons, be performed by an Inspector of Gift- 
tax or any member of the ministerial staff, appointed to 
work under the Commissioner or any other Gift-tax au- 
thority subordinate to him, and specified in such order, sub- 
ject to such conditions, restrictions or limitations as may be 
specified therein: 

. Provided that the Cor~missioner shall not, unless he is 
authorised in this behalf by the Board by general or special 
order in writing, make an  order under this sub-section in 
relation to the functions of a. Gift-tax Officer mentioned in 
the following provisions of this Act, namely, sections 15, 16, 
17, 19A, 20, 21, 21A, 23, 32, 33 and 36. 

(2) For the purposes of any case or person or proceed- 
ing under this Act, in respect of which or whom any order 
under sub-section (1) applies, references jn this Act or in 
any rule made hereunder to the Gift-tax Officer shall be 
deemed to include references to the Inspector of Gift-tax 
or the member of the ministe~ial  staff specified in such 
order. 

7B. ( I )  Notwithstanding anything contained in section Powerta 
7, the Commissioner may, after giving the assessee a re- 
asonable opportunity of being heard in the matter, wherever 
it is possible to do so, and after recording his reasons for 
doing so, transfer any case from any Gift-tax Officer or 
Gift-tax Officers subordinate to him to any other Gift-tax 
Officer or Gift-tax Officers also subordinate to him and the 
Board may similarly transfer any case from any Gift-tax 
Officer or Gift-tax OScers to any other Gift-tax Officer OX 

Gift-tax Officers: 



Provided that nothing in this sub-section shall be deem- 
ed to require any such opportunity to be given where the 
transfer is from any Gift-tax Officer or Gift-tax Officers to 
any other Gift-tax Officer or Gift-tax Officers and the offices 
of all s.uch Gift-tax Officers are situated in the same city, 
locality or place: 

Provided further that where any case has been transfer- 
red from any Gift-tax Officer or Gift-tax Officers to two or 
more Gift-tax Officers, the Gift-tax Officers to whom the 
case is so transferred shall have concurrent jurisdiction 
over the case and shall perform s . ~ ~ c h  functions in relation 
to the saild case as the Board or the Commissioner (or 
any Inspecting Assistant Commissioner of Gift-tax authoris- 
ed by the Commissioner in this behalf) may, by general 

I or special order in writing, specify, for the distribution and 

I allocation of the work to be performed. 

I 
I (2) The transfer of a case under sub-section (1) may 
1 be made at any stage of the proceedings, and shall not ren- 

der necessary the re-issue of any notice already issued by 
the Gift-tax Officer or Gift-tax Officers from whom the case 
is transferred. I 

Explanation.-In this section and in section 7A, the word 
"case", in relation to any person whose name is specified in 
any order made thereunder, means all proceedings under 
this Act in respect of any year which may be pending on 
the date of such order, or which may have been completed 
on or before such date, and includes also all proceedings 
under this Act which may be commenced after the date of 
such order in respect of any year.'; 

(c) in section 9, for the words "subject to such orders, if 

any, as the Board may make for the distribution and allocation 
of the work to be performed", the following words shall be sub- 
stituted, namely: - 

"and shall perform such functions in relation to the said 
area or persons or classes of persons as the Hoard may, by 
general or special order in writing, specify, for the distri- 
bution and allocation of the work to be perlormed"; 

( d )  in  section 10, for the words. "they shall perform their 
functions in accordance with such orders as the Commissioner 
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may make for the distribution and allocation of the work to he 
performed", the following words shall be substituted, namely: - 

"they shall have concurrent jurisdiction and shall perform 
such functions in respect of the said areas or persons or 
classes of persons as the Commissioner may, by general or 
special order in writing, specify, for the distribution and 
allocation of the work to be performed"; 

(e) for section 11, the following section shall be substituted, 
namely: - 

"11. A Commissioner may empower any Inspector of In- 
come-tax within the meaning of the Income-tax Act to work Inspector 

of Gift- as an Inspector of Gift-tax under any other Gift-tax autho- tax. 
rity subordinate to him; and when he is so empowered, he 
shall perform such functions in the execution of this Act as 
are assigned to him by the Commissioner by an order, 
whether made under sub-section (I) of section 7A or other- 
wise, or by any other Gift-tax authority under whom he is 
appointed to work."; 

(f)  section 11A shall be re-numbered as section 11B and 
before section 11B as so re-numbered, the following seotion shall 
be inserted, namely: - 

"11A. In respect of any function to be performed by a 
Gift-tax Officer under any provision of this Act, in relation ~ i f t - t ~ ~  
to any assessee, the Gift-tax Officer referred to therein Office' competent 
shall,- to perform 

(a) in a case where only one Gift-tax Officer has :k: ft:c- 
jurisdiction over such assessee, be such Gift-tax Officer; functions. 

(b) in a case where two or more Gift-tax Officers 
have concurrent jurisdiction over such assessee, be the 
Gift-tax Oficer empowered to perform such function 
by the Board, or, as the case may be, the Gift-tax Officer 
to whom such function has been assigned by an order 
of the Commissioner or of the Inspecting Assistant Com- 
missioner of Gift-tax authorised by the Commissioner 
in this behalf."; 

(g) in s-ection 45,- 

(i) after clause (d) ,  the following clause shall be insert- 
ed, namely;-- 

" (da) any company [other than a company to which 
clause (c) or clause (d) applies] to an Indian company 
in a scheme of amalgamation:"; 

I 9  Law-17. 
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( i i )  the existing Explanation shal.1 be re-numbered as 
Explanation I. and after Explanation 1 as so re-numbered, 
the following Explanation shall be inserted, namely: - 

'Explanati~n 2.--For the purpose of clause (da), the 
term "amalgamation" shall have the meaning assigned 

k to it in clause (IA) of section 2 of the Incorne-tax Act.' 

~mmd- 36. In the Companies (Profits) Surtax Act, 1864,-- 
ment of 

Act 7 ~f (a) in section 3, in sub-section (I),- 
1964. (i) for the words "and Income-tax Officer", the words 

"Income-tax Officer and Inspector of Income-tax" shall be 
substituted; 

(ii) for the words "same as that he has", the words 
"same as he has" shall be substituted; 

! (b) in section 18,- 

(i) for the figures, words and brackets "131 to 136 (both 
inclusive)", the figures, letters, words and brackets "118, 125, 
129, 130, 130A, 131, 132, 132A, 133 to 136 (both inclusive)" 
shall be substituted; 

(ii) for the figures, words and brackets "287 to 293 (both 
inclusive)", the figures, letters, words and brackets "287, 288, 
288A, 288B, 289 to 293 (both inclusive)" shall be substituted: 

(c) in the First Schledule, in rule 1,- 

(i) clause (v) shall be omitted with effect fzrom the 1st 
day of April, 1968; 

(ii) for clause (vii), the following clause shall be sub- 
stituted with effect from the 1st day of April, 1968, namely:- 

" (vii), an amount equal to fifty per cent. of the sum 
with reference to which a deduction is allowable to the 
company under the provisions of s'ection 80G of the 
Income-tax Act;". 

CHAPTER V 

hmend- 
ment of 
Act 32 
of 1934. 

Special 
duties of 
customs. 

37. In the First Schedule to the Indian Tariff Act, 1934 (herein. 
after referred to as the Tariff Act), in column 3, against each of the 
ftems Nos. 1, 6, 6 (I) ,  12 (3) ,  13 (5), 13 (7), 15 (3), 25 (2), 25'(6), 26, 
26(1), 46 (2), 53(1), 64(1), 64(2), 65 (11, 67 (31, 68(1), 68(3), 69, 
69 (1 1, 70 (7), 70 (8) , 72 (a), 72 (9), 72 (291, 72 (31) (a), 92 (31) ( b )  . 
72 (32) (a), 72 (32) (b) , 76 (2) and 84 (a) (ii) , the word "Revenue" 
shall be inserted. 

38. ( 1 )  In the case of goods chargeable with a duty of customs 
which is specified in the First Schedule to the Tariff Act, or in that 
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1 g Schedule as amended by a subsequent Central Act, if any, or in that 

r Schedule read with any notification of the Central Government for 
the time being in force, there shall be levied and collected as an 
addition to, and in the same manner as, the total amount so charge- 
able, a special duty of customs equal to 10 per cent. of such amount: 

Provided that in computing the total amount so chargeable, m y  
duty chargeable under section 2A of the Tariff Act or section 39 of 
this Act shall not be included. 

(2) Sub-section (1) shall cease to have effect after tlne 31st day 
of March, 1968, except as respects things done or omitted to be done 
before such cesser; and section 6 of the General Clauses Act, 1897 
shall apply upon such cesser as if the said sub-section had then been 
repealed by a Centsd Act. 

i 

i 
39. (1) With a view to regulating or bringing greater ecoaomy Etegulatoq? 

in imports, there shall be levied and coItecied, with effect krom such ~ ~ ~ ~ m ~ i  

i date, and at such rate, as may be specified ira t!~is behcll by the 
i Central Government by notification jr: thc (ifficia.1 Gazette, on all 
I or any of the goods mentioned in the First Schedule to the Tariff 

Act or in that Schedule as amended by a subsequent Central Act, 
if any, a regulatory duty of customs not ax~eeding-- 

(a) 25 per cent. of the rate, d any, speciiisd in the said 
First Schedule read with any notitZcation issued under section 
3A or sub-section (I) of section 4 of the Tarid Act; or 

(b) 10 per cent, of the value of the gods  as determined in 
accordance with the provisions of section 14 of l'le Customs Act, 

52 of 1962. 
1962, 

whichever is higher: 
Provided that different dates and different rates may be  speci'fied 

by the Central Government for different kinds of goo&. 
(2) Sub-section (I) shall cease tc have effect after the 15th day 

of May, 1968, except as respects things done or omitted to be done 
10 of 1897 before such cesser; and section 6 of the General Clauses Act, 1897 

shall apply upon such cesser as if the said sub-sectior, had then b m  
repealed by a Central Act. 

(3) The regulatory duty of customs leviable under this section 
in respect of any goods referred to in sub-section (I) shall be In 
addition to any other duty of customs zhargeable on such goods 

52 of 1962. under the Customs Act, 1962. 

52 of 1962. (4) The provisions of the Customs Act, 1962 and the rules and 
regulations made thereunder, including those relating to refmds 
and exemptions from duties, shall, as far as lnay be, apply jn rela- 
tion to the levy and collechion of the regulatory duty of customs 
leviable under this section in respect of any goods as they apply in 
relation to the levy and collection of the duties of customs on such 
goods under that Act or those mles and regulations. 
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(5) Every notification issued under sub-section (1) shall, as 
soon as may be after it is issued, be placed befora each House of 
Parliament. 

Amend- 40. In the Central Excises and Salt Act, 1944 (hereinafter referred 
merit of to as the Central Excises Act), in the First Schedule,- 
Act I ot 

!a) in Item No. 2, for the entry in the third column, the 

I entry "Eighty-five rupees per quintal." shall be substituted; 

( b )  in Item No. 4, under "11. Manufactured tobacco-", for 
the entries in  the third column against sub-items (1) (i), (1) (ii), 
(1) (iii) and (1) ( iv ) ,  the entries "Twenty-one rup-.", 
"Twelve rupees and seventy-five paise.", "Four rupees and 
fifty paise." and "One rupee and twenty paise." shall, respec- 
tively, be substituted; 

(c) in Item No. 6, for the entry in the third column, the 
entry "Five hundred and fifty rupees per kilolitre at fifteen 
degrees of Centigrade thermometer." shall be substituted; 

(d) in Item No. 11A, for the entry in the third column, the 
entry Twenty per cent. ad valorem." shall be substituted; 

(e) in Item No. 15A, for the entry in the third column, the 
entry "Thirty per cent. ad valorem." shall be substituted; 

(f) for Item No. 16A, the following item shall be subatj- 
tuted, namely: - 

UBBBR PRODUCTS, THE FOLLOW- 
ING, NAMELY :- 

(I) Latex foam sponge . . Twenty per cent. ad valoram. 

(2 )  Platem, sheets and strips un- Twenty per cent. a8 valorem. 
hardened, whether vulcanised or 
not, and whether combined with 
any textile material or other- 
wise 

(3) Piping and tubing, of unhardened Fifteen per cent. ad valorem 
vulcanised rubber 

43 Transmission, conveyor or ele- Fifteen per cent. ad v a h m . * ' ;  
vator belts or belting, of vul- 
canised rubber 

(g) in Item No. 18, for the entry in the third column, the 
entry "Forty-five rupees per kilogram" shall be substituted; 
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(?I) in Item No. 18A, for the entries in the third column, 
against sub-items (1) and (2), the entries "Six rupees and fifty 
paise per kilogram." and "One rupee per kilogram." shall, 
respectively, be substituted; 

(i) in Item No. 22A, for the entries in the third coiuxn, 
against sub-items (i) and (ii), the entries "Three hundred and 
seventy-five rupeks per metric tonne." and "One hundred and 
seventy-five rupees per metric tonne." shall, respectively, be 
substituted; 

(j) in Item No. 27, for the entries in the third column 
against sub-items (a),  (b),  (bb), (c) and (d),  the entries "Nine 
hundred and fifty rupees per metric tonne.", "One thousand four 
hundred and fifty rupees per metric tonne.", "Two thousand 
rupees per metric tonne.", "Twenty per cent. ad valorem." and 
"Twenty per cent. ad valorem." shall, respectively, be substituted. 

! 41. ( I )  When goods of the description mentioned in this section SE::j of 
chargeable with a duty of excise under the Central Excises Act (as on 
amended by this Act or any subsequent Central Act) read with any certain 
notification for the time being in force issued by the Central Govern- goods. 

ment in relation to the duty so chargeable, are assessed to duty, 
there shall be levied and collected- 

(a) as respects goods comprised in Items Nos. 6, 8, 9, 14D: 
22A, 23A except sub-item (1) thereof, 23B, 28, 29, sub-items (2) 
and (3) of Item No. 31 and Item No. 32 of the First Schedule 
to the Central Excises Act, a special duty of excise equal to 
10 per cent. of the total amount so chargeable on such pods ;  

( b )  as respects aoods comprised in Items Nos. 2, 3 ( I ) ,  sub 
items I, II(2) and II(3) of Item No. 4, Items Nos. 13, 14, 14F, 
15, 15A, 15B, 16, 16A, 17, 18A(2), 21, 22, 23, 23A(1), 27, 
30, 31 (I ) ,  33, sub-items ( I ) ,  (3a) and (4) of Item No. 34 and 
Item No. 37 of that Schedule, a special duty of excise equal to 
20 per cent. of the total amount so chargeable on such goods; 
and 

( c )  as respects goods comprised in Items Nos. 4 I1 (1 j ,  18. 
18A(I), 18B, 20, 29A, 33A, su>b-items (2) ancl (3) of Item No. 
34 and radiograms comprised in Item No. 37A of that Schedule, 
a special duty of excise equal to 33 113 per cent. of the total 
amount so chargeable on such goods. 
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(2) Sub-section (1) shall cease to have effect after the 31st day 
of Ma~ch,  1968, except as respects things. done or omitted to be done 
before such cesser; and section 6 of the General Clauses Act, 1897 10 of 1897. 
shall apply upon such cesser as if the said sub-section had then been 
repealed by a Central Act. 

(3) The duties of excise referred to in sub-section (1) in respect 
of the goods specified therein shall be in addition to the duties of 
excise chargeable on such goods under the Central Excises Act or 
any other law for the time being in force and such special duties 
shall be levied for purposes of the Union and the proceeds thereof 
shall not be distributed among the States. 

(4) The provisions of the Central Excises Act and the rules 
made thereunder, including those relating to refunds and exemp- 
tions from duties, shall, as far as may be, apply in relation to the 

I 
levy and collection of the duties of excise leviable under this sec- 
tion in respect of any goods as they apply in relation to the levy and 

! collection of the duties of excise on such goods under that Act or 

i those rules. 

Hegula- 42. (1) With a view to regulating or bringing greater economy 
tory duties in consumption, there shall be levied and collected, with effect 

of excise. from such date, and at such rate as may be specified in this behalf 
by the Central Government by notification in the Official Gazette, 
on all or any of the goods mentioned in the First Schedule to the 
Central Excises Act as amended by this Act or any subsequent 
Central Act, a regulatory duty of excise which shall not exceed 15 
per cent. of the value of the goods as determined in accordance with 
the provisions of section 4 of the Central Excises Act: 

Provided that different dates and different rates may be specified 
by the Central Government for different kinds of goods. 

(2) Sub-section (1) shall cease to have effect after the 15th day 
of May, 1968, except as respects things done or omitted to be done 
before such cesser; and section 6 of the General Clauses Act, 1897, 100f1897, 
shall apply upon such cesser as if the said sub-section had then been 
repealed by a Central Act. 

(3) The duties of excise referred to in sub-section (1) in respect 
of the goods specified therein shall be in addition to the duties of 
excise chargeable on such goods under the Central Excises Act or 
any otlier law for the time being in force and such regulatory duties 
shall be levied for purposes of the Union and the proceeds thereof 
shall not be distributed among the States. 
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. (4) The.-provisions of the Central Excises Act and the rules 
made thereunder, including those relating to refunds and exemp 
tions from duties, shall, as far as may be, apply in relation to the 
levy and collection of the regulatory duties of excise leviable 
under this section in respect of any goods as they apply in relation 
to the levy and collection of the duties of excise on such goods 
under that Act or those rules. 

1 (5) Every notification issued under sub-section (1) shall, as 

i soon as may be after it is issued, be placed before each House of 

! 
Parliament. 

I 
i 

CHAPTER VI 
i 
i MISCESLANEOUS 

I 43. In the First Schedule to the Indian Post Office Act, 1898,- Amefid- 
ment of 

(a )  for the sub-heading "Registered Newspapers" and entries Act 6 of 
I 

thereunder, the following shall be substituted, namely: - 1898. 

"Registered Newspapers 

For a weight not exceeding sixty grams 2 paise 

For a weight exceeding sixty grams and not 
exceeding one hundred grams 5 paise 

Aor a weight exceeding one hundred grams 
and not exceeding two hundred and fifty 
grams 10 paise 

For every two hundred and fifty grams, or 
fraction thereof, exceeding two hundred and 
fifty grams 5 paise 

In the case of more than one copy of the same 
issue of a registered newspaper being carried 
in the same packet- 

for a weight not exceeding one hundred 
grams 5 paise 

for every additional one hundred and fifty 
grams, or fraction thereof, in excess of one 
hundred grams: 5 paise . 

Provided that such packet shall not be 
delivered at any addressee's residence but shall 
be given to a recognised agent at the Post 
Office."; 



128 Finance (No.  2) [ACT 20 

( b )  for the sub-heading ''Parcels'' and entries thereunder, 
the following shall be substituted, namely: - 

"Parcels 

For a weight not exceeding four hundred 
grams 65 paise 

For every four hundred grams, or fraction 
thereof, exceeding four hundred grams 65 paise.". 

Amend- 44. In the Deposit Insurance Corporation Act, 1961, for section 30 
ment c f  
~~t 47 the following section shall be substituted, namely:- 
of 1961. 

I 

Income- "30. Notwithstanding anything contained in the Income-tax 
tax. Act, 1961, the Corporation shall not be liable to pay any tax 43 of 1961 

under that Act on any of .its income, profits or gains for the 
accounting year during which the Corporation is established and 
for nine accounting years following that year.". 

C e r t : ~ ~ r i  45. Notwithstanding anything contained in any law for the time 
mend- being in force or any notification issued thereunder, the amend- 
ments 
made  in ments made in section'32 of the Unit Trust of India Act, 1963 by 

52 section 10 of the Unit Trust of India (Amendment) Act, 1966 shall ID63 by 
~ c t  17 of be deemed to have been made with effect from the 1st day of April, 
1!366 to be 1964. 
g,ven rc- 
trospec- 
tive effect. 

Recovery 46. Notwithstanding anything contained in section 68 of the 
 of^ tax (311 Finance Act, 1965- 10 of 1965 
I I l C O r ~ l e  
v o l r ~ n t a r i l y  
dlsclosod. (a) any income-tax which is payable by a person on the 

amount of income declared by him under the provisions of sub- 
section ( 1 )  of that section but has not been paid within the 
period referred to therein (such tax being hereafter in this 
section referred to as the outstanding tax) shall be deemed to 
be tax due from the declarant on the date next following the 
expiry of the said period under a notice of demand issued under 
section 156 of the Income-tax Act, and the provisions of Chapter 
XV and Chapter XVII-D of, and the Second Schedule and the 
Third Schedule to, that Act shall, so far as may be, apply 
accordingly, subject to the modification that in section 231 of 
the said Act, references to one year shall be construed as refer- 
ences to two years; and 
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(b)  the outstanding tax which. is paid at any time after 
the expiry of the period referred to in sub-section (1) of the 

I said section 68 or is recovered under the provisions of clause 
(a) shall, for the purposes of sub-section (6) of the said sec- 

i tion 68, be deemed to be tax paid by the declarant under that 
sectioa 

B 
k 
( 

"Of lgs7. 47. Section 2 and section 3 oi  the Finance Act, 1867 are hereby %peal. 

I repealed and shall be deemed never to have been enacted. 

i 
\ THF: FIRST SCHEDULE 

(See section 2) 

PART I 

Paragraph A 

I11 the case of every individual or Hindu undivided family or un- 
registered firm or other association of persons or bodg of individuals, 
whether incorporated or not, or every artificial juridical person re- 
ferred to in sub-clause (vii) of clause (31)of section 2 of the In- 
come-tax Act, not being a case to which any other Paragraph of this 
Part applies,- 

Rates of income-tax 

(1) where the total income does not 5 per cent. of the total income; 
exceed Rs. 5,000 

(2) where the total income exceeds Rs. 250 plus 10 per cent. of the amount 
Rs. 5,000 but does not exceed by which the total income exceeds 
Rs. 10,ooo Rs. 5,000; 

(3) where the total income exceeds Rs. 750 plus 15 per cent. cjf the amount by 
Rs. 10,- but does not exceed which the total income exceeds 
Rs. 15ooo Rs. ro,ooo; 

(4) where the total income exceeds Rs. 1,500 plus 20 per eent. of The amount 
Rs. 15,000 but does not exceed by which the total income exceeds 

Rs. ,000 R d ,  15,000; 
19 Law-18. 
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( 5 )  where the mtal income exceeds Rs. 2,500 plus 30 per cen!. of the amounr 
Rs. 20,000 but does not exceed by which the total Income exceeds 
Rs. a5,ooo Rs. 20,000; 

(6) where the total income exceeds Rs. 4,000 plus 40 per cent. of tht  amounr 
R3. 25,000 but does not exceed by which the total income exceeds 
Rs. 30,000 Rs. 25,000; 

(7) where the total 'income txceeas Rs. 6,000 plus 50 per cent. of the arilount 
Rs. 30,000 but does not iexceed by which the total income exceeds 
Rs. jo,ooo Rs. 30,000; 

(8) where the total income exceeds ks. 16,000 plrrs 60 per cent. of the amounr 
Rs.  go,^ but does not exceed by which the lotal Income exceeds 
Rs. 70,000 Rs. 5 0 , ~ ;  

(9) where the total incolnc cxceeds Rs. 28,000 plus 65  per cent. of the amount 
Rs. 70,000 by which the total ~ncome exceeds 

RS. 70,000 : 

Provided that for the purposes of this Paragraph, in the case of a 
person, not being a non-resident- 

(i) no income-tax shall be payable on a total income not 
exceeding the following limit, namely: - 

(a) Rs. 7,000 in the case of every Hindu undivided 
farnily which as at the end of the previous year satisfies 
el ther of the following two conditions, namely:- 

(I) that it has at least two members entitled ta 
claim partition who are not less than eighteen years of 
age; ar  

(2) that it has at least two members entitled to 
claim partition who are not lineally descended one from 
the other and who are not lineally descended from any 
other living member of the family; 

(b) Rs. 4,000 in every other case; 

(ii) where such person is an individual or a Hindu undivid- 
ed family, the income-tax computed at the rate hereinbefore 
specified shall be reduced by so much of the amount specified 
hereunder, as does not exceed the amount of income-tax so com- 
puted: - 

(a) Rs. 125 . . . . . in the case of an unmarried individual ; 

( b )  Ra. 2 m  . . . . inUthe case of a married individual who has 
no child mainly dependent on him or a 
Hindu undivided family which has no 
minor coparcener ; 

(c) Rs. 220 . in the case of a married individual who 
has one child mainly dependent on him 
or a Hindu undivided family which has 
one minor coparcener mainly Supported 
from the income of such family; 
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(d)Rs.240 . . . . in the case of a married individual who 
has more than one child mainly depend+ 
on him or a I-Iindu undivided fam~ly 
which has more than one minor coparcener 
mainly supported from the income of 
such family ; 

(iii) where the total income is twenty thousand rupees or 
less, the income-tax payable shall not exceed forty per cent. of 

k the amount by which the total income exceeds the limit specifi- 
1 ed in sub-clause (a )  or, as the case may be, sub-clause (b) of ; clause (i) of this proviso. 
B 
I 
f Surcharges on income-tax 
t 

The amount of income-tax computed in accordance with the pre- 
ceding provisions of this Paragraph shall be increased by the aggre- 
gate of surcharges for purposes of the Union calculated as specified 
hereunder: - 

(a) where-- 

(i) in the case of an individual or a Hindu undivided 
family, the amount of unearned income, not being income by 
way of interest on any security of the Central or State Gov- 
ernment or income received in respect of units from the 
Unit Trust of India, established under the Unit Trust of 

52 of 1963 India Act, 1963, included in the total income, or 

(ii) in any other case, the amount of unearned income 
included in the total income, 

exceeds Rs. 15,000, 
a surcharge calculated on the differenoe between the amount of 
income-tax computed in respect of the income referred to in sub- 
clause (i) or, as the case may be, sub-clause (ii), if such income had 
been the total income and the amount of income-tax computed in 
respect of an income of Rs. 15,000 if it had been the total income, at 
the following rate, namely: - 

(I) where the amount of the diierence 20 per cent. of the amount of such difference; 
does not exceed Rs. 14,500 

(2) where the amount of the difference Rs. 2,gm plus 2 per cent. of the amount 
exceeds Rs. 14,500 by which the cfifferenre aforesaid exceeds 

Rs. 14,500 ; 

(b) where-- 
(i) in the case of an individual or a Hindu undivided 

family, the earned income and income by way of interest 
on any security of the Central or State Government and 
income received in r,mpect of uniAts from the Unit Trust of 

52 01 191i3 India, established under the Unit Trust of India Act, 1963, 
included in the total income, or 
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(ii) in any other case, the earned income ~ncluded in 
Lhe total income, 

exceeds Rs. 1 lakh, 

a surcharge calculated on the amount of the difference between the 
income-.;ax computed in respect of the income referred to in sub- 
clause (i) or, as the case may be, sub-clause (ii), if suoh income had. 
been th(? total income and the income-tax computed in respect of a 
total income of Rs. 1 lakh, at the following rate, namely:- 

(I) where the amount of the difference 5 per cent. of the amount of such difference ; 
does not exceed Rs. 65,000 

(2) where the amount of the difference Rs. 3,250 plus 10 per cent. of the amount 
exceeds Rs. 65,000 but does not by which the difference aforesaid exceeds 
euceed Rs. r,30,000 Rs. 65,000 ; 

@),where the amount of the difference Rs. 9,750 plus 15 per cent. of the amount 
erreeds Rs. 1,3o,ooo by which the difference aforesaid exceeds 

Rs. 1,3o,ooo ; and 

(c) a special surcharge calculated at the rate of ten 
per cent, on the aggregate of the following amounts, namely:- 

(i) the amount of income-tax computed in accordance 
with the preceding provisions of this Paragraph; and 

(ii) the aggregate of the amounts of the surcharges 
calculated in accordance with clause (a) and clause(b) of 
this sub-paragraph. 

