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Editorial Notes & Comments

The Fall of Hankow —

The rout of Chiang s forces and the capture of the
Waubhan cities marks still another phase — it nnght be
more appropriately termed a closing stage — of Japan's
campaign against the corrupt and discredited Chiang
Kai-shek regime

It 1s now high time that all sensible Clunese take
stock of the situation Driven from thewr last strong-
hoid, Chiang and his folluwers zre now reduced o the
state where they can no longer justiiy their claim to repre-
sent, even to a small extent the Chinese pecple The inwi-
dious propaganda of the Kuomintang and Chiang s
group have, however, borne some fruit, and to-dav the
Chinese masses are blindlv following the dictates of a
small, select group, the corrupt and selhsh “Chiang-
Kung-500ng Dwvnasty,” who have wiliully perverted
their people into thanking that Japan is an enem  to be
hated and teared.

The Japanese Government has repeitedly 1ssued
statements to the effect that Japan is not fighting against
the Chinese people but against the Chiang Kai-shek
government. Japan s aim 1s peace and co-operation with
their neighbouring countrv. Whv, then should the
Chinese people allow themselves to be involved mm a
conflict which a friendly neghbour 1s waging to rid
China of a selfish and incompetent monster who onlv
considers his own pocket and that of his famulv and fol-
lowers ?

The Chinese masses must awake and reahize the
true facts of the situation before thev allow themselves
to be plunged into further misery and suffering. Thev
must know that they have been sacnficed for the amba-
tion of one single man, Can this man be termed the
saviour of hus country if he cares mot a whit for the
weltare of lns fellow-men ?

Chiang ghblv talks of “strategic retreat” in every
case where he suffered a telling defeat, and he still fol-
lows the Soviet-inspired policy of the “scorched earth ™
Will the Chinese peopie still swallow such evident
falsehoods of “strategic retreats? First it was a strategic
retreat at Peking, then Tientsm, to be followed by
further retreats at Shanghai, Nanking, Hsuchow, Wuhu,
Kiukiang, Anking, Amoy, Cantog, and finallv the We-
han cities  Chiang boasted proudly, before the iall of
Waubhan, that he had gathered together over a mullion
men for the defense of the important Yangise tri-cities,
and that he would resist the Japanese Armv to the last
man. What has happened to this empty boast ?

When will the Chinese people realise the follv
of further resistance > " Strategic retreats”’ cannot go

on for ever, and the " scorched earth  poniev 15 ruining
the better part of Chuna  Is it for this that the Chinese
soldier must fight® Surely the Chinese soldier has
something betier to fight for His battle to-day 1s not
for China but for a monster posing as a national leader
who cares only for the safety and comiort of s own
person, If Chiang really 15 a true patriot, he would
not be alive to-day , he would have ended his own hfe
long ago

Resistance against a genuine foe 15 patniotic, hut
resistance agamnst a iriendly neighbour who oniy wishes
to bring real peace and contentment to Chuna 15 merelv
useless sutcide The Chinese people must not listen to
the smooth insinuations of some foreigners that China is
still potentially strong and 15 capable of prolonged re-
sistance. That sort of flatterv 1s false and actuated bv
seifish interests. Instead of Listeming to such flattery,
the Chinese people should take ser.ous stock of the
situation and come to the reahsation that resistance is
useless Instead, let them turn their enmergy to more
useful fields of endeavour. Let them take advantage
of Japan's good and sincere intentions and really set
about attaimng that co-operation and friendship with
Japan which 1s so necessary for the peace of Asia and
the world and for the future prospenitv of China.

» * *

The End of Chiang Kai-shek

The capture of Canton and then the Wuhan cities
spelled the end of Chiang Ka1 shek, Whether he resigns
or not 1s mmmaterial, — his doom 15 sealed. The whole
Chinese nation now regards lim as a despicable and
discredited figure. His bombastic utterances before the
arrival of the Japanese Army at the gates of Hankow
were never put into effect. He has deserted ms people
at the last moment and to-day even his exact where-
abouts 1s a source of mystery. He has gome to some
unknown destination with his Amernican-educated wife,
Mayling Soong, who appears to have been Tunmng the
country according to her own sweet will Mme. Chianyg
made a mess of the affairs of the Chinese National Avia-
tion Commussion over which she had complete control
for some time, and her meddling has finally brought riun
to her spouse

There ate two alternatives left for Chiang, He
must choose either the North-west or the South-west
for lus last refuge. In the North-west he will find reads
supporters, the Soviet, but thev will only transform im
into a Red Puppet. I he turns to the South-west he will
find no sympathy. The pacpie of the south-western
provinces have no love for Chiang He has betrayed
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them time and again  The fall of Canton can be direct-
Iy artributed to lim as he had denuded the southern
metropolis of all 1ts best troops and large sums of money,
runmng nto several mithons, which had been coilected
by the Cantonese and their brethren overseas, for the
purchase of aeroplanes were musappropriated by Chiang
and s family for their own use. If the Cantonese must
make a choice between Chiang and Japan, they would
much rather capitulate to the latter instead of cont nuing
to support the tottenng “Chiang-Kung-Soong Dynasty,”

After having thoroughlvy exploited the people of
China, Chiang has taken to s hsels like a cowardly
dog and has left mihons of his troops to their own fate
In spite of s boasts and s grandiose schemes for
resistance, he has run awav from his duties He cannor,
however, escape from his Nemesis To-day he stands
a disgraced and discredited coward 1o the eyes of s
people. He has reached the end of s tether and all the
mihions which he and as brothers mn-law, Kung and
Soong, have wreaked from the suffering and toil of the
Chinese masses will not serve him mn his hour of doom
His come-back 15 but empty talk.

L] * L]

Fulmwations OF “The China Press”

On the occassion of the installation of Mr Fu Siac-

en as Mayor of Greater Shanghai, our morming con

- ‘\f n -

temporary, — Zhe Cluna Press,” attempted to cast

aspersion on the person of the new Mayor by bring-

ing up faise facts regarding the past career of Mr Fu
to discredit him in the eves of the Shanghai public

In the first place, let us remind our readers that
" The China Press’’ 1s practically owned by Dr. H H.
Kung. Finance Mimster of the defunct 1egime, and 1s
heavily subsidized to publish news favourable oniy to
Chiang Kai-shek and s cohorts All this is done under
the cloak of an American corporation which bestows
upon it the protechive wing of extrahty rights — rights
which the former Chiang regime was purportedly so
eager to rescind but which they themselves were ouite
willing to make use of.

As a matter of fact, the ex-Chiang regime lost
a good and capable offictal m the person of Mr Fu,
when the Kuomintang gang tried to blackmail him 1n
1927 to the tune of $1,000,000 because he was on the
side of General Sun Chuan-fang, who was then Chiang
Kai-shek's opponent. Rather than submit to this form
of coercion, Mr. Fu preferred the sanctuary of Dairen,
He returned to Shanghai about s1x years ago and not
recently as “*The China Press” makes out.

The atntude of “7% Clina Press” was hke a
“voice crying out in the wilderness,” as the appoint-
ment of Mr Fu as Mayor of this great metropohis was
met with approbation by pracncally all classes of the
local commumty In an editonial on October 18 the
" North China Daily News’ adopted a most sensible
and realistic attitade towards this important appoint-
ment and we feel certain that the leading British journal

was vowcing the opinions of the majority of foreigners
here,

The Chiang regime was never eager to employ
honest and loyal men, but tne New China that 15 ATISING

from the presznt dilemma not only needs, but asks f{ar,
men of Mr. Fu's calibre

The new Mayor brings with him a wealth of
experience 1n all fields of life and 13 keen to hasten the
work of reconstruction 1o this area He has already
proven his courage 1n accepting his post in the face of
possible danger to his person, and on this fact alone
the public of Shanghai, both Chinese and foreigrn, shonld
lend their fullest co-operation n the tremendous task
which Mr Fu has to face,

* * *

Wang Ching-weir Fishes For Peace

As soon as the fall of Hankow was confirmed
there was a stack of rumours CONCernmIng peace between
the Chiang Kai-Shek regime and [apan and the possibility
of medianon bemg undertaken by certain mneutral
powers The train of rumours was undoubtedls set
off first bv Wang Ching-we1, Deputy Executive of the
Kuomintang and Chairman of the Central Political
Counesl of the defunct Chiang regqime, who on October
21 m far-awav Chungking 1ssued a statement 10 Reuser's
representanive outhmng the basis on which the Chiang
regime would consider talking peace terms with Japan

This statement was no doubr a feeler towards Japan
and third powers, but as 1t 1ssues from the mouth of
Wang Ching-we 1t can by no means be taken to repre-
sent the voice of the Chinese people. And why? First
of ali Wang 1s too closely connected with the discredited
Chiang regime and this automatically disqualiies hum
tor anv collaborative position with the New Gavernment
in China, 1n any capacity whatsoever. Furthermore, the
Japanese Government has defimtely declared in its
statement of January 16 last that it will not under any
circumstances treat with Chiang or anvone connected
with him,

Wang's statement can therefore only be termed as
audacious and presumptuous. To ns this statement
reveals once more the traitorous nature of the man who
15 assisting Claang to bring thewr country to ruin and
disaster, From Mhs past history alone, Wang 1s
absolutely unfit and ipcompetent to make anv sort of
statement on behalf of the Chinese people. How can
China believe or follow a person who has changed his
political ideals to suit s own selfish interests® [t was
only a few short years ago that Wang was most
vehemently dencuncing the Chiang regime When
Canton declared independence of the Chiang regime in
the spring ol 1931, Wang was one of the 1ebels. In
every speech he made he roundly denounced Chiang.
When Chiang resigned 1n November 1931, the Cantonese
Delegation, including Wang Ching-wei, Sun Fo, Eugene
Chen and many others, left Canton for Shanghai for a
conference which would enable them to take over the
reins of government at Nanking, The Delegation met
with obstruction at every point and finally tn cap their
musfortune Wang Ching-wer double-crossed them and
went over to the Chiang group. Chiang was agamn
made head of the government, chieily through the machi-
nations of Wang Ching-wer, and the Cantonese Delega-
tion which took over the government in January 1932
resigned in February. For his perfidy Wang was ap-
pomted President of the Executive Yuan. Here we
have the paradoxical situation where the erstwhile op-
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ponent of Chiang suddenly changes s attitude and be
comes a Chiang enthusiast, whereas only a short while
previousiy the same person had been constantly attack-
g the Chiang regime

