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INTERNLTIONAL MILITARY TRIBUNLL FOR THE FuR ELST

THE UNITZLSIATDS OF WlifRI0., et al,

SwORN DEFOSITION (Yirensiation)

Deponent s TSUSHIMA, Juichi

daving first duly sworn an oath as on attached shecet and in

accordance with the procedure followed in my country I hereby depose

as follows,

le 1, TSUGHI, Juichi was resident in Great Britain, the United
Stctes, France and so on as the Financial Commissioner Lbroad of
the Finance Ministry from 1927 to 1934, was Viece Finance Minister
in the Okada Cabinet, July 1934-March 19363 Viee Governor, Bank
of Japan, February 1937-November 1941; President, North China
Development Company, November 1941-February 19453 Finance

Minister in the Koiso Cabinet, February-ipril 19453 and Finance

Minister in Prince Higashikuni Cabinet. iugust-October, 1945«

2e¢ On the occasion of the London Conference on the Naval disarmament

in 1930, I was just residing at London and there., appointed an
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aide from the Finunce winistry to lir, Reijiro wakatsuki, Jepanese
Delegate to the Conference, Mir, Ka¥i, Okinori came to Loandon from

apan. with the delegation also as an aide from the Finance
Ministry,

The aides from the Finange Ministry insisted from the stund-
point of our public fineance that the Conference should be brought
to a success by all mecans while the aides from the Navy, espccially
those fram the Naval Genercl Staff took the stand that Japan should
not mind to brecak off the Conference, if her original proposition
did not prevail, There were occasions of impassioned controversies
, between the two camps.

Throuzhout these circumstcneces, kir. K&Y4i firmly upheld the posi-
tion on the p: of the Finance kiinistry. Mobilizing the whole
stock of his naval knowledge which alinost surpassed the Navy's own
cXperts 4 hiec cxerted hinself to the utimost, now ziving advice to

the delegates. and bringing pressure to bear upon the dic hard

opiilcms . on the part of the Navy.

lt was fully recoznized among us conccrned at that time, that
behind the screen, the London Confercncc on naval disarmement owed
it 1in large measurc to his efforts, amonz the rcst, that it could

manage sanehow ¢o come ¢o & eonclusion, after so many twists and

turns.

3¢ when I was Vice Finance lLiinister in the OKiDA Cabinot (July, 1934 ~
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March, 1936), Mr, KiYa was Chief, Accounts Bureau, He strove hard
to curdb the increase in the general budgzet, especially the military
budget. to maint&in sound publie finance,s For instance, at the
tenacious jnsistence of lir, Ka¥a..and the others, Finance Minister
TanshaSHI, in complling the budget for 1936 fiscal yeer, fixed a
policy of graducl reduction in national loan floatetion and proe
claimed it to the public. The ma jor objective was to curb the de~-
mands for increased military expenditurcs, 7Then the army and Navy
were putting in cvery year their demands for incrcased appropriae
tions, but they should by no means be asquiesced in, in order to

maintain sound public finance, Hence the policy of clamping down

T e e i I o e
on them by means of gradually tightening the limit to national bond

floatation, == a likslicst item to enlist general supportes The

arny and Navy werc furiously opposed to the policy for it ancunted

to block the rmain source of rcvenuc to satisfy their demands for

inercased’ appropriations. It wes after the exchanges of hcated

arguncnts betwecn the staffs of the fighting scrviecs and that of

the Finanee wministry, and the ecntanglements of tho budzet counfercnces

of the Cabinet with Ministers engazinz in all-night discussions,

that the policy of zradual reduction in national bond floatation was

finally carricd throughe.

Before lonz, the so-called February 20th Incident took place,

vhen Finance Minister TaKeaHASHI and aany other promincent high offi-

cials were assassinated. It was obscrved by some of the well-
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informed quarters at that time, that the uncompromising stand on
the papt of the Finance Ministry officials viith Mr, Ki¥4 as its
champion toward the requests for incrcased military appropriations
as .8bove mentioned did much toward the outbreak of the lncident,
L;.The‘Fobruary 26th Incident brought about the downfall of the OKaDa
Cabinet, &% was succeded by the HIROT» Cabinct with Mr. BaBa as
Finance lkinister, Mp, BaBh, acquiescing in the demands for increascd
military appropriations, changed the budget poliey fixed by his
predecessorsy (of cource he abandoned the policy of gradualigcdugtian
in nationul bond floatation), I, who was the Viéigllgnsd%nginance

