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Nanking, April 4, 1933.

Excellency,
With reference to the Netherlands share of the Indemnity of 1901,

T have the honour to recall the declaration voluntarily made by the
Netherlands Government in October 1925, which the Chinese Govern-
ment promptly acknowledged with gratification, to the effect that the
Netherlands Government had the intention to utilise the payments of
that Indemnity then still due for purposes beneficial to China. It is
now the understanding of the Chinese Government that in executioh
of the above declaration the Netherlands Government will remit all
payments of the Indemnity as from January 1, 1926, to the Chinese
Government to be used for the purposes and in the manner described

as follows:

1. Sixty-five percent of the fund remitted shall be devoted to
conservancy work in China while the remaining thirty-five percent
shall be devoted to cultural purposes in the manmner provided in

paragraphs 5-7.

2. Of the amount set aside for conservancy work $400,000 will be
used for a Survey and Research Institute in Nanking and the remainder

for conservancy work in the same city.

3. The custody and administration of the fund to be devoted to
conservancy work in China shall be entrusted to a Board of Trustees,
consisti g of two Chinese members and one Netherlands member, all
appointed by the Chinsse Government with one of them designated as

chairman.

4. TFor the conservancy work menntioned above the Chinese
Government agrees to employ a Netherlands engineer of high standing
who shall render such technical services as may b> required by the
Chinese Government. The salary of the engineer will be defrayed out

f the fund for conservancy work.

5. Inregard to the thirty-five precent for cultural purposes a sum
of 400,000 guilders shall be at once set aside out of the funds accumula-
ted since January 1, 1926 and now held in custody by the Netherlands
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Government as an endowment fund in the Netherlands. The custody
and administration of this endowment fund shall be entrusted to a
Board of Trustees consisting of the Chinese diplomatic representative
at the Hague, the President of the Literary Section of the Royal
Academy of Science at Amsterdam, and the President Curator of the

Univcrsity of Leiden.

6. In order to further the cultural relations between China
and the Netherlands, fifty-three percent of the yearly income from
the cultural endowment fund shall be handed over each year to
the Academia Sinica in China, which will use thirteen out of this
fifty-three percent as a subsidy to the activities of that institution, and
the remaining forty percent in the form of scholarships for Chinese
scholars and students to be sent to the Netherlands. If necessary,
this proportion may, at the request of the Academia Sinica, be changed
by the Board of Trustees of the Endowment Fund. The granting
of scholarships will be decided by the Academia Sinica in consultation

with the Netherlands Minister to China.

The remaining forty-seven percent of the said yearly income from
the cultural endowment fund shall be donated each year to the
Sinological Institute of the University of Leiden which will apply the
money in such a manner as will promote the cultural relations between

China and the Netherlands.

Both the Sinological Institute and the Academia Sinica shall
submit every year a report to the Board of Trustees of the Endowment

Fund accounting for the funds received during the preceding year.

7. Before determining the amounts representing fifty-three and
forty-seven percent respectively of the yearly interest on the capital of
400,000 guilders, all expenses in connection with the administration of
the Endowment Fund will be deducted from that yearly interest.

Who, after the deduction of certain advances already made by the
Netherlands Government and after the completion of interest computa-
tions, the definite amount representing the aforesaid thirty-five percent

shall have becn determined, the difference between this amount and
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the 400,000 guilders mentioned in paragraph 5 shall be added to the

cultural endowment.

As s:ou as the cultural endowment is thus increased, the shares
of the yearly income alloted to the Academia Sinica in China and the
Sinological Institute of the University of Leiden respectively shall be

increased in the same propoition as provided in paragraph 6.

8. All future instalments of the Indemnity as they fall due will
be paid by the Chinese Government to Her Majesty’s diplomatic
representat.ve in China who will transfer the amount to the account

of the Board of Trustees mentioned in paragraph 3.