In practically every one ol s speeches at Canton
Wang termed Chiang tyranncial, corrupt and imcompe
tent, But he was offered a high and 1mportant post at
Nanking, and this coupled with his own selfish interests,
made hm a champion of the Chiang regime, By associat-
ing with the discredited Chiang regime and as one of those
responsible for the present suffering of the people, Wany
defimitely proves himself to be an arch-traitor and cer.
tainly incompetent to speak for the Chinese people Peace
will only be attained with the destruction of the last
vestiges of the Chiang regime, and when that time arnives
the Chinese people wall realize fapan's good-will and
sincere intentions. The Chinese peopie do not require
trartors like Wang te speak on their behalt, hov ever

L L -

Foreign Piotection And Censorship

In its comment on a Chinese newspaper which s <ub-
tect to Chinese censorship in foreign areas and which has
removed from Tientsin to Shanghai, thence to Hankow and
finally to Chungking, our contemporary, the ‘Sianciar
Evening Post,” bombastically stated amony other things
that * ... | like our own “7a Me: Wan Pao”’ and the
“Ta Mex Pas’, under foreign ownership and protec-
tion. are not subject to censorship’’ It can be taken
for granted that the boisterous statement of the “Shang-
har Everung Post'’ 1s a direct challenge ta the Chinese
lawful authorities exercising the functions of censor-
ship 1n foreign controlled areas, such as the International
Settlement of Shanghai and its neighbouring French
Concession. The statement of the American-owned
““Skanghar Evensng Post," that s two Chinese editions
are exempt from Chinese ownership brings up the gues-
tion of the regime of eatralitv under the cloak of which
foreign mationals stili enjoying extrality claim exemp-
tion from Chinese mnsdiction over theiwr person and
their propertv.

It 1s all wrong of course that in this twentieth
century enhghtenment there should be 1n existence
1n this country those antiquated and unequal treanes
conferring special priviieges on the nationals of
a few countries resident 1n China, while the Germans
and many others enjoy no such special privileges.

Abuses have frequently cropped up when nationals
enjoying extraterrifonal nights get themselves involved
in crimes agamst Chinese law The Chinese courts
cannot try these foreigners. They are handed over to
their consular authorities for trial, and 1n mne cases out
of ten these criomnals are acquitted. The local British
courts are notorious for that fact. For many vears the
Chinese government demanded the abolt.on of these
unequal treaties, but the interested Powers, espeaaliv
Great Bntain, have always turned it down under one
pretext or other’ I Manchoukuo could get nd of extra-
hity, Chuina should also be able to do i1t. The time has
come when the New Central Government of the Re-
public of China in co-operation with Japan will proceed
to abohish extrality bilaterallv if it couid not be done
unilaterally

As dJong as the Chine-e trade wunder diseri-
mnatory disadvantages side by side with forewgn mer-
chants 1n China, as long as the Chinese know that there
are foreigners who are not amenable to Chinese law, and
as long as the situation exusts under which foregn defen-
dants of several nationahties have to be sued in Aas
manv foreign courts, two distinct handicaps loom on the
horizon of commercial China, namely {a) the extent of
Sino-foreign co-operation, especially 1t cases where a
proposition nvolviig common investment 1S concerned,
15 perforce to be restricted, and (L) the country, com-
mercially and industnalls speaking, 15 bound to march
on stowly 1n its economc development, which naturally
affects the buving power of the people

For those nations who are thinking that the
abandonment of extraterritoriality 15 a case of excessive
risk m view of the extensive forewygn 1nvestments i this
country, no better object lesson can be cited than the
example of the Germans, Austrians, Russians, Greeks,
Poles and many others. If these can trade and prosper
without extraterritonal rights, surelv other foreign na-
tionals can do bikewise  1f the power of world pubiic
opimon 1s potent enough to shape nationai and 1nterna-
tional policies, 1t mav be taken for granted that China
will not abuse the confidence the Powers repose in her
bv the cheerful surrender of extraterritoniality In fact.
after the relinquishment of extrahty, aliens will become
almost the favountes of the law, for the authorities will
remove even all shadows of suspicion that foreigners
are not receiving a treatment that s far and squuce
after they have submitted to the new system of a
umform code of law for persons of all nationalihes

*+ = %
Germany's Former Colonies

The question of the return of Germany's former
African colontes has been very much to the forefront i
European news during the past fortmught 11 must be
noted that in the Sudeten settlement Hitler pointed aut
that Germans’s claims over Sudetenland was the last
claim he would make in Europe. This evidently dd
not preclude anv claum that he might make for the res-
titution of Germany's former colomial possesions 1 Af-
nca and elsewhere This point was given special
emphasis 1n the Munich pledge signed by Hitler and
Chamberlain, The pledge contamned very sigmificant
passages which leave the way open for Britain and Ger-
many to discuss the question of Germany’s former co-
lomes. The basis of the talks and signed agreements
between Hitler and Chamberiain 1s European peace and
closer relations between Britain and Germany.

If Germany 's wishes in this matter are not satisfied 1t
18, of course, difficult to judge whether she will go to war
to force the issue, but if her strong stand over the Su-
deten question can be taken as a criterion then there 1s
no doubt of her future course of action. Whether
Britain will have recourse to arms to resist Germany,
and stand the chance of losing India, is also another
aspect which must be taken into consideration. As con-
ditions stand, it seems that Germany will 1n all Likel-
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hood gain her pont over the question of the return of
her former celonies

Eugene Chen Sticks to His Pont

Whatever his shortcomungs, Eugene Chen, former
Chinese Foreign Mimster, at least has the strength of
his own convictions, and in the case of his recent de-
claration in Hongkong on Chiang Kai shek s incompe-
tencv he will readilv find many supporters There are
many Chinese who realise that Chiang 1s not China's
best man but very few have been brave enough to de-
clare this openly. Eugene Chen 1s, therefore, deserving
of praise for s manner of breaking the ice and setung
forth certain plain truths before the Chinese people

Critics of Chen and sinular brave souls mav ;etort
that 1f he thinks he 1% just as capable or more so than
Chiang whv does he not offer hus services to his coun
try in the present period of distress The answer to
this 15 very simple Chiang Kar-shek oniv emplovs

" Many A True Word |s Spoken In Jest!"”

ar sapaiol
Mr. Eugen Chen:— General Chiang Kat-shek ix not Chna's best man'"
(Reproduced from the 'North-Chins Daily News ')

“yes-men” and all those who may enteértamn views or
opinions differing from his are mercilessly put out of
the way Chiang’s regime has been a one-man dictator
ship of the cruellest type and thousands of victims can
testify to the inhuman methods utilised to destroy poli-
tical opponents

Ill-advised Chinese may look upon Chen s outburst
with disfavour but if they will only indulge 1n a it of
ntrospection they will realise the truth of his words It
1s of no avail to pretend that Chiang Kai-shek 15 win-

mng the war  If1sonky an msult to the mnelhrence of
the Chimese people

* * *

The Hall-Marks of Die-Hardism

A reader has sent 1 the following amusmy de
scription ol his 1dea of a so-called English dre-fard,
We heartilv agree with him as manv of this fast ds s
tribe can be seen dailv on Shanghar's streets

"He mght be tall or short, lean or obese, but
the die hard stamp can easily be discerned s
nose 15 usually of a Llac or purple hue, and his ex
pres<ion 1s one of perpetual disdawn for all other
poor mortals He mmvanablvy smokes a foulssmell
ing pipe and drinks gallons of whiskes He goes in
for rough tweeds and grev flannel trousers m hig
clothing, while a weather-worn felt hat graces hiy
craniym  One particularly bad specimen of this
tribe sports a “double teray” hat, of the kind po-
pular 1n Singapore and other tropical parts He
travels about 1 a nicksha, private or otherwise, or
a pomy caby to satisfy s “superior 1nstincts,” and
very often the toe of his boot If he rides about in
a car 1t usually 13 of ancient vintage. His happv
hunting grounds are the bars of different clubs
His vocabulary invanablv includes such derogatorv
nomenclatures as “Chink, Jap, hun, frogge, etc ”
Until recentiy he has been bitterlv anti-Chinese,
but now he mollv-coddies the onge-hatsd "“Chink °
To-d2y he 15 bitterly anti-Japanese because “‘the
Japs™ have no business i China — of course, they
really should have asked Britawn's permussion for
meddling 1n Chuna' '

And of such 1s the British Emmre represented in
China * No wonder British stock has fallen so alarming
¥ 1n recent vears ! And from what we have seen of the
younger peneration, thev are even worse The die-
hards had, at least, the strength of their convinctions,
but the youngsters seem to be a poor cross between a
bohemian radical and a red fag-waving communist '

* * *

Shanghai Club For Sale ?