Paragraph 

In the case of every co-operative society,- 

Rates of income-tan: 

(I) where the total income does not 5 per cent. ctf the total income 
exceed Rs. 5,000 

(2) where the total income exceeds Rs. 250 plw 10 per' cent. of the amount by 
Rs. 5,000 but does not exceed whicb the total income exceeds Rs. 5,000 
Rs. 10,ooo 

(3) where the total income exceeds Rs. 750 plus 15 per cent. of the amount by 
Rs. ro,ooo but does not exceed whichthe total income exceeds Rs. 10,000 
Rs. 15,000 

(4) where the total income exceeds Rs. 1,500 plus 20 per cent. of the amount 
Rs. 15,ooo but does n6t exceed by which the total income exceeds 
Rs, 20,000 RS. Ia,OOO ; 

LgJmnere the total income exceeds Rs. 2,500 plus 25 per cent: of the amount 
Rs. 20,000 but does not exceed by which the total Income exceeds 
Rs. 25~000 Rs. 24000; 

(6) where the total income exceeds Rs. 3J50 plus 41 per cent. of the amount 
Rs. 25,000 by which the tots1 income exceeds 

Rs. 2Qa000 ; 
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Provided that- 

(i) no income-tax shall be payable on a total income not k 
! exceeding Rs. 4,000; and 
Y 
@ (ii) where the total income is twenty thousand rupees or 
1 less, the income-tax payable shall not exceed forty per cent. of 
1 the amount by which the total income exceeds Rs. 4,000. 

1 Surcharges on income-tax 

The amount of income-tax computed at the   ate hereinbefore 
specified shall be increased by the aggregate of surcharges for pur- 
poses of the Union calculated as specified hereunder:- 

j (a) where the total income exceeds Rs. 25,009, a surcharge 
6 calculated at the rate of 64 per cent. of the amount of the differ- 

i ence between the income-tax computed at the rates hereinbefore 

I specified and the income-tax computed in r-espect of a total in- 

I come of Rs. 25,000; and 

1 (b) a special surcharge calculated at the rate of ten per 
cent. on the aggregate of the following amounts, namely:- 

(i) the amount of income-tax computed at the rate 
hereinbefore specified; and 

(ii) the amount of the surcharge calculated in accord- 
ance with clause (a) of this sub-paragraph. 

Paragraph C 

In the case of every registered firm,- 

Rates of iricome-tax 

( I )  where the total income does not Nit; 
exceed Rs. 2 5 , m  

(2) where the total income exceeds 6 per cent. of the amount by which 
Rs. 25,000 but does not exceed the total income exceeds ~RS. 15,000; 
Rs. 50,000 

(3) where the total income exceeds Rs. 1,500 plus 8 per cent. of.the.amount 
Rs. 50,000 but does not exceed by which the total income exceeds 
Rs. I,OO,OOO Rs. 50,000 ; 

(4) where the total income exceeds Rs. 5,500 plus 12 per cent. of the amount 
Rs. ~,oo,oo(ol by which the total income exceeds 

Rs. I,OO,GQO. 

Surcharges on income-tax: 

The amount of income-tax computed at the rate hereinbefore 
specified shall be increased by the aggregate of surcharges for pup 
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poses-of the Union calculated as specified hereunder:- 

(a) in the case of a registered firm whose total income in- 
cludes income derived from a profession carried on by it and the 
income so included is not less than fifty-one per cent. of such 
total income, a surcharge calculated at the rate of ten per cent. 
of the amount of income-tax computed at the rate hereinbefore 
specified; 

(b) in the case of any other registered firm, a surcharge 
calculated at the rate of twenty per cent. of the amount of 
income-tax computed at the rate hereinbefore specified; and 

(c) a special surcharge calculated at the rate of ten per 
rent. on the aggregate of the following amounts, namely: - 

(i) the amount of income-tax computed at the rate 
hereinbefore specified; and 

(ii) the amount of the surcharge calculated in accord- 
ance with clause (a), or, as the case may be, clause (b) of 
this sub-paragraph. 

Paragraph D 

In the case of every local authority,- 

Rate of income-tax 

On the whole of the total income . . 45 per cent. 

Surcharges on income-tax 

The amount of income-tax computed at the rate hereinbefore 
specified shall be increased by the aggregate of surcharges for pun 
poses of the Union calculated as specified hereunder:- 

(a) a surcharge calculated at the rate of ten per cent, of the 
amount of income-tax computed at the rate hereinbefore speci- 
fied; and 

(b) a special surcharge calculated at the rate of ten per 
cent. on the aggregate of the following amounts, namely:- 

(i) the amount of income-tax computed at the rate 
hereinbefore specified; and 

(ii) the amount of the surcharge calculated in accord. 
ance with clause (a) of this sub-paragraph, 

i 
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1 Paragraph E 
In the case of the Life Insurance Corporation of India established 

31 of 1 9 ~ 6  under the Life Insurance Corporation Act, 1956,- 

i Rates of income-tax 

(i) on that part of its total income 52.5 per cent. ; 
which consists of profits and gains 
from life insurance business 

(ii) on the balance, i f  any, of the the rate of income-tax applicable, in 
total income accordance with Paragraph F of this 

Part, to the total income of a domestic 
compan which is a company in which 
the pubic are substantially idtercsted. 

Paragraph F . . 

t 
\ In  the case of a company, other than the Life Insurance Corpora- 
l tion of India established under the Life Insurance Corporation Act. 
i £ 1  of 15564 1956,- 

Rates of income-tax 
. - 

1, In the case of a domestic company- 

(A) (I) where the company is a 
company in which the public 
are substantially interested,- 

(i) in a case where the 45 per cent. of the total income; 
total income does not 
exceed Rs. 25,ooo 

(ii) in a case where the 55 per cent. of the total income; 
total Income exceeds 
Rs. 25,000 

(2) where the company is not 
a company in which the 
public are substantiakly 
interested,- 

(i) in the case of an in- 
dustrial company- 

(I) on so much of the 55 per cent. ; 
total income as 
does not exceed 
Rs. ~o,oo,ooo 

(2) on the balance, if 60 per cent..; 
any, of the total 
Income 

(iz")in mnv other case 65 per cent. of the total income ; and 

(B) in addition, w5ere thc cln?any 
1s- 

($7 a company in which the 
public are substantially 
interesttd or, 
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( i i )  a company as is referred 
to in clause (iii) of sub- 
section (2) or clause 
(a) or clause (b) of sub- 
section (4) oE section 104 
of the Income-tax Act, 
or 

(iii) such a company as is 
exempt from the opera- 
tion of section 104 of the 
said Act by a notification 
issued under the provi- 
sions of sub-section (3) 
ofthat section, 

on. so much of the total in- 7 . 5  per cent. 
come arr dbes not exceed the 
relevant amount of distribu- 
tions of dividends by the 
company 

Provided that the income-tax payable by a domestic company, 
being a company in which the public are substantially interested, the 
total income of which exceeds Rs. 25,000, shall not exceed the aggre- 
gate of- 

(a) the income-tax which would have been payable by the 
company if its total income had been Rs. 25,000 (the income of 
Rs. 25,000 for this purpose being computed as if such income 
included income from various sources in the same proportion as 
the total income of the company) ; and 

(b) 80 per cent. of the amount by which its total income 
exceeds Rs. 25,000. 

Explanation 1.-In clause (B), the expression "the relevant 
amount of distributions of dividends" means the aggregate of the 
following amounts, namely: - 

(a) the amount, if any, by which the "relevant amount of 
distributions of dividends" by the company as computed in 
accordance with Explanation 1 to item I of Paragraph F of Part 
1 of the First Schedule to the Finance Act, 1966 exceeds its total 13 of 1966. 
income (reduced by the amount of capital gains, if any, relating 
to capital assets other than short-term capital assets included 
therein) assessabIe for the assessment year commencing on the 
1st day of April, 1966; and 

(b) so 'much of the amount of the dividends, other than 
dividends on preference shares, declared or distributed by the 
company during the previous year as exceeds ten per cent. of its 
paid-up equity share capital as on the 1st day of the previous 
year 



Explanation 2.-For the purposes of clause ('B), where a part: of 
the income of a company is not included in its total income because 
it is agricultural income, the amount declared or distributed as 
dividends (other than dividends on preference shares) shall be 
deemed to be such proportion thereof as the sum specified in clause 
(a) bears to the sum specified in clause (b) ,  such sums being- 

(a) the average amount sf total income of the company 
of the five previous years in which it has been in receipt of tax- 
able income immediately preceding the relevant previous year; 
and 

( b )  the average amount of the total profits and gains (ex- 
cluding capital receipts) of the company of the five previous 
years referred to in clause (a) reduced by such allowances as 
may be admissible under the Income-tax Acc but which have 
not been taken into account by the company in its profit and 
loss accounts for the said five previous years. 

Explanation 3.-For the removal of doubts, it is hereby declared 
that where any dividends were declared by the company before the 
commencement of the previous year and are distributed by it during 
that year, the amount of such dividends shall not bp included in the 
amount of dividends referred to in clause (b) of Explanation 1. 

11. In the case of a company other than a domestic company- 
(27 on so much of the total income 

as consists of- 

(a) royalties received from 
an Indian concern in pur- 
suance of an agreement 
made by it with the Indian 
concern after the 31st day 
of March, 1961, or 

(b)  fees for rendering tech- 
nical services received from 
an Indian concern in pursuance 
of an agreement made by it 
with the Indian concern after 
the 29th day of February, 
1964, 

and where such agreement has, in 50 per cent ; 
either case, been approved by the 
Central Government 

(ii). on the balance, if any, of the 70 per cent.; 
total income 

PART I1 

Rates for deduction of tax at source in certain cases 

In  every case in which under the provisions of sections 193, 194, 
194A and 195 of the Income-tax Act, tax is to b deducted at the rates 

19 Law-19. ! 4 
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in force, deduction shall be made from the income subject to deduc- I tion, a t  the following rates: - 

Income-tax 

Xar e of Rstz of% 
income-tax sur-harge 

I. Ir: ihe case of a person other than a company- 

I (aj where the person is resident- 

(1) on income by way of interest other than 
"Interest on Securities" . . . ro per cent'. Nil 

(ii) on any other income (excludu~g intereat 
payable on a tax free security) . . 18 per cent. 4 per cent. 

I 
! (b)  wher: the person is not resident in India- 

( i )  on the whole income (excluding interest Income-tax at 25 per cent. and 
payable on a tax free security) surcharge at 8 per cent. of 

the amount of the income 

M 

income-tax and surcharges on 
income-tau in respect of the 
income at the rates prescribed 
in Paragraph A of Part I11 of 
this Schedule, if such income 
had been the total income, 

whichever is higher; 
(ii) on the income by way of interest payable 

on a tax free security . . . . 12.5 per cent. 4 per cent. 

a. In the case of z company- 

(a) where the company is a domestic company- 

(3 on income by way of interest other than 
"Interest on Securities" . 20 per cent. Idil 

(is? on any other income (excluding interest 
payable on a tax free security) . . 22 per cent. Nil 

tb) where the <company is not a domestic com- 
pany- 

(i) on the income by way of dividends pay- 
able by an Indian comvany as is referred 
to in the proviso to section 85A of the 
Income-tax Act . . . . . 14 per ceat. Xt!  

(it? on the income by way of dividends pay- 
able by any domestic company other 
than a company referred to in (9 herein- 
above . , . . . . . 24.5 per cerr A'?! 

(iii) on the income by way of royalties payable 
by an Indian concern in pursuance of an 
agreement made by it with the Indian 
concern after the 31st day of March, 1961, .,,. , 
and which has been approved by the Cen- 
t~d Government . . . 50 percent Nil 



Kate of Rate of 
. - .- income-tax 
. . E'I 

surcharge 

(iv) on the income by way of fees payable 
by an Indian concern for rendering rech- 
nical services in pursuance of an agree- 
ment made by it with the Indian concern 
after the 29th day of February, 1964, 
and which has been approved by the 
Central Government . . 50 per cent. Nil 

( v )  on the income by way of interest payable 
on a tax free security . . .  44  per cent. Nil 

(vi) on any other income . . . 70 per cent. A'il. 

-. 
- 

i PART 111 
I 

Rates for calculating qr charging income-tax in certazn cases, 
dd%lcting income-tax from income chargeable under the head 
"Salaries" and computing "advance tax". 

Ie m e s  in which income-tax has to be calculated under the first 
proviso to sub-section (5) of section 132 of the Income-tax Act or 
charged under sub-section (4) of section 172 or sub-section (2) of sec- 
tion 174 or section 175 or sub-section (2) of section 176 or deducted 
under section 19,2 of the said Act from income chargeable under the 
head "Salaries" or in which the "advance tax" payable under 
Chapter XVII-C of the said Act has to be computed, at the rate or 
rates in force, such income-tax or, as the case may be, "advance tax" 
shall be so calculated, charged, deducted or computed a t  the follow- 
ing rate or rates: -- 

In the case of every individual or Hindu undivided family or Jn- 
registered firm or other association of persons or body of individuals, 
whether incorporated or not, or every artificial juridical person refer- 
red to in sub-clause (vii) of clailse (31) of section 2 of the Income- 
tax Act, not being a case to which any other Paragraph of this Part 
applies,- 

Rules of income-tax 

(1 )  where the total income does 30t 5 per cent. of the total income; 
exceed Rs. 5,000 

(2) where the total income exceeds Re. 250 plu.? ro prr cent. of the amount 
Hs. 5,om but does not exceed Rs. I O , ~  bv which the total income exceedp 

Rs. 5>00C) : 



(3)  where the total income exceeds Rs. 750 plus 15 per cent. of ths %mo=t by 
Rs. 20,000 but does not exceed which the total income exceeds Rs. 10,000; 
Rs. 15,ooo 

(4) where the total income exceeds Rs. 1,500 plus 20 per cent. of the amount 
Rs. 15,ooo but does not exceed by which the total income exceeds 
Rs. zoyooo Rs. 15~000; 

(5) where the total income exceeds Rs. 2,500 plus 30 per cent. of the aqoullt 
Rs. 20,000 but does not exceed by whlch the total incorne exceeds 
Rs. 25,000 Rs. 20,000; 

(6) where the total income exceeds Rs. 4,ooo,plus 40 per cent. of the amount 
Rs. 25,000 but does not exceed by wh~ch the total income exceeds 
Rs. 30,660 Rs. 25,000; 

(7) where the total income exceeds Rs. 6,000 plus 50 per cent. of the amount 
Rs. 30,000 but does not exceed by which the total income exceeds 
Rs. 50,ooo Rs. 30,000; 

(8) where the total income exceeds Rs. 16,000 plus 60 per cent. of the amount 
Rs. 50,000 but does not exceed by which the total income exceeds 
Rs. 70,000 Rs. 50,000; 

(9) where the total income exceeds Rs. 28,000 pltrs 65 per cent. of the amount 
Rs. 70,000 by which the total income exceeds 

Rs. 70,000; 
I 
I Provided that for the purposes of this Paragraph, in the case sf a 

person, not being a non-resident- 
(i) no income-tax shall be payable on a total income not 

exceeding the following limit, namely : - 
(a) Its. 7,000 in the case of every Hindu undivided 

family which as at the end of the previous year satisfies 
either of the following two conditions, namely: - 

(I) that it has at least two members entitled to 
claim partition who are not less than eighteen years of 

~ . r \  age; jef 
(2) that it has at least two members entitled to 

ciaim partition who are not lineally descended one from 
the other and who are not l;nea!ly descended from any 
other living member of the farnily; 

(b) Rs. 4,000 in every other case; 

Ciij where such person is an individual whose total income 
does not exceed Rs. 10,000 and who has, during the greyio,us ypqr, 
incurred any expenditure for the maintenance of any one or 
more of his parents or grand-parents mainly dependent on him, 
the income-tax computed at the rate hereinbefore specified shall 
be reduced by so much of the amount specified hereunder, as 
does not exceed the amount of income-tax so computed: - 

(a) Rs. 145 . . . . in the case of an unrnamed individual; 

(1.) Rs. 220 . - .  . in the case of a married individual who 
has no child mainIy dependent .op him 
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in the case of a married individual who 
has one child mainly dependent on him ; 

in the case of a married individual who 
has more than one child mainly dependent 
on him ; 

(iii) where such person is an individual not falling under 
clause (ii) or a Hindu undivided family, the income-tax comput- 
ed at the rate hereinbefore specified shall be reduced by so 
much of the amount specified hereunder, as does not exceed the 
amount of income-tax so computed:- 

(a) Rs. 125 in the case of qn unmarried individual ; 

(6) Rs. 200 in the casc. of a married individual who 
has no child mainly dependent on him 
or a Hindu undivided family which has 
no minor coparcener ; 

(c) Rs. 220 in the case of a married individual who 
has one child mainly dependent on him 
or a Hindu undivided family which has 
one minor coparcener mainly supported 
'1.m the income of such family ; 

in the case of a married individual who 
has more than one child mainly dependent 
on him or a Hindu undivided family 
which has more thaq one minor copar- 
cener mainly supported from the income 
of such family; 

(iv) (A) where such person is an individual whose total 
iqcome exceeds Rs. 10,000 but does not exceed Rs. 20,000, a& 
wh,o has, during the previous year, incurred any expenditure for 
6h9 maintenqnce of m y  one or more of his parents or grand- 
parents mainly degendent on him, the income-tax payable by 
him in respect of such total income shall not exceed the 
aggregate of- 

(1) the income-tax which would have been gayqble by 
the individual if his total income had been Rs. 10,000, and 

(2) 40 per cent. of the amount by which the total 
income of the individual exceeds Rs. 10,000, 

(B) where such person is not an individual whose case falls 
under. sub-ol'ause ( A )  and the total income of such person does 
not exceed Rs. 20,000, the income-tax payable thereon shall not 
exceed 40 per cent. of the amount by which the total income 
excseeds t.he lifnit specified in sub-clause (a) ol', at: the'case may 
be, sub-clause (b) of clause (i) of this proviso. 

' 



Explanation.-For the purposes of clause (ii) and sub-clause (A) 
of clause (iv) of this proviso, a parent or grand-parent of an indivi- 
dual shall not be treated as being mainly dependent on such indivi- 
dual if the income of the parent or, as the case may be, the grand- - 

parent from all sources in respect of the previous year relevant to 
the assessment year exceeds one thousand rupees. 

Surcharges 012 income-.tux 

The amount of inco~ne-.tax computed in accordance with the prek 
ceding provisions of this Paragraph shall be increased by the aggre.. 
gate of surcharges for purposes of the Union calculated as specified 
hereunder : - 

(a) where-- 

(i) in the case of an individual or a Hindu undivided 
family, the amount of unearned income, not being income by 
way of interest on any security of the Central or State Gov- 

I ernment or inco~nc received in respect of units from the 
I Unit Trust of India, established under the Unit Trust of India 
I 

1 Act, 1963, included in the total income, or sa of Ig6gi  

I 

(ii) in any other case, the amount of unearned income 
included in the total income, 

exceeds Rs. 30,000, 

a surcharge calculated on the difference between the amount of 
hcome-tax computed in respect of the income referred to in sub- 
clause (i) or, as the case may be, sub-clause (ii), if such income had 
been the total income and the amount of income-tax computed in 
respect of an income of Rs. 30,000 if it had been the total income, at 
the following rate, namely : - 

(I) where the amount of the difference 20 per cent. of the amount of such difference; 
does not exceed Rs. ~o,ooo 

(2) where the amount of the difikrence Rs. 2,000 plus 25 per cent. of the amount 
exceeds Rs. I O , ~  by which the difference aforesaid ex- 

ceeds Rs. ~o,ooo; 
., 

(b) where- 

. (i) in the case ol a n  individual- o r  a - Hindu undivided 
' -family, the earned income and income by way of interest on 

a any security of the Central or State Government and income 
received,Yn respect of units from the Unit Trust of India, 

. . . .. :..... .. .. . r:.:.establislred-arid~~th~'Unit-Trust. of.Indii  ,Act, 1963;-.-tn~trded 52 of 1963. 
.. . - .- .. .- -,. " ,  ,. /. ' .- .-. ;-. : -.-. -. .' in the total irrkome, dr- '  " , . . . . . . . . . . . . 



(ii) in any other case, the earned income included in 
the total income, 

exceeds Rs. 1 lakh, 

a surcharge calculated on the amount of the difference between the 
income-tax computed in respect of the income referred to in sub- 
clause ( i )  or, as the case may be, sub-clause (ii), if such income had 
been the total income and the income-tax computed in respect of a 
total income of Rs. 1 lakh, at the following rate, namely:- 

$1) where the amount of the 5 per cent. of the amount of such differ-; 
difference does not ex& 
Rs. 65,000 

(2) where the amount of the Rs. 3,250 plus 10 per cent. of the amount 
difference exceeds Rs. 65,000 by which the difference aforesaid excee& 
but does not exceed Rs. 65,m; 
RS. 1,30,000 

@) where the emount of Rs. 9,750 hs I5 Per cent. of the amount 
the difference exceeds by whicg the difference aforesaid exceeds 
Rs. ~1,30,000 Rs. 1,3o,ooo; and 

(c) a special surcharge calculated a t  the rate of ten 
per cent. on the aggregate of the following amounts, namely:- 

(i) the amount of income-tax computed in accordance 
with the preceding provisions of this Paragraph; and 

(ii) the aggregate of the amounts of the surcharges 
calculated in accordance with clause (a)  and clause ( b )  of 
this sub-paragraph. 

Paragraph B 
In the case of every co-operative society,-- 

Rates of income-tax 

Cr) where the total income does not 5 per cent. of the total income; 
exceed, Rs. 3,- 

(2) where the total income [exneds Ra. 250 plus I0 per cenr. of the amount by 
Rs. 5,000 buq "does not ezcceed , #which the total income exceeds Rs. 5,om; 

WRs. 10.000 f( 

(3) Twhere the total income exceeds Rs. 750 plus 15 Per cent. of the amount 
yRs.  I O , ~  but does not exceed by which the total *@income exceeds 

" Rs. IS,QOO Rs. 10,ooo; 
W 

(4) "where th'e total income exceeds Rs. 1,500 plus 20 per cent. of the amount 
Rs.  IS,^ ;but does not exceed by which the total income exceeds 
Rs. 20,000 Rs. ~ s p o o ;  

(if where the total- income exceeds Rs. z,500 plus 25 per Cent. of ttie amount 
1- P,S. 20,000 but does not exceed by which the total income exceeds 

Rs. zg,ooo Rs. 20,000; 

, (6) where the total corn exceeds RS. 3,750 plus 41 per cent. of the amount +Z 
Ra. l T P o s  hy which the total income erceeds 

Rs. 25.000 : 
I 



: .  hdvided that- 

(i) nq income-tax shall be payable on a total income not 
exceeding Rs. 4,000; and 

(.ti) where the total income is twenty thousand rupees or 
less, the income-tax payable shall not exceed forty per tent. of 
the amount by which the total income exceeds Rs. 4,800. 

Surcharges on income-tas 

l 'he amount of income-tax computed at the rate hereinbefore 
specified shbll be increased by the aggregate of surcharges for pur- 
poses of the Union calculated as specified hereunder:- 

(a) where the total income exceeds Rs. 25,000, a surcharge 
calculated at the rate of 6 t  per cent. of the amount of the diRer- 
ence between the income-tax computed at the rates hereinbefore 
specified and the income-tax computed in respect of a total in- 
come of Rs. 25,000; and 

( b )  a special surcharge calculated at the rate of ten per 
cent. on the aggregate of the following amounts, namely: - 

(i) the amount of income-tax computed at the rate 
I , % *  

hereinbefore specified; and 

( i i )  the amount of the surcharge calculated in accord- 
ance with clause (a )  of this sub-paragraph. 

In the case of every registered firm,- 

Rates of income-tax 

z ... 
(I): where the toral income does not exceed ml; 

Rs. 05,&k3 

(2) where the total income exceeds 6 per cent. of the amount by which the total 
Rs. aj;,?. bur does not exceed income exceeds Rs. 25,m; 
Rs. 5 6 , ~  

(3) where the total income exceeds Rs. 1,500 plus 8 per cent. of the amount 
Rs: 5 0 , d  but does not exceed by Which the total income exceeds 
Rs. f,oa,ooo Rs. 56,000 ; 

(4) where the total income exceeds Rs. 5,500 plus 12 per cent. of the amount 
T -  Rs; I,OO,OOQ - by wbch the rdtd ine6me exfed$ ~ 8 .  

1,00,ooo. 
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Su~.charges on income-tax: 

The amount of income-tax computed at the rate hereinbefore 
specified shall be increased by the aggregate of surcharges for pur- 
poses of the Union calculated as specified hereunder:- 

(a) in the case of a registered firm whose total income in- 
cludes income derived from a profession carried on by it and the 
income so included is not less than fifty-one per cent. of such 
total income, a surcharge calculated at the rate of ten per cent. 
of the amount of income-tax computed at the rate hereinbefore 
specified; 

(b) in the case of any other registered firm, a surcharge 
calculated at the rate of twenty per cent. of the amount of 
incolne-tax computed at the rate hereinbefore specified; and 

(c) a special surcharge calculated at the rate of ten per cent. 
on the aggregate of the following amounts, namely:- 

(i) the amount of income-tax computed at the rate 
hereinbefore specified; and 

(4i) the amount of the surcharge calculated in accord- 
ance with clause (a), or, a s  the case may be, clause (b) of 
%his sub-paragraph. 

Paragraph D 

In the case of every local authority,- 

Rate of income-tax: 

,011 the whole of the total income . . 45 per cent. 