I have the honour to request Your Excellency to confirm the

above understandings in the name of the Netherlands Government.

I avail myself of this opportunity to renew to Your Excellency

the assurance of my highest consideration.
(Signed) LO WEN-KAN

His Excellency
Mr. W. J. R. Thorbecke,
The Netherlands Minister to China,
Nauvking.



Nanking, April 4, 1933.
Rxcellency, ’

L have the honour to acknowledge the receipt of Your Excellency’s
note of to-day’s date which reads as follows: '

2,

With reference to the Netherlands share of the Indemnity of
1901, T have the honour to recall the declaration voluntarily made
by the Netherlands Government in October 1925, which the
Chinese Government promptly acknowledged with gratification,
to the effect that the Netherlands Government had the intention-
to utilize the payments of that Indemnity then still due for
purposes beneficial to China. 1t is now the understanding of the
Chinese Government that in execution of the above declaration.
the Netherlands Government will remit all payments of the
Indemnity as from January 1st, 1926, to the Chinese Govérnment
to be used for the purposes and in the manner described as
follows :

1. Sixty-five percent of the fund remitted shall be devoted to
conservancy work in China, while the remaining thirty-five
percent shall be devoted to cultural purposes in the manner

provided in paragraphs 5-7.

2. Of the amount set asid: for conscrvancy work § 400,000.—
will be used for a Survey and Rescarch Institute in Nanking and

the remainder fur conservancy work in the same city.

3. The custody and administration of the fund to be devoted to
congervancy work in China shall be entrusted to a Board of
Trustees, consisting of two Chinese members and one Netherlands
member, all appointcd by the Chinese Government with one of

them designated as chairman.

4. For the conservancy work mentioned above the Chinese
Government agrees to employ a Netherlands engineer of high
standing who shall render such technical services as may be
required by the Chinese Government. The salary »f the enginecr

will be defrayed out of the fund for conservancy work.
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5. In regard to the thirty-five percent for cultural purposes, a
sum of 400,000 guilders shall be at once set aside out of the funds
accumulated sicce January 1st 1926 and now beld in custody by
the Netherlands Government as an endowment fund in the
Netherlands. k

The custody and administration of this endowment fund
shall be entrusted to a Board of Trustees consisting of the Chinese
diplomatic representative at the Hague, the President of the
Literary Section of the Royal Academy of Science at Amsterdam
and the President Curator of the University of Leiden.

6. In order to further the cultural relations between China and
the Netherlands fifty-three percent of the yearly income from the
cultural endowment fund shall be handed over each year to
the Academia Sinica in China, which will use 13 out of this 53%
as a subsidy to the activities of that institution, and the remain-
ing 409 in the form of schelarships for Chinese scholars and
students to be sent to the Netherlands. If necessary, this pro-
portion may, at the request of the Academia Sinica, be changed
by the Board of Trustees of the Endowment Fund. The granting
of scholarships will be decided by the Academia Sinica in con-

sultation with the Netherlands Minister to China.

The remaining 479 of the said yearly income from the
cultural endowment fund shall be dorated each year to the
Sinological Institute of the University of Leiden which will apply
the money in such a manner as will promote the cultural relations
between China and the Netherlands.

Both the Sinclogical Institute and the Academia Sinica shah
submit every year a report to the Board of Trustees of the
Endowment Fund acccunting for the funds received during the

receding year.
(=]

7. Before determining the amounts 1epresenting 53 and 47
percent respectively of the yearly interest on the capital of

400,000 guilders, all expenses in connection with the administration
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of the Endowment Fund will be deducted from that yearly

interest.

When, after the deduction of certain advances already made
by the Netherlands Government and after the ccmpletion of
interest computations, the definite amount representing the
aforesaid thirty-five percent shall have been determined, the
difference between this amount and the 400,000 guilders mentioned

in paragraph 5 shall be added {o the cultural endowment.