This journal 15 1n receipt of information from a
usually reliable source that the Shangh:, Club, well-
known English die-hard institution located at No. 2 The
Bund, will shortly be sold The reason for this mo-
mentous and histonical step 13- said to be actuated by
the great loss in revenue occasioned by the slow but
steady trek homeward of the local Enghsh population

Souvenir hunters among the Chinese community are
understood to be busy making plans to purchase parts,
or the whale of the famous * Long Bar,” claimed to be
the world’s longest, while efforts are being made by the
Ricksha Pullers Guild to wzather a collection for the
purpose of buying up all the old bricks when the structure
is pulled down. These bricks will, it is reported, be
utilised in the construction of a welfare and community
centre for ncksha pullers and their famulies in the Hung-
130 resydential sector, and the mam community building
will bear a crest showing a nicksha comckarns and the
motto " T WAS ¥icked '™
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My Interpretation of the September 18th. Incident

The Qutbreak of the Sino-Japanese Hostilities and Successive
Defeats of China that Followed

By Weng Tsung-Yao

Presedent of the Legusiative Yuagn

Since the Sept, 18,1931, (Mukden) Incident, rhe
Chinese people, for hate of Japan, look one-sidediv mto
affairs  after that date and disregard  altogether
what transpired before Furthermore, the propaganda
by Chiang Kai-shek, which was aimed at the white-
washing of his own short-cormngs and by decewving the
people into believing his mampulations, helped to shiit
the responsibilits of the present sangumary  hostilities
squarely onto fapan. Patriotism 1s to be respected
But an affair’of this magmtude caonet be easily ad
ludged or rghtly understood unless we trace 1ts history
or 1ts cause If Japan had attacked Chinn without ans
apparent reason, 1t s but right for the Chinese people
to resist. But Chtang Kai-shek, bemng first ot all un
grateful, did ever.tbing to provoke the outbreak of
hostilities, and being selfish and iooking onls after his
personalinterests rather than those of the country. later
caused hostilities to expand to such an extent as to ruin
the whole countrs Certain sections of the Chinese
people, however, instead of making haste to correct the
mnstakes of Chiang, west blindly ahead to support lm
I{ such oustakes are allowed to remasn, and such
psychology  uncorrected, the present hostilities mas
never come to an end, nor, will China see peace again

But what 15 meant by ‘Chiang Kau-shek bemng fArst
of all, ungrateful'* Every Chinese citizen should know
that there was never such thing as Kuomintang or re-
volutionary party in China in the Ching Dvnastv. It
was Sun Wen (Sun Yat-sen) who took refuge in Tapan,
and under the latter's protection, succeeded 1n orgamsz
mg revolutionary movements. Supposing we divide the
history of the Kuonunta.ng irto two periods, the second
penod, from its revival up to the conclusion of the
Northern Expedition, was made possible through the
assistance of Sowviet Russia. The first period. from 1ts
irth up to 1ts maturity, however, was entirely nursed
and brought up by Japan. Any grateful person would
do all within his power to repay the favour and kind-
ness thus bestowed on him. But Chiang was not of
this sort. When the Northern Expedition had only
reached Hankow, he started the cry of “down with
impenalism.” This was enough to make japan resent.
ful. He went further and apenly encouraged anti-
lapamsm and anti- Japanese boycott, which became
unbearable for Japan. Had such attitude been assumed
by any other person than Chiang, Japan would perhaps
thunk of hum as a patriot though considering him as her
public enemy But for Chiang to be anti-Japanese, 1t
was an entirely different thing, for he has benefitted so
much from Japan Certamly the Japanese think of him
as being ungrateful and sull more consider im as a
personal enemy

A pubhc enem can become a friend again once the
difference 15 settled But between personil enemies
there can be no reconcmbiation  Therefore Japan s
determunation to chastise Chiang 15 not without reason ,
this 1s but the outcome of a natural human trait For
mstance, a baby s born to 1ts parents, and alter all the
tender care and pamstaling upbringing, turns out to be
an unfilial son as soon as he reaches manhood. More than
that he tries to beat up his parents W hat is best for
the parents to do with thi; boy * For the Chinese
people 1n general to be anti Japan might be excusable,
but not Chiang, for he 1s ke the unnlial son st de-
scribed  Jn order to bring the present hostilities to an
end, the Clinese people must at once turn against
Chiang, and, on his account, ash for Japans forgiveness,
begging Japan not to infiict undue punishment on the
Chinesa people just because of the wrongs dune by
Chiang  Japan, being reasonable. wiil certainly see that
the blame be borne by the rght party, and that her
anger be thus paciied Consequently hostihties will
cease and friendship resumed. If the Chinese people
still want to support Chiang 1n tus hopeless resistance
against Japan instead of denouncing him and punishing
lim for what he has done, then 1t 1s just as if they are
taking the blame upon themselves And, if such is the
case, the hostilities will never end Even then they will
be ever branded as ungrateful for having supported
Ch:ang.

Now, what did Chiang do "to provoke the outbreak
of hostihities' ? To make a long storv short, we mention
only a thing or two in direct relation with the Sept. 18th
Incident. The one was Cliang Kai-shek’s struggles to
convert the Three Eastern Provinces mto his own fold
by depriving them of their autonomv. To do this, he
sent manv of his trusted men to coerce®Chang Hsueh-
hang Japan then saw that should Chiang, ungrateful
to [apan ard in close relation with Russia, be aliowed
to annex the FEastern Provinces to hisrealm, her in-
terests in that part of China would be gone. There-
fore, she sent her Mimister to China, Mr Gonsule
Hayash, to see Chang Hsueh-liang, advising him not to
change the national flag, meanwhile assuring him that
Japan had no intentinn to do ham any harm. But, should
he deuide to change s flag, then anything might happen.
Having been a good friend to the old Marshal Chang
Tso-lin, Mimster Hayashi was so sincere in his advice
that he actually shed tears when he tendered 1t. He also
gave s word of honour to guarantee the fulfilmeant of
his promses. But finally Chang did not follow his advice
and hoisted the Kuomntang emblem 1 place of the five-
colour national flag Chiang Kai shek in his maneuvres
to gain over the Eastern Provinces, no doubt, knew
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ture, when Chiang saw that the people's agitations
having abated to a point almost below zero, that a truce
was signed, which was known as the Tangku Truce
Had Chiang put the interests of the country before those
of hus own and concluded a "Mukden Truce' the Eastern
Province mught have not been lost to China nor would
the friendly relations beiween China and Japan have
been impaired to such an extent What a great pity 1t
was for Chiang to regard his own position ~o dear to lum
than it did not matter much to him to see China de
prived of her Eastern Provinces and besides an irre
parable breach was created in the relations between
China and lapan.

Chiang was then apparently taling 1nto
consideration the popular sentiment that was pre
valent, but 1nwardly 1t was his desire to suppress public
opinion by drawing the Japanese armvy nearer China so
as to pave the way for negotiations with [apan At the
beginming of the ineident, Japan did not even expoct to
take the Eastern Provinces, still less did she expect to
take Nanking. Now, what cught not to have been lost,
has been lost. and 1t 13 nothing else but the result of
Chiang's blunders and provocative attitude which led
step by step to the present situation

The Chinese people nstead of irving too see who
is actually responsible for these unprecedented dis-
asters, blindly adopted the attitude of hatred for Japan.
And, with regard to the lost territones, they hate those
who try to recover them In the long run they will not
be benefitted by the.r attitude but share the misdeeds of
Chiang and take upon themselves the blame put on them
by Japan. They are in fact not only pursuing a losing
game, but alsoc creating further difficulties for the coun-
try. By supporting the selfish and unscrupuious Chiang
and believing 1n him as the only man who can solve the
deadlock between China and Japan, the Chinese peaple
show their utmost folly. Only because they do not know
the earlier events that transpired between the Kuomun-
tang and Japan and the errors Chiang made in handling
the Manchunan incident, while seeing only Japan's
mnlitary operations in China, they call Japan the
AgETESSOT.

. It 1s the duty of every one to be patriotic, but
he should also try fo see the facts of the. present situa-
tion, What T have said above are but a few glaring ins-
tances, but the errors of Chiang in dealing with Japan and
in the handhng of the Manchunan 1ncident could fill vol-
umes. It 15 enough to show that Chiang has wrongad
Japan in what he has done, and still more, he has done
great injustice to the Chinese people If they are aware
of tlus, they should see Chiang duly pumished for his
crimes, or at least, for lemiency’s sake, put him out of his
position and power. Itis only by so doing that the be-
trayal of China by Chiang can be rectified and the anger
of Japan appea»ed, and the hostilities brought to an and.
On the other hand, whes knowing well the treachery of
Chiang and still wiling to be foolled by im. they will
simply increase the wrath of Japan to the satisfaction of
Chiang. The latter wiil laugh at the folly of the people
for having failed to discover hus tracky mampulations
but continue to put the blame. which belongs to him,
on to Japar His maction in the Mukden incident which
cost China her Three Eastern Provinces could thus
be overlooked, and the present incident. which has al-

readv deprived Chira ol seven more of her rich pro-
vinces, would also win him a reward for hi1s unsuccess-
ful resistance The more Chiang 15 allowed to gain wis-
dom at the tremendous sacritices and sufferings of the
people the more it shows up the follv of the exploited
Chinese people by the discredited "Chiang-Kung-Soong
Combination ™

Japan-Manchou-China Economic

Talks This_ Month

40 Business Leaders Of Three Nations
To Take Part

Japan Manchoukuo Chuna economc round-table con
ferences will be held i Tokve, Osaka, Fukuoka and
Hsinking {from November 20 to discuss problems con
cermny the [ormation of a solid economic bloe, 1t was
made known recentls bv the apan-Manchoukuno-China
Round-table Economic Contersnce OQffice. which 1s
located at the Education Hall, Hitotsubashy, Kanda

The 1dea of the economic round table conference
has been entertained for sometime, butit ha: gathered
strength especially 10 recent week-, with the approach
g fall of Hankow It 15 said that some 40 leading
Japanese, Manchoukuoan and Chinese bu<inessmen will
participate in the conference

The purpcse of the projecied conference 15 to dis-
cuss feamible measures to contribute to the formation ot
an economc bloc of Japan, Manchoukuo and China on
the basis of moral principles, whuch 1s for the promotion
of the mutual welfare of the three peoples and for the
establishment of permanent peace in East Asia Itisalso
understood tnat discussions will be made at the con-
ferences regarding co-operation with financial and bus;-
ness leaders of thied nations, and measures to accelerate
the collapse of the Chiang Kai-shek s regime.