Minister TAKAiHASHI, resigned as a matter of cource, Mr, KiYi
the of

I €
changed from Chie? agcounts Burecau to Chief : g;Pnance Bureau

/

after Mr, BiBa assumed the Finance portfolio., The latter Bureau

had nothing to do with the budget deliberation,

o " I..- -
.’1-11 T

5e¢ ¥inance liinister BaBa's budget for 1937 fiscal yecar took shape in
the fall of 1936, Thenceforth, our imports rapidly increased; There

appeared a dangerous sign of chaos in our balance of trade and
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foreign exchange ratesi the machinary of foreign exchange control
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was made unable to run smoothly; our cconomics was confronted with
profound uncascness and dangocrse

The HIROT4 Cabinet collapsed in February 1937. 1n the succeed~
ing HAYASHI Cabinct, Mr. YUKI was the Finance Minister and Mr, KaYh,
the Vice Minister, They strove to curtail the BaBs budget. The

HeYWSHI Cabinet went out in Junc, 1937, and the first KONOYE Cabinet
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came to power, with Mr, K.Y. as Finznee liinister. In July the
Sino~Japenese Hostilities broke oute The demands for inercased
military expenditures, expension of produetion end what not becamc
intensified; the financial cirele was svertzken by uneasiness

aore than sver, Mr, KuYa, as the Finance Minister, racked his

brains to kccp the scarcd finanece in order through maintaining

1
the exchange rates, controlinz the supply of industrial funds,
™

cesing the ercdit stringency, chocking the advance in money ratcs,

avertingz the closing of stock cxchanges, stabilizing the sccurity

markcty moderating the penie-stricken sentiment of the financial
circle and preventing the self-diffidence, ctee

The Plizht then was such that shoever might becocme the Finance

Minister, it would be the utmost of hLis power to maintain the

crder of the financial circle, leavinz no rocm: for anything like

& rreparation in the fields of ec cnomies and public finance for

a future war of agression,

(a)e Thc business of the North China Development Company was cone
ducted in complience with the provisions of laws, ordinances,
regulations and Government ordersi routine works were placed
under Government supeivision ~® direction to the smallest
dctails; the president and directors had no free hand in tho
managementy in fact, it was rathcer an ageney to execute
Govermment directives., Nor was it the mineciple of the North
China Llevelopment Company Law 40 allow the Company to be

-
.
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engaged in any actual business, but to make loans and invest-
ments to the affliated campenies which carry on such actual
business, «fter the Pacific war broke out, by a revision of
the Law in 1943, it was madec possible for the Company to do
actual business in a specified limit, But that limit wes so
strict that the Company e¢ould only purchase or sell to the
affiliated companies such materials as required by the latter;
that Government authorization was rcquired for the kind of
materials to be handled, which, as a matter of fact, was re-
stricted to small sized objoets only.,

4l1so the scope of enterprises to vh ich the loans or ine
vestments might be accomnodated was restricted by laws and
ordinances oovering only a part of the wide range of cntere
prises in North Chine,

(b). The North China Development Company had no monopolistic power,
nor any eontroling right or power over the enterprises in
North China. It was only an institution to makc loens or ine
vestments to it s. affiliated companics,

Some of the affiliated companios (viz, c anpanies accompoe
dated with loans or investments by the North Chipa Development
Company) were running monopolistic cnterprises (ec.g, the North
China Transportation Company, the North China Telegraph and

Telephone Company), but they were not what werc afforded by

the Nogib Ghina Dovelapnent Coupeny, nar ghat were negotiated
e b =
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bectween the North China Development C»ompany and on tho part

of the Chinese Govermment. They werc the rights granted to
the respecctive companies. MNorcover, the North Chire Transe
portation Company, the North China Tolegraph and Tclephone
Company, as well as many other companies werc ordinary Chinese
Juridical persons, established with joint investments of the
Chinese and the Japancse, or speeial juridical persons cstabe
lished under special Acts of the North China Political Gouncil.

in which the North China Developncnt Company playcd only a role

of an investor, The ownership of thec railroads in North China
was, of course, roctained in the Chinese hands, the North China
Trensportation Company only having operatcd item as the gustodie
an, '