Slircharges on income-tax 

The amount of income-tax computed at the rate hereinbefore 
specified shall be increased by the aggregate of surcharges for pur- 
poses of the Union calculated as specified hereunder:- 

(a) a surcharge calculated at the rate of ten per cent. of the 
amount of income-tax computed at the rate hereinbefore speci- 
fied; and 

I , ,  (b) a special surcharge calculated at the rate of ten per cent. 
on the aggregate of the following amounts, namely:- 

(i) the amount of income-tax colnputed at the rate 
hereinbefore specified; and 

(ii) the amount of the surcharge calculated in accord- 
ance wi$h clause ( a )  of this sub-paragraph. 
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Paragraph E 

In the case of the Life Insurance Corporation of India established 31 of 1956. 
cnder the Life Insurance Corporation Act, 1956,- 

Rates of income-tax 

(i) on that part of its total income 2 -5zpe r  cent.; 
which consists of profits and gains 
from life insurance business 

(ii) pn the balance, if any, of the total the;rate of lncome-tax applicable,-in accord- 
income ance with Paragraph F of e s  Part, to 

the total lncome of a domesuc company 
which is a company in which the public 
are substantially interested. 

Paragraph F 
In the case of a company, other than the Life Insurance Corpora- 

tion of India established under the Life Insurance Corporation Aqct, 31 of 1R56. 
1956,- 

Rates of income-tax 

I, In the case of a domestic company- 

(A)(r);where the company is a company 
in which the public are substan- 
tially interested,-- 

( i )  jn a case where the total 45 per cent. of the total income; 
income does not exceed 
Rs. g o , m  

(ii) in a case where the total 5 5  per cent. of the total incomes 
income exceeds Ks. 50,000 

(a) where the company is not a 
conlpany in which the public are 
substantially interested,- 

( i )  in the case of all industrial 
company- 

(I) on so much of the 55  per cent,; 
total income as 
does not exceed 
Rs. ~o,oo,ooo 

(2) on the balance, if 60 per cent.; 
any, of the total 
jncorne 

(ti) in any other case . . 65 per cent. of the total income' 
and 

(B) jn addiuon, where the company 
1s - 

a company in which the 
public are substantially 
interested, or 
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(ii) a company as is referred 
to in clause (iii) of sub- 
section (a)\  or clause 
(a) or clause (b)  of sub- 
section ( ) of section 104 
of the fncome-tax Act, 
or 

i (iii) such a company as is 
exempt from the opem- 

E, tion of section 104 of the 

i said Act by a notification 
issued under the provi- 

1 sions of sub-section (3) 
of that section, 

1 ,n so much of the tote1 in- 7.5 per cent. : 
f come as does not exceed the 

F relevant amount of distribu- 
tions of dividends by the 
company 

! Provided that the income-tax payable by a domestic company 
! 
i 

being a company in which the public are substantially interested, the 
I total income of which exceeds Rs. 50,000, shall not exceed the aggre- 
, gate of- 

(a) the income-tax which would have been payable by the 
compan,y if its total income had been Rs. 50,000 (the income of 
Rs. 50,000 for this purpose being computed as if such income 

- included income from various sources in the same proportion as 
the total income of the company); and 

I (b) 80 per cent, of the amount by which its total incon~e 
exceeds Rs. 50.006. 

Explanation 1.-In clause (B), the expression "the relevant 
amount of distributions of dividends" means the aggregate of the 
following amounts, namely : - 

(a) the amount, if any, by which the "relevant amount of 
distributions of dividends" by the company as computed in 
accordance with Explanation 1 to item I of Paragraph F of 

f 3  of 1966. Part I of the First Schedule to the Finance Act, 1966 exceeds 
its total incame (reduced by the amount of capital gains, if any, 
relating to capital assets other than short-term capital assets 
included therein) assessable for the assessment year corn-mencing 
on the 1st day of April, 1966; and 

(b) so much of the amount of the dividends, other than 
dividends on preference shares, declared or distributed by the 
Company during the previous year as exceeds ten per cent. of its 
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paid-up equity share capital as on the 1st day of the previous 
year. 

Explanation 2.-For the purposes of clause (B), where a part of 
the income of a company is not included in its total income because 

. 

it is agricultural income, the amount declared or distributed as 
dividends (other than dividends on preference shares) shall be 
deemed to be such proportion thereof as the sum specified in clause 
(a) bears to the sum specified in clause (b), such sums being- 

(a) the average amount of the total income of the company 
of the five previous years in which it has been in receipt of tax- 
able income immediately preceding the relevant prewous year; 
and 

1 ( b )  the average amount of the total profits and gains (ex- 
cluding capital receipts) of the company of the five previous 
years referred to in clause (a) reduced by such allowances as 
may be admissilble undw tho Income-tax Act but which have 
not been taken into account by the company in its profit and 

I 
, loss accounts for the said five previous years. 
5 

Explanation 3.-For the removal of doubts, it is hereby declared 
that where any dividends were declared by the company before the 
commencvement of the previous year and are distributed by it during 
that year, the amount of such dividends shall not be included in the 
amount of dividends referred to in clause (b) of Explanation 1. 

XI. In the case of a company other than a domestic company:- 

(i) on so much of the total income 
as consists of- 

(a) royalties received from 
an Indian concern in pur- 
suance of an agreement 
made by it with the Indian 
concern after the 31st day 

h \ 
of March, 1961, or 

(9 fees for rendering tech- 
nlcal services received from 
an Indian coqern in pqr- 
suance of an agreement 
made by it with the 
Indian concern after the 
29th day of February, 
1964, 

and where such agreement has, in 50 per cent. 
either case, been approved by the 
Central Government 

$) on the balance, if any, of the total 70 per ceot. 
( income 
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(she section 3) 
I I 

Rates of\annuity deposits 
i I 

(i) In the case of any depositor Wl. 
whose total income does ot 
exceed Rs. 15,000 

i 
(ii) In  the case of any depositlr 5 per cent. of the adj sted total iacoae : 

whose total income exceqs 
Rs. 15,- but does 
exceed Rs. 20,000 4"' 

I i 
Provided that the annuity 4eposit to be mad h a l l  in no caw 

exceed half the amount by which the total Rs. 15,000. 
I 

7% per cent. of the justed total income : 

exceed Rs. 40,000 

' Provided that the to be male shall in no case 
exceed the aggregate of the sums, namP1y:- 

(a)  an amount calculate at five per c nt. on so much of 
the adjusted total income as not exceed i Rs. 20,000; 

( b )  one-half of the arnobnt by which t e total income ex- 
ceeds Rs. 20,000. I 

adjusted total incornet 

shali in no case 
sums, narr(e1y:- 

(a) an  amount calculate at  seven and $ half per cent. on 
so much of the adjusted t tal income a/j does not exceed 
Rs. 40,000; i i 

( b )  one-half of the am unt by which the total income ex- 
ceeds Rs. 40,000. 

j I 

. fu) Tn the case of rt deposit& 12% per cent. of tde adjusted total income: 
whose total i ncome excee s 
Rs. 70,000 4 

Provided that the annuity shall in no case 
exceed the aggregate of the 

( a )  an  amount calcu at ten per ce t. on so much of the 
adjusted total income as not exceed s. 70,000; k 
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e~m-meof- 

THE THIRD SCHEDULE 

(See section 33) 

1. Section 10.-After clause (28 ) ,  insert- 

"(29) in the case of an authority constituted under any law 
for the time being in force for the marketing of commodities, 
any income derived from the letting of godowns or warehouses 
for storage, processing or facilitating the marketing of commo- 
dities.". 

2. Section 32.- 

(a) in sub-section (I), after clause (iv),  insert- 

" ( v )  in the case of any new building, the erection of 
which is completed after the 31st day of March, 1967, where 
the building is owned by an Indian company and used by 
such company as a hotel and such hotel is for the time being 
approved in this behalf by the Central Government, a sum 
equal to twenty-five per cent. of the actual cost of erection 
of the building to the assessee, in respect of the previous 
year in which the erection of the building is completed or, 
if such building is first brought into use as a hotel in the 
immediately succeeding previous year, then in respect of 
that previous Year; but any such sum shall not be deduc- 
tible in determining the written down value for the PUP- 
poses of clause (ii) ."; 
(b) in sub-section (2). after "clause (iv) ", insert "or clause 

(a) for sub-section (I) ,  substitute-- 

"(1) (a) In respect of a new ship or new machinery 
or plant (other than office appliances or road transpart 



i 
vehicles) which is owned by the assessee and is wholly used 

i 
5 for the purposes of the business carried on by him, there 
k shall, in accordance with and subject to the provisions of 
o this section and of section 34, be allowed a deduction, in 

I respect of the previous year in which the ship was acquired 
or the machinery or plant was installed or, if the ship, 
machinery or plant is first put to use in the immediately 
succeeding previous year, then, in respect of that previous 
year, a sum by way of development rebate as specified in 
clause (b). 

f 

(b) The sum referred to in clause (a) shall be-- 

( A )  in the case of a ship, forty per cent. of th2 
actual cost thereof to the assessee; 

I (B) in the case of machinery or plant,- 

(i) where the machinery or plant is installed 
for the purposes of business of construction, manu- 
facture or production of any one or more of the 
articles or things specified in the list in the Fifth 
Schedule,- 

(a) thirty-five per cent. of the actual cost 
of the machinery or plant to the assessee, 
where it is installed before the 1st day of April, 
1970, and 

(b) twenty-five per cent. of such cost 
where it is installed after the 31st day of March, 
1970; 

(ii) where the machinery or plant is installed 
after the 31st day of March, 1967, by an assessee 
beihg an Indian company in premises used by it as 
a hotel and such hotel is for the time being approved 
in this behalf by the Central Government- 

(a) thirty-five per cent. of the actual cost of 
the machinery or plant to the assessee, where 
it is installed before the 1st day of April, 1970, 
and 

(b) twenty-five per cent. of such cost 
where it is installed after the 31st day of March, 
1970; 

(iii) where the machinery or plant is installed 
after the 31st day of March, 1967, being an asset 
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representing expenditure of a capital nature on 
scientific research related to the business carried 
o n  by  the assessee, - 

(a )  thirty-five per cent, of the actual cost 
of the machinery or plant to the assessee, 
where it is installed before the 1st day of April, 
1970, and 

(b) twenty-five per cent. of such cost, 
where it is installed after the 31st day of 
March, 1970; 

I (iv) in any other case,-- 

(a) twenty per cent. of the actual cost of 
the machinery or plant to the assessee, where 
it is installed before the 1st day of April, 19'10, 
and 

1 (b) fifteen per cent. of such cost where it 
I is installed after the 31st day of March, 1970."; 

(b) in sub-section (2 ) ,  for "[the total income for this pur- 
pose being computed without making any allowance under sub- 
section (1) or sub-section (1A) of this section or sub-section 
(1)  of section 33A]", in both places, substitute- 

"[the total income for this purpose being computed 
without making any allowance under sub-section (1) or 
sub-section (1A) of this section or sub-section (1) of sec- 
tion 33A or any deduction under Chapter VIA or section 
28003"; 

(c) in sub-section (6), add at the end- 

"Provided that the provisions of this sub-section shall 
not apply in the case of an assessee being an Indian com- 
pany, in respect of any machinery or plant installed by it 

, in premises used by it as a liotel, where the hotel is for the 
time being approved in this behalf by the Central Govern- 
ment.". 

4. Section 33A.-Tn sub-section (2), for "[the total income for 
this purpose being computed after making the allowance under sub- 
section ( 1 )  or sub-section (1A) or clause (ii) of sub-section (2) of 
section 33 but without making any allowance under sub-section (I) 
of this section]", in both places, substitute- 

"[the total income for this purpose being computed after 
deduction of the allowance under sub-section (I) or sub-section 



or 19m] F h n c e  (Ro. 2) jr% 

(1A) or clause (ii) of sub-section (2) of section 33, but with- 
out making any deduction under sub-section (1) of this section 
or any deduction under Chapter VIA or section 28001". 

5. Section 35.-In sub-section (2) ,- 
(i) for clause (i), substitute- 

"(i) in a case where such capital expenditure is in- 
curred before the lsl  da,y of April, 1967, one-fifth of the 
capital expenditure incurred in any previous year shall be 
deducted for that previous year; and the balance of ine 
expenditure shall be deducted in equal instalments for each 
of the four immediately succeeding previous years; 

* .  

(ia) in a case where such capital expenditure is in- 
curred after the 31st day of March, 1967, the whole of such 
capital expenditure incurred in any previous year shall be 
deducted for that previous year;"; 

(ii) in clause (ii), after "an asset representing expendi- 
ture of a capital nature", insert "incurred before the 1st day of 
April, 1967"; 

(iii) in clause (v), for "where the asset is used", substitute 
"where the asset mentioned in clause (ii) is used". 

6. Section 36.-In clause (viii) of sub-section (I), for "of the total 
income carried to such reserve account", substitute "of the total 
income (computed before making any deduction under Chapter VIA) 
carried to such reserve account". 

7. Section 41.-In sub-section (3), after "the total amount of 
the deductions made under clause (i)", insert "or, as the case may 
be, the amount of the deduction under clause Cia)". 

8. SecMon 43.-For the proviso to clause (I),  substitute- 

"Provided that where the actual cost of an asset, being a 
motor car which is acquired by the assessee after the 31st day 
of March, 1967 and is used otherwise than in a business of 
running it on hire for tourists, exceeds twenty-five thousaild 
rupees, the excess of the actual cost over such amount shall be 
ignored, and the actual cost thereof shall be taken to be twenty. 
five thousand rupees.". 

9. Section 66.-Omit "and any amount in respect of which the 
assessee is entitled to a deduction from the amount of income-tax on 
his total income with which he is chargeable for any assessment 
year in accordance with, and to the extent provided in sections 87, 
87A and 88". 
19 Law-21. 
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10. Section 71.-For sub-section (2), substitute- 

'(2) Where in respect of any assessment year the net result 
of the computation under any head of income other than "Capital 
gains" is a loss and the assessee has income assessable under the 
head "Capital' gains", such loss may, subject to the provisions 
of this Chapter, be set off- 

(i) against the income, if any, of the assessee assessable 
for that ass'essment year under any head including income 
assessable under the head "Capital gains" (whether relating 
to short-term capital assets or any other capital assets), or 

(ii) if the assessee so desires, only against his income, 
if any, under the head "Capital gains", in so far as such 
income relates to short-term capital assets, and income under 

-"; any other head. 

(3) Where in respect of any assessment year the net result 
of the computation under sections 48 to 55 in respect of capital 
gains relating to short-term capital assets is a loss and the 
asses;? has illcome assessable under any head of income other 
than "Capital gains", the assessee shall, subject to the provisions 
of this Chapter, be entitled to have such loss set off against the 
income aforesaid.'. 

11. Section 72.-In sub-section (I), after "Capital gains", insert 
"relating to capital1 assets other than short-term capital assets". 

12. S e c h n  74.-In sub-clause (i) of clause (a) of sub-section (I),  
f o ~  "as relates to short-term capital assets", substitute "relating to 
shmt-term capital assets as cannot be or is not wholly set off against 
income under any head in accordance with the provisions of section 

13. For Chapter VIA, substitute- 

'CHAPTER VIA 

Deductions 80A. (1) In computing the total income of an assessee, 
to be 
made in there shall be allowed from his gross total income, in accordance 
computing with and subject to the provisions of this Chapter, the dedu* 
total 
income. tions specified in sections 80C to 8W. 
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(2) The aggregate amount of the deductions under this 
Chapter shall not, in any case, exceed the gross total inccme of 

the assessee. 

(3) Where, in computing the total income of a firm, associa- 
tion of persons or body of individuals, any deduction is adrnis- 
sible under section 80G or section 8M-I or section 805 or section 
80K or section 80L or section 80s or section 80T, no deduction 
under the same section shall be made in computing the total 
income of a partner of the firm or, as the case may be, of a 
member of the association of persons or body of individuals in 
relation to the share of such partner in the income of the firm 
or the share of such member in the income of the association of 
persons or body of individuals. 

80B. In this Chapter- Definitions. 

(1) "displaced person" means a person who, on account 
of the setting up of the Dominions of India and Pakistan, 
or on account of civil disturbances or the fear of such 
disturbances in any area now forming part of East Pakistan, 
has- ' I I --I- , ' "1"  r " ' F ~ ? l - T F Q ~ , < \  

'(a) in the case of a person having a place of 
residence in the district of Noakhali or of Comilla, on 
or after the 1st day of October, 1946, and 

(b) in the case of a person having a place of resl- 
dence in any other area now forming part of East 
Pakistan, on or after the 1st day of June, 1947, 

left, or been displaced from, his place of residence in such 
area and who has been subsequently residing in India; 

(2) "domestic company" means an 'Indian company, or 
any other company which, in respect of its income liable 
to tax under this Act, has made the prescribed mange- 
ments for the declaration and payment, within India, of 
the dividends (including dividends on preference shares) 
payable out of such income; 

(3) "earned income" and "unearned income" shall 
have the meanings respectively assigned to them in the 
Finance Act of the relevant year; 

(4) "foreign company" means a company which is not 
a domestic compa'ny as defined in clause (2) ; 

'(5) "gross total income" means the total income 
computed in accordance with the provisions of this ht, 



- - - -  - - 

196 Finance (No. 2) [ACT 20 

before making any deduction under this Chapter or under 
section 2800 and without applying the provisions of section 
64; 

(6) "income", in relation to a handicapped dependant, 
means the aggregate income of such person from all 
sources; 

47) "priority industry" means the business of genera- 
tion or distribution of electricitv or any other form of power 
or of construction, manufacture or production of any one 
or more of the articles or things specified in the list ih the 
Fifth Schedule or the business of any hotel where such 
business is carried on by an Indian company and the hotel is 
for the time being approved in this behalf by the Central 

I Government; 

i 
i (8) "relative", in relation to an individual, means- 

I (a )  the mother, father, husband or wife of the 
Individual, or 

(b) a son, daughter, brother, sister, nephew or 
niece of the individual, or 

(c) a grand-son or grand-daughter of the individual, 
or 

(d) the spouse of any person referred to in sub- 
clause (b )  ; 

(9) "repatriate" means a person of Indian origin who 
was ordinarily residing in a foreign country and who, on 
leaving, or being forced to leave, such comtry, has- 

(a) in the case of a person leaving Mozambique, 
on or after the 25th day of June, 1962, or 

(b) in the case of a person leaving Burma, on or 
after the 1st day of June, 1963, or 

(c) in the case of a person leaving Ceylon, on or 
after the 1st day of November, 1964, or 

(d) in the case of a person leaving any other country, 
on OT after such date or dates as may be notified in this 
behalf by the Central Government in the Offidal 
Gazette, 

returned ta India with the intention of permanently 
residing therein. 
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I Explanation-A person shall be deemed to be of Indian 
I origin if he, or either of his parents or any of his grand- 
P parents, was born in undivided India. 
t 

B.-Deductions in respect of certain payments 

80C. (1) In computing the total income of an assessee there Deduc- 
tion in shall be deducted, in accordance with and subject to the provi- , ~ t  of 

sions of this section, an amount equal to sixty per cent. of the &fe 
Lnsurance 

first five thousand rupees of the aggrega-te of the sums specified orema, 
in sub-section (2) and fifty per cent. of the balance, if any, of contribu- 

tions to 
such aggregate. Provident 

fund, etc. 
(2) The sums referred to in sub-section (I)  shall be t h e .  

: , following, nameIy :- . . 

(a) where the assessee is an individual. any sums paid 
in the previous year by the asscssee out of his inconle 
chargeable to tax- 

(i) to effect or to keep in force an ins~~rance on the 
life of the assessee or on the life of the wife or husband 
of the assessee; or , 

(ii) to effect or to keep in force a contract for a 
deferred annuity on the life of the assessee or on the 
life of the wife or husband of the assessee notwith- 
standling that such contract contains a provision for the 
exercise by the insured of an option to receive a cash 
payment in lieu of the payment of the annuity; or 

(iii) as a contribution to any provident fund to 

19 of 1925. which the Provident Funds Act, 1925 applies; 

(b) where the assessee is a Hindu undivided family, 
any sums paid in the ~revious year by the assessee out of 
its income chargeable to tax, to effect or to k e e ~  in force an 
insurance on the life of any male member of the family or 
of the wife of any such member. 

Ew1anation.-For the purposes of sub-dause (i) of 
clause (a) and clause (b) of this sub-sectfon, an insurance 
on the life of any person referred to therein shall include- 

(i) a wolicp of insurance on the life of such person 
L securing the payment of a s~ecified sum on the stipu- 

lated date of maturitv of the nolicy, if such person is 
alive on such date, notwithstanding that the policy of 
insurance provides onlv for the return of premiums 
paid (with or without any interest thereon) in the 
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event of such person dying before the said stipulated 
date; 

I 

(ii) a policy of insurance effected by a person for 
the benefit of a minor (being the assessee, or a male 
member of a Hindu undivided family where such 
family is the assessee) with the object of enab,ling the 
minor, after he has attained majority, to secure an 
insurance on his own life by ad'opting the policy and on 
his being alive on a date (after such adoption) specified 
in the policy in this behalf; 

( c )  any sum deducted in the previous year from the 
salary payable byGTk behalf of the Government to any 
individual being a sum deducted in accordance with the 
conditions of his service, for the purpose of securing to him 
a deferred annuity or making provision for his wife or 
children, in  so far as the sum so deducted does not exceed 
one-fifth of the salary; 

(d) i f  the assessee is an employee participating in a, 
recognised provident fund, his own contributions to his 
individual account in the fund in the previous year, in so 
f a r  as the agpegate of such contributions ,does not exceed 
one-fifth of his salary in that previous year or eight thousand 
rupees, whichever is less. , 

Explanation.-In clause ( d )  of this sub-section, "salarv" 
shall have the meaning assigned to it in clause (h) of rule 
2 of Part A of the Fourth Schedule; 

(e) if the assessee is an employee participating in an 
approved superannuation fund, any sum paid in the pre- 
vious year by him by way of contribution towards the 
superannuation fund ; 

(f) where the assessee is an individual, any sums depo- 
sited, in the previous year by the assessee out of his income 
chargeable to tax, in a ten-year account or a fifteen-year 
account under the Post ORce Savings Bank (Cumulative 
Time Deposits) Rules, 1959, as amended from time to time. 

(3) The provisions of clauses (a) and (b) of sub-section (2), 
shall apply only to so much of any premium or other payment . 
made on a policy other than a contract for a deferred annuity 
as is not in excess of ten per cent, of the actual capital sum 
assured, ( 0  
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Eqlamtion.-In calculating any such capital sum, no 
account shall be taken- 

i (i) of the value of any premiums agreed to be returned, I or 

(ii) of any benefit by way of bonus or otherwise over 
and above the sum actually assured, which is to be or may 
be received under the policy by any person. 

(4) The aggregate of the sums referred to in sub-section (2) , 
which qualifies for the purposes of computing the deduction 
under sub-section (I), shall not exceed- 

i 
(i) in the case of an individual being an author, play- 

wright, artist, musician or actor, such percentage of his 
! 
I gross total income, or such amount, as may be prescribed: 
I 

Provided that such individual has effected am insurance 
referred to in sub-clause (i) of clause (a) of sub-section (2) 
prior to the 1st day of March, 1964 and has paid any sum 
in the previous year to keep in force such insurance; 

(ii) in the case of any other individual [including an 
author, playwright, artist, musician or actor, to whom the 
provisions of clause ((i) do not apply], thirty per cent. of his 
gross total income, or fifteen thousand rupees, whichever is 
less; I 

(iii) in the case of a Hindu undivided family, thirty 
per cent. of its gross total income, or thirty thousand rupees, 
whichever is less. 

(5) If the g~oss total income of the assessee includes earned 
income chargeable under any head, the deduction under sub- 
section ( 1 )  shall, to the extent possible; be made in computing 
such earned income and, as to the balance, if any, in computing 
any other income; and if there is no earned income, the deduction 
shall be made in computing any other income under any head. 

80D. (I) Where an assessee who is resident in India, being ~ ~ d ~ ~ t i ~ ~ ~  
an individual or Hindu undivided family, who has, during the in respect 

of medical 
previous year, incurred out of his or its income chargeable to treatment, 
income-tax, any expenditure for the medical treatment (includ- etc.9 .uf 

handl- 
ing, nursing) of a person who- capped 

depen- 
dants, 

(a) is a relative of the individual, or, as the case may 
be, is a member of the Hindu undivided family and is not 
dependant on any person other than such individual or 
Hindu undivided: family for his support or maintenance, and 
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(b )  is suffering from a physical or mental disability 
which is certified by a registered medical practitioner to 
have the effect of reducing considerably such person's capa- 
city for normal work or engaging in a gainful employment 
(hereafter in this sectiorl referred to as handicapped depend- 
ant), 

the assessee shall, in accordance with and subject to the provi- 
sions of this section, be allowed a deduction of the amount speci- 
fied in sub-section (2) in the computation of his total income 
in respect of the previous year. 

(2) The deduction under sub-section (1) shall be- 

(i) in a case where the handicapped dependant has, for 
a period of one hundred and eighty-two days or more during 
the previous year, been admitted in a hospital or a nursing 
home or a medical institution or in such other institution as 
may be notified by the Central Govern~en~ t  in  the Official 
Gazette to be an institution for the care of handicapped 
persons, and fees and charges for his medical treatment 
(including nursing) are payable to suc.h hospital or nursing 
home or medical or other institution, as the case may be, 
a sum of two thousand four hundred rupees, or 

(ii) in any other case, a sum of six hundred rupees, 

as reduced, in either case, by an amount equal to the income, 
if any, of the handicapped dependant in respect of the previous 
year: 

Provided that where the assessee has, during the previous 
year, incurred expenditure on more than one handicapped depen- 
dant, the deduction under sub-section (1) shall be allowed only 
with reference to one such handicapped dependant as may be 
chosen by the assessee. 

(3) If the gross total income of the assessee incl~~des earned 
income chargeable under any head, the deduction under sue- 
section (1) shall, to the extent possible, be made in computing 
such earned income and, as to the balance, if any, in computing 
any other income; and if there is no earned income, the deduc- 
tion shall be made in computing any other income under m y  
head. 

80E. (1) Where, in the case of an assessee, being an indi- 
vidual who is a citizen of India and is resident in India, his 
share in the income of a registered firm which renders pro- 
fessional service, as chartered accountant, solicitor, lamyer, 
architect, or such other professional service as may be notified. in 
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this behalf by the Central Government in the Official Gazette, is 
chargeable to tax and he has paid out of his income chargeable to 
tax a premium (by whatever name called) in any previous year 
under an annuity contract for the time being approved by the 
Commissioner as having for its main object the provision for the 
individual of a life annulty in old age (hereafter in th is  section 
referred to as qualifying premium), then the assessee shall, in 
accordance with and subject to the provisions of this section, be 
allowed a deduction of the amount of the qualifying premium in 
the computation of his total income in respect of the previo~is 
year: 

Provided that the amount which may be so dediucted shall 
not exceed the sum of five thousand rupees, or one-tenth of his 

gross total income, whichever is less : 

Provided further that any annuity payable to the individual 
shall be deemed to be his earned income to the extent to which it 
is attributable to the amount in respect of which deduction bas 
been allowed under this section and chargeable to tax accordingly. 