After several days sessions in Tokyo, conferences
will be held at Osaka, Fukuoka, and probably at Hsin
king The Chinese and Manchouhuoan businessmen will
also inspect the shipbwlding, spiaming and iron indus-
tnes of Japan during their stayin Japan The proposed
conferences are under the auspice~ of the Japan Econo
mic Fedaration and oth:r busmess orzamzations, with
support from the Japanese Finance Mimstry and the
Commerce and Industry Mimstry  The round-table con-
ference will be held on a temporary basis this time, but
1t is expected to become a permanent institution in the
future

Ports of Entry for Munitions

Not ali war marterial emers South Cnina through
Hongkong Some comes in through the Franch posses
sion, Kwangchowwan, and a lot enters through French
Indo-China, Over a gap of 25 mmles, freight must be
transported by highway from the railhead n Annam,
where it has been brougnt by train from the sea-coast,
to Lungchow in Kwangst. Travelling over a devious
route, goods can be taken by public road to Chungking
or into Hunan, to be shipped by rail to Hankow.
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The Sino-Japanese Conflict

By P.W. Reeves

Clormer amember oF e sttt of the 08 el Comme wioner Fo Pl

In have just returned to the Umted States from the
Orient wherc I spent three months, 1 made two previous
trips to Japan and China 1n March and August of 1937.
I have not sought publication merels tg IMPress m3
views upon the reading public [ have no reason to
show favour—nor do I have any obligation to fulnl 1
have written what I obseried in both China and Japan,
and | have not been infuenced by the views and obser-
vations of others,

Manv of the motion picture theatres and a vast
number of newspapers m America have been most un-
fair to Japan  Much has bzen done to excite our pas-
sions and inflame hatred agamnst Japan Most of our
magazines have printed articles favourable to China We
have read much about how the Chinese have been out
raged but we have read little about the hundreds of out-
rages whch were perpetrated upen Tapanese citizens in
China (the Chiang Kai-shek regime} prior to Julv 7,
1937 Inreading the current crop of books and articles
about China, inteliigent foreign residents {in China and
fapan) find many outright musstatements of fact

Paid to Cnticize

Many writers and correspondents are 11 China to-
day. They are paid to write their articles and they are
doing their job well. Much has been written about the
symptoms {about what is taking place now) but verv
little has bsen told about the causes which brought about
thus conflict. Cablad news flashes and special articles
have toli the Amarican people harrowing and grue<ome
details about air raids, bombings and destruction of Lives
and property but the entire story has not bsen told—the
other side of the picture has not baen shown,

Selfsh nterests, both in America and England, have
scattered this pro-Chinese propaganda throughout Ame-
rica, Those who would turn us aganst Japan would
have us believe that Japan should stand by peacefully
and see her citizens butchered m cold blood, and see the
property of her citizens in China destroyed, withour tak-
ing any action. The Japanese people are hunman beings.
They have feelings for thewr fellow-men and love for
their country just as Americans and other nationals have.
This propaganda in Amenica which has been hostile to
Japan has had deadly effect. Manv in America think
that Japan entered this conflict without justification
America has heard only one side of this question—China’s
side. Let us bz fair, Japan has the same right as Chmna
to have its cuse presented,

My visits to the Far East have convinced me that
Japan was thoroughly justified in taking the action which
she took against the Chiang Kai-shek regime. Any far-
minded man who studies the incidents which have taken
place—and judges each incident on its own ments——will
reach the positive conclusion that Japan and not China
has been wronged In my own country in an environ-

Vhileppines /

ment which 15 ho-tile to [apan and armdst the atter
criticism that has bzen hurled at Japan, I have dared to
raise my voice and use mv pen e favour of justice and
tarr play toward fapan

Should Seek Truth

At thrs time when we are faced with troubles o1 our
own the American people should nct be swat ed by talse
charges and momentary passions Qur people should
seek a clearer understanding of Japan's aims and a deep
er knowladge of the combhicated realitigs of the Far
Eastern situation  There 1~ not one single valid reason
why America should take sides with China under
Chiang Kai shek  The lapanese have alwas s been our
friends Japan has been our best customer In fact,
Japan buvs more American products than all the rest
of the Far East combined Onlv 8 per cent of Japans
exports to the Umted States are competitive with
products which we manufacture

I have never been able to bring myself to the point
of beheving that the unhols allance which 15 attempting
to crush Japan will succeed The whole world is now
aware that Russia 1s openlv helping Hankow. ‘The
Chinese Communist Party established the Provisional
Government of the Chinese Soviet Republic at Juichin
m 1931 and with the aid of the powerful Red Army be
came a threat to the Nanking Government. The Com-
mtern, under the leadership of bicod-thirsty Stakn, uu
dertook to direct 1ts spearhead of attack on countries in
the Far East whose defensive strength was rather weal
China 15 not strong enough te resist a Bolshevist offen-
sive It was not a difficult task for Stalin to buld up a
large foliowing in China To-day the Chinese Communist
Party, functicming as a branch of Soviet Russia’s Com-
munist Party, ranks next in number to the Soviet Com-
mumst Party. As a result of the inroads which Com-
munism bas made 1n China, to day we find in many pars
of China (just as in Russia) the most atrocious form of
slavery the story of humanity has yet recorded The
workers lea'd an exstence that is practically one of
starvation. In the Bolshevist-ruled areas of China
whatever thought exists, not only in the field of pohtics
but also in the sphere of science, is suffocated by this
mad man Staln.

It 15 generally kaown in the Orient that the Russian
leaders Stahin, Molotov, Litvinov and General Bluecher
are advising and heiping General Chiang Kai-shek to
direct his campaign against Japan. After the first blow
was struck at Japan, and when [apan retaliated with
force, General Bluecher declared 1n Moscow  “I pro-
mse you in the name of the Far Eastern Army that we
(Russia) will answer the attack with such a blow that
the foundation of eapitalism will quiver and crumbile.”
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usual for a diplemat of one country to call on a diplomat
of another country, but when Soviet Russix’s Ambas-
sador to China calls on General Chiang Kai-shek at s
headquarters—and when they dine together as they did
i Hanknw, China. on the everung of April 23 1938
is high time for the American people to sit up and take
notice of what 1s goiwng on behund the scenes. Russia is
now furmshing most of the ammunition and war supplies
to China—and she 15 doing 1t openlv  Ninety per cent
of the airplanes used by China to-dav are supplied by
Russia More than 450 arrplanes {bombers and scouting
planes) were delivered to China by Russia during the
first four months of this sear On March 24, 1938, a
boat landed at Hongkony loaded with Soviet armoured
cars, tanks and ammumtion—destined to the war area
in Chuna  General Chiang Kai-shek's closest advisers
and secret agents were supplied bv Russia [Russia 1s
heawvilv purchasmng matenals from the United States
and other countries to build up the greatest air force in
the world In 1936 Ruswia trained more than 8,500
civihan pilots, In 1937 Russia trained more than 125,
000 mlots and had them reads for dutv., Russia has a
goal hugher than 125,000 wen to be ttaiued as wir pilots
m 1938 Russia believes that the nation with the best
air force will control the worid

Russia Behind Fighting

Kussia knew that no civilized countrv would give
her financial aid or svmpathv., So she made China start
this war on July 7,1927, when Japanese troops {station-
ed in Chna ander treaty rights) were fired upon b
Chinese troops For many menths prior to July 7,1937,
the Comntern had carefullv laid plans to strike Japan
Russia hopes that this conflict will exhaust Japan's re-
sources and, at the same time reduce Japan's man power
—then Russia's plans are to step 1n and take the spoils.
The greatest stumbling block to friendly co-operatinn
between Chuna and Japan 1s now—and has been for 40
vears—Russia  Russia and China have alwavs had
secrer albances Althougn China openly assumed tne
role of a neutral nation mm the Russo-Tapanese war of
1904, 1t was brought to heht in 1921 {when Secretary
of State Hughes 1ssued a call to all powers to reveal
agreements entered 1nto with other powers) that Cluna
and Russia were partics to a secret offensive and de-
fensive alliance which was aumed at Japan. This was
the Li-Lobanoff Treaty which China and Russia entered
into 1in 1895

The Communist [nternationale

Members of the Commumst league are sponsoring
the boyceotts of Japanese goods in every country on the
globe where the Commumsts have a foot hold Even
in Amernica, on Feb. 18, 1938, a group of Commumsts
marched 1n New York City carrying banners protesting
against Japan. It 15 unthinkable that America will jo1m
forces with Russia or with any other country with which
Russta1s allied. The Communist Internationale and
the U.SSR. Government cannot be separated. The
same men are the leaders of both World revolution 1s
the aim of the Comuntern, All the Communist parties
of the world are pledged to help Russia. Red Impena-

lism 1s bearing down from the North over the whole of
Ama,

Moscow Dictatorship

1f fapan is defeated—which is improbabie—oniv
Soviet Russia and the world power of Comintern will
gain A wvictory for Commumsm means revolution and
disorder and the enslavement of Asiatic peoples ta the
Moscow dictatorship, Japan 1s fighting Comnrunism
not only as a political or social doctrine, but as a poli
tical penil to Japan—to Asia—and to the world No
other nation has been willng to undertake the task
which Japan has undectaken The onrushing tide of
Commumsm 1s threatemuny the whole of East Asia  This
tide has penetrated deeplv 1nto China Japan 1s fighting
this world menace wngle handed and if Japan should
fail civihization 1n the Far East will be destroyed. Ml
hons of Asiatic peopies will be affected by the result of
this Sino-Tapanese confict  'his conflict is more 1m-
portant and more far-reaching than the average observer
mmagines. This conflict 1s not just a struggle between
two nations

Comintern Parasite

A government which believes 1n a constructine
policy 1s engaged 1 o holv war with a treacherous com-
hination of revolunionary {orces who are striving to de
stroy the cultural structure of East Asia  Japan has
mustered her entire strength and staked her national
destiny to fight for humanity and justice China s
ahgned with the Commumistic forces and all the per-
micious mfluences which go with Commumsm  Millions
of Chinese are alreadv shackled by the ruthless hand of
Commumsm and Japan 1s determmined that thus Comintern
parasite will not eat further into the heart of East Asia.