The North China Development Gompany was not in the place o

conduct direct nezotiations with the CGhinese Govermientse

They were all taken up by the Japancse Govertmant itself,
The law required thc Narth China Jeveloment Company to effect
co=ordination and adjustment of the business of affiliated
companies to which the Company was to make investments or
accamodate loans, But its methods werc coneretely stipulated
in the Government Order on the Supervision of the Company; viz.
the Company should act in accordange with the terms of business

agreciacnts it should conclude with the affiliated companies on
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specified subjects. These agrecements obligated the effiliated
companies to obtain tho consent of the North China Development
Company to theilr decisions on business plans, fund plans, elce
tion of dircctors and certain other important matters, or to

make expast facto reports to the North China Development

Company on certain items, But the North China Development
Company, in turn, was obligated to get the Government's authoe
rization prior to giving §ts econsent on these matters., In

fact, therefore, it was the Governncnt that decided upon gpproval
or rejection, Viewed from this point, the North China Deveclope
mcot Gompany had no independeneyj it wes an institution with

neithor power nor responsibility of its own,

<hough 4 ascwucd the pocoidency oi the vaupauy in sovember.

1941, 1 have ncver heard from my predcccssor, or directors, or

any other persons, the fact that the Company had rcceived a
Governmment order or orders directing the Company to encourage

the affiliatcd companies to work out plans for certgin expane

sions to be completed by or around 1941, nor have 1l scen any
uritten documents concerninz such Government order or orderde
(£) It goes without saying that the North China Development £ompany

did not get unjustifiable profits from its busincss, and so was

any other affiliated companies. 48 to the Narth China Deveclop-

ment Company, it registered ecach busincss yea:r, 2 red figure or
only a small profiteg paid go dividends to thoe Hovernmont~owncd
- 8 -
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shares, while with the aid of Govermient subsidies, the
highest dividends it could barcly manage to pay to the private
sharcholders were at the reate of 6 per cent p.z.

The rajority of the affiliated conpanies also were paying

negligible dividends, if not nill, their accounts evincing less

profitable status than avarage cnterprises,

Thoro was, of course, no diserimination between the Chinose
and Japancse sharo-holders as to tho dividonds.

“hat with the strict governmont supervision end what with
their business ¢condition as above entioned, all companies were
obliged to oxercise rigzid cconomy in their allowvances to directors
and employc@8. This made it difficult to invite competent persons
to the management of those ecompanies from Japan and made the
personnel administration almost tho touzhest problem to tagkle,

The rate on loans by the Narth China Development Company
to its affiliated eumpanies was fixed so low that it stood at

5% psae (5.5% p.a. since middle pert of 1944)

(z) The boards of directors in the affiliatcd companies which were

Chinese juridical persons were constituted by the partiecipation
of Ghincse nationals in conformity with tho spirit of Sino=
Japancse cooperation, With gany Chinese ecapying the presidoncy,
Vico-prosidangy or Chiefedirectorshipe The number of Chinese who

sat in the boards steadily inecreascd,

In the boards of directors of the affiliatod compagies that
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operated coal mines, the Chincse directors outnumbercd their

Japanese collcagucs.,

There were meny affiliated companies in vhich the more
inportant positions were held by the Chinese, a few instances

of which are ziven belows

Borth China Electric Co,, Ltd, President Chu shen

(subsequently,
Chang hung ho)

North China Communications Coe, Ltd ViccePresident

North Ghina Telegraph and Telephone Coee Ltde VicemPrcgident
Hsu hsin chih,

Taelung Coal Wining Co., Ltd. President Hsia kung,
Ghingelsing Coal Mining Co,, !btd., President Tsao ju lin.
Ta-wen-kau Coal Mining Co,,Ltd. PFrosident Ting ch ing chen.
On this 18 day of July, 1947,
wi Tokyoe
DEFONENT o TSUSHDM.., Juich i (seal)

I, Y. TiNiK.., nereby gertify ‘that the above statement was sworn by

tha Jopogeat, who affixed his signature and scal thercto in the presence

of this witness,

On the same date, at Tokvoe

“itness : /S/ TLNiKi, Yasunith i (seal)
e« 10 =
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QL TH

In aceordance with my consciencec & swear to tecll the whole truth

withholding nothing and adding nothinz,

/8/ TSUSH Dip Jujchi (soal)