(2) Subject to sub-section (3) and any rules made by the 
rove a con- Board in this behalf, the Commissioner shall not a p p ~  

tract unless he is satisfied that it does not- 

(a) provide for the payment during the life of the indi- 
vidtual of any sums except sums payable by way of annuity 
to the individual; or 

( b )  provide for the annuity payable to the individual 
to commence before he attains the age of fifty-eight or after 
he attains the age of sixty-eight; or 

(c) provide for the payment of any other sums except 
sums payable by way of annuity to the individual's widow 
or widower and any sums which, in the event of no annuity 
becoming payable either to the indfvidua! or to a widow or 
widower of the individual, are payable to the individual's 
legal representative by way of return of premiums, by way 
of reasonable interest on premiums and by way of bonus out 
of profits; or 

( d )  provide for the payment of annuity, if my,  pay- 
able to a widow or widower of the individbal to be of a 
greater annud amount than that paid or payable the 
individual; or 

provide for the payment of 2 . n ~  annuit.7 otherwise 
than for the life of the annuitant, 

19 Law-22. 
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and that it does include a provision that no annuity paxable 
under it shall be capable in whole or in part of surrender, com- 
mutation or assignment. 

(3) The Commissioner may, if he thinks fit, and subject to 
any conditions the Board may, by rules, prescribe and subject 
to any conditions he thinks proper to impose, approve a contract, 
notwithstanding that the contract provides for one or more of 

e the following matters, that is to say,- 

(LC) for the payment after the individual's death of an 
annuity to a dependant other than the widow or widower of 
t;hp jndivi4ual; 

( b )  for the payment to the individual of an annuity 
commencing before he attains the age of fifty-eight, if the 
annuity is payable on his becoming incapable thr~ugh 
infirmity 01 mind or body of being actively eng~ged in, his 
profession or apy profession of a similar nature for which 
he is trained or fitted; 

(c)  for the annuity payable to any person to con-$in,ue 
for a specified term (not exceeding ten years)-, notwith- 
standing his death within that term; 

(d) in the case of an annuity which is to continue for 
suoh specified term, for the annuity to be assignable by will. 

(4), The faegoing provisions of this spction shall a ~ ~ l y  in 
relation to a contribution (by whatever name called) to a fund 
approved by the Commissioner as they apply in relatjon to any 
premium under an annuity contract so approved, provided the 
'fund' satisfies also the conditions set out below and any other 
conditions which the Board may, by rules, prescribe, nan?,ely:- 

(a)  the fund shall be a fund established in India undei 
an irrevocable trust for the benefit of individuals engaged i:, 
any profession referred to in sub-section (I)  ; 

(b) the fund shall have for its sole purpose the provi- 
sion of annuities for individuals engaged in such p~ofession 
on attaining 8 specified age or on their becoming incapaci- 
tated prior to attaining such age, or for the widovr, chjld~en 
or dependants of such persons on their death; 

(c) all annuities, pensions and other benefits granted 
horn the fund shall be payable only in India. 
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(5) The Commissioner may, at any time, after giving a 
reasonable opportunity of showing cause against the p~oposed 
withdrawal to the persons by and to whom premiums are pay- 
able under any contract for the time being approired under this 
section, or to the trustees of any fund so approved, withdraw the 
approval. 

b (6) Notwithstanding anything contained in sub-sections (I) 
and ( 4 ) ,  no deduction under this section shall be allowed in the 
case of any individual- 

(i) whose gross total income includes unearned income 
I 

of more than ten thousand rupees; or 

1 (ii) who is entitled to any pension or is participating in 

i 
any pension or superannuation scheme. 

I 
i (7) The deduction under this section shall be made in corn- 

puting the earned income cf the assessee included ill his gross 
total income, so, however, that the amount of deduction shdl  
not in any case exceed the amount of the income computed 
under the head "Profits and gains of business or profession", in- 
cluded in the gross total income. 

(8)  Any annuity payable under an approved contract refer- 
re8 to in sub-section (I) or from any Pund referikd to in sub- 
section ( 4 ) ,  to a person other than the individual who pays the 
premium or makes the contribution and nny interest on premi- 
ums or bonus out of profits. payable to such person, shall he 
deemed to be his unearned income to the extent it. is attributable 
to the amount of deductior, allowed under sub-section (I) and 
chargeable to tax accordingly. 

(9) Where any payment by way of annuitv or otherwise is 
made by a person to whom premiums or contributions are pay- 
able under sub-section (I) or sub-section ( 4 ) ,  such person shall, 
subject to any rules made by the Board in this behalf, deduct 
from the total amount so paid during any financial year, tax at 
such rate or rates in force in that year as would be applicable 
to such amount, if it were the total income and shall pay the 
amount so deducted to the credit of the Central Government 
within the prescribed time and in such manner as the Board may 
direct and the provisions of section 201 shall, so far as may be, 
apply to such person if he does not deduct, or after deducting 
fails to pay, such tax. 

(10) Where a deduction under this section is claimed and 
allowed for any assessment year in respect of any paymenl 
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relief shall not be given in respect of it under any other provi- 
sion of this Act for the same or a later assessment year nor (in 

I the case of a payment under an annuity contract) in respect of 
any other premium or consideration for an annuity under the 
same contract. 

(11) (a) The Board may, by notification in the Official 
Gazette, make rules for carrying out the purposes of this section. 

(b) In particular and without prejudice to the generality of 
the foregoing power, such rules may- 

(i) prescribe the statements and other information to be 
submitted along with an application for approval; 

(ii) prescribe the returns, statements, particulars or in- 
formation which the Jncome-tax OfRcer may require from 
a person by and to whom premiums or contributions are pay- 
able under this section; 

(iii) provide for the assessment by way of penalty of 
any consideration received by an individual for an assign- 
ment of, or creation of a. charge upon, any annuity or other 
sum receivable by him under any contract or  from any 
fund approved for the time being under this section; and 

(iv) provide for securing such further control over the 
approval granted under this section and administration of 
funds approved under this section as it may deem requisite. 

Deduc- 80F. (1) Where an individual, being a resident, who is not 
tion in 
respect of a citizen of India, has expended any sum in the previous year 
educational out of his income chargeable to tax far the full time education 
expenses 
in certain of 'his child wholly or mainly dependent on him and who is not 

ca es more than twenty-one years of age, at any U?!vers,ity, college, 
school or other educational institution situate in a countrv out- 
side India, he shall. in accordance with and subject to the pro- 
visions of this section, be allowed a deduction of the amount 
specified in sub-section (2) in the computation of his total 
income. 

(2) The amount referred to in sub-section ( 1 )  shall ho-- 

(i) in the case of an i~dividua.1 who has one such child. 
one thousand five hundred rupees; and 

(ii) in the case of an individual who fias more thaii onfa 
such child, three th~usand rupees. 
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(3)  If the gross total income of the assessee includes earn- 
ed income chargeable under any head, the deduction under sub- 
section (1) shall, to the extent possible, be made in computing such 
earned income and, as to the balance, if any, in computing m y  
other income; and if there is no earned income, the deduction 
shall be made in computing any other income under any head. 

80G. (1) In computing the total income of an assessee, ~ ~ d ~ ~ ~ i ~ ~  
there shall be deducted, in accordance with ancl subject to the inrespect 
provisions of this section, an amount equal to,.- of dona- 

tions to ( a )  where the assessee -is a company, fifty per cent., and certain 

( b )  in the case of any other assessee, fifty-five per cent., funds, 
of the aggregate oif the sums spzcified in sub-section (2). charitable 

institu- 

(2) The sums referred to in sub-section (I) shall be the tions, etc. 
following, namely :--- 

(a) any sums paid by the assessee in the previous year 
as donations to- 

.(f) the National Defence Fund set up by the Central 
G o v e m e n  t ; or 

(2) the Jawahar'lal N e h  Memorial Fund refer- 
red to in the Deed of Declaration of Trust adopted by 
the National Committee at its meeting held on the 17th 
day of August, 11964; or 

(iii) the Priine Minister's Drought Relief Fund; or 
( iv )  any other fund or any institution to which 

this section applies; or 

(v) the Government or any local authority, to be uti- 
lised for any charitable purpose; 

(6) any sums paid by the assessee in the previous year 
as donations for the renovation or repair of any such tem- 
ple, mosque. ;:urClwara, church or other place as is notified 
by the Cent~a l  Government in the Official Gazette to be of 
historic, archc,c:qloeical or artistic importance or to a 
place of ~ubHic worship of renown throughout anv State or 
States 

(3) 'No deduction shall be allowed under sub-section (I) if 
the aggregate of the sums referhred to in sub-section (2) is less 
than two hundred and fifty rupees. 

(4) The deduction under sub-section (I) shall not be 
allowed in respect of such part of the aggregate of the sum? 
referred to in sub-clauses (iv) and ( v )  of clause (a )  and in 
clause (b) of s.ub-section (2) as exceeds ten per cent. of the 
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gross total income (as reduced by any portion thereof on which 
income-tax is not payable under any provision of this Act and 
by any amount in respect of which the assessee is entitled to 
a deduction under any other provision of this Chaptel'), or two 
hundred thousand rupees, whichever is less: 

Provided that where such aggregate includes any sums 
referred to in clause (b) of sub-section (2) and such aggregate 
exceeds the limit of two hundred thousand rupees specified in 
this sub-section, then such limit shall be raised to cover that 
portion of th? donation which is equal to the difference betvieen 
such aggregate and the said limit, so, however, that tahe limit 
so raised shall not exceed ten per cent, of the assessee's gross 
total income as reduced as aforesaid, or five hundred thousand 
rupees, whichever is less. 

(5) This section applies to donations to any institution or 
fund referred to in sub-clause (iv) of clause ( a )  of sub-section 
(Z), only if it is established in India for a charitable purpose 
and if it fulfils the following conditions, namely:-- 

(i) where the institution or fund derives any income, such 
income would not be liable to inclusion in its total income 
under the provisions of sections 11 and 12 or clause (22) of 
section 10; , 

(ii) the instrument under which the institution or fund 
is constituted does not, or the rules governing the institution 
or fund do not, contain any provision for the transfer or 
application at any time of the whole or any part of the in- 
come or assets of the institution or fund for any purpose 
other than a charitable purpose; 

.(iii) the' institution or fund is not expressed to be for 
the benefit of any particular religious community or caste; 

( iv)  the institution or  fund maintains regular accounts 
of its receipts and expenditure; and 

(v) the institution or fund is either constituted as a 
public charitable trust or is registered under the Societies 
Registration Act, 1860, or under any law corresponding to 21 of 186" 
that Act in force in any part of India or under section 25 t+ 

the Companies Act, 1956, or is a University established by 1 of 1956. 
law, or is any other educational institution recognised by 
the Government or by a University established by law. or 
affiliated to any University established by law .rr is an imsti- 
tution financed wholly or in part by the Government cr 
local authority. I 
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Exglangtion 1.-An bstitution or fund established for the 
benefit of Scheduled Castes, backward classes, Scheduled Tribes 
or of women and children shall not be deemed to be an institution 
cr fund expressed to be for the benefit of a religious community 
or caste within the meaning of clause (iii) of sub-section (5 ) .  

Explanatim 2.-For the removal of doubts, it is hereby de- 
clared that a deduction to which the assessee is entitled in res- 
pect of any donation made to an  institution or fund to which s u b  
section (5) applies shall not be affected merely by reason of the 
fact that subsequent to the donation any part of the income of 
the institution or fund has become chargeable to tax due to non- 
compliance with any of the provisions of section 11. 

Explanation 3.-In this section, "charitable purpose" does 
not include any purpose the whole or substantially the whole d 
which is of a religious nature. 

(6) If the gross total income of the assessee includes earned 
income chargeable under any head, the deduction under sub- 
section ( 1 )  shall, to the extent possible, be made in computing 
such earned income and, as to the balance, if any, in computing 
any other income; and if there is no earned income, the deduc- 
tion shall be made in computing any other income under any 
hesdi 

U.-Deductions in respec% of certain incomes 

80H. ( I )  Where the gross total income of any assessee hclu- Deduc- 
des any profits and gains derived from Any industrial undertak- ~ ; " ~ ~ $ c " e  
ing to which this section applies, there shall be allowed, in industrial 
accordance with and subject to the provisions of this section, a p$:;S 
deduction from such profits and gains of an amount equal to employing 

fifty per cent. therebf in computing the total income of the persons, 
assessee, so, however, that the amount of the deduction under etc. 
this section shall not, in any case, exceed one hundred thousand 
rupees. 

(2) This section applies to any industrial undertaking which 
fulfils at1 the following conditions, namely::- 

'(i) it is not formed by the splitting up, or reconstruction, 
of a business already in existence; 

(ii) i t  is not formed by the transfer ts a Eew business of 
a building, machinery or plant previously used for any 
purpose; 



Deduc- 
tion in 
respect of 
profits and 
gains from 
priority 
industries 
in the case 
of certain 
companies. 

(iii) it has begun or begins to manufacture or produce 
articles in any part of India at  any time within a period of 
three years next following the 1st day of April, 1967; 

(iv) it employs, on every working day throughout the 
previous year, forty or more workers in a manufacturing 
process (whether carried ?n with or without the aid of 
power); and 

(v) it employs displaced persons or repatriates or 
members of the families of displaced persons or repartriates 
(all such employees being, hereinafter, referred to as rehabi- 
litated employees) and the daily average number of rehabi- 
litated employees, as certiflea by the prescribed authority, irr 
not less than sixty per cent. of the daily average number of 
all the persons employed in the undertaking, throughout the: 
prevlous year. 

Explanation 1.-"Member of the family", in relation to 
m y  person who is a displaced person or repatriate, means 
any member of the family of such person if such member 
was, before his employment in the undertaking, dependent 
op such person. 

Explanation 2.-"Daily average number", in relation to 
rehabilitated employees or, as the case may be, all the per- 
sons employed in the undertaking, shall be taken to be tEe 
number arrived a t  by dividing the aggregate of the number 
of rehabilitated employees or, as the case may be, the total 
number of persons employed in the undertaking on each 
working day of a month by the lotai numb?& of working days 
in that month. 

(3) The provisions of this section shall, in relation to an 
industrial undertaking, apply to the assessment for the assess- 
ment year relevant to the previous year in which the under- 
taking begins to mal~ufacture or produce articles, and the nine 
assessment years immedjately succ~eding 

801. (4)  In the case of a company to which this section 
applies, where the gross total income includes any profits and 
gains attributable to any priority industry, there shall be al- 
lowed, in accordance with and subject to the provisions of this 
section, a deduction from such profits and gahs  of an amount 
equal to eight per cent. thereof, in computing the total income 
of the company. 
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(2) This section applies to a domestic company, save in a 

? 
P case where such company is a company which is referred to in 
k section 108 and has a gross total income of fifty thousand rupees 

r or less. 

E 
(3) Where a company to which this section applies is 

entitled also to the deduction under section $OH, the deduction 
under sub-section (1) of this section shall be allowed with 
reference to the amount of the profits and gains attributable 

, to the priority industry or industries as reduced by the deduc- 
tion under section 80H in relation to such profits and gains. 

t 80J. (1) Where the gross total income of an assessee in- Deduci- 

t eludes any profits and gains derived from an industrial under- :gpe$ or 
taking or a ship or the business of a hotel, to which this section profits and 
applies, there shall, in accordance with and subject to the pre  f:$ 
visions of this section, be allow&, in computing the total in- newb 
come of the assessee, a deduction from such profits and gains ~~t~~~~~ 
(reduced bv the aggregate of the deductions, if any, admissible trial 
to the assessee under section 808 and section 80I) of so much of rgzis ., 
the amount thereof as does not exceed the amount calculated at ships or 

hotel busi- the rate of six per cent., per annum on the capital employed in ,,,,, 
the industrial undertakihg or ship or business of the hotel, as the certain 
case may be, computed in the prescribed manner in respect of cases. 

the previous year Yelevant to the assessment year (the amount 
calculated as aforesaid being hereafter, -in 'this section, referred 
to as the relevant amount of capital' ,employ'ed during the 
pre , ious year). 

(2) The deduction specified in subsection (1) shall be 
allowed in computing the toltal income in respect of the assess- 
men* year relevant to the previous year in which the industrial 
undertaking begins to manufacture or produce a-rticl'es or to 
operate its cold storage plm* or plants OT the ship is first brought 
iiito use or the business of the hotel starts fun&ioning (such 
xsesment year being hereafter, in this section, referred to as 
the initial assessment year) and each of the four assessment 
years immediately succeeding the initial asdessment year: 

Provided that in the case of' ai asseEsee, being a co-operative 
society; the-pr~visicms of.- .this sub-section .shacll -have effect as if 

... .'I'. .?&+ithe ~cikds- c'f~ur~:&~se~sment~-y~ars''~ She words "six :axjqmen t 
. years'" had 'been- substitutrad. . . .  . . ... . 

. .. . . , , . . . .  . . -  . "  
19 Law-23. . . :.. . {.<.. < % '  

1 _ _._ . .  , .. ' I  . - . . , , . ,  
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(3) Where the m o u n t  of the profits and gains derived from 
the industrial undertaking or ship o'r business of the hotel, as 
the case may be, included in the total income (as computed 
without applying the provisions of section 64 and before making 
any deduction under Chapter VIA or section 2800) in respect 
of the pmvious year relevant to an assessment year commencing 
on or after the 1st day of April, 1967 (not being an assessment 
year prior to the initial assessment year or subsequent to the 
fourth assessment year as reckoned from the end of the initial 
assessment year) falls short of the relevant amount of capital 
employed during the previous year, the amount of such short- 
fall, or, where there are no such profits and gains, an amount 
equal to the relevant amount of capital employed during the 
previous year '(such amount, in either case, being hereaf,ter, in 

1 
I 

this section, referred to as deficiency) shall be carried forward 
and set off against the profits and gains veferred to in sub- ! section (1) [as computed after allowing the deductions, if 

I any, admissible under section 80H, section 801 and the said sub- 
section ( I ) ]  in respect of the previous year relevant to the 
next following assessment year and, if there are no such profits 
and gains for that assessment year, or where the deficiency 
exceeds such profits and gains, the whole or balance of the 
deficiency, as the case may be, shall be set off against such 
p r d t s  and gains for the next following assessment year and if 
and so far as such deficiency cannot be wholly so set off, it shall * 

be set off against such profits and gains assessable for the next 
foll6wing assessment year and so on: 

Provided that- 

(i) in no case shall the ddciency or any part thereof 
be carried forward beyond the seventh assessment year as 
reckoned from the end of the initial assessment year; 

(ii) where there is more than one deficiency and each 
such deficiency relates to a diffe~ent assessment year, the 
Mciwlcy which relates Its an earlier assessment year shall 
be set off under this sub-section before setting off the defi- 
ciency in  relation to a later assessment year: 

Provided l r t h e r  that in the case of an assessee being a co- 
operative society, the provisions of this sub-section shall have 
effect as if for the words "fourtlh assessment year7' the words 
.'sixth assessment year" had been substituted. 
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(4) This section applies to any industrial undertaking 
which $ulfils all the following conditions, namely:- 

i (i) it is not formed by the splitting up, or the recow 
I truction,, of a business already in existence; 
I 
i (ii) it is not formed by the transfer to a new business 

of a. building (not being a building taken on rent or lease), 
machinery or plant previously used for any purpose; 

(iii) it manufactures or produces articles, or operates 
one or more cold storage plant or plants, in any part of 
India, and has begun or begins to manufacture or produce 
articles or to operate such plant or plants, at any time 
within the period of twenty-three years next following the 
1st day of April, 1948, or such further period as the Central 
Government may, by notification in the Of3cial Gazette, 
specify with reference to any particular industrial under- 
taking; 

(iv) in a case where the industrial undertaking manu- 
factures or produces articles, the undertaking employs ten 
or more workers in a manufacturing process carried on 
with the aid of power, or employs twenty or more workers 
in a manufacturing process carried on without the aid of 
power: 

Provided that the condition in clause (i) shell not applO 
in respect of anyL industrial undertaking which is formed as a 
result of the re-establishment, reconstruction or revival by 
the assessee of the business of any such industrial u11dexWrh.g 
as is referred to in section 33B, in the circumstances and within 
the period specified in that section. 

(5) This section applies to any ship, where all the follow- 
ing conditions are fulfilled, namely:- 

(i) it is owned by an Indian company and is wholly 
used for the purposes of the business carried on by it; 

(ii) it was not, previous to the date of its acquisition 
by the Indian company, owned and used in Indian terri- 
torial waters by a person resident in India; and 

(iii) it is brought into use by the Indian company at 
any time within a period of twenty-three years next fol- 
lowing the 1st day of April, 1948. 
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(6) - ~ ~ i i :  sr+et;ion ifip1iks. ta ~ & i f i & ~  'i-jf..-lWyF hotel, where 

. . . .  all thk fol'lo-g conditiogs are fulfi'lled, fiah&xy:-: 
. . .  .. <!,vi,;.,;, ?.,, ;;. ... ..., > .  . . .  . . . . .  

. .:: . : . . , , 
. . .  . . . . . . ,. . . . . . . . . . .  I. ,. 

. . 

(a) . the:  busfn&s. of. the. .hotel !starts. -fu.ncbioning on or 

. .  . . . .  ::. . . . . . . .  . . ., 
after the ~ 1 s t  d:ay of April, l%I, and is not formed by the ,.>.- * x . , y . . $  < .- 

. . . . .  . .  
. . sp1iding qp:, or ,. the';,reconsduction; of a: business 'already 

. . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . .  . . ,? ' iG' existence, or 'by, the 3transf er,: ,to : a - &% business of a 
. . . . . . . .  , . ,. . . . .  

- building pret.ibbsly used ' ' a s  a .  hotel: or of any machinery 
. . . . . . . . . . . . .  . . . .  . . . . . . .  - .. or .,;. plant p ~ e ~ . ~ u @ y  used for. . . . .  any .purpC??; . . . .  ... : . .  . .  . . . . .  . . . . . . . . . .  . *  . . .  

. . . . . .  . . . . . .  . . . . . .  . . . .  . . . . . . . . . . .  ? .  ~ . .  . . 

. . . . .  . . ' . ( b ) ,  the bw@ess of t h e  hotel is dwned and carried on 
. . . . .  ..- by a -c.ompaqy .e@tered . in . ~nd ia .  with a paid-up capital 

:. , . . . . . . . . . .  . . .  . . of not less. than five. hundred thousarid.. rupee&; 
. . .  . . . . . .  . . , . : . :  . . % .  : 

. . . .  . . . . . .  . . .~ .~ . .~ ~ 

. . , . 
? .  

. . . .  . . 
. . . . . .  I . . . . . . .  , 

i :  . . . . . . . . .  

I (c) >'the hotel has ' such number aiid ty:bs of guest 
. - : . y i  j . .  ; 

' . . ,  i: 

I .i%b,rns and such amenities. a s  may ,be prescribed, 
1 having regard to the population and the tourist importance 

? . : . . . .  : of the place in, which the hotel is located; and 

(d) the botel is for the time being approved for the 
purposes of this sub-section by the Central Government. 

. . . . .  
. . : : 

. . 
... ( . a )  in the case, of: industrial iindgrtaking, any build- 

,. s. Ing, machinery or plant, or ' any part ther.eof " previously . . . . . . . . .  . . 
/ . . .  . . . . , . ~  . . ,  uied . for ,. ar@ . purpose, . . or 

. , 

(b) in the case of the business of a hotel, any' builii- 
ing, or any part thereof, previously used as a hotel, or any 
machinery Qr plant, or any part thereof, previously used 
for any purpose, 

is, in either case. transferred to a new business, and the total 
value of the building, machinery or plant or part so transferred 
does not exceed twenty per cent. of the total value of the build- 

" ing, machinery' or plant used in the business. then, for the 
purposes of clause (it) of sub-section (4) and clause (a) of 
sub-section ( 6 ) ,  the condition specified th6rein shall be deemed 
to have been complied with and the total value of the build- 
ing, machinery or plant or part so transferred shall not be 
taken into account in computing the capital employed in the 
industrial undertaking or the business of the hotel. 



I (7) The Central Government may, after making such in- 
! 
1 

wiry as it may think fit; direct, by notification in the Official 
Jazette, that the exemption conferred by this section shall not 

I apply to any class of industrial undertakings with effect from 
such date as it may specify in the notification. 

80K. Where the gross total income of an assessee, being Deduc- 
tion kn 

the holder of any share or shares in a company, includes any of 
income by way of dividends paid or deemed to have been paid dividends attribut- 
to him by the company in respect of such share or shares, able to 
there shall, subject to any rules that may be made by the proflts 

and,grPins 
Board in this behalf, be allowed, in computing his total income, fromnew 
a deduction from such income by way of dividends of an industrial 
amount equal to such part thereof as is attributable to the or 
profits and gains derived by the company from an industrial ships or hotel 
undertaking or ship or the business of a hotel, on which no business. 
tax is payable by the company under this Act for any assess- 
ment year commencing prior to the 1st day of April, 1968, or 
in respect of which the company is entitled to a deduction 
under section 8M. 

80L. (1) Where; in the case of any assessee, the amount Deduc- 
tion in of his income by way of dividends included in his gross total respect d 

income does not exceed five hundred rupees, there shall, in dividends 
in cenah 

accordance with and subject to the provisions of this section, 
be deducted, in computing 'I:? total income of the assessee, 
the whole of the income by way of dividends from an Indian 
company or Indian companies included in the gross total in- 
come. 

(2) In a case where the assessee is entitled also to the 
deduction under section 80K, in relation to the whole or any 
part of the income by way-of dividends referred to in sub- 
section (I),  the deduction under sub-section (1) shall be al- 
Iowed in respect of such income as reduced by the deduction 
under section 80K. 

80M. ( I )  Where the gross total income of an assessee Deduc- 
being a company includes any income by way of dividends tion in 

respect of received by it from a domestic company, there shall, in accor- 
dance with and subject to the provisions of this sectfon, be intar- 

m a t e  
dfvldmds. .~ ' 
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allowed; in computing the total income of the assessee, a deduc- 
tion from such income by way of dividends of an amount equal 
to.- 

(a) where the assessee is a 
foreign company- 

(9 in respect of such 
income by way of 
dividends received 
by it from an Indian 
compan which is 
not suci a company 
as is referred to in 
section 108 and 
which is mainly en- 
gaged in a priority 
induswi . . 80 per cent. of such income; 

! 
I (ii) in respect of such 
I income by way of 

dividends other than 
1 , the dividends refer- 

red to in sub-clause 
(3 . . . 65 per cent. of such income; 

(b) where the assessee is a 
domestic company- 

in respect of any such 
income by way of 
dividends 1 . . 60 per cent. of such income. 

Explanation.-For the purposes of this section, a company 
shall be deemed to be mainly engaged in a priority industry if 
the income attributable to any such industry or ind'wtries 
included in its gross total income for the previous year is not 
less than fifty-one per cent. of such gross total income. 

( 2 )  Where a company to which this section applies is entitl- 
ed also to the deduction under section 80K or section 80L, the 
deduction under sub-section (I) of this section shall be allowed 
in respect of income by way of dividends referred to therein 
as reduced by any such income in relation to which the com- 
pany is entitled to a deduction under section 80K or section 
80L. 