America and Japan

During the three months which I spent 1n Japan
recently I made several speeches and an internmational
broadcast abput the Sino-Japanese conflict. Not a single
utterance of mne can be found where 1 sald anything
that would provoke Great Britam  Howevet, now that
1 am back 1 America I can speak facts without the
shightest fear of reprimand America is not only flood-
ed with propaganda from China, interests in Great
Britain have been at work trving to turn America
against Tapan  The British newspapers are filled with
eriticism and censure of Japan Misstatements of facts
have been printed and untruths have been told in the
English press. British interests are accusing Japan of
having designs of conquest. Let us not forget that in
1842, followimng the Opium War, Great Britain obtained
the cession of the Island of Hongkong from China. Great
Britain obtained another chunk of Chinese territory in
1860 when she grabbed off Kowloon Penminsula and
Stonecutter’s Island Great Britain took another shce
from China when she obtamed Wethaiwe:r for a naval
harbour,

Japan's lnvestments in China

Great Brtawn's investments 1n China amount to
$1,188,000,000 The British attempt to defend and justify
their antagomstic attitude toward Japan by saying they
have a right to protect their interests in China. That
1s exactly the same argument which Japan advanced
when China was destroying Japanese property and when
the warlords were sowing seeds of hate in China against
the Japanese. 1f England's position is right now, then
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lapan's position was night Japan's mvestments in
China are greater than those of England, s

The Lion's Share

It 1s a known fact that most of the war supphes
being used by the Chinese te fight lapan are uniocaded
at the British-controlled port of Hongkeng  Prime
Miumster Chamberiain, in a speech in Parliament recent
Iy, stated that means of aiding China are now under ex-
amhnation' He also said that Great Britain wall do her
uimost to see that British interests wn China do not suf-
fer Great Britain has persistently shown a hostile at
titude toward Japan and she will continue to exert that
hostile attitude as long as she has a foot-hold at Hong-
kong No solution of tius China problem will ever be
found that will be satisfactory to Great Britain  Great
Bnitain has meddled in the affairs of other nations many
times. Great Britain has usuallv sat 1n the driver's seat
and bossed everv situation, she has practically dictated
the terms of settlement , and 1n every case she has taken
unto herself the Lion's share of the spoils, She has
dragged other nations 1nto wars with her treacherous
diplomacy  But I huow whereof I speak when [ say
that America wiil not be hood-winked and dragged into
this mess to pull Great Britain's chestnuts out of this
Far Eastern fire

Britain's Role in the Far East

Great Britain virtually dictated the Treaty of Ver
sailles. The world knows how unfairly Japan was
treated by this treaty, The League of Nations, which
is now nothing but an agency tor Great Britain, tried to
throttle Japan and block her every move., The other
nations drove Japan out of the West with therr discra-
mynatory unmigration legislation, unfair trade barners,
etc. Now Great Britain does not want Japan to make
any headway 1n China or to have any influence 1n China.
The more trade which Japan has with Chuna, Britain wilt
have that much less trade with China. Great Britain
will never work 1n harmony with Japan in straightening
out China either during this conflict or after it has been
terminated

Sino-Japanese Conflict

One has only 10 review the historical and economuc
background to see that japan has been forced to make
every move she has ever made. It 1s impossible to fully
comprehend the issues involved in this Sino-Japanese
conflict unless one makes a careful study of the precipi-
tating causes leading up to it. Japan has made great
strides notwithstanding the obstacles she has faced and
she has become a leading nation in spite of the jealousy
and lack of co-operation on the part of other nations.
The American Colomes had the same obstacles to over-
come. The American people should not be influenced
by propaganda. If our people will study the facts they
will know {hat Japan has always been svinpathetic with
the aims of Chnna—and our people will also understand
that Japans one desire 15 to get China to umderstand
and co-operate to the end that law and order will be es-
tablished in China. The people of America are begiomng
to realize that Japan was forced into this campaign and
that Japan is fighting so that peace 1 the Far East will
reign supreme. I pray for the day when more of our
people in America will know more facts about the Tapa
nese people and the cause for which they are fighting

ftalian Ambassador To China Arrives

Margws Francesco Maria Taliana de Marchio, new
Itahan Ambassador to Chinra, arrived sn Shanghat 1n the
ss Conte Biancamano on Oct 19 accompanmed bv Mar-
quse Tahara de Marchio A large detachment of the
Savoy Grenadiers, salors from the Ermanno Carlotto, a
group of local Fascisth and local Fascisti youth as
sembied at the Shangha & Honglew Whart Company’s
Hongkew Wharf to greet the Ambassador and the
Margumise a mihitary band added to the durmity of the
ceremony as the officials mspected the guard of honour
before leaving the wharf

Distingu.shed Record

Born at Ascoli Piceno on October 22, 1887, Mar
quis Taliam de Marchio joined the diplomatic service on
December 2%, 1911, He 1s a Magistral Knight to the
Sovereign Miulitarv QOrder of Malta, and 1n 1917 was
awarded a bronze medal for malitary valour After serv-
ing s country at Berlin, Constantinople, Petrograd,
London and agamn in Constantinople he was appoimnted
in 1928 to an important post at the Miustry of Foreign
Afiairs and in 1932 to the Hague The Marquis is au-
thor of several works on diplomatic and pohtical
subjects

Arrives From Rome

Another distinguished arrival from Italy 10 the ss
Conte Biancamano, was H E P Parini, head of Fasa
Estero, Fascist Overseas League. who arnves from
Rome

A happy group Of voungsters, members of the
China group of the Fascistt vouth orgamzanon whg
spent summer hohdays in Italv, were among the passen-
gers on the hner. They are returmung to their China
homes from a long excursion te the home country which
was arranged by thew orgamzation headgnarters as a
part of the plan for preserving close contacts between
the Italian youth overseas and their mother country

Salvador Writer H_ails Japan's
Anti-Red Fight

Hernandez Depiores Fables, Propaganda
Faveuring Communist China

Asserting that the public s ignorant of the origin
of the Japanese people’s long and heroic struggle against
commumsm, Febx Antonic Hernandez, weli-known au-
thor, recently urged the people of El Salvador to re-
gard the Far Eastern situation from an anti-communist
viewpoint.

Writing in the influential newspaper, ‘‘Za Prensa,”
he deplored the propaganda of the Chinese cause which
15 daily pounng into the country. It 15 almost im-
possible far the peaple to get an accurate picture of the
true Sino-Japanese situation because of Red propaganda
methods

“Most reports comng here,” he said, “are from
sources which present the Sino-Japanese conflict m a
form seductively favourable to Red China”

“Japan” he comcluded, “has long been made to
appear as the aggressor nation. invading a defenseless
people This, however, 1s a gross misrepresentation
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Activities Of Chinese Reds '

Policy Adopted By China Greatly Influenced By Communists

In analyzing basic forces that have driven China to
adopt and pursue her present course of action against
fapan. the power and mnfluence of Chinese Commumsts
assume more 1mportance than any other farces and
factors. It has been nightly powated out by observers
that to clarify the tripartite relationship between the
Chinese Communist Party, the Chinese Red Army and
the Nationalist Government with the Communist Inter-
national as 1ts back-ground 1s essential 1 grasping the
true significance of the present armed conflict between
Japan and China An attempt 15 made 1n these columns,
therefore, to trace some-what historically the activities
and movements of Chinese Commumsts from the vears
preceding the occurcurrence ot the incident near Marco
FPolo Bridge down to the present time, particularls with
reference to the atorementioned relationship

Beginnings at Moscow

To induce the Chinese people to organize a power-
ful anti-Japanese popular front and to complete there-
by preparations for a war aganst Japan have been
consistent policies of the Comuntern and the Sov.et
Union since the Summer of 1935, when the 7th Congress
of the Third International voted for the highest prin-
ciples underlying therr Chinese policy. The skiliul
working of the Moscow Government either directly or
indirectly through the Chinese Commumsts resulted in
the actual orgamization in China of the popuiar front
agamsi Japan, which has subsequently been converted
into the national front. The Kuomntang became aligned
with those anti-Japunese forces, in consequence of tne
Sian incident when Generahssimo Chiang Kar-shek was
captured bv Marshal Chang Hsueh-liang as protest
against Nanking's passive policy toward Japan, on
December 12, 1936.

At the fime when this anti-fapanese alignment was
on the wav to completion. the 1ncident near Marco Polo
Bridge broke out. The Comintern, therefore, lost no
time 1n talking action ; within a week after the outbreak,
mstructions from Moscow were received by the Chinese
Commumists in rapid succession. The following were
their essential ponts

1. Avoudance by any means of a local settlement
of the mcident and development of 1t into a comprehen-
sive, frontal clash between China and Japan.

2. All availlable means to be adopted  Those
leaders betraying the case of emancipating China by
effecting lhcal settizment — those, for example, taking
such a step as averhng a frontal clash with Japan by
geparating North China from the rest of the Republic—
or by maling concessions to Japan to be eradicated.

3 Instigation of the lower classes to take such
actions as will compel the Nationahst Government to
wage war against Japan.

4 The Chinese Commumnst Party to enlarge the
anti-japane<e boycott on a natien-whde scale, Thrd
Powers to De checked from /aiding Japan by threat of
boveotts., . !

5. The Commumst Armv to co-operate with the
Nationalist Army while effectively practicing partisan
warfare,

6. The Party to trv to win subalterns, non-com
mssioned officers, soldiers in the armes and the masses
over to Commumsm s¢ that it may outrival the Nationa-
lists 1 strength and pepularty.

Acting oo these n:-tructions, Chou En-lai, re-
presentative of the Chinese Commumsts, held con
ferences with General Chiang and made proposals
regarding the release of political offenders, reorganization
of the Red Army and other important matters. Thus,
in the latter part of September the Nationalist-Com-
munist collaboration was formally effected.

Activities of the Moscow orgamzation have by no
means been confined to the 1ssuing of the above-stated
instructicns. Further instructions have been sent as
occasidins have demanded; anti-Japanese propaganda
has been conducted in China by Chinese and Russian
agents and in other parts of the world by Commumnsts
in Amenca. France and other countries. Nor can the
actinities of the Moscow Government be taken hghtly
In particular, since the conclusion of the Sino-Soviet
Non-Aggression Agreement on August 21, 1937, its aid
to the Nationalist Government. as is widely } nown, has
become intensified and overt. T

Sian Incident

Analysis thus far reveals that the Sian ineident
constitutes an mportant approach in establishing the
essential significance of the Cluna Affair. It 1s pertinent,
therefore. to give a detalled account of how the Chinese
Commumsts took advantage of the Sian coup and of the
consequent development of the Chinese situation.

Thas incident, which broke out on December 12,
1936, was settlad n less than two months 1n two steps
the first with the return of the released Generalissimo
to Nanking on December 25, 1936 and the second with
the entry of the Nanking forces into the walled city of
Sian on February 8, 1937, This apparently simple
outhine of the incident made many observers view it at
that time as none other than a transaction between
Chinese warlords, Without clandestine activities ot
the Communist and pepular front leaders, 1t might have
remained so.

Onginally, the Commumst leaders were divided in
their opinion as to how the incident could be used to
advantage. One group held that the opportunity be
seized for the immediate overthrow of the Nationalist
Party and Government, taking the hie of Chiang Kat-
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Partv wiuch began five days later. provided that the
latter carried out the four major terms listed below
‘The conditions were (1) aboltion of the Red Army,
(2) dissolution of the Soviet Government, {3) cessation
of Communist propaganda, (4 ciscontinuance ot the
class struggle  Faithful observance of the Sanmin
Principles {aid down by the late Dr Sun Yat-sen was
also added to the above eonditions as had been stated
on former occasions

The reaction of the Communists to these conditions
was preciselv as had been expected As a matter of
fact, there were to be no conditions that could not be
agrzed to by them. For the Chinese Commumnist Party,
alter the adoption of the new strategv of 1935, was to
all intents and purposes a new orgamization, and the
Soviet Umon or the Comuntern, the real power behind,
was determined, at all costs, to gain China over to its
side  Consequently, negotiations for collaboration be-
tween the [wo camps were successfully started at Ssap
between their representatives

The fact, however. cinnot be overlooked that 1n
those four months after the 3rd Plenary Meeting, the
only thing the two parties did by way of carrying out
the terms of collaboration was cessation of military
operations against the Red forces on the part of the
Napking Government Both parties were apparentlv
kept busy trying to prevail upon opposition within
their respective camps ; that 15 to say, the -Orgamzation
ot the national front against Japan has been on the Wway
but not quite completed as yet, In the meantime, how-
ever, action was taken by impatient officers and men
of the 29th Army in North China, And this 1ncident
served as an 1mpetus for accelerating collaboration and
alignment ot the two camps against Japan. Accordingly,
political offenders were released and the reorganization
of the Red Army was effected as proposed by the Com-
munists,

Thus the 8th Route National Re\'oluhonary Armv
came 1nto being on August 22, 1937, as an mtergral
part of the Nationahst forces aganst Japan. General
Chu Te and General Peng Te-hua were appownted
commander-n chief and wvice-commander respectively
on August 25 On September 22, the Commumsts sent
a statement {rom Yenan, Shenst Province, pledging and
calling for sumple-hearted co-operatios and united resis-
tance tn Japan, and the Kuomintang made public on the
following day an informal statement of response 1n the
name of Generahssimo Cliang Kai-shek, thereby pubiic-
ly declanng the completion of the Nartionaiist-Com-
mumust coilaboration. It was just mine months after
the occurrence of the Sian revolt.

Present Hoshilities

At the tme of reorgamzation of the Ked Army, its
main force under direct command of Generals Chu Te
and Peng Te-huai, which was 50,000 strong, was con-
centrated ik an area to the west of Taivuan On the
Shanghai front a force of 10,000 strong, under command of
General Ho Lung, (2 member of the Central Executiva
Committee, of the Chinese Soviet Government, a weli-
known and popular general of the Red Army) was
concentrated m the northeastern part, belonging to the
4th Route Army and forces of about the same strength.
under command of Generals Hsiang Ying and Chen I,

m the southern part There was also a force under
General Chang Ting-cheng on the Fukien-Kwangtung
border, which was reorganized as a part of the 57th
Division Besides these, there were forces which had
not been reorgamzed One was a force under Liu Yiny
on the Chekiang Fukien-Anhwe: Kiangs: border , others,
that under General Fu Ciu taoc on the Kiangsi Hunan
border, and that of 10,000 strong at the Communist
original base 1n northern Shensi Province  Of all thece
forces, which total some 100,000, 75 per cent have bsen
reorgamzed into the Nationalist Government Arma

Achievements of the Commumst forces after their
participation o the current hostulities, though exaggerated
by Chinese propaganda which has mostly been 1n the
hands of Commumst agents, have scarcelv been notice
able. In1s quite natural that armed forces as poorly
equipped as thev are should prove to be of insigmificant
military strength in modern warfare. The Communists
do not mtend for thewr armed strength to be impaired
by hard fighting. The 8th Route Army has never taken
active part, therefore, in any major battles
since parucipaung 1n engagements at Pinghsiughuan,
Niangtzekuan and Hsinkowchen in Shansi Province m
September and October last 5ear  Thes are 1mnclulginy
m guernilla warfare, which forms their speciality to
gether with propaganda,

Thus the fighting strengih of the main force of the
Communist Army, though not ongmally formidable, has
largely been preserved

The chief Commumst contribution to the Chinese
reslstance to Japan s propaganda, which is 1n reality
an essential part of modern warfare. Theur activities
along that hne preceding and following the incident near
Marco Polo Bridge have already been reviewed Their
activities known as the “work [or soldiers,” however, 1s
worth noting in this connection as illustratng how edu
cational institutions and imntellectual classes have been
mobtlized for Communist propaganda. This work for
soldiers was conducted by members of the Chinese Com-
munist Youth League and studeats with Chinghua,
Chiaotung and Peking Umversities in Peking and Fulun
School in Tientsin as bases of their activities, Therr
leaders were Professors Tao Hst-sheng and Shang
Chung-1 and Liu Yuan-ju, wife of the latter. ‘The chief
objective of their achivities, as previously stated, was the

26th Army, which was responsible for the North China
Iacident

Communist  activities following the outbreak of
hostihities 1n 1nflucncing men and women in ail walks of
life to set up orgamzations for the purpose of promoting
“war of resistance,” “national salvation,” “supporting
soldiers,” "activities at the front,” and "acuvities for do-
1ng away with traitors” have also constituted an import-
ant phase of their propaganda. As a result, over 120
such orgamzations came into being 1n Shanghai alone
dunug the period of four montns atter the outbrealk,
Their fields inciude the cultural, educational, religious,
and ingustrial, their constituencies take o almost all
circles of society, including women and even children,
Among them are found such outstanding names as. Kuo
Mo-jo, Mao Tun, Chang Nai-Chi, Tsou Tao fen, Cheng
Chen-to, Stuh Liang, Wang Hsiai-lai, Sung Ching-ling,
Ho Hsiang-ming, Yang Hu, Tu Yueh-sheng, Pan Kung-
chan, Chen Shao-yu. Of these orgamizations, the As-
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sociation for Supporting Resistance to Enemes 1s the
most influential

Methods of Commumst propaganda have mostly
becn through publications, lectures (including radio
brrJadcasts), pletures, songs, various betund-the lhine
activities, popular education, and campaigns for defense
and other funds  As for the organs for propaganda, the
Chiuwangnhpao (the National Salvation Daily) 15 re-
presentative Cartoons and 1illustrated magazines have
also been popular

Historical Background

Success of the new tactics 1n a few vears as has
been described 1n the foregoing mav be a thing almost
incredible to those who are not familiar with the historical
back ground of the present Far Eastern pohey of the
Moscow Government, The imtiation of s movement
for Bolshovizing China dates back 1n tealitv to the
Karakhan Statement of Julv 25, 1910 Having failed in
the movement 1z Europe, the Communists turned atten-
tion to the Onent, selecting China as their immediate
objective  Thev saw 1n Chsna a rising tide of nationa-
listic and antiampenahstic movements, a condition
which was highly favourable for Communist propa-
vanda  The above-menuoned statement of Ambassador
Karakhan declaring the abolition of unequal treaties and
abundonment of nghts and interests to which the Soviet
Government succeeded was a move designed to regain
the confidence of the Chinese Government and people
with a view to facilitating 1ts eastward penetration

This programme worked well, and 1n the following
vear, 1920, the Chinese Commumst Party or the Chin-
es¢ branch of the Third [nternational was orgamzed,
Formation of the united front for the national revolution
m collaboration with the Kuomintang was the second
step  Although this precarious unicn was short-hved,
the orgamzation of labourers and farmers for Communist
purposes resulted in the creation of the Chinese Red
armies and Soviet areas. developing finally mta the Chin-
ese Soviet Republic. Against this State within the State,
the Central Government waged several wars with the
result that the former was brought to the point of col-
tapse  The Communists, however regained their power
and influence which has a back-ground of 17 vears, with
the capture of the dictator of the Nationalist Govern-
ment. Thus they are now directing all anti-Japanese
forces.in China m action against Japan, they are driving
China to self-destruction. '

Schools Ordered To Reopen

Middle and primary schools within territories under
the Reformed Government's junsdiction were mstructed
to reopen at the earliest date possible in an order 1ssu-
ed by the Reformed Government’'s Ministry of Educa-
tion.

Schools already reopened were instructed to admat
as many students as possible who were unable to con-
tinue theur studies because schools they attended prior
to the hostilities still were closed or destroyed.

In Hangchow 25 pnmary schools already have re-
opened while preparations are being made for reopemng
two mddle schools, one for Lovs and ome for girls.