Deduction 80N. Where shares ih a foreign company have been allot- 
in respect 
of divi- 

ted to an assessee being an Indian company in consideration 
dends of any patent, invention, model, design, secret formula or pro- 
received 
from cess, or similar property right, or information concerning in- 
certain dustrial, commemial or scientific knowledge, experience or skill 
f o n e i s .  
cumpanles. 
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made available or provided or agreed to be made available or 
provided to the foreign company by the assessee, or in consi- 
deration of technical services rendered or agreed to be ren- 
dered to the foreign company by the assessee, under an agree- 
ment approved by the Central Government in this behalf 
before the 1st day of October of the relevant assessment year, 
and any income by way of dividend on such shares is included 
in the gross total income of the assessee, there shall be allowed 
a deduction from such income of an amount equal to sixty per 
cent. thereof, in computing the total income of the assessee. 

800. Where the gross total income of an assessee being an Deduc- 
Indian company includes any income by way of royalty, com- tion in 

respect of mission, fees or any similar payment received by it from a royalties, 
foreign company in consideration for the use of any patent, etc.,re- 
invention, model, design, secret formula or process, or similar ez;d 
property right, or information concerning industrial, c o m e r -  certain 
cia1 or scientific knowledge, experience or skill made' available foreign 
or provided or agreed to be made available or provided to the companies. 

foreign company ,by the assessee, or in consideration of techni- 
cal services rendered or agreed to be rendered to the foreign 
company by the assessee, under an agreement approved by the 
Central Government in this behalf before the 1st day of Octo- 
her of the relevant assessment year, there shall be allowed a 
deduction from such income of an amount equal to sixty per 
cent. thereof, in computing the totd income of the assessee. 

80P. (1) Where, in the case of an assessee being a co-opera- Deduc- 
tive society, the gross total income includes any income refer- tion in respect of 
red to in sub-section (2), there shall be deducted, in accordance income ot 
with and subject to the provisions of this section, the sums co-opera" 
specified in sub-section (2), in computing the total income of t,"$etie,. 
the assessee. 

(2) The sums referred to in sub-section (I) shall be the 
following, namely: - 

(a) in the case of a co-operative society engaged in- 

(i) carrying on the business of banking or providing 
credit facilities to its members, or 

(ii) a cottage industry, or 

(iii) the marketing of the agricultural p~ i~duce  of 
its members, or 

(iv) the purchase of agricultural implements, seeds 
Jive-st~ck or other articles intended b r  ag~icu1.ttme for 
the purpose of supplying them to its members, or 
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( w )  the processing, without the aid sf power, of the 
agricultural produce of its members, 

the whole of the amount of profits and gains of business 
attributable to any one or more of such activities; 

(b) in the case of a co-operative society, being a pri- 
mary society engaged in supplying milk raised by its mem- 
bers to a federal milk co-operative society, the whole of 
the amount of profits and gains of such business; 

I (c) in the case of a co-operative society engaged in 
activities other than those specified in clause (a) or cla,use 
(b) [either independently of, or in addition to, all or any 
of the activities so specified], so much of its profits and 

I gains attributable to such activities as does not exceed fifteen 
I thousand rupees; 

(d) in respect of any income by way nf interest OP 

dividends derived by the co-operative ,society Prom its in- 
vestments with any other m-operative society, the whole 
of such income; 

(e) in respect of any income derived by the co-opera- 
tive society from the letting of godowns or warehouses 
for storage, processing or facilitating the marketing of com- 
modities, the whole of such income; 

(1) in the case of a co-operative society, not being a 
housing society or an urban consumers' society or a society 
carrying on transport business or a society engaged in the 
performance of any manufacturing operations with the aid 
of power, where the gross total income does not exceed 
twenty thousand rupees, the amount of any income by wag. 
of interest on securities chargeable under section 18 or any 
income from house property chargeable under section 22. 

Explanation.-For the' purposes of this section, an "urban 
consumers' co-operative society" means a society for the benefit 
of the consumers within the limits of a municipal corporation, 
municipality, municipal committee, notified area committee, 
town area or cantonment. 

(3) In a ease where the assessee is entitled also to the 
deduction under section 80;H or section 80J, the deduction 
mdos (I) of thls section, m mlabim to  the sums 



specified in d a w e  (a) or clause (b) or clause (c) of sub-section 
' ( Z ) ,  $hall be allowed with reference to the income, if any, as 
referred to in those clauses included in the gross total income 
as reduced by the deductions under section 80H a ~ d  section 80J. 

r(43 NotHng contained in this section shall apply to a co- 
operative society carrying on insurance business in  respect of 
the profits and gains of that business computed in accordance ,. , 

witb section 44. 

80Q. 'Where .the gross total income of an assessee who is a ::$% 
member of a co-operative society includes any income by way of 01 
.dividends seseived by him from the society, the whole of such dividends 
income shall be allowed as a deduction in computing his total "- 

operative 
income. society 

80R. Where the gross total income of an individual who is :$;; 
a citizen of India includes any remuneration received by him respect of 
outside India from any University or other educational iasti- remunera- 
,t&on established outside India or such other association or :z: fpm 
,body ,established outside India as may be notified in this behalf foreign 

sources in 
by the Central Government in the Official Gazette, for any thecase of 
service rendered by him during his stay outside India in his professors, 
cqpacity as a professor, teacher or research worker in such  hers* 
University, institution, association or body, there shall be 
allowed a deduction from such remuneration of an amount 
equal to fifty per cent. thereof, in computing the total income 
of the individual: 

Provided that where the individual renders continuous 
service outside India in such University, institution, association 
or body for a period exceeding thirty-six months, no deduction 
under this section shall be allowed in respect of the remunera- 
tion for such service relating to any period after the expiry of 
the thirty-six months aforesaid. 

D e d u ~  80s. Where the gross total income of an assessee not being t. ion In 
a company includes any income by way of compensation or  of 
other payment which is chargeable as the profits and gains of sation fo r  

business or profession in accordance with the provisions of 
clause (ii) of section 28, there shall be allowed, in computing managing 
the  total income of the assessee, a deduction from such income :fgf:be 
,of an amount equal to twenty-five per cent. thereof, so, how- case 
ever, that the amount of the deduction under this section shall ;r2Tan 
not, in any case, exceed one hundred thousand rupees. com- 

Panlea. 
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Lion in 
respect of 
long-term 
capital 
gains in 
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of 
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other than 
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80T. Where the gross total income of an assessee not being 
a company includes any income chargeable under the herd 
"Capital gains" relating to capital assets other than short-term 
capital assets (such income being, hereinafter, referred to as 
long-term capital gains), there shall be allowed, in computing 
the total income of the assessee, a deduction from such income 
of an amount equal to,- 

(a) in a case where the gross total income does not 
exceed ten thousand rupees or where the long-term capital 
gains do not exceed five thousand rupees, the whole of 
such long-term capital gdns; 

(b)  in any other case, iive thousand rupees as increw 
ed by a sum equal t o -  

(i) forty-five per cent. of the amount by which the 
buildings or lands, or any rights in buildings or lands, 
long-term capital gains, relating to capital assets, being 
exceed five thousand rupees; 

(ii) sixty-five per cent. of the amount by which the 
long-term capital gains relating to any other capital 
assets exceed five thousand rupees : 
Provided that in a case where the long-term capital 

gains relate to buildings or lands, or any rights in buildings 
or lands, as well as to other assets, the sum referred to in 
sub-clause (ii) of clause (b) shall be taken to b e -  

( A )  where the amount of the long-term capital 
gains relating to the capital assets mentioned in sub- 
clause (i) is less than five thousand rupees, sixty-five 
per cent. of the amount by which the lo'ng-term capital 
gains relating to any other capital assets exceed the 
difference between five thousand rupees and the amount 
of the long-term capital gdtm relating to the capital 
assets mentioned in sub-clause ( i ) ;  and 

(B) where the amount of the long-term capital gains 
relating to the capital assets mentioned in sub-clause 
(i) is equal to or more than five thousand rupees, sixty- 
five pver cent. of the long-term capital gains relating to 
any other capital assets.'. 

14. Omit sections 81, 82, 83, 84, 85, 85A, 85B and 85C. 
15. Chapter VIII.- --r--- * 

(a) For "REBATES AND RELIEFS", substitute "RZ~LTPIF w R ~ P =  

OF INCOME-TAX"; 
(b) Omit "A.-Rebate of income-tax", d o n s  87, 8lA and 

$8, amd 93.-Relief for i-W. - _ I  



16. Section 104.-In the Explanation to sub-section (4), for "in- 
cluded in its total income for the relevant previous year", substitute 
"included in its gross total income for the relevant previous year". 

I , 17. Section 109.- 

(a) For "For the purposes of sections 104, 105 and 107A1', 
substitute "For the purposes of sections 104, 105 and 107A and thie, 
section"; 

( b )  in clause (i),- 

(i) for "total income of a company", substitute "grow 
total income of a company"; 

(ii) for sub-clause (c), substitute- 

"(c) any sum with reference to which a deduction 
fs allowable to the company undrer the provisions of 
wction 80G;"; 

(iii) for sub-clause (d), substitute- 

'(d) losses under the head "Capital gains" relatina 
to capital assets other tha'n short-term capital assets;'; 

, . 
I (Cv) in sub-clause (h), for "included in the total income", 

substitute "included in the gross total income"; 

(c) in clause iii), for "total income", substitute "gross total 
income"; 

(d) in clause (iia), for "total income", in both: places, substi- 
tute "gross total income"; 

(e) in clause (iii), for "total income", in all places, substitute 
"gross total income" j 

(j) after clause (iii), ins@%-- 

'(iv) "gross total income" means tho total income com- 
puted in accordance with the provisions of this Act before 
making any deduction under Chapter VIA.'. 

18. Chapter XII.- 

(a) Omit section 112; 
( b )  in secti~n 112A,- 

(i) in clause (b) ,  omit "plus"; 
(fi) omit clause (c); 

(iii) in Explanation 2, for "sections 112, 114 and 1613". 
substitute "section 193"; 
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bc) omit section 114. 

19. Section 197.-Fo? sub-seetion (31, substitute-- 

<<  (3) Where the principal officer of a company coil'sfdkrs' that, 

by reason of the provisions, of..section 80&, the. ~ h &  or any 
portion ot the dividend. referred to. in sect;lon 1.94 willtli be: d d u c -  
tible in computing the total income of the recipienh;.ha.maY. 
before paying the dividend to the shareholder or issuing any 
cheque or warrant in respect thereof, mxke an ap$i'cation to 
t h e  .Income-tag Officer to determ:i:ne the  appoopfi;a.te proportion 
Of the dividend to be de&c.ted ucnder the: pzovision~ of section 
80K; and cn such determination by th,e Income-tax Officer no 
tax shall bo: ,deducted oil such prop'ortiofiate amuunt.". 

20. Section 236.-In Expla7Idti'on 2,- 
i 
I (a) for " t k  total income assessed for that year", substitute 

"the total income (as computed before making any deduction 
under Chapter VIA) assessed for that year"; 

('b) i n  clause (i), for "the said total income", substitute ''its 
total income"; 

(c) fo~! olause (iki), substitute*- 

"(iii) any sum with reference to which a deduction is 
allowable to the company mder  the pYdVi&olcls of section 
BOG; and"; 

(d) in clause (a), for "total income",, substitute "total 
income (as computed before making zay $&ac'tf'bli' tnld&f.chapter 
VIA)". 

21. Section 2808.-In clause (I),- 

(a) in sub-clause (b)(v), omit "and; 

(b) after sub-clause (b) (vi), insert- 

" (vii) any income arising outside India in a. country the 
laws of which prohibit or restrict the remittance df monev 
to India;". 

22. Section 280X.-In the proviso to sub-semion ( I ) , -  

(i) in clause (a), for "seventy years", substitute "sixty years", 

(ii) in clause (b)\ for  rupee^".^ subsbitu&e Yruixs: or"; 



(iii) after clause ( b ) ,  insert- 

, 
"(c) the annuity &posit required to be made does n6t 

I exceed one hundxed. rupees;; or; 

(a) the deficimty doas m-E; exceed an  amount equal to 
ten par cent. of the annuity deposit required to be made or 
one hund~ed =pees, whichever is higher.". 

23. S e ~ ~ % 2 9 5 . - ~ n  clause (e-)i ofi s ~ b - s a k i o i  GL2P,, for "underr elawe 
(i) of sub-section (3) of section 87 ol: d a ~ e  (i.) of ~ h - s ~ . % & r t  ($) of 
section 80A, as the case may be", substitute "under clause (4) of sub- 
sectioH8 f4) 6'$ s'e12E?dli' me*: 

24, Fbartk Sche&te.-1n rule i of PBrt A, for "section 8O:A or 
as t"h eSse may be, to a deduction from the amount of" iacome-Lax 
WitB wfiich lie is chargeable on his total income of an amount of 
income-tax determined in accordance with section 37", substitute 
"sect.im 80&1". 

25. Fifth Schedule.-For "[See sections 33 (1) (iil) (c), 83%. and. 
85)", substitute "[See section 33(1) (b) (B)(i) and 80B (7)]". _ 



THE TEA (AMENDMENT) ACT, 1967 
, :. L>.. ,. ., :.. ... .: >,,... ::.:;.,:> ;!;, .; .; ,::.,.:::. , ;.: ::, '?:;.>JQ..~::.Z:I GF, ;>1.967: i. . ;:: : ..:. ; :.'.": 

. . . . .  . . . .  ;-:* ;. >. .:.< .. < ... . . . . . . . . . . . . . . . . .  , ,. . . . . .  .r'. ' ,. . r . ~  . . .... ,= >:,. ..,. ;,., ...a . . .  e 2. .. > ~ . ,  . . .  ,. ......... .',, . . . . . . . .  :.,, . .  , - . ,, . .  . - i -  fl3th: August, 19673 
,, . . . .  , :.. An Aci-o"futthei : to .'i*en& && ,.;Ted:;."Aet ,:iii$$, 

BE it enacted by Parliament in the Eighteenth Year of the 
Republic of India as follow's : - 

shod l.'This Act may be called the Tea (Amendment) Act, 1967. 
title. 

i 
I Amend- 2. In the Tea Act, 1953 (hereinafter referred to as the principal 29 of 19539 
I merit Act), in the long title, for the words "levy a customs duty on tea 

I long title. 
exported from India", the words "levy a duty ot excise on tea pro- 

i duced in India" shall be substitlted. 

Amend 3. In section 3 of the principal Act, in clause (c), for the words 
ment of 
section 3. "the customs-duty", the words "the duty of excise" shall be substi- 

tuted. 

Substi- 
tution 01 4. For section 25 of the principal Act, the following section shall 
new see- be substituted, namely: - 
tioq fot 
%&on 
25. 
Imposi- "25. (1) There shall be levied add collected as a cess for the 
tion of 
cess on purposes of this Act a duty of excise on all tea produced in 
tea pro- India at the rate of four paise per kilogram: 
duced in 
India. Provided that the Central Government may from time to 

time fix, by notification in the Official Gazette, a higher rate, 
not exceeding 8.8 paise per kilogram, at iyhich the duty of excise 
shall be levied and collected. 

(2) The duty of excise levied under sd,b-section (1) shall be 
in addition to the duty of excise leviable on't,ea under the Central 
Excises and Salt Act, 1944, or any other law for the time being I 
in force. 

(3) The provisions of the Central Excises Bnd Salt Act, 1944, 1 of 1944. 
and the rules made thereunder, including those felating to refund 
and exemption from duty, shall, so far as yy be, apply in 
ralation to the levy and collection of the duty ~f excise under 
this section as they apply in relation to the l e v a n d  collection 
s f  the duty of excise on tea under the said Act.". ! 

182 I 



THE PUBLIC WA S (EXTENSION ,OP LIIPdETATIOM) 
BMEVT 5 , .  AGTj , a 1967 

'? 1 

\NO. 22 OF 1967 
. i ' , 

/ ' [14th August, 19671 

1 An Act to amend the pub k 'c Wakfs (Extension of Limitation) ytJ '959 
1 

BB it enacted by ~arliame-fit in the Eighteenth Year of the 
Republic of India as follows: -\ 

1. 

1. This Act may be called thd Public Wakfs (Extension of Limid short title. 
tation) Amendment Act, 1967. '., 

5 .  

ag of 1959. 2. In the Public Wakfs (Extendon of Limitation) Act, 1959, in Amend- 
section 3, for the words, figures and letters "the 15th day of August, E22P3. 
1967", the words, figures and letters "+e 31st day of December, 1968" 
'shall be substituted. $ 

i, P . 1  

'i 

, , 
I F 

/ ' 
i- 

I -  

f,,:,; , * s L  

I f ,  - 
i t  7 ,  

1, I , 



[15th August, 1967.1 

An Act to provide for the authorisation of appropriation of 
mbneys oiit ,of the Consolidated Fund of India to meet the 
amounts spent on certain services for the purposes of 
'Ba.il&ys the ~fifinanoidl year ~ n d e d  -om &e 318t day of 
March, 1965, in e x c q  <of %he amounts granted for those 
services and for that vear. ., 

, , 

E it e arliament in the Ejgbe-enth Year of ~e 
Republic of India as follows:- 

Shorb il. This Act .may .be ,ea%ld the Appx~pi.&iw ~(Baiiewags;) No. 3 
title. Act, 1967. 

Issue of 2. From and out of the Cmsollidated Fund of hdia,  the sums 
Rs. .4;*~ spe&ifie.d in ~t~il~ma 8 .of *he B~hddIe *mownt$ng &he aggregate 
:::yf , {to $he tsum 'of four mores, $hintem 4a%s, .sWy7e&M -,tbw~md, mine 
the Con- rhwd~ed -and hrtxy-eigM aupees &hall ibe demed I ~ Q  have 'sbeen 
solidated authorised to be paid and! applied to meet the .amoW I E ~ &  afor 

Of defraying the charges in respect of the senices relating to Railways India 
to ,,,t specified in column 2 of the Schedule during the financial year ended 
certain on the 31st day of March, 1965, in excess of the amounts granted 

for those services and for that year. 
ture ? 

for the 
year 
ended 
the 31st 
March, 
1965. 
Appro- 3. The sums deemed to have been authorised to be paid and 
priatioq applied from and out of the Consolidated Fund of India under this 

Act shall be deemed to have been appropriated for the services and 
purposes expressed in the Schedule in relation to the financial year 
ended on the 31st day of March, 1965. 



Approprication (Railways) No. 3 

THE SCHEDULE 
(See sections 2 and 3) 

No. 
of 

Vote 
Services and purposes 

Working Expenses-Repairs and 
Maintenance . 

Working Expenses-Operatioj 
other than Staff and Fuel . 

payments to General Revenue 

Open Line Works-Addition 
and Replacements . . 

Sums aggregating to 

Rs- I Rs. ! Rs. 

Voted by 
Parliament 

Charged on 
the Consoli- 1 Total 
dated Fund 



i Short 
title and 
com- 
mence. 
ment. 

Substitu- 
tion of 
new sec- 
tion for 
section 1.. 

Short 
title, ex- 
tent and 
applica- 
tion. 

Amend- 
ment of 
section 2. 

THE INDIAN OFFICIAL SECRErS (AMENDMENT') 
ACT, 1967 

NO. 24 QF 1967 

L15th August, 19671 

An Act further to amend the Indian Official Secrets Act, 1923. 

BE i t  enacted by Parliament in the Eighteenth Year of the 
Republic of India as follows: - 

1. (1) This Act may be called the Indian Official Secrets 
(Amendment) Act, 1967. 

'I (2) Clause (b) of section 5 shall come into force on suchy date - 
as the Central Government may, by notification in the Official 
Gazette, appoint and different dates may be appointed for different 
areas; and the remaining provisions of this Act shall come into force 
a t  once. 

2. For section 1 of the Indian Oficial Secrets Act, 3923 (herein- 19 of 1923. 
after referred to as the principal Act), the following section shall be 
substituted, namely: - 

"1. (1) This Act may be called the Official Secrets Act, 
1923. 

(2) It  extends to the whole of India and applies also to ser- 
vants of the Government and to citizens of India outside India.". 

I 

3. In section 2 of the principal Act, in clause ( 6 ) ,  the words "or 
of the Government of the United Kingdom or of any British posses- 
sion'' shall be omitted. 

Amend- 4. In section 3 of the principal Act,- 
lnent of 
section 3. (a)  in clause (c) of sub-section ( I ) ,  after the words "use- 

ful t o  an enemy", the following shall be inserted; namely:- 



:[ACT 24 OF 19 a 7 ] - Indian Oficial Secrets (Arnendmant) 187 
I 

"ob,,which relates to a matter the disclosure of which is 
likely t' affect the sovereignty and integrity of India, the i security of the State or friendly relations with foreign 
Statesn; t 

i \ 
(b) in subkection (2) ,- 

(2) the words "with imprisonment for a term which 
may extelnd to *fourteen years" shall be omitted; 

(ii) for the'tyords "or information shalt be presumed to 
have been made") the words "information, cad'e or pass word 
shall be presurned',to have been made" shall be substituted. 

5. In section 5 of the pr?~cipal Act,- Arnend- 
ment of 

(a) in sub-section (I), for the words "or which has been Section 5. 
made or obtained in cont&ven.liun of this Act,", the fo~llowing 
shall be substituted, namely':\- 

"or which is likely tdiassist, directly or indirectly, an 
enemy or which relates to1 a matter the disclosuse of which 
is likely to affect the sovereignty and integrity of India, the 
security of the State or friendly relations with foreign 
States or which has been made or obtained in contravention 
of this Act,"; \ 

(b) for sub-s'eciion ( 4 ) ,  the follobing sub-section shall be 
substituted, namely: - 't I 

!, 

" (4) A person guilty of an offehce under this section 
shall be p~mishable with imprisonment for a term which 
may extend to three years, or with h e ,  or with both.". 

6. In section 6 of the principal Act,- ' Amend- 
ment of 

(a)  in sub-section (3) ,  for the words "twq years", the words sectionfl. 
"three years" shall be substituted; 

( b )  in sub-section ( 4 ) ,  the words "with imprisonment for 
a term which may extend to fourkeen years" shail be omitted. 

7. In section 7 of the principal Act, in sub-section', (2), for the Amend- 
ment of words "two years", the words "three years" sha.11 be sbbstituted. 
section ,, 

8. In section 8 of the principal Act, in sub-section (2), for the :&?,"; 
words "two years", the words "three years" shall be substit~ttud. 8 
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Amend- 9"In section 10 of the principal Act, in sub-section (31, for the 
merit Of words'"one year", the words "three years" shall be substituted. 
section 10. 

Substitu- 
tion of 10. For section 12 of the principal Act, the following section 
new sec- shall he substituted, namely:- 
tion for 
section 12. 

Provi- "12. The provisions of section 337 of the Code of Criminal 
sions of 
section Procedure, 1898 shall apply in relation to an offence punishable 
337 of under section 3 or under section 5 or under section 7 or under 
5 of 1898 any of the said sebtions 3, 5 and 7 read with section 9, as they 

applYto apply in relation td an offence punishable with imprisonment 
offences 
under sec- for a term which ma$ extend to seven years.". 
tions 3, 5 
and 7. 

1 Arnend- 11. In  section 13 of the principal Act, in sub-section (31, the 
I merit Of proviso shall be omitted. 
, section 13. 
1 Substitu- 12. For section 15 of the principal Act, the following section shall 

be substituted, namely:- 
new 
Section for 
section 15. 

Offences 
by com- '15. (1) If the person cornmit'ling an offence under this 
paniea. Act is a company, every person who, a t  the time the offence 

was committed, was in charge of, anhi was responsible to the 
company for the conduct of business oi! bhe company, as well as 
the company, shall be deemed to be 'guilty of the offence 
and shall be liable to be proceeded Against and punished 
accordingly : 

Provided that nothing contained in thQ sub-section shall 
render any such person liable to such punishpent provided in 
this Act if he proves that the offence was comdytted without his 
knowledge or that he exercised all due diligence to prevent the 
commission of such offence. 

\ 

(2) Notwithstanding anything contained in sub-section (I),  
wnere an offence under this Act has been committ6d by a com- 
pany and it is proved that the offence has been coma)itted with 
the  consent or connivance of, or is attributable to any'vegligence 
on the part of, any director, manager, secretary or o t v  ofnce~ 
of the company, such direcwr, manager, secretary oy other ', 

\ 
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ofilce~ shal also be deemd t a  be guilty of that offence and shall 
i be liable to 4 be proceeded against and punished. accordingly. 

Ernlanation.- or the purposes of this section,- a 
eans a body corporate and includes a,firm 

of individuals; and 
., - 

relation to a firm, -means a partner in the 

13. In section 6 of the of India Act, 1962, sub-clause (e) Amend- 
of clause (1) shall be ment of 

section 6 

'\ of Act 51 
of 1962. 

7 
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TUB STKNDARDS OF WEI~~HTS AND MEASURES 
(EXTENSION TO K6RIM.A ~ * i ' i l ~ K O I . C R U N G  

-EISTRICTS) ACT, i g q  

No. 25 OF 1967 

p26th AugzuSt, 4g67-J 

An Act to extend the Standards of Weights and Measures Act 
1956, to the Kohima and Mokokchung Districts in the State 
of Nagaland. 

BE it enacted by Parliament in the Eighteenth Year of the 
Republic of India as follows:- 

I Short title. 1. This Act may be called the Standards of Weights and Measures 
(Extension to Kohima and Mokokchung Districts) Act, 1967. 

Extension 2. The Standarb of Weights and Measuzes Act, 1956, shall, as 
of Act 89 from the commencement of this Act, extend to the Kohima and 
Of l9Sa to Mokokchung districts in the State of Nagaland and shall come into 

force therein on such date1 as the Central Government may, by noti- and Mo- 
kokchuna fication in the Official Gazdte, appoint. 
districts in 
Nagaland. 

- -. 
1-9-1967; vide Notifiation No. S.O. 3085, dated 31-8-1967, Gazette of India, 

Extraordinary, Pt. 11, Sec. 3(ii), p. 1443. 



THE coTT&mmcs ( ~ ~ m z ~ r m m  BXCI=DDm) 
(REPEAL) ACT, 1967 \ x t, No. 26 OF 1967 

l! 

\ 
[Ilst December, 19673 

An Acrt to prclvide fox repeal aft the, Cotton Fabricsl 
(Addirionak 

BE it enacted by ~arliame&fin the Eighteenth Year of. the 
Republic of India, as follows: - \ 

1. This Act may be called the {on. Fhbr?cs ('Additional. EXc%e short title. 
Duty) (Repeal) Act, 1967. /,\ 

2. The Cotton Fabrics (Additional ~ k c j s e  Duty) Act, 1897, isltep.s&ofr. 
hereby repealed. Act 33,oP 

1957. 