France Uninformed on Reich

Colonies Claims

Despite rumours to the contrary, Rewser 1» mtormed
m authoritative quarters that France has ne official
cognizance of unv German claims or aspirations regarding
ex-Grerman colonmes

The colomal question, hutherto, has not been raised
i the Pars press, but divergent opimons exist amony
mimsters and legislators

While a smali number of ministers and legialators,
it 1s stated, are ready to yield to German's colomai
clams, the majority consider that the cession of the

Cameroons would be a grave error from the s 1ewpolnt
of strategy

Wellanformed quarters state that the League of
Nations would have to be consulted before France could
surrender her mandate

Political circles consider that all German demdand~
tor the colomes should be resisted

Tanganyika Return Opposed in Kenya

Strong opposition to any 1dea of returnung Tangan
vika to Germany was voiced by Lerd Francis Scott,
leader of the European members of the Kema Legisla

ture, in a speech at a Farmers Association meeting n
Nairobi

He declared that, sn view of Germanys attitude
towards her own minonities, anvone who dreamed of
placing the inhabitants of Tanganvika under German
care must be a traitor to the Empire

The meeting pledged its support to the Tangan-
vika League in resistance to such a policv, and advocat
ad the closest co-operation with South Africa and
Northern and Scuthern Rhodesia

Improvements to North China Harbours

Because of the harbour’'s importance to forein
trade, the Provisional Government has authorized the
Reconstruction Admimstration, assisted by the Haiho
River Conservancy and the Harbour Master’s Office of
the Tientsin Customs, to make necessary 1mprovements
to Tientsin harbour, states the Tientsin *“Yung Pao.”

As a first move the Admimstration last month sent
engineers to Peitang, north of Tangku, to make pra-
liminary 1nvestigations.

In view of the expense inveolved in bettering Tien-
tsin harbour, which includes Tangku and Taku, it has
been decided to effect improvements on smaller Harbours
first. The admumistration has also been authorized to
take steps to improve Chinwangtao harbour.

The size of Germany has increased by 28,193
square kilometres following the incorporation of Sudeten
land, according to the current number of the *“ Wirsschass
und Statistik’’ Germany now has a total area of 583,000
square kilometres Simuiarly, the population of Germany
has grown by 3,595,000 to a total of 78,700.000
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For

A Clearer

Perspective

A Plea For Deeper British Insight Into Far
Eastern Affairs

By Dr. RUPERT W. HORNABRQOK

In writing this I know that. to use an Australian
expression, I may be * talking through mv hat'’ 1n that
I cannot possibly have had enough experience to speak
with any authonty  However the opimons to which I
have given pen are not merelv mine but the voice of
others.

I will be vers frank — to me a Brinsher I do not
like to see others "jump my countri’s clam” 1n East
Asia,

Aware of Situation

I am {ully aware and I think that everv thinking
RBritisher out East to-day 15 {fully aware that things can
not be the same as thev were prior to the present
trouble

MMy fust contact with the East was in January,
1398, when I was sent by the India Office to take conirol
over Bombav City areas and later on to varnious dis
tricts 1n the Bombay Presidency for plague preventa-
tive measures From thete I was sent to South Africa
for the same purpose and ever since my India days I
have been 1n close touch with many friends 1in East
Asia and it 9 futile for us Westerners to-day to view
our East through the same glasses of forty vears ago

The wnung was on the wall for comng changes
even in 1898 and those changing views took a very
ramd move [orward during the war years 1914-1918
and immediately following those years; so that to-day
right from Cairo to Tokyo, through Palestine, Arabia,
Persia, India and on through East Asia to Japan there
15 a strong feehng, almost of resentment and certainiy
of strong disappointment with regard to British Eastern
policy.

Honestly, I think that we Britishers are largely
to blame for this, we made a it_of a hash of things
over the Palestine question due largely tw our friend
L.ord Balfour 1o his letter to Rothchild favouring the
granting of a home for the Jews in Palestine as opposed
to what the Arabs honestly belived had been prommsed
to them f[or their support at the time of the war,

Then came that unfortunate ‘Washington Conteren-
ce of 1921-22 which, whatever may have been at the
back of it from the point of view of good intentions,
certainly has landed us all 1n sericus trouble and mms-
understandings.

Blunders Committed

On top of that we followed this up with the Naval
Conference at Washington with 1ts 5.5-3, another
blunder , for the gquota system whenever attempted
alwavs means a certain amount of resentment on the
part of the indivdiuai or country placed 1n the minonity

position, and verv natural attempts to aveid that po-
“fion of inferisrity whenaver possible,

But this was not all There came that awlul
blunder the Lytton Commission — 15 1t possible for ans
worse man to have been chosen for that job—he did
not know his history, and he did not know the religion
of the countrv with which he was dealing — both
very 1mportant factors If he had known his historv he
would never have landed us all in the muddie he did
A muddle for which we Britishers and East Asia as
whole are paying vers dearls to-day

There are 1 the world to-day two and onlv two
big Empires with Imperial Heads and thesy are those o1
Great Britain and Japan Ve have our 1deals verv
much 1n commeon 1 that Japan logks to His Imperial
Japanese Majesty as the Supreme Head ol the Empire
— 1n other words His Imperial Majesty 13 the Empire

We Britizhers look to His Majesty King Georpe as
the personihcation ot the umity ot the Empire To me,
an Austrabian, the Bntish Government means lttle n
that I have my own Governntent and that 1s the Autra
lian Government , but, His Majesty the King 15 my
King and it 1s The King who holds tha Empire together,
not the British Government, and 1f ever we Britishers
ceased to have a King at the head of the Empire then un
questionably the Empire would split into 1ts component
parts, Canada very naturally drifting toward U S.A.

Secondly, through Shinto Japan worships to the
honour of her ancestors , well so do we Britishers —1n
that we will not do anything that will disgrace our family
good name, which 15 simply worshipping ta the honour
of our ancestors

Thirdly, [apan has the love of the beautiful n
nature and so do we

Instead of drifting apart as we have been dcing of
recent years, for the good of both Empires and the
maintenance of world peace, we should be cooung
together,

Recogmze Manchoukuo

At the present time there are several lhittle out-
standing differences between ourselves and Japan as to
British rights 1n Chuna,. Now I want to speak very
plainly upon that point. There 1s no possibility of set-
ting those differences with any feeling of secunity or
sincerity until we Britishers have anough common sense
to recogmize Manchoukuo = that is the “King pmn” of
the whole situation.

It is the creating of the nght psychological atmos-
phere to bring about the settlement of ouvr troubles and
means more than reaching an understanding with Japan,
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German Racial Map of World Depicted by Nazi Party

Herr Adolph Hitler, mn qumte a number of his
recent speeches, referred to the mulhions of Germans
hving outside the Reich’s boundarnies Now the National
Socialist Party has published detalled statistics as to
where these Germans live abroad and as to how many
they are

These statistics are contawined 1o the latest 1ssue of
the “Schulungsbriefe,” a widely read official party publica-
tion meant to educate the German people and to prepare
them to understand the pones of the Thirda Reich
Thev state that 97,546,000 Germans live 1n the world
to-day Of this total. R7.545,000 hve i Europe and
10,000,000 overseas

The statistics of tha ' Schulungsbriefe
Germans 1n the world 1nto exght groups

The first group Lists as "Germans living 1n German
States”

divide the

In the German Re.ch . 67,000 000
In Austria 6,200,000
In Danziy 420,000
In Luxemboury 290,000
In Liechtenstein 10000

The second group comprises Switzerland onlv and
lhists 3,000.000 as the number ot Germans lLiving there

Fhe third yroup 15 listed under the heading
“l.astern Rand, " and recoids

In Yugeslavia 700,000
In Rumana 800.000
Im Hungarv 600,000
In Czechoslovakia 3,500,000
In Poland . 1,200,000
In Memel and Lithuania 190,000

The Fourth yroup lists the Germans m the
"Northeast and North Rand,” numely

In Latvia 70,000
In Esthonma 20,000
In TNenmark 60,000

Over Million 1n France

The fith group comprises the " West and South
Rand " and lists

In France 1,700,000
In Itaty 270,000
In Belgium . 150,000
In the Netherlands . 115,000

The sixth gioup hsts 1,100,000 Germans n
European Soviet Russia, while the seventh group records
150,000 Germans ‘‘elseronerein Europe '’

The eighth group hists Germans hving overseas, as
folicws

%
In Angio-.\merica (U S. & Canada) 8,500,000
In Ibero-America . .o 1,200,000
In Africa . e 54.000
In Agia {with Soviet Ama) 195,000
In Austraiia, Melanesia . 52,000

These statistics are accompanied by two maps, An
elaborate one of Central and Eastern Europe and
another, rather sketchy one, of the world.

Hlustrative Maps

The former 15 coloured and shows in deep red 'the
German Racial Area’” (Deutscher Volksbaden) thus
marking the German Reich with Austria, Danzig, Alsace
and parts. of Lorraine, the Memel District, Danmish
Sleswig, Liechtenstein, Luxembourg, some border
districts along the Polish-German frontier in Upper
Silesia, the Austro-Hunganan {rontier and the German
Belgian frontier, large sectors along the German-Czecho
slovakian and Austro Czechoslovakian border, as well
as about five-sixths of Switzerland In deep red with
dark markings to designate them as ‘‘miaed territory
since Fersarlles’ are Southern Tyrol (now Italian), the
Polsh Corridor and large sections in the former German
now Polish province of Posen. In addition mam
districts m the interior of Czechoslovakia, Hungarv,
(including Budapest). Yugoslavia, Rumania, Poland,
TLathuama, Latvia, Estoma, and European Soviet Russia
are dotted in deep red colours, thus designating them as
“German racial areas

Scope 1n United States

The map of the world shows the German Reich in
black with black dots all over indicating the ponts
where Germans live In the United States these dots
coincide roughly with the ctes of New York, Phila
delphia, Chicago. Milwaukee, Minneapolis, St Lous,
New Orleans Galveston, Los-Angeles, San Francisco
and Seattle In Canada thev designate approximatels
the site of Montreal and are especially numerous 1n the
provinces of Winnipeg and Saskatchewan

A long article which goes with these stalistics par
ticularly bewails the loss of Germans overseas whose
number are said to have decreased from over £2,000,000
1 1903 to little over 10,000,000 in 1938, durmg a time
when the number of Germans in Europe increased from
roughly 70,000,000 to over 87.000 000,

According to the German authorities these losses
were heaviest in the Anglo-Saxon parts overseas, in the
British Dominions and Colonies, as well as in the United
States

Government’s Employees To Learn Japanese

With Mr Huang Yuan as instructor, a Japanese
language class was opened on Cctober 12 lor the em-
ployees of the Reformed Government's Finance Mims-
try. Sumlar classes will be conducted shortly for the
employees of the new Government’s other mmistries
and subsidian ¥ organs,

Although many of the Reformed Government's
employees who have studied in Japan are well versed n
the language, many others cannot speak or wrte the
language, thus hampering the smooth working of the
new admumsiration.