1 
I THE 'TAXATION. LAWS (AMENDMENT) ACT, 1967 
i ', 
I , No. 27 OF 1967 

\ 

1 [15th December, 1967.1 

An Act further to amend the Wealth-tax Act, 1957, the Gift-tax 
Act, 1958, and the Income-tax Act, 1961, and to amend 
the Finance (No. 2) Act, 1967. 

I BE it enacted by Parliament in the Eighteenth Year of the 
I Republic of India as follows: - 

Shart 1. (1) This Act may be called the Taxation Laws (Amendment) 
title Act, 1967. 
and m- \ 

mence- 
ment. (2) I;t shall be d'eemed to hhye come into force on the 1st day of 

October, 1967, except that sec t iq  5 shall be deemed to have come 
, into force on the 14th day of September, 1967. 

\ 

hmend- 
rnbllt of 

2, I n  the Wealth-tax Act, 1957, iy sections 31 and 34A, for tfie 
Act 27 of words "six per cent.", the woleds "n'ina, per cent." shall be substituted. 
1957. 

, 

Amend- 3. In the Gift-tax Act, 1958, in sect ihs  32 and 33A, for the words 
nlent of 
~~t 18 of "six per cent.", the words "nine per ceht." shall be substituted. 
1958. !\.+ 

Amend- 4. In the Income-tax k t ,  1961,- 1- 
ment of 
Act 43 d 
1961. (i) in section 37, after sub-section [ 2 ) ,  the following sub- 

section shall be inserted, namely : - 

" (2A) Notwithstanding anything ' contained in sub- 

section (1) or sub-section ( 2 ) ,  no allowaqce shall be made in 
respect of so much of the expendit~re*~*in the nature of 
entertainment expenditure incurred by any assessee during 
any previ~us year which expires gfter the 30th day of 
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~ e p t e e b e r ,  1967, as is in excess of the aggregate amount 
eomput'qd as hereunder : - 

< 
I 

qi) on th'e first Rs. 10,00,000 of the at the rate 08 
profits and gains of the business or per cent. 
professibn (computed before mak- or Rs. 5,000, 
ing any . allowance under section whichever is 
33 or section 33A or in respect of higher; 
entertainment expenditure) 

(ii) on the next 9s. 40,00,000 of the at  the rate of 
profits and gains of the business 1 per Cent.; 
or profession (cdmputed in the 

\ 
manner aforesaid) 

\ 

(iii) on the next Rs. 1,20,0,0,000 of the a t  the rate of 
profits and gains of the business 4 Per cent.; 
or profession (computed in the 
manner aforesaid) 

($0) on the balance of the profits and nit: 
gains of the business or profession 
(comguted in the manner +fore- 
said) $ 

Provided that where the previousiyear of any assessee 
falls partly before and partly after the 30th day of Septem- 
ber, 1967, the allowance in respect of s'uch expenditure in- 
curred during the previous year shall npt exceed- 

\ 
(a) in the case of a company- 

i 

i 
(i) in respect of such expenditure incurred 

before the 1st day of October, 1967, the sum which 
bears to the aggregate amount compu6+ed at the rate 
or rates specified in sub-section (2), the\!same propor- 
t9sn as the number of days comprised iq the period 
commencing on the first day of such pkevious year 
and ending with the 30th day of Sept&imber, 1967, 
bears to the total number of days in tfie previ~us  

?\ y r ~ k  
i 

I 
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,(ii) in respect of such expenditure incurred after 
th day of September, 1967, the sum which bears 

to the aggregate amount computed at the rate 01- 
the \ 
rates s ecified in this sub-section, the same propor- 4 
tion as the number of days comprised in the period 
commencing on the 1st day of October, 1967, and 

I 
ending wiih the last day of the previous year bears 
to the total :?umber of days in the previous year; 

f ( b )  in any &her case- 

(i) in rib ect of such expenditure incurred P before the 1s day of October, 1967, the amount 
admissible unde4 sub-section (1) ; 

I , 
i 

1 
(ii) in respecti, of such expenditure incurred 

1 after the 30th day 'f  September, 1967, the sum which 
I bears to the aggre&te amount computed at the rate 
j or rates specified inithis sub-section, the same pro- 

\, portion as the numb r of days comprised in the e 
period commencing on. the 1st day of October, 1967, 
and ending with the l'ast day of the previous year 
bears to the total numker of days in the previous 
year."; \ 

(ii) in sections 132A, 139, 201, 21 to 217, 220, 243 and 244, 
for the words "six per cent.", the wor "h p "nine per cent." shall 
be substituted; by, 

I 

(iii) in section 280X,- 

(a) in sub-section ( I ) ,  clause (b) ' ~ f  the proviso shall 
be omitted; k 

I 

(b) for the Explanation, the followink Explanation shall 
be substituted, namely : - 

\ 
'Explanation.- (i) In this section, the expressiorl 

"annuity deposit required to be made"~,shall mean the 
amount of annuity deposit calculated oh the adjusted 
total income of the depositor at the rate o\ rates specified 
in the Finance Act of the relevant $Far, but where 
the amount so calculated exceeds the amo nt computed 
in the manner specified in clause (ii) of thi Explanation 
(the amotlnt so computed being hereinafte, 1 referred to 
as the specified amount), then, the anduity deposit 
required to  be made shall mean the specifid amount. 

\ 
s - 

\ I 
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(4i) The specified amount referred to in clause (i) 
of th s Explanation shall be- \ 

I, (a) in a case where the total income (as corn- 
put&.d without making any allowance under section 
2800) exceeds fifteen thousand rupees but does net 
exceeh twenty thousand rupees, an amount equal to 
one per cent. of the adjusted total income of the 
depositor.; 

(b )  i n  a case where the total jncome (computed 
- 

in the manner aforesaid) exceeds twenty thousand 
rupees but dqes not exceed twenty-five thousand 
rupees, an amqunt equal to- 

(1) the aggregate of the sum calculated at 
one per cent. on so much of the adjusted total 
income as does not exceed twenty thousand 
rupees and the sum by which the total income 
(computed in the manner aforesaid) exceeds 
twenty thousand rupees, or 

(2) one and a hglf per cent. of the adjusted 
total income of the depositor, 

whichever is less; 

(c) in a case where the'total income (computed 
jn the manner aforesaid) :,exceeds twenty-five 
thousand rupees, an amount eiual to the aggregate 
of the sum calculated at one an& a half per cent. on 

.. - so much of the adjusted total iAcoome as does.  not 
exceed twenty-five thousand rupges and the sum 
oy which the total income (compuikd in the manner 
aforesaid) exceeds twenty-five thodqand rupees.'. 

\, 

5. In the  Finance (No. 2) Act, 1967,- \ 

Arnend- 
*< ment of 

Act 20 of (i) i n  section 3, for sub-section (1) .  the followin&,sub-section 1861, 

shall be, and shall be deemed always to have been, substituted, 
namely: - \ 

\ I  

" ( I )  Save as otherwise provided in Chapter X&IA of 
", the Income-tax Act, annuity deposit shall be q p j q  byAever 

A. .:. $.j:=Yl:: 

'$ 
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peh~on to whom the provisions of that Chapter apply- 
\ 

\ (a) for the assessment year commencing on the ist 
day of April, 1967, at  the rate or rates specified in Part I 
of 'the Second Schedule; and 

! 

'(b) during the financial year commencing on the 
1st day of A p - 4  1967 (ic r e l a t i o~  to the adjusted total 
income of the previous year relevant to the assessment 
year commencing on the 1st day of April, 1968), at  the 
rate or rates specified in  Part PI of the Second Schedule."; 

(ii) for the Second Schedule, the following Schedule shall 
be, and shall be deemed always to have been, substituted, 
namely: - 

'THE SECOND SCHEDULE 

(Se,e section 3) 

PART I 

RATES OF ANNUITY DEPOSIT FOR THE ASSESSMENT YEAR 1967-68 

(i) In the case of any depositor whose Nil. 
total income does not exceed Rs. 15,000 

:(it) In tHe case of any depositpr whose 5 per cent. of 
total income exceeds Rs. 15,000 but the adjusted 
does not exceed Rs. 20,000 total income: 

Provided that the annuity deposit to be made shall in no case 
exceed. half the amount by which the total inkome exceeds Rs. 15,000. 

(iii) In the case of a depositor whose total 74 per cent. of 
income exceeds Rs. 20,000 but does not the adjusted 
exceed Rs. 40,000 l total income: 

Provided that the annuity deposit to be ma& shall in no case 
exceed the aggregate of the following sums, nam&fy :- 

1, 
(a) an amount calculated at five per cent.iion so much of 

the adjusted total income as does not exceed RA! 20,000; 

( b )  one-half of the amount by which the tota1,incorne a- 
medo Ru 26,606. 
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r ( iv)  In the case of a depositor whose total iO per cent. of 
? 

! ', income exceeds Rs. 40,000 but does not the adjusted 
I 'exceed Rs. 70,000 total income : 

)$ 
\ 

1 Provided 'that the annuity deposit to be made shall in no case 
\ 

i 
exceed the agqregate of the following sums, namely :- 

(a )  an Amount calculated at seven and a half per cent, on 
so much of &e adjusted total income as does not exceed @ 
Rs. 40,000; \ 

( b )  one-half qf the amount by which the total income exceeds 
Rs. 40,000. 

-i 

( v )  In the case o i t a  depositor whose total 124 per cent. 
income exceed$ Rs. 70,000 of the adjusted 

'. total income : 

Provided that the annuity deposit to be made shall in no case 
exceed the aggregate of the fpllowing sums, namely :- 

( a )  an amount calculated at ten per cent. on so much of 
the adjusted total income & does not exceed Rs. 70,000; 

\ 

( b )  one-half of the amount by which the total income ex- 
ceeds Rs. 70,000. \ 

PART I1 '\ 
\ 

RATES OF ANNUITY DEPOSIT TO BE MADE D U ~ I N G  THE FINANCIAL YEAR 

1967-68 

(i) In the case of any depositor whb?e Nil. 
. total income does not exceed Rs. 15,004 

(ii) In the case of any depositor whose 6 per cent, of 
total income exceeds Rs. 15,000 but the adjusted 
does not exceed Rs. 20,000 tbtal income : 

Provided that the annuity deposit to be made shall in no case 
mceed half the amount by which the total income exceeds Rs. 15,000. 

( i i i )  In the case of a deposit01 whose total 9 per cent. of 
income exceeds Rs. 20,000 but does the adjristed 
not exceed Ra. 40,000 total iacsrne: 
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Pro'qded that th6 annuity deposit to be made shall in n o  case 
exceed t e aggregate of the following sums, namely:- 

a) an amount calculated at six per cent. on so much of the h 
adjusted\?ttatal income as does not exceed Rs. 20,000; 

(b) one-half of the amount by which the total income ex- 
ceeds Rs. 20,090. 

(iv) In the cqse of a depositor whose total 12  per cent. of 
income exceeds Rs. 40,000 but does the adjusted 
not exceed 8s.  70,000 total income : 

Provided that the andyity deposit to be made shall in no case 

exceed the aggregate of following sums, namely:- 

(a) an amount calculated at  nine per cent. on so much of 
the adjusted total income As does not exceed ;R's. 40,000; 

(b) one-half of the amoh,nt by which thb total income ex- 
ceeds Rs. 40,000. ', 

\ 

(v) In the case of a depositofi, whose total 15 per cent. of 
income exceeds Rs. 70,000\., the adjusted 

'% total income : 

Provided that the annuity deposit to\be made shall in no case 
exceed the aggregate of the following sums, namely:- 

\ 

(a) an amount calculated a t  twelSe per cent. on so much 
of the adjusted total income as does notlxceed Rs. 70,000; 

(b) one-half of the amount by which\,$he total income ex- 
ceeds Rs. 70,000. '. 

dxplanation.-In this Schedule, "total income"? means total in- 
came computed in the manner laid down in thd Income-tax Act \ 
qrithout making any allowance under section 280 0 of that Act.'. 

Repeal 6. (1) The Taxation Laws (Amendment) ~ rd in ibce ,  1967, is of19w. 
and \ 

hereby repealed. 
saving \ 

(2) Notwithstanding such repeal, anything done or 'any action 
taken under any provision of the said Ordinance shall be deemed 
to have been done or taken under the corresponding pro ision of 'i this Act as if such provision was in force on the date on which such 
thing was done or action taken. 



THE COURT-FEES (DELHI AMENDMENT) ACT, 1967 

No. 28 OF 1967 

- ,  [16th December, 19671 

An Act further to amend the Court-fees Act, 1870, as in force in 
the Union territory of Delhi. 

BE it enacted by Parliament in the Eighteenth Year of the 
Republic of India as follows: - 

1. ( I )  This Act may be called the Court-fees (Delhi timenci- 
ment) Act, 1967. Short title 

and 
extent. 

(2) It extends to the whole of the Union territory of Delhi. 

7 la70 2. In the Court-fees Act, 1870, as in force in the Union territory Amend- 
of Delhi (hereinafter referred to as the principal Act), in section 4,- ment of 

Section 4 
(a ) ' in  the marginal heading to the first paragraph, for the 

words "in High Courts in their extraordinary jurisdiction", the 
words "in the High Court of Delhi in its ordinary or extraordi- 
nary jurisdiction1' shall be substituted; 

( b )  in the first paragraph, for the words "any of the said 
High Courts in any case coming before such Court in the exer- 
cise of its extraordinary original civil jurisdiction", the words 
"the High Court of Delhi in any case coming before that Court 
in the exercise of its ordinary or extraordinary original civil 
jurisdiction" shall be substituted; 

(cj in the third paragraph, for the words "other than". the 
word "including" shall be substituted; 

(d) after the fifth paragraph "or in the exercise of its 
jurisdiction as a Court of reference or revision;", the following 
paragraphs shall be inserted, namely:- 
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in the "or in the exercise of its jurisdiction to issue directions, 
exercise 
of juris- orders or writs under the Constitution of India; 
diction to 
issue 
writs, etc. 

I ia the 
exercise or in the exercise of its jurisdiction in any other 
of any matter;". I 

0 t h  
j uriadiie- 
tion. 

Amend- 
ment of 
Schedule 
11. 

E e w  
of fees 
in certajn 
suits, etc., 
instituted 
before 
com- 
mence- 
ment 
of this 
Act. 

3. In Schedule I1 to the principal Act, in clause ( d )  of article 1, 
after sub-clause (ii), the following sub-clause shall be i n s e ~ e d ,  
namely: - 

" (ii-A) under article 226 of the Constitution of India other 
than petitions for habeas c o r n s  and petitions arising out of cri- 
minal proceedhgs. , 

fifty rupees.". 
4. ( I )  Notwithstanding anything contained in the principal Act 

or in the principal Act as amended by this Act, fees shall be levied 
in suits or other proceedings instiwted on or after the 31st day of 
October, 1966, and pending immediately before the 7th October, 1967, 
in the High Court of Delhi by virtue, and in the exercise, of its or- 
dinary original civil jurisdiction as if the principal Act, as amended 
by this Act, had been in force on the respective dates on which such 
suits or proceedings were instituted. 

(2) Any fees levied in respect of suits or other proceedings 
instituted before the High Court of Delhi by virtue, and in $he 
exercise, of its ordinary original civil1 jurisdiction, on or aftcr the 31st 
day of October, 1966, and disposed of before the 7th October, 
1967, shall be deemed to have been levied in accordance with law. 

Repeal 5. ( 1 )  The Court-fees (Delhi Amendment) Ordinance, 1969, is 'J of 1967. 
and 
saving. hereby repealadl. . 

(2) Notwithstanding such repeal, anything done or any action 
taken under the principal Act as amended by the said Ordinance 
shall be deemed tcr have been done or taken under the correspond- 
ing provision of the principal Act as amended by this Act as if this 
Act had comme~ced on the 7Th October, 1967. 
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No. 29 OF 1967 
,.._ .- . -, -.. - . . -. .." .-.- 

[23rd ~ e c e m b e i ,  19671 
. .  . .  

An Act to provide in the public interest for the.. liquidation of 
cotton textilecompanies while keeping the undertakings thereof 

,-as .~unning;,:, CoqcerFs, o r  .;, for , tbq :gqcon~qt.~yction,,of cotton 
;I . .textib -~*pgqes, ,~n<certain cases: and,hr.,matfprs,, .cogqected 

therewith. , . . . ! ., , '; i.c : ! 

WHEREAS cotton textile industry is an important industry in the 
country; 2 ' ~  

AND WHEREAS adequate and improved production of cloth is not 
only essential for the life of the com,munity but also contributes in 
\ the  earning o'f foreign exchange substantially; 

AND WHEREAS quite a large number of ancillary industries depend 
and flourish on the cottbn textile industry; 

AND WHEREAS conditions in the cotton textile industry have tends9 
ocl to deteriorate due to lack of modernisation and other reasons; 

AND WHEREAS on account of mismanagement certain cotton textile 
mills are threatened with closure; 

AND WHEREAS the closure of the cotton textile mills will affect 

'I prejudic#ly the production of cotton textiles and the interests of 
labour; 

RE it enacted by Parliament in the Eighteenth Year of the 
Republic of India as follows:- 

1. (1) This Act may be called the Cotton Textile Companies '-1l~;rt 
title, (Management of Undertakings and Liquidation or Reconstruction) ,,,,,, 

Act, 1967. and 
com- 
mence- 
ment. 
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takings and Liquidation or Reconstruction) 

(2) It extends to: the whole of India except the State of Jainrrlu 
and Kashmir:. 

(3) It  shal1,come into force un such date1 as the ~ e n t r a l k  
ment may, by notification in the Oflcial Gazette, appoint. 

2. In this Act, unless the context otherwise requires,- 

(a) "cotton textiles" means yarn or fabrics made either 
wholly or partiaxy of cotton; 

(b) "Court" means the High Court having jurisdiction in 
r e l a t h  to the placdat which th'e ~egistered office of a textile 
company is situate; ' . 

(c) "current assets" heans bank balances and cash and in- 
cludes such other assets or $eserves as are expected to be realis- 
ed in cash or sold or consu&d within a sh'ort period of time 
in the ordinary course of business such as stock-in-trade, 
amounts due from sundry debtois for sale of goods and for ser- 
vices rendered, advance tax paymints and bills receivable, but 
does not include sums credited to a provident fund, a pension 
fund, a gratuity fund or any other fund for the welfare of t%c 
employees, maintained by a texhiile company; 

(d) "current liabilities" means liabiiities which must be 
met on demand or within a period of twel'ye months from the 
date they are incurred; 

(e) "1nd.ustries Act" means t h e  ~ndustrie;~, (Development 65 of 1951, 
and Regulation) Act, 1951; \ 

(f) "prescribed" means prescribed by rules m&e under this 
Act; 

( g )  "textile company" nieans a company as defined in the 1 01 rg~G. 

Companjes Act, 1956, engaged wholly or mainly in the manufac- 
ture or' cotton textiles; 

( h )  words and expr~ssians used hu.t not defined in this Act 1 of 1956. 

and defined in the Companies Act, 1956, shall have the meanings 
respectively assigned to them in that Act. 

- . - --p - - 

8 -1-1968 : T'lde NotiSic,ation Nu. S.O. 103, dated 6-1-1963, Gazeitc of India, Extraor- 
~linaiy, Part  11, 5cc. 3 (ii), p. 27. 
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takings and Liquiclation or Reconstruction) 

i 3. Where the management of the undertaking of a textile conz- Pol,,el. 
pany has been taken over under section l 8A of the Industries Act, Central 

Lhe Central Government may, at any time during the continuance Govern- 
of such management, call for a report on the affairs and workbg of 

nlellt to 
call for 

the undertaking from the person or body of persoils authorised to r.wrt 
take over the management of the undertaking (hereinafter referred on the 
to as the authorised person) and in submitting the report, the autho- affairs 

and Work- 
rised person shall take into account the inventory and the lists of ing of 
meinhers and creditors prepared under section 7. managed 

company. 

4. (1) If the Central Government on receipt of the report from Decision 
of 

the authorised person is satisfied that the financial condition and Central 
other circumstances of the textile company are such that the textile G ~ ~ ~ ~ ~ -  
company is not in a position to meet its current liabilities out of its ment in 
current assets, that Government may, if it considers it necessary or gz:$'O 
expedient in the public interest, by order, decide that the undertnk- company. 

as ing of the textile company should be sold as a running  con-^ 

provided in section 5 and proceedings should simultaneously be 
started for the winding up of the textile company. 

(2) Notwithstanding anything contaizs? :?r: sl?l>-q~rtinn (1). if 
the Central Government on receipt of the report from the authoris- 
ed person is satisfied that- 

(a) in the public interest, or 

(b) in the interests of the shareholders, or 

(c) to secure the proper managilncnt of the textile com- 

pany 7 

it is necessary so to do, the Central Government, may, by order, de- 
cide to prepare a scheme for the reconstruction 01 the textile com- 
pany. 3 LC * ,  

(3) For the removal of doubt, it is hereby declared that nothing 
contained in this section :;hall be construed as preventing the Cen- 
tral Government from exercising the powers conferred on it by sec- 
tion 183' of the Industries Act in respec~t of a textile company the 
management of whose undrrtaking has b~w.1 taken over under section 
18A of that Act but such powers shall not be exercised after ttiz. 
making of an order under sub-section (1:) or, as the case may be, 
\111c?er sub-section (2) of this section. 

( 

5. (1) The provisionr hcreinafter lair3 down shall apply where Provi- 
the Central Governrneilt decides that +,he course specified ill sub- sions 

where 
sectinn (1) of s e ~ l ~ i ~ ~  4 should bc f ~ l l ' ~ ~ ~ ~ d ,  namely :-  Govern- 

ven t  

- - - 
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decides (a) the decision of the Central Government that the course 
to follow 
the , 

specified in sub-section (1) of section 4 should be followed in 
course relation to any textile company shall be deemed to be a ground 
specified specified in section 433 of the Companies Act, 1956, for the pre- 1 of 195R. 

in section sentation of an application for the winding up of the iexiile 
4(1). company ; 

i (b)  the authorised person shall, as soon as may be, after 
the decision specified in sub-section (1) of section 4 has been 
taken by the Central Government, present by petition an appli- 
cation to the Court for the winding up of the textile company 
on the ground that in the opinion of t he  Central Government it 

I is necessary or expedient in the public interest that *uhile the 
undertaking of the textile company should continue to be 

i inanaged as a running concern, the company itself should be 
wound up; 

(c) the authorised person shall, in addition to discharging 
his functions of management of the undertaking as a running 
concern undkr the Industries Act;function as Official Liquida- 
tor, until it is sold or piirchased in pursuance of this section, in 
the winding up proceedings of the textile company as if he 
were an Official Liquidator appointed under section 448 of the 
Companies Act, 1956, and thereafter . the Official Liquidator 1 of 1956. 
referred to in +hat section shall function as the Official Liqui- 
dator in the said proceedings; 

(d) the authorised person shall make a report to the Cen- 
tral Government as to what should be the reserve price fix the 
sale of the undertaking as a running concern, and in making 
such a report, he shall have regard tg- 

(i) the financial condition of the textile company on 
the date of the order under section 4-- 

( I )  as disclosed in its books of account,, 

(2) as disclosed in its balance-sheets and profit and 
loss accounts during a period of five years immeJ:ately 
before the saJd da,te; 

(ii) the. condition and nature of the plant, machinery, 
instruments .and &,her equipment from the point of iVicw of 
their suitabil-ity f o r  profitable use in the running of the 
undertaking; 

(iii) the t ntal anlou'nt of liability on account of sequr- 

.- pd and unsecl ~ e c j  - .. debts .: - including overdrafts, if any, drawn 
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on banks, liabilities on account of terminal benefits to the 
employees and other borrowings and liabilities of the  textile 
company; and 

(iv) other relevant factors including the factor that 
the undertaking will be sold free from all encumbrances, 
and notice of such price shall be given in such manner a$ 
may be prescribed to the members and creditors of thz 
textile company requiring them to make representations 
within a specified time to the Central Government through 
the authorised person and the Central Government after 
considering the representations received and the report of 
the authorised person, determine the reserve price; 

(e) the authorised person shall t h e ~ a f t e r ,  with the per- 
mission of the Court, invite tenders from the public in such 
manner as may be determined by the Court for the sale of the 
undertaking as a running concern subject to the condition that 
i?  will be sold to the person offering the highest price which 
shall not be less than the reserve price determined under 
clause (d): 

Provided-that the Court shall not refuse permission if it is 
sakisfied that the textile company is not in a position to meet 
its current liabilities out of its current assets; 

(f) the undertaking shall be sold to the highest bidder as 
a running concern only if the price offered by him therefor is 
not less than the reserve price; 

(g) where no offer of price is equal to or more than the re- 
serve price, the undertaking shall be purchasecl by the Central 
Government at the reserve price; 

(h) the amount realised from the sale of the undertaking 
as a running concern together with any other sum which may 
be realised from any contributory, purchase7 or any other per- 
son from whom any money is due to the textile company shall 
be utilised in accordance with the provisions of the Companies 

i of 1956. Aet, 1956, in discharging the liabilities of the textile company 
and distributing the balance, if any, amongst the members cf 

$ 
the company; 

(i) in other respects, the provisions of the Companies Act. 
1 of 1956. 1956, relating to winding up by the Court shall, as far as may 

f be, apply. 

i ,(2) When any undertaking is sold to any person under clause 

I ()j, or purchased by the Central Government under clause (g), of 

t 
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sub-section ( I ) ,  there shall be transferred to and vested in the pur- 
chaser, free from all encumbrances, all such assets relating to the 
undertaking as are referrzd to in sub-clause (i) of clause (a1 of 
section 7 and existing at the time of the sale or purchase. 

PL ovi- 6. (1) Where in any case the Central Government decides that 
~1017s the course specified in sub-section (2) of section 4 should be follow- 
where ed, it shall cause to be prepared by the authorised person a scherrle 
Govern- for the reconslruction of the textile company in accordance with 
ment 
decides the provisions hereinafter contained and the authorised person shall 
to foilow submit the same for its approval. 
the 
course (2) The scheme for the reconstruction of the textile company 
specified may contain provisions for all or any of the following matters, 
in sec- namely:- 
tion 
4(2). (a) the constitution, name and registered office, the capi- 

tal, assets, powers, rights, interests, authorities and privileges, 
the liabilities, duties and obligations of the company on its re- 
construction; 

(b) any change in the Board of directors, or the appoint- 
ment of a new Board of directors of the company on its recon- 
struction and the authority by  whom;^ the manner in which and 
the other terms and conditions on which, such change or ap- 
pointment shall be made and in the case ob appointment of a 
new Board of directors or 01 any director, the period for which 
such appointment shall be made; 

(c) the vesting of controlling interest in the reconstructed 
textile company in the Central Government either by the 
appointment of additional directors or by the allotment of addi- 
tional shares; 

(d) the alteration of the memoranduill and articles of 
association of the company on its reconstruction to give effect to 
such reconstruction; 

(e) subject to the provisions of the scheme, the continua- 
tion by or against the company on its reconstruction of any 
action or proceedings pending against the company immediate- 
ly before the date of its reconstruction; 

( f )  the reduction of the interest or rights which the mem- 
bers and creditors have in or against the company before its re- 
construction to such extent as the Central Government may 
consider necessary in the public interest or in the interests of 
the members 2nd creditors oy for the maintenance of the busi- 
necs of the company: 
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Provided that nothing contained in this clause shall be 
deemed to authorise the reduction of the interest or rights of 
any creditor (including Government) in respect of any loan 
or advance made by that creditor to the company after the date 
on which the management of the undertaking of the company 
has been taken over under section 18A of the Iildustries Act; 

(g)  the payment in cash or otherwise to the creditors in 
full satisfaction of their claim- 

(i) in respect of their interest or rights in or against 
the company before its reconstruction; or 

(ii) where their interest or rights aforesaid in or against 
the company has or have been reduced under clause ( f ) ,  in 
respect of such interest o r  rights as so reduced; 

(h) the allotment to the members of the coinpany for shares 
held by them therein before its reconstruction [whether their 
interest in such shares has been reduced under clause (f)  or 
not], of shares in the conlpany on its reconstruction and where 
it is not possible to allot shares to any members, the payment 
in cash to tnose members in full satisfaction of their claim- 

(i) in respect of their interest in shares in the company 
before its reconstruction; or 

(ii) where such interest has been reduced under clause 
(f) ,  in respect of their interest in shares as so Yeduced; 

(i) the offer by the Central Government to acquire by nego- 
tiations with the members o.f the company their respective 
shares on payment in cash to those members who may volunteer 
to sell their shares to the Central Government in full satisfac- 
tion of their claim- 

(i) in respect of their interest in shares in the company 
! before its reconstruction; or 

(ii) where such interest has been reduced under clause 
(f) ,  in respect of their interest in shares as so reduced; 

(j) the conversion of any debentures issued Fy the com- 
pany after the taking over of the company under section 18A 
of the Industries Act or of any loans obtained by the company 
after that date or of any part of such debentures or loans, into 
shares in the company and the allotment of those shares to such 
debenture-holders or creditors, as the case may be; 

(k) the increase of the capital of the company by the issue 
of new shares and the allotment of such new shares to the Cen- 
tral  Government; 
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1 (1) the continuance of the services of such of the em- 
ployees of the company as the Central Government may specify 
in theLscheme id the company itself on its reconstruction on 
such terms and conditions as the Central Government thinks fit; 

(m) notwithstanding anything contained in clause (1) , 
! where any employees of the company whose services have been 
, continued under clause (1) have, by notice in writing given to 

1 the company at  any time befo're the expiry of one month next 

I 
following the date 6ri 'which the scheme is sanctioned by the 

I Court, intimated their intention of not Becoming employees of 

I the company on its recon3truction, the payment to such em- 
ployees and to other employees whose services have not been 

1 
I 
I continued on the reconstruction of the company, of compensa- 
I 

I tion, if any, to which they are entitled under the Industrial Dis- 
putes Act, 1947 and such pension, gratuity, provident fund and 14of 1947. 
ather retirement benefits ordinarily admissible to them under 
the rules or authorisations of the company immediately before 
the date of its. reconstruction; 

(n) any other terms and conditions for the reconstruc- 
tion of the company; 

(0) such incidental, consequential and supplemental mat- 
ters as are necessary to secure that the reconlstruction shall be 
fully and effectively carried out. 

(3) (a) A copy of the scheme as approved by the Central Gov- 
ernment shall be sent in draft to the company and to the creditors 
thereof for suggestions and objections, if any, within such period 
as the Central Government may specify for this purpose. 

(b) The Central Government may make such inodifications, if 
any, in the draft scheme as it may consider necessary in the light 
of the suggestions and objections received from ,the company and 
from any members or creditors of the company. 

(4) The scheme shall thereafter be placed before the Court for 
2ts sanction and the Court if satisfied that the scheme is in the pub- 
lic interest or in the interests of the shareholders or for securing 
the proper management of the company and that the scheme is 
designed to be fair and reasonable to the members and creditors of 
t he  company, may, after giving an opportunity to the com'pany and 
to its members and creditors of showing cause, sahction the scheme 
without any modificatioh or with* such mo'difications as i t  may con- 
sider necessary. 

(5) The scheme as so sanctioned by the Court shall come into 
force on such date as the Court may specify in this behalf: 
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Provided that different dates may be specified for different pro- 
visions of the scheme. 

(6) The sanction accorded by the Court under sub-section (4) 
shall be conclusive evidence that all the requirements of this sec- 
tion relating to the reconstruction of the compapy have been com- 
plied with, and a copy of the sanctioned scheme certified by the 
Court to be a true copy thereof, shall, in all legal proce'edings 
(whether original or in appeal or otherwise), be admitted as evi- 
denpe to the same extent as the original scheme. 

(7) On and from the date of the coming into oper.ati.on pf the 
scheme or any provision thereof, the scheme or such provision shall 
be binding on the coinpany and also on all the members and other 
creditors and e.mpl!lpyees of the company and on any other person 
having aey right or liability in relation to the company. ,. po:h.z*;;+ ; 

P . .' 
~:~~.&x!, 
s5:+;&d+c (8) -On the co.ming into operation of the scheme or any p q i -  
,:**$*Qi< ( sion thereof, the a~thor i sed .~ekson shall cease to function, and the 

management of the, reconstructed company shall be assumed by 
the Board of directors a5 provided in the scheme. 

(9) Copies of the schem,e shall be laid before each House of Par- 
liament, as soon as may be, after the scheme has been sanctioned 
by the Court. 

(10) The provisions of this section and of any scheme made 
thereunder shall have effect notwithstanding anything contained 
in sections 391 to 394A (both inclusive) of the Companies Act, 

1956 195.6. 

7. For the purposes of this Act, the authorised person shall, 9s Prepara- 
soon as may be, after taking over the management of the underlt.9k- tion of 
ing of a textile company under section 18A of the Industries Act,- tory of 

(a) prepare a enmplete inventory of- assels 
and li,a- 

(i) all property, mqvable and ~mmovable, including bilitles 
and 

lands, buildiqgs, works, workshops, stores, instruments, list of 
plant, machinery, automobiles and other vehicles, s t o ~ k s  of mmben 
yarn, thread, cloth or fabric, in course of production, and 
storage or transit, raw materials, chemicals, dyes, cotton, credi- 
cash balances, cash in hand, deposits in bank or with any ?::fa 
other person or body or on loan, reserve funds, investm-ents ged 
and book debts and all oth'pr rights and interests arising out pany. 
of such property as were immediately before the date of 
taking over of the undertaking in the ownership, posses- 
sion, power or control of the textile company, whether 
within or without India; and all books of account, registers, 

19 Law-28. 
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"aPs, plans, sections, drawings, records, documents or titles 
@f ownership of property, and all other documents of what- 
ever nature relating thereto; and 

(ii) dl borrowings, liabilities and obligations of what- 
ever kind of the textile company including liability en 
account of terminal benefits to its employees subsisting 
immediately before the said date; 

(b) prepare separately a list of members, and a list of cre- 
ditors, of such textile company as on the date of taking over 
of the management of the urqlertaking showing separately in 
the list of creditors, the secured cyeditors and the unsecured 
creditors: 

Provided that where the management of the undertaking of a 
kaw- 

~ e ~ ~ ~ ~ . . ' - - - - - - - - e e d i ~  x@$z- 
before the commencement of this Act, the aforesaid functions shall , , 
be performed by the authorised person within six months from ' - 
such comm'encement. 

Stay of 8. In the case of a textile company in respect of which an order 
suitsand ~inder section 4 has been made, no suit or other legal proceeding 
other 
proceed- shall be instituted or continued against the textile company except 
ings. with the previous permission of the Central Government or any 

officer or authority authorised by that Government in this behalf. 

Protection 9. (1) No suit, prosecution or othei legal proceedings shall lie 
of action against the Central Government, the ',authorised pewon or any 
taken in officer or authority for anything which is',@ good faith done or in- 
good 
faith. tende-d to be done in pursuance of this Acttor any rule, order, noti- 

fication or scheme made thereunder. 

( 2 )  No suit or other legal proceedings shall lie against the Cen- 
tral Government, the authorised person or any officer or authority 
for any damage, loss or injury caused or likely to be caused by 
anything which is in good faith done or intended to be done in pur- 
suance of this Act or any rule, order, notification or scheme made 
thereund'er. 

Power to 10. (1) The Central Government may, by notification in the Offi- 
make cia1 Gazette, make rules to carry out the purposes of this Act. 
rules. 

(2) Every rule made by the Central Government under this 
Act shall be laid, as soon as, may be after it is made, before each 
House of Parliament while it is in session for a total period of 
thirty days which may be comprised in one session or in two suc- 
sessive sessions, and if, before the expiry of the session in which 
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it is so laid or the session immediately; following, both Houses 
agree in making any modificat5on in the ruk or buth Houses agree 
that the rule should not be made, the rule shall thereafter have 
effect only in such modified form or be of no d e c t ,  as the case may 
be; so, however, that any such modification or annulment shall be 
without prejudice to the validity of anything previously done un- 
der that rule. 

11. (1) If any difficulty arises in giving effed to the provisions Powerto 
of this k t ,  the Central Government may, by order published in the remove 
Official Gazette, make such provisions, not inconsistent with the difficul- 
provisions of this Act, as appqear to it to be necessary or expedient ties' 
for the removal of the difficulty: 

Provided that no such order shall be made after the expiration 
of three years from the commencement of this Act. 

(2) Every order made under sub-section (1) shall be laid, as 
soon as may be after it is made, before each House of Parliament. 
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THE HARYANA STATE LEGISLATURE (DELEGATION 
OF POWERS) ACT, 1967 

I [26th December, 19673 
I 

An Act to confer on the President the power of the Legislature 
of the State of Haryana to make laws. 

BE, it enacted by Parliament in the Eighteenth Year of the 
Republic of India as follows : - 

I 

short title, 1. This Act may be called the Haryana State Legislature (Dele- 
gation of Powers) Act, 1967. 

Definition. 2. In this Act, "Proclamation" means the Proclamation issued on 
the 21st day of November, 1967, under article 356 of the Constitu- 
tion, by the President and published with the notification sf the 
Government of India, in the Ministry of Home Affairs No. C2.S.R 
1753 of the said date. 

Confer- 3. (1) The power of the Legislature of the State of Haryana to 
rnent on 
the Presi- make laws, which has been declared by the Proclamation to be 

exercisable by or under the authority of Parliament, is hereby son- 
power of ferred on the President. 
the State 
Legisla- (2) In the exercise of the said power, the President may, from 
ture to time to time, whether Parliament is or is not in session, enact 
makelaws. as a President's Act a Bill containing such provisions as he considers 

necessary: 

Provided that before enacting any such Act, the President 
shall, whenever he considers it practicable to do so, consult a com- 
mittee constituted for the purpose, consisting of- 

(a) thirty members of the House of the People nominated 
by the Speaker among whom shall he included all members whn 
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for the time being fill the seats allotted to the State of Haryana 
in that House; and 

,?k 
( b )  fifteen members of the Council of States nominated by 

the ChairnTalh alflbfig Who'n? shall be included all members who 
for the time being fill the seats allotted to the State of Haryana 
in that House. 

(3) Every Act enacted by the President under sub-section (2) 
shall, as  soon as may be after enactment, be laid before each House 
af Parliament. 

(4 kither House of Parliament may, by resolution passed with- 
in thirty days from the date on which the Act has been laid before 
it under sub-section (3),  which period may be comprised in one 
session or in two successive sessions, direct any modifications to be 
made in the Aet and if the modifications are agreed to by the other 
House of Parliament during the session in which the Act has been 
so laid before it or the session succeeding, such modifications shall 
be given effect to by the President by enacting an amending Act 
u n d h  sub-sg~ian (2) : 

'~fLlvid@il t h ~ i  nethifig in this sub-section shall affect the vdidity 
d Act br df AnSr &tioh taken thereunder before it is so afiend@d. 

, " -  - * -  



THE INDIAN TARIFF (AMENDMENT) ACT, r g q  
\ 
\ No.310~1967 
lk, 

[26th December, 1967 ] 

I 
I An Act further to am&d the Indian Tariff Act, 1934. 

i 

I BE it enacted by Parliament'., in the Eighteenth Year of the 
&public of India as follows:- '; I 

'1 Short title 1. (1) This Act may be called the 2dian Tariff (Amendment) Act, 
and corn- 1g6,. 
mence- '? 
ment. 

\ 

(2) I t  shall come into force on the lserday of January, 1968. 

Amend- 2. In the First Schedule to the Indian $&ff Act, 1934, in Items 32 of 1934, 
merit Nos. 28 (35), 28 (36), 28 (37), 30 (1) (b) (i) , 30 @) . (b) (ii) , 30 (15), 30 First 
Schedule. (16), 75(9), 75(10), 75(11), 75 (12) and 75(14)\, in the last column 

headed "Duration of protective rates of duty", fhf the figures "1967", 
wherever they occur, the figures "1968" shall be substituted. 



THE APPROPRIATION (No. 3) ACT, 1967 

No. 32 OF 1967 

An Act to authorise payment and appropriation of certain 
k t h e r  sums from and out of the Consolidated Fund of 
India for the services of the financial year 1967-68. , 

B l  it enacted by Parliament in the Eighteenth Year of the 
Republic of India as follows:- 

1. This Act may be called the Appropriation (No. 3) Act, 3967. shoa title. 

2. From and out of the Consolidated Fund of India there may Issue of Rs. 
be paid and applied sums not exceeding those specified in column 31,07,13,0oo out of the 
3 of the Schedule amounting in the aggregate to the sum of thirty- Consolidated 

Fund of one crores, seven lakhs and thirteen thousand rupees towards ~~d~~ for the 

defraying the several charges which will come in c a s e  of pay- year 1967-68. 
ment during the financial year 1967-68,, in respect of the services 
specified in column 2 of the Schedule. 

3. The sums authorised to be paid and applied from and out of Appro- 
B 10s the Consolidated Fund of India by this Act shall be appropriated ~ r i  t' 

for the services and purposes expressed in the Schedule in relation 
to the said year. 



(See sections 2 and 3) 

-- 

I I - 
No. 
of 

Vote 

-- 

2 

8 

10 

15 

16 

24 

50 

55 

61 

69 

83 

86 

~ o g  

111 

120 

121 

124 

-\- 

3 2 

, -% 

Services and purposes 

I > t , - 2 .  , 

Foreign Trade . . . 
Defence Services-Non-effective . 
Education . 
External Affairs . 
Other Revenue Expenditure of the 

Ministry of External Affairs . 
Mint . 
Chandigarh . . 
Oqe! gevgoge E~peaditllre of the 

hmlstry of Home Affairs . . 
Broadcasting . 
Expenditure on Displaced Persons . 
Roads . 
Other Revenue Expenditure of the 

Vinjstry of Trpp~port qnd Shipping 

Secretariat of the Vice-president. . 
Defence Capital Outlay . . . 
Loans and Advances by the Central 

Government . , . 
,,Purchase of Foodgrains and Fertilizers. 

Capital Outlay in Union territories and 
Tribal Areas . . . . 

----- 
--- 

Total 

,Ty-T?--- 

'Rs. 

?,7~m,WO 

2 , W  

1,000 

43,75,000 

1,000 

14,000 

14>6f&PQ 

y328,000 

2,75,000 

46,000 

1 , S O  

IJ@" 

50,000 

35,86,m 

20,80,00a008 

3,392800 

I5,97,@33 

- "'a 

Sums 
L 

Voted by 
Parliament 

. <:.. 

Rs. 

8,72,00,m 

. . 
1,000 

43>75>000 

1,000 

. . I 

14,66,000 

1 ~ ~ 8 , o o o  

2~75- 

. . 

. . 

T,PP 

50,000 

. . 
20a00100~000 

. . 

15197@'3 

not exceeding - 
Charged 

on the Con- 
solidated 

? Y R ~  
, . >  r 

Rs. ' 

. . 
2,009 

. . 

. . 

. . 
14,000 

. . 

. . 

. . 
46,000 

r,aoo 

. . 

. . 
35,86,000 

. . 
3r39rWO 

, . . 
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No. --- of Services and purposes 

vote ! 

I - 
I 

P 

j 

--- 
Sums not exceeding 

125 

130 

Other Capital Outlay of the Ministry of 
Home Affairs . . 

Capital Outlay of the Ministry of Labour 
Employment and Rehabilitation , 

-- 
Total 

Rs. 

3 5 ~ ~ ~ 0 ~  

13,- 

4 7 ~ 5 4 ~  

24,68,000 

-- 
3 1,07,13,000 

--a-p 

Voted by 
Parl~ament 

Rs. 

35~00,000 

. . 

47,54000 

24,68,000 

3467,12,000 

I Capital Outlay of the Ministry of 
Petroleum and Chemicals . 

137 1 Other Capital Outlay of the Ministry 
of Transport and Shipping . . 

TOTAL . . 

Charged 
on the Con- 

solidated 
Fund 

Rs. 

. . 

rkooo 

. . 

. . 
--- 

qo,o~,ooo 



Short 
title. 
Issue of 
Rs. 15,83, 
93,865 
out Qf 
the Conso- 
lidated 
Fund of 
India to 
meet 
certain 
excess 
expendi- 
ture 
for the 
Year 
d t d  on 
the 31st 
March, 
1965. 

THE APPROPRIATION @lo. 4) ACT, 1 9 9  
No. 33 OF 1967 

[26th December, 19671 

An Act to provide for the authorisation of appropriation of 
moneys out of the Consolidated Fund of India to meet the 

. amounts spent on certain services during the financial year 
ended on the 3 1st day of March, 1965, in excess of the 
amounts granted for those services and for that year. 

BE it enacted by Parliament in the Eighteenth Year of the 
Republic of India as follows: - 

1. This Act may be called the Appropriation (No. 4). Act, 1967. 

2. From .and out of the Consolidated Fund of India, the sums 
s ~ c i f i e d  in column 3 of the Schedule amounting in the aggregate 
to the sum of fifteen crores, eighty-three lakhs, ninety-three 
thousand, eight hundred and sixty-five rupees shall be deemed to 
have been authorised to be paid and applied to meet the amount 
spent for defraying the charges in respect of the services specified 
in column 2 of the Schedule during the financial year ended on the 
31st day of March, 1965, in excess of the amounts granted for those 
services and for that yeas. 

3. I lhe sums deemed to have been authorised to be paid and 
applied from and out of the Consolidated Fund of India under this 
Act shall be deemed to have been appropriated for the services and 
purposes expressed in the Schedule in relation to the financial year 
ended cn the 31st day of March, 1965. 
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THE' SCREIDULE 

(See sectionL2 and 3 )  
- 

No: Excess 
of Services and purposes 

Vote Voted ' Charged I-- 
portion / i Totnl 

Ahistry of Community Development 
and Co-operation . 

Defefice Services-Effective-Navy . 
Defence Services-Effective-Air Force . 
Archaeology . 
Botanical Survey . . .  
Ministry of Finance . . 
Audit . . . 
Pre-partition Payments . 
Ministry of Food and Agriculture . 
Agriculture. . 

. . . .  Forest 

Ministry of Health , 

Ministry of Home Affairs . 
Laccadive, Minicoy and Amindivi 

Islands . . .  
1 Ministry of Industry . 

Rs. 

i 
i 62 
i 

64 
I 

br 

5 67 t 
r, g 69 
L 

4 
& 78 
f 

Broadcasting . 

Ministry of International Trade . 

Midigtry of Irrigation and Poliver . 

Other Revenue Expenditure of the Minic 
trp-of Irrigation and PoweY. . 

Other Revenue Expenditure of the Minis- 
my of Pej101eum and Chemicals . 1 13,98~387 11981387 

1046,890 

85564 

57,952 

I 
' 1447,174 

, . . 
. . 

I , . I9,05&0 

82,564' 

57,951 

19,o5,440 
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Appropriation (No.  4) 

Sewices and purposes Voted 
portion 

137 Capital Outlay on Roads . . 1,15,60,072 

138 Capital Outlay on Ports . B19,16,908 

142 Delhi Capital Outlay . . . . . 

145 Capital Outlay on Posts and Telegraphs 
(not met from Revenue) . . . ( I,O3,67,92S-l 

Excess 
____-_[  ----- 
Charged 

portion ( Total 

Rs. I Rs. 



I 
I 

[26th December, 19671; 

An Act to authorise payment. and appropriat-ion of a r :  further 
sum from and out of the Consolidated Fund of the Union 
terxitory of ~Manipur ~f0r.t the service - of the fihmciak"ye'att ' 
1967-68. 

BE it enacted by Parliament in A the. Eighteenth. Year. of; . the 
Republic of India as follows:r-- 

Short 
title. 1.- TEis Act may be called the Manipur Appropriation Act, 1967. 

Issue #of 
Rs. 2. From and out of the Consolidated Fund of the Union territory 
3,00,000 of Manipur there may be paid and applied--a fsumumflot -exc~eding the 
from and 
out of the amount specified in column 3 of the Schedule amounting in the aggre- 
Consoli- 
dated gate to the sum of three lakh rupees towards defraying the charges 
Fund of 
the Union which will come in course of payment during the financial year 3967- 
territory 

Mani- 68, in respect of the service specified in column 2 of the Schedule 
PUl' 

for the 
financial 
year 
1967-68. 

Appro- 
priation. 

3. 'Irhe sum authorised to be paid and applied from and out of 

the Consolidated Fund of the Union territory of Manipur by this 
Act shall be appropriated for the service and purpose expressed in 

the Schedule in relation to the said year. 
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THE SCHEDULE 

(See sections 2 and 3) 

I 
----- 

I Sum not exceeding 
Service and purpose 

Vote 
-I- I --I---- 

Voted by Charged on 
Parliament the Consoli- 1 dared Fund I 

I 

b' 6apital :.Outlay on,:; ~ l o d  
Control . 

I 
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THE HARYANA APPROPRIATION ACT, 1967 

No. 35 OF 1967 

[26th December, 19671 

An Act to authorise payment and appropriation of certain 
further sums from and out of the Cohsolidated Fund of 
the State of Haryana for the services of the financial year 
1967-68. 

I BE it enacted by Parliament in the Eighteenth Year of the 
Republic of India as follows : - 

Short title. 1. This Act may be called the Haryana Appropriation Act, 1967. 

Issue of Rs. 2. From and out of the Consolidated Fund of the State of Haryana 
1,07,66,960 
fro, there may be paid and applied sums not exceeding those specified 
Outof the in column 3 of the Schedule amounting in the aggregate to the sum 
Consoli- 
dated of one crore, seven lakhs, sixty-six thousand, nine hundred and sixty 
Fundofthe rupees towards defraying the several charges which will come in 
State of 
Haryana course of payment during the financial year 1967-68, in respect of the 
for the services specified in column 2 of the Schedule. financial 
year 
1967-68. 

Appropfia- 3. The sums authorised to be paid and applied from and out of the 
tion. Consolidated f i n d  of the State of Haryana by this Act shall be ap- 

propriated for the services and purposes expressed in the Schedule 
in relation to the said year. 
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T H E  SCHEDULE 

(See sections 2 and 3) 
.---- 

1 I 2 I 3 

No. of 
VG:~ 

Services and purposes 

General Administration . 
Education . 
Community Development Pro- 

jects, N. E. S. and Local Deve- 
lopment Works . 

Miscellaneous . 
Expenditure ~omected with 

National Emergency . 
Capital Outlay on Industrial 

md Economic Development . 
Capital Outlay on Public Works 

Capital Outlay on Road and Wate 
Transport Schemes . . 

Loans and Advances by the State 
Govemmcnt . . . 

Sums not exceeding I- I----=- 1 
Voted by Charged on 
Parliament the Conso- Total I 1 lidated Fund 

Rs. 

33970 
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THI+ ESSENTIAL COMMODITIES (SECOND 
, AMENDMENT) ACT, 1967 

: I  No. 36 OF 1967 

(.r / I  I 

[30th December, 19671 
$ r 

.An Act further to ameqd the Essential Commodities Act, 1955, 
and. to continue t h ~  Essential Commodities (Amendment) 
Act, 1964, for a ftirther period. 

BE it enacted by Parliaqent in the Eighteenth Year of the 
Republic of India as follows: 7 

I 

I short 1. This Act may be called t j e  Essential Commodities (Second 
title. Amendment) Act, 1967. 

-, 

 ine end- 2. In section 2 of the Essential Qommodities Act, 1955 (herein- 10 of I955- 

~ ~ ~ ~ ~ f 2  after referred to as the principal ActJiT 
\> 

(a) after dause (c), the followi g dause shall be inserted, 
namely:- f x< 

\ 

'(cc) "order" includes a direction issued thereunder;'; 

(b) after clause (d ) ,  the following clause shall be inserted, 
namely :- \ 

' (e) "sugar" means- 
\ 

(i) any form of sugar containing bmore than nineW 
per cent. of sucrose, including sugar chndy; 

(ii) Wlandsari sugar or bura sugar &,r crushed sugar 
or any sugar in crystalline or powderedL$om; or 

\ 

(iii) sugar in process in vacuum pan sugar factory 
or raw sugar produced therein.'. 

226 
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3. 'IT section 3 of the principal Act,- Amend- 
\ ment of 
\ section 3. 

(a)\>in sub-section ( I ) ,  after the words "at fair prices", the 
words ''A? for securing any essential commodity for the defence 
of India onl the efficient conduct of military operations" shall be 
inserted; , 

(b) in su&section (Z), in clause (j) , the following shall bl:. 
inserted at the end, namely:- 

\ 

"and of aAy books of accounts and documents which in 
" 

his opinion woukj be useful for, or relevant to, any proceed,, 
ings under this A& and the return of such books cf accounts 
and documcnts to the person from whom they were seized 
after copies thereof extracts therefrom as certified by that 
person in the manner' specified in the order have been 
taken."; , 

\ 

\ 

', 
(c) after sub-section ( 3 ~ ) ,  the following sub-section shall 

" he inserted, namely:- 

'(3C) Where any producer is required by an order made 
with reference to clause (f) of sub-section (2) to sell any 
kind of sugar (whether to the Central Government or a 
State Government or to an officer or agent of such Gov- 
ernment or to any other person or class of persons) and 
either no notification in respect of such sugar has been issued 
under sub-section (3A) or any such notification, having 
been issued, has ceased to remain in force by 6fflux of time, 
then, notwithstanding anything contained in sub-section 
(3) ,  there shall be paid to that producer an amount there- 
for which shall be calculated with reference to such price 
of sugar as the Central Government may, by order, deter- 
mine, having regard to- 

(a) the minimum price, if any, fixed fi?r sugarcane * 

by the Central Government under this secjion; 

(b) the manufacturing cost of sugar; 

( c )  the duty or tax, if any, paid or payable thereon; 
and 

(d) the securing of a reasonable return on the capi- 
tal employed in the business of manufactusing su&r, 
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and different prices may be determined from time to time, 
for different areas or for different factories or for different 
kinds of sugar. 

I Explanation.-For the purposes of this sub-section, "pro- 
ducer" means a person carrying on the business d manu- 
facturing sugar.'. 