For the purpose of increasing their efficiency and
eahancing relations between Chinese and Japanese, al}
employees of the Reformed Government have been 1old
to learn the Japanese language at a class apecially
opened for them,
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Plot To Make U.S. Defenseless In War Laid To

Communists By Congressman

“Trojan Horse’ Tactics Employed ; O'Connor Warns Reds

May Cause American

Economic Collapse ;

‘Bolshevists Back Of Conflict In China’

By Otto Janssen

A charge that the Commumst part. through 1ts
“Trojan horse’ tactics, has penetrated the armed forces
of the United States with the “admtted plan to make
us defensaless 1n time of war’ was made n Washing
ton by Congressman fohn O'Connor of New York Cits

He warned that compmmsts may cause 1n the
Umted Siates an economic “collapse” as they did in
France In a fiery attack centriug un acuons of the re-
centlv conciuded 10th National Convention of the
Communst party in New York, the congressman chary
ed that many persons in gh positions in public and
private hfe had led the “rank and file” 1nto "succumbing
to this foreign deception L

In addition to the army and navy, he charged, the
communmists have found their way into government oi-
fices, public relief organications and social and wefare
organizations such as the Young Men’s Christian Asso-
ciation, the Young Women's Christian Association, the
Hebrew Young Men's Association, and “other ¢lubs and
groups of our priceless youth,”

Referring to alleyed infiltration into the armed
forces, O'Connor said

“Nor has our army or navy been free from the 1n-
roads of thus monster — communism, The comnrumsts
are propagandizing our orgamzations of national de-
fense, all iz line with therr admitted plan to make us de-
fenseless 1n time of war.”

Plan To Mobilize Technicians

O'Connor also charged the commumsts were “driv-
g to mobiiize our 400,000 techmecians masor indus-
tries, because 1t was through such workers that Trotsky
accomplished his coup in Petrograd . ., One thou-
sand such men were all he needed to subject a great
city and ultimately a nation.”

In citing the effectiveness of such strategy,
O’Connor pointed out that last summer 17 stnking
techmcians tied up all the utihty services of Lansing,
Michigan, upon which 860,000 people depended

The easiest "prey’” for the communists, O’Connor
asserted, are the mllions of people on government
work-relie]l projects. He charged that it was “openly
acknowledged” that sn laige centres such as New York
City it was duifficult for one of these workers to retain
s job unless he joined and paid dues to the Workers'
Alliance, which he alleged was a “communist orgamza-
tion”.

In addition, he charged that a communist cell
existed among New York City emplovees

Reierrmg to the convenhons action In vouny o
uphold the Umited States Constitution to preserve
peace and democracy, O'Connar said

“The blurb about ‘democracy and ‘peace 13 ihe
Trojan horse of Dimtrov {George Thmitrov exacutive
head of the Communist International) by which the
commuists hope to smeak nlo political power 1n Amer
ica with their real purpose hidden More than thar,
we all know that actions are what count, not wwords

“The plot now clearlv unfolds Alwatvs remember
the communist tactics are not crude Thev are extre-
mely subtle = so much so that only a subtle analvsis
will expose them The commumst action 1n anv demo-
cracy 15 to diuive the Trojan horse into the ranks of un-
thinking democrats, only to unload 1ts horde of revolu-
tionists at the proper moment

“It 1 mconceivable that the Amencan people can
be so deceived as to make a pet of this horse,” he said,

“There would be no chance of the rank and file of
aur people succumbing to this foreign deception, were 1t
not for the many persons 1 igh positions of public
office, college, social work, and church.

Parlour Bolshevists Active

“These parlour Bolshevists, inspired before the
fireplace and by the reading of Marx, have taken up
this cult 1n a serious way as a speedy solation of all the
social and economic ills of our people . to them
democracy was outmoded with the horse and buggy
This 1s the day of 1sms — nudism, atheism, com-
mumsm,’ he continued.

O'Connor asserted the Communist party mn Amer-
ica is made up of nearly all racial strains, but he said it
was interesting to note that “there 1s not a Jew among
the recognized leaders of the Commumst party n
Amaerica.

“Such mouthings from long-haired profsssors and
short-haired social workers, who keep their maiden
names although married, are responsible for such
orgamzations as the ‘Youth Movement, the ‘Students’
Union, and the ‘Young Communist League, formed to
organize our college students and our boys and girls
into revolutionarv orgamizations,” he sad

Most pacifist organizations, he said, were “the
handiweork of the communists,”
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“To even tolerate commumsm. the congress
L]
man caid. must result 1n economnc collapse “such as
France 15 suffering te das ’

O'Connor said neither President Roosevelt nor the
\mernican people as a whole had subscribed to the com-
NUNST programme,

“As s00n as their eves are open, and please God
that mas not be too lite. thev will smite this pubhic
enemy Number Une and denve 1t back to 1ts motherland
—— Russia — before 1t dniv es us mto another war

it this very moment there are two maor
wars gomg on m the world —n China and mn
Spain — and let me sav without fear of contradic
tion that communism was the cause of both of them

"Please let me say with all the earnestness at my
command , awake. America’

“No one cun be an American and a commumst at
the same time

4
“Aw de all Americans to this greatest menace of ail
our tinie — commumsm, he concluded

Hongkong Is Doomed

Hongkons is taking stock of 1ts new position of
wnlation resulting from Japanese eccupation of Canton
and coincident disruption of land, air and sea commun-
cation with interyor China

This 15 the tirst time 1n the 97-year historv of the
Britsh Colony that it has ever been completely cut off
from China Trade with China ceased only partiallv
during the Chunese boycott of British goods 1n 1927,

Br.tish circles here believed Honghoeng s 13,000
Briuish residents face virtual ruin because of the inter-
ruption of trade with China through this port. Hong-
kong's prosperitv has depended on China trade passing
through here, since local mndu-tries are of only secondary
importance

Hongkong gamed prormnence as one of the six
mdajor ports of the world duriny the past vear, Between
fifteen and twepty per cent, of all China exports and
1mports were handled through there normally, and this
hgure mounted rapidly doring the Sino-Japanese host1
hities of the past year wheu other pomnts of entrv into
Chnna were occupied by Japanese.

Chinese Arms Stranded

As a result of the sudden disruption of communica-
tions with the interior, considerable amounts of Chinese
war materials have been stranded there, It is believed
such shipments will bz sent to Indo-Chira for transporta
non to south west China. Fifteen thousand Brtish and
American motor trucks consigned for dehvery to the
Chimese Government were stranded there by the Japan-
ese occupation of the Kowloon railway. Aeroplanes,
tanks. guns and mumtions also were waiting there
for shipment to Hankow.

Ilhngkony was stunned by the rapidits of (he
Japanese wmirch across 130 mles of hostile Chinese
terrtorv to Canton within mne days after the Japanese
landing at Bias Bav  The aitv apparently will expe-
riencs tne same type oO! sudden depression which hit
Shangna: after Japanese occupation of Chinese aiens
surrounding Shanghal’s foreign areas

Honykong had pronted greatly during the po-t
vear at Shangha s expense, since most shipping whuh
ordinanly would have entered Cluna through Shanghu
was diverted to Hongkongy The heavy mtlux of e
fugees to Hongkony promoted a vrosperous re.l
estate boom It was beheved landlords would continne
to protit there, however, because wealthy Chine-e
refugees probably will remain mdetimtely.

Federal Reserve Bank to Sell
Foreign Exchange

In order to establish the position of 1ts notes aatl e
so called nauonal currency, and to make them effectine
as a creulating medium for trade, the Federal Reserve
Bank, which was established under the aegs oi ths
Provisional Government of Peking have agreed to sell
a himited amount of foreign exchange

The bank s funds for this purpose have been crea-
ted from 1ts holdings 1n foreign currency.

It 1s prepared to buy export bills and sell mport
bills to a limsted amount at an exchange rate same as the
¥en, namely, 14 pence, although the bank's dollar notes
arculate roughly at par with the dollar notes of the
Chiang Government

The bank’s foreign exchange fund will be operated
by the Yokohama Specie Bank,

Self-Protection Corps Formed in Kiangsu

To assist 1n the suppression of bandits who 1nfest
many districts 1n Kiangsu Province, self-protection corps
have been otganized 1n various districts by order of the
reorgamzed Kiangsu Provincial Govarnment, Chinese
reports reaching here mndicated,

A spokesman of the Provincial Government, accord-
iy to the reports, emphatically demed the rumour.
which apparently had been caused by the orgamzation
of the self-protection corps, that able-bodied men in
vanious distnicis were being forced to join a fighung
torce or labour corps

The seli-protection corps, the spokesman pointed
out, was formed for the scle purpose of preserving
peace and order in a distnct where members of the
corps were residents and never would the corps be
transferred to another place or assigned to tasks other
than the preservation of peace.
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Tel. Add LLOYDIANO

on November &4 at 5.30 a.m. sharp

from the Shanghai Hongkew What, Broadway
enger tender will lsave Customs Jetty on November 3 at 6 o m

HAND PACKAGES ONLY WILL BE ACCEPTED 8Y THE TENDER

Bombay, Massowah, Port Said and Brindis
HEAVY BAGGAGE must be sent to MARDEN S Godown, 125 Hankow Road,

For purtooniars ploase eppiv to

LLOYD TRIESTINO
26 THE BUND, SHANGHAI

I ¥t o i
ss. “CONTE ROSSO
vill swi [or Vemee and Trieste v1a Hongheny, Singapore,
betwean 10 am and 3 p m, but ot later thain November 3
MNatlsd cases will not be accepted without a Customs Pcrrmtf which can be obtaned

Colombo,
plis

LLOYD TRIESTINO

TELEPHONE 16833