Amend- 4. In section 6A of the principal Act,-- 
ment of 
section 
6A. (a) for the words "foodgrains, edible dlseeds or edible oils 

are seized", in,both thhe places where they occur, the words 
"essential com&ipdity is seized" shall be substituted; 

( b )  for the wqrds "they may", the words "it may" shall be 
substituted; 

(c) for the words "may order confiscation of the foodgrains, 
edlible oilseeds or edible oils:", the words "may order confisca- 
tion of the essential commodity so seized:" shall be substituted. 

Amend- 5. In section 6B of the principal Act,- 
ment of 
section 
6B. (a) for the words "any fo~dgrains, edible oilseeds or edible 

oils"; the words "any essential kommodity" shall be substituted; 

(b) for the word "articles" 6,both the places where it occurs, 
the words "essential commodity;"'shall be substituted; 

(c) for the words "they are sei$edv, the words "it is seized" 
shall be substituted. 

6. In section 6C of the principal Act, in sub-section (2),- 
Amend- 
ment of (a) for the words "return the foodgrains or edible oilseeds 
section 
gG. or edible oils seized", the words "return ,the essential commodity 

seized" shall be substituted; 

(b) for the words "as if the foodgrainsi, edible oilseeds or edi- 
ble oils, as the case may be,", the words "a$ if the esse~~tial corn- 
modity" shall be substituted; 

(c) for the word "articles", the words essential ~0112. 

modity" shall be substituted; i 
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(d) fo*, the words, brackets, figures and letter "and such 
price shall be determined in accordance with the provisions of 
sub-section ( 5 ~ )  of section 3", the following shall be substituted, 
namely: - 

" a ~ d  suqh price shaii be determined- 

(i) $ the case of foodgrains, edible oilseeds or edi- 
ble oils, in accordance with the provisions of sub-section 
(3B) of section 3; 

(ii) in the case of sugar, in accordance with the pro- 
visions of suh-section (3C) of section 3; and 

(iii) in t h ,  case of any other essential commodity, 
in accordance pi th the provisions of sub-section (3) of 
section 3.". \ 

\ 
\ 

7. In section 7 of the prinqipal Act,- 

(a) in sub-section ( l ) &  
i Amend- 

(i) for the words a;$i figure "If any person contravenes ment section of 7. 
any order made under sekdion 3", the words and figure "If 
any person contravenes, whether knowingly, intentionally or 
otherwise, any order mlade',under section 3" shall be substi- 
tuted; - < %  --I-- 

. . , .  , . .  , I 
(ii) in sub-clause (ii) of,$ clause (a), for the words 

"three years", the words "five years" shall be substituted; 

(iii) for the proviso to clause (a), the following prodso 
shall be substituted, namely: - 

\ 

"Provided that in the cas&,,of a first offence, if the 
Court is of opinion that a senten e of fine only will meet 
the ends of justice, it may, for \ easons to be recorded 
refrain from imposing a sentence'\ of imprisonmellt and 
in the case of a second or subsequ$nt offence, the Court 
shall impose a sentence of imprisohment and such im- 
prisonment shall not be less than bne month; and"; 

\ 

(iv) for clause (b) (excluding the pr viso , the follow- 
ing shall be substituted, namely:- ?, ) 

" (b) any property in respect of whi4h the order has 
been contravened or such part thereof as, to the Court 
may seem fit including any packages, coeerings or re- 
ceptacles in which the property is found and any animal, 
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vessel or other conveyance used in carrying the 
shall be forfeited to the Government: "; 

(b) in s+b-section (2), for the words "three years", the 
words "five ydars" shall be substituted; 

\ 

jc j after shb-section (2), the following sub=sectim shall be 
inserted, namely';;. 

" (3) ~ h e ' y  a person having been convicted of an offence 
under sub-sect? n (1) is again convicted of an offence under 9 that sub-section $or contravention of an order in respect of . 
an essential comhodity, the Court by which such person is 
convicted shall, ih- addition to any penalty which may be 
imposed on him unjfer that sub-section, by order, direct that 
that person shall no% carry on any business in that essential 
commodity for such j?(.eriod, not being less than six months, 
as may be specified b the Court in the order.". 

Amend- 8. In section 9 of the princi ,a1 Act, for the words "three years", 
ment of 
section 9. 

Ja 
the words "five years" shall be '~ubstituted. 

Insertion 9. After section 10 of the princibal Act, the following section shall 
of new \ 
section be inserted, namely:- 'i 

10A. i ! 
Offences "l0A. Notwithstanding anythl g contained in the Code of 
to be cog- 
nizable 

Criminal Procedure, 1898, every 5 ffence punishable under this 5 of 1898. 
Act shall be cognizable and bailably'; and bail- 

able. { 

Conti- 10. The duration of the Essential commqdities (Amendment) Act, 
nuance 1964, is further extended for the period up to and including the 3lst 
of Act47 day of December, 1969, and accordingly thht Act shall have eifect 

subject to the modification that in section l'!,of that Act, in sub- 
section (3), for the words, figures and let t4s  "the 31st day of 
December, 1967", the words, figures and letteks "the 31st day of 

Repeal elld December, 1969" shall be substituted. '\ 

saving. 11. (1) The Essential Commodities (Amendment) Ordinance, 1967, 6 of 1967. 
and the Essential Commodities (Second ~ m e n d h e n t )  Ordinance, 
1967, are hereby repealed. 

(2) Notwithstanding such repeal, anything done or any action 80f 1967. 
taken under the principal Act as amended by the $did Ordinances 
shall be deemed to have been done or taken under tfie principal Act 
as amended by this Act as if- 

(a) clause (b) of section 2 and clause ( c )  of section 3 of 
this Act had c0m.e into force on the 21st day of Qctober, 1967; 
and 
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Act [except clause (a)  of section 3 
into force on tb-e 16th day of Sep- 

tember, 1967: 

Pravided that during the period commencing on the 16th day of 
September, 1967, and en ing with the 20th day of October, 1967, 
clause ( d )  of section 6 k of his Act shall have effect subject to the 
nlodification that the figures and letter "(ii) in the case 
of sugar, in provisions or sub-section ( 3 C )  of 

\\%, 



THE UNLAWFUL ACTIVITIES (I'KEVENTION) 
ACT, 1967 

1 NO. 37 OF 1967 

[30th December, 19671 

An Act to provide for the more effective prevention of certain 
unlawful activities of individuals and associations and for 
matters connected therewith. i e  

1 BE it enacted by Parliament in the Eighteenth Year of the 

j Republic of India as follows: - 

I 
CEAPTER I 

short 1. (1) This Act may be called the Unlawful Activities (Preven- 
title 
and tion) Act, 1967. 
extent. 

f $ . ) - L & ~ ~ h W *  , .'--:*&; 

Defini- 2. In this Act, unless the context otherwise require* !d ;. - tione. , , .  

(a) "association" means any combination or body of indivi- 
duals; 

(b) "cession of a part of the territory of 'India" includes 
admission of the claim of any Eoreigp country to any such part; 

(c) "prescribed" means prescribed by rules made under 
this Act; 

(d) "secession of a part of the territory of India from the 
Union" includes the assertion of any claim to determine whether 
such part will remain a part of the territory of India; 

( e )  "Tribunal" means the Tribunal constituted under section 
5 ;  

(f) "unlawful activity", in relation to an individual or 
association, means any action taken by such individual or 
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. . . %.. ,.*, -. . . I  ' , .  " . .r, .. ..; 
, . .  , . . 

association (whethk by cdni;ii.ittilig .an' act or'. by words, either 
spoken or written, or by signs or by visible representation or 
otherwise),- 

(i) which is intended, or supports any claim, to bring 
about, on any ground whatsoever, the cession of a part of the 
territory of India or the secession of a part of the territory 
of India from the Union, or which incites any individual or 
group of individuals to bring about such cession or secession; 

(ii) which disclaims, questions, disrupts or is intended 
to disrupt the sovereignty and territorial integrity of India; 

CHAPTER 11 

3. ( 1 )  If the Central Government is of opinion that any associa- Declara- 
tion of tion is, or has become, an unlawful association, it may, by notification ,, 

in the Official Gazette, dedare such association to be unlawful. ciation 
as 

(2) Every such notification shall specify the grounds on which it unlawful. 
' 

is issued and such' other particulars as the Central Government may 
consider necessary : 

Provided that nothing in this sub-section shall require the Central 
Government to disclose any fact which it considers to be against the 
public interest to disclose. 

(3) No such notification shall have effect until the Tribunal has, 
by an  order made under section 4, confirmed the declaration made 
therein and the order is published in the Official Gazette: 

Provided that if the Central Government is of opinion that 
circulnstances exist which render i t  necessary for that Government to 
declare an association to be unlawful with immediate effect, it may, 
for reasons to be stated in writing, direct that the notification shall, 
subject to any order that may be made under section 4, have effect 
from the date of its publication in the Official Gazette. 

(4) Every such notification shall, in addition to its publication in 
the Offlcial Gazette, be published in not less than one daily news- 
paper having circulation in the State in which the principal ofice, if 
19 Law-31. 
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any, of the association affected 4s situated, and shall also be served 
on such association in such:manner as the Central Government may 
think fit and all or any of the following modes may be followed in 
effecting such service, namely: - 

(n) 'by affixing a copy of the notification to -some conspicuous 
part of'the offlce, if any, of the association; or 

(b) by serving-a copy of the notificatio~?, where possible, on 
the principal office-bearers, if any, of the association: or 

(c) by proclaiming by beat of drum or by means of loud- 
speakers, the-contents of the notification in.the area in which the 
activities af ,the cassociation are ordinari1.y. carried- on; or 

(a) in such other manner as may be .prescribed. 

4. (1) Where any association has been declared unlawful by a 
notification issued under sub-section (I) of section 3, the Central 
Government shall, within thirty days from the date of the publica- 
tion of the notification under the said sub-section, refer the notifi- to Tri- 

bunal. cation to the Tribunal for the purpose of adjudicating whether or 
not there is sufficient cause for declaring the associaiion unlawful. 

(2) receipt of .a reference under sub-section (I), the Tribunal 
shall call upon the .association affected by notice in writing to . sh .0~  
cause, within thirty days from the date of the service of such-natice, 
why the association should not be declared unlawful. 

(3) After considering the cause, if any, shown.by the association 
or the office-hearers or members thereof, the Tribunal shall hold an 
inquiry in the manner specified in section 9 and after calling for 
such further information as it may consider necessary from the 
Central Government or from any office-bearer or member of the 
association, it shall decide whether or cot there is sufficient cause 
for declaring the association to be unlawful and make, as expedi- 
tiously as possible and in any case within a period of six months 
from the date of the issue of the notification under sub-section (1) 
of section 3, such order as it may deem fit either confirming -the 
declaration made in the notification or cancelling the same. 

f4) The order df the Tribunal made under sub-section (3) shall 
be published in the Official Gazette. 

Tribund. 5. ( 1 )  The Gentral Government may, by -notification in 'the 
Official Gazette, constitute, as and when necessary, a tribunal to be 
known as- the "Unlawful Activities (Prevention) Tribuna1"~consisting 
of onc~pemon, te, be appinted by the> Gent~al-Government: 

- .  



Esovided, that no person: shdl  b e  sof appoint&. d e s z  he: is a 
Judge of a High' Court: 

(2 )  If; for any reason, a vacancy (bther than a temporary absence) 
occurs in tfie office of tlie presiding officer of the,Tribunal, then, the 
Central Government shall appoint another person in accordance with 
the 1 provisions, of this, section to filli the) vacancy an& the proceedings 
may be contmuad- bef0r.e the Tribunal. from1 t h a  stag@ at, whick the 
vacancy is, filled. 

(3) The Central Government shall.make available to tlie Tribunal 
such staff as may be necessary for the discharge oP its functions 
under this Act. 

4 4 )  AlL expenses incurred: in, canneetion witb the. Tribunal: shall 
be def~ayed aut, of: the Consolidate& Fund of India. 

(5) Subject. to the provisions of  section 9, the Tribunal'sltall have 
u.ower to regulate its own procedure. i n  al.1: matt,ers arising? out o.f 
:the discharge of- its functi'ons including, the place or places. at whicH 
it- will- hold its sittings. 

(6) The Tribunal shall, for the purpose of making an inquiry 
unct'er, this Act, have the same* powe~s as: a-re- vestedk in. a- civil\ court 

s sf 1908. under the Code of Civil. Procedure; 1908, while trying a suit, in 
respect of the following mattersj namely : - 

(a) the summoning and enforcing the attendance of any 
witness and examining him on oath; 

(b) the discovery and production of- any document or other 
material object producible as evidence; 

(e) the reception of evidence on affudavits; 

(d) the requisitioning of any public record from any court 
or office; 

( e )  the issuing of any commission for the examination of 
w,i tnesses, 

(7) Any proceeding before the Tribunal shall be deemed to be 
a judicial proceeding within the meaning of sections 193 and 228 of 

45 of 1860. 
the Indian Penal Code and the Tribunal shall be deemed to be a 
civil court for the purposes of section 195 and Chapter XW3;V of the 

5 of 1898. 
Code of Criminal Procedure, 1898. 

Period 6. (1) Subject to the provisions of sub-section (2), a notification 
Of Opera- issued under section 3 shall, if the declaration made therein is 
tion and 
cancellation confirmed by the Tribunal by an order made under section 4, remain 
of notifi- in. force for a period of two years from the date on which the 

I cation. 
notification becomes effective. 



Power 
to pro- 
hibit the 
use of 
funds 
of an 
unlawful 
association. 
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(2) Notwithstanding anything contained in subsection (I),  the 
Central Government may, either on its own motion or on the appli- 
cation of any person aggrieved, at any time, cancel the notification 
issued under section 3, whether or not the declaration made therein 
has been confirmed by the Tribunal. 

4. (1) Where an association has been declared unlawful by a 
not~cat ion  issued under section 3 which has become effective under 
sub-section (3) of that section a d  the Central Government is 
satisfied, after such inquiry as it may think fit, that any person has 
custody of any moneys, securities or credits which are being used or 
are intended to be used for the purpose of the unlawful association, 
the Central Government may, by order in writing, prohibit such 
Person from paying, delivering, transferring or otherwise dealing in  
any manner whatsoever with such moneys, securities or credits or 
with any other moneys, securities or credits which may come into 
his custody after the making of the order, save in accordance with 
the written orders of the Central Government and a copy of such 
order shall be served upon the person so prohibited in the manner 
specified in SUD-section (3). 

(2) The Central Government may endorse a copy of the prohi- 
bitory order made under subz-section (1) for investigation to any 
gazetted officer of the Government it may select, and such copy;, shall 
be a warrant whereunder such officer may enter in or upon any 
premises of the person to whom the order is directed, examine the 
books of such person, search for moneys, securities or credits, and 
make inquiries from such person or any officer, agent or servant of 
such person, touching the origin of any dealings in any moneys, 
securities or credits which the investigating officer may suspect are 
being used or are intended to be used for the purpose of the unlawful 
association. 

(3) A copy of an order made under this section shall be served 
in the manner provided in the Code of Criminal Procedure, 1898, of 
for the service of a summons, or, where the person to be served is a 
corporation, company, bank or other association, it shall be served 
on any secretary, director or other officer or person concerned with 
the management thereof, or by leaving it or sending it by post 
addressed to the corporation, conlpany, bank or other association at 
its registered office, or where there is no registered office, at the 
place where i t  carries on business. 

(4) Any person aggrieved by a prohibitory order made under 
sub-section (1) may, within fifteen days from the date of the service 
of such order, make an application to the Court of the District Judge 
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within the local limits ofi whose jurisdiction such person voluntarily 
resides or carries on business or personally works for gain, to establish 
that the moneys, securities or credits in respect of which the pro- 
hibitory order has been made are not being used or are not intended 
tc be used for the purpose of the unlawful association and the Court 
of the Eistrict Judge decide the qdestisn. 

(5) Except so far as is necessary for the purposes of any pro- 
.teedings under this section, no information obtained in the course 
of any investigation made under sub-section (2) shall be divulged 
by any gazetted officer of the Government, without the consent of 
the Central Government. 

(6) In this section, "security" includes a document whereby any 
person acknowledges that he is under a legal liability to pay money, 
or whereunder any person obtains a legal right to the payment of 
money. 

8. (1) Where ;In association has been declared unlawful by a ~ O W W  

notification issued under section 3 which has become effective under bgagtif."Ly 
sub-section (3) of that section, the Central Government may, by used for 
notification in the Official Gazette, notify any place which in its Pur- 

pose of 
opinion is used for the purpose of such unlawful association. an unlaw. 

ful asso- 

Explanation.-For the purposes of this sub-section, "place" in- cia tion. 

cludes a house or building, or part thereof, or a tent or vessel. 

(2) On the issue of a notification under sub-section (I), the 
District Magistrate within the local limits of whose jurisdicton such 
notified place is situate or any oficer authorised by him) in writing 
in this behalf shall make a, list of all movable properties (other than 
wearing-apparel, cooking vessels, beds and beddings, tools of artisans, 
implements of husbandry, cattle, grain and food-stuffs and such other 
articles as he considers to be of a trivial nature) found in the notified 
place in the presence of two respectable witnesses. 

(3) If, in the opinion of the District Magistrate, any articles 
specified in the list are or may be used for the purpose of the unlawful 
association, he may make an order prohibiting any person from using 
the articles save in accordance with the written orders of the District 
Magistrate. 

(4) The District Magistrate may thereupon make an order that 
no person who at the date of the notification was not a resident in 
the notified place shall, without the permission of the District 
Magistrate, enter, or be on or in, the notified place: 



Pro~ ided~ tha t  nothing, in this sub-section shall apply to any near 
relative of any person who was a resident in the notified place a t  
the date of the notification. 

(5) WHere in pursuance of sub-section. (4), any. person is granted, 
permission to. enter, or to be on or in, the1,notified place; that' person 
1 1 - 1 1  allall, -*-l'lile aciiiig iiiider. such permission; witE; gucE 
for regulating,his conduct as-may be givenby the District Magistrate. 

(6) h y  police officer, not below the rank of a sub-inspector; or 
any other person authorised in  this behalf by the Central Government . 
may search. any person entering, or seeking to entes, or being on or 
in, the notified place and may detain any suchlperson for the purpose 
of searching him : 

Provided that no female shall be searched in pursuance of, this 
sub-seotion except by a female. 

(7) If any person is in the notified place in contravention of an 
order made under sub-section ( 9 ,  then, without prejudice to any 
other proceedings which may. be taken against him, he may be 
removed therefrom by any officer or by any othea person authorised 
in this behalf by the Central Government. 

(8) Any person aggrieved by a notification issued in respect of 
a place under sub-section (1) or by an ordeq made under sub-section 
( 3 )  or sub-section (4) may, within thirty days from the date of the 
notification or order, as the case may be, make an application to the 
Court of the District Judge within the local limits of whose jurisdic- 
tion such notified place is situate- 

(a)  for declaration that the place has not been used for the 
purpose of the unlawful association; or 

( b )  for setting aside the order made under sub-section (3) 
o r  sub-section ( 4 ) ,  

and on receipt of the application the Court of the District Judge 
shall, after giving the parties an opportunity of being heard, decide 
the question. 

Proce- 
dure to 
be follow. 
ed in the 
disposal 
of appli- 
cations 
under 
this -- 

Act. 

9. Subject to any rules that may be made under this Act, the 
procedure to be lollowed by the Tribunal in holding any inquiry 
under sub-section (3) of section 4 or by a Court of the District Judge 
in disposing of any application under sub-section (4) of section 7 or 
sub-section (8) of section 8 shall, so far as may be, be the procedure 
laid down in the C'ode of Civil Procedure, 1908, for the investigation of 1908. 
of claims and the decision of the Tribunal or the Court of the District 
Judge, as the case m y  be, shd1 be kd. 
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CHAPTER 111 

OFFENCES AWD PENALTIES 

10. Whoever is and continues to be a member of an association : : ~ 2 ~ g -  
declared unlawful by a notification issued under section 3 whiah ihas hers of 
become effective under sub-section (3) of that section, or takes part zS;;F-nunU1 
in meetings of any such unlawful association, or contribute-s to, or 
receives, or solicits any contribution for the purpose of, any such 
unlawful association, or in any way assists the operations of any such 
unlawful association, shall be punishable with imprisonment for a 
term which may extend to two years, and shall also be liable to fine. 

1 ,  11. If any person on whom a prohibitory order has been semed Penalty for 
1 dealing with 

under sub-section (1) of section 7 in respect of any moneys, securities funds of an 

C or credits pays, delivers, transfers or otherwise deals in any manner unlawful 
association. 

whatsoever with the same in contravention of the prohibitory order, 
he shall be punishable with imprisonment for a term which may 

I extend to three years, or with fine, or with both, and notwithstanding 
5 of 1898. anything contained in the Code of Criminal Procedure, 1898, the 1 court trying such contravention may .also impose on the person 

1 convicted an additional fine to recover from him the amount of the 
moneys or credits or the market value of the securities in respect' 
of which the prohibitory order has been contravened or such part 
thereof as the court may deem fit. 

12. ( I . )  Whoever uses .any article in contravention of a prohibi- Penalty 
for con- tory order in respect, thereof made under sub-section (3) of sectfon 

8 shall be  punishable with imprisonment for a term which may tion of an 
extend to one year, and, shall also be liable to fine. order 

made in 
respect 
of a noti- 

(2) Whoever knowingly and wilfully is in, or effects or attempts fied place. 
to effect entry into, a notified place in. contravention of an order 
made under ~ub~section (4) of section 8 shall be punishable with 
imprisonment for a term which may extend to one year, and3shall 
also be liable to fine. 

13. (1) Whoever- 

(a) 'takes part in or commits, or 

(b) advocates, abets, advises or incites the commission of, 
any unlawful activity, shall be punishable with imprisonment 
for a term which may extend to seven years and shall also be 
liable to line. 

Punish- 
ment ,for 
unlawful 

activi- 
ties. 

(2) Whoever, in -any way, assists any u n l a ~ f u l  activity of -any 
association, declared unlawful under section 3, after the notification 
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by which it has been so declared has become effective under sub- 
section (3) of that section, shall be punishable with imprisonment 
for a term which may extend to five years, or with fine, or with 
both. 

(3) Nothing in this section shall apply to any treaty, agreement 
or convention entered into between the Government of India and the 
Government of any other country or to any negotiations therefor 
carried on by any person authorised in this behalf by the Govern- 
ment of India. 

Offences 14. Notwithstanding anything contained in the Code of Criminal 
to be cog. 
nizable, Procedure, 1898, an offence punishable under this Act s 

nizable. 
I ! 

CHAPTER IV 

Continu- 
ance of 315. An assocktion shall not be deemed to have ceased to exist by 
association. reason only of any formal act of its dissolution or change of name 

but shall be deemed to continue so long as any actual combination 
for the purposes of such association continues between any members 
thereof. 

Bar of 
jurisdic- 
tion. 

16. Save as otherwise expressly provided in this Act, no proceed- 
ing taken under this Act by the Central Government ar tlie District 
Magistrate or any officer authorised in this bebalf by the Central 
Government or the Dis-trict Magistrate shall be called in question in 
any court in any suit or application or by way of appea.l or revision, 
and no injunEtion shall be granted by any court or other authcrity 
in respect of any action taken or to be taken in pursuance of any 
power conferred by or under this Act. 

Prosecu- 17. No court shall take cognizance of any offence punishable 

zg2$\ under this Act except with the previous sanction of the Central 
under Government or any officer authorised by the Central Government in 
this Act. this behalf. ! 

Protec- 18. (1) No suit or other legal proceeding shall lie against the 
tion of Government in respect of any loss or damage caused or likely to 
taken in be caused by anything which is in good faith done or intended to be 
good done in pursuance of  this Act or any rules or orders made thereunder. 



(2) No suit, prosecution or other legal proceeding shall lie against 
the District Magistrate or any ijffcer authorised in 'this behalf by 
the Government or the Biiti-ict 'magi~trate in respect 6f anythhg 
which is in good faith done or intended to be done in ~~~~~~~~@-Qf 
this Act or any rules or ordera made thereunder. 

I 

I 19. The Central Government may, by notification in the OEcial F,7ze 
Gazette, direct that all or any of the powers which may be exercised gate. 

I 
by it mde r  section 7, or section8, or both, shall, in such circumstances 
and under such conditions, if any, as may be specified in the notifica- 
tion, be exercisacl also by any St-ate Government and the State Gov- 
merit may, with the previous approval of the Central Govern- 
ment, by order in writing direct that any power which has been 
directed to be exercised by it shall, in such c i r c~s t ances  and under 
such conditions, if any, as may be specified in the direction, be 
exercised by any person subordinate to the State Government as 
may be specified therein. 

I 
20. The provisions of this Act or any rule or order made there- Effect of Act and 

under shall have effect notwithstanding anything inconsistent there- ,,l,,, ,te, 
with contained in any enactment other than this Act or any instru- 
ment having effect by virtue of any enactment other than this Act. ~ t h  

other 
enact- 

I 
rnenbo, 

\ 21. (I) The Central Government may, by ' notification In the Power to  make 
Official Gazette, make rules to carry out the purposes of this Act. 

(2) In particular, and without prejudice to the generality of the 
foregoing power, such rules may provide for all or any of the follow- 
ing matters, namely: - 

(a) the service of notices or orders issued or made under 
this Act and the manner in which such notices or order may 
be served, where the person to be served is a corporation, cum- 
pany, bank or other association; 

(b )  the procedure to be followed by the Tribunal or a 
District Judge in holding any inquiry or disposing of any appb 
cation under this Act: 

( c )  any other matter which has to be, or may be, prescribed. 
10 ~ ~ - 3 a .  1 
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(3) Every rule made by the Central Government under this 
section shall be laid, as soon as may be after it is made, before each 
House of Parliament while it is in session for a tatal p e r i d  of thirty 
days which may be comprised in one session or in two successive 
sessions, and if, before the expiry of the session in which it iS SO laid 
or the session immediately following, both Heuses agree in making 
any modification in the rule or both Houses agree that the rule 
should not be made, the rule shall thereafter have effect only in such 
mdified form or be of no effect, a s  the case may be; so, however, 
that any such modification or annulment shall be without prejudice 
to the validity of anything previously done under that rule. 

I 



THE CONSTITUTION (TWENTY-FIRST AMEN DAaENT) 

! 8 [loth April, 196n 

An Act further to amend the Constitution of IniTia. 

Bm it enacted by Parliament in the Eighteenth Year d the 
Republic of India as follows:- 

1. This Act may be called the Constitution (Twenty-first Amend- short title. 

ment) Act, 1967. 

2. In the Eighth Schedule to the Constitution,- 

(a) entries 12 to 14 shall be re-numbered as entriea 13 to 15 Amqdment 
respectively, and 

of Elghth 
Schedule. 

(b) before entry 'b13" as sa re-numbered, the entry "12 
Sindhi." shall be inserted. 
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