As soon as the cultural endowment is thus increased, the
shares of the yearly income alloted to the Academia Sinica in
China and tke Sinological Institute of the University of Leiden
respectively shall be increased in the same proporticn as provided

in paragrapl 6.

8. All future instalments of the Indemnity as they fall due will
be paid by the Chinese Government to Her Majesty’s diplomatic
representative in China who will transfer the amount to the

account of the Board of Trustees mentioned in paragraph 3.

I have the honour to request Your Excellency to confirm the
above understandings in the name of the Netherlands Government.

’

T avail ete.

On behalf of the Netherlands Government I have the honour to

inform Your Excellency that T have duly communicated this note to

Her Majesty’s Government who have instructed me that they agree to

the proposals suggested by Your Government as to the future

utilisation of the balance of the Netherlands share of the Indemnity.

I avail myself of this opportunity to present to Your Excellency

the expression of my highest consideration.

(Signed) Thorbecke

His Excellency

Dr. Lo Wen-kan,
Minister of Foreign Affairs,
Nanking.



Nanking, April 4, 1933.
Excellency,
With reference to the disposal of the balance of the Netherlands
share of the Indemnity of 1901 to be remitted to the Chinese Govern-
ment in accordance with the exchange of notes of to-day’s date, T have

the honour to state that it is the understanding of the Netherlands

Government:

1. That out of the funds accumulated since January 1st 1926 and now

held in custody by tke Netherlands Government will be paid:

A. 400,000.—guilders to the cultural endowment fund referred to

in paragtaph 5 of the above-mentioned exchange of notes.
B. The following advances made by the Netherlands GGovernment:

(1) Salary of Mr. van der Veen Gld. 67,275.00

(2) Repatriation of prisoners of war

from China during the Great War , 27,873.96
(3) Expenses for Chinese patients in an

insanc asylum in the Netherlands

till January 1st 1932 ,»  18,902.50
(4) Unpaid telegrams of the Chinese

Legation at the Hague ,»  4,023.28
(5) China’s contribution to the Permanent .

Court of Arbitration » 12,661.75

Total Gld. 130,736.49

C. The expenses for the nursing of the eleven Chinese insane
patients in the Netherlands from January 1st 1932 (or from the
date of their admission into the asylum in the cases where the
admission took place later than January 1lst 1932) and for
their eventual repatriation.

D. 6,588.60 guilders to Mr. Heymans on account of arrears in his
calary due from the Chinesz Government.

E. 67,926.24 guilders to the Netherlands Trading Scciely in

payment of their claim on the Chinesc Legation in The Hague.



2, That if after the payment of the above-mentioned amounts includ-
ing the costs of repatriation of the insane patients a balance is

available, this will be added to the conservancy fund.

3. That after the repatriation of the eleven insane Chincse patients
the cost of nursing them will be borne by the Board of Trustees in

charge of the Conservancy Fund.

I have the honour to request Your Excellency to confirm the

above understandings in the name of the Chinese Government.

I avail myself of this opportunity to present to Your Excellency

the expression of my highest consideration.

(Signed) Thorbecke

His Excellency
Dr, Lo Wen-kan,
Minister of Foreign Affairs,

Nanking.



Nanking, April 4, 1933.

Excellency,

T have the honour to acknowledge the receipt of Your Exccllency’s

Note of to-day’s date which reads as follows:

“With reference to the disposal of the balance of the Netherlands
share of the Indemnity of 1901 to be remitted to the Chinese Govern-
ment in accordance with the Exchange of Notes of to-day’s date, I
have the honour to state that it is the understanding of the

Netherlands Government :

«1. That out of the funds accumulated since January 1, 1926 and

now held in custody by the Netherlands Government will be paid:

A. 400,000 guilders to the cultural endowment fund referred

to in paragraph 5 of the above-mentioned Exchange of Notes.

B. The following advances made by the Netherlands

Government :
(1) Salary of Mr. van der Veen Gld. 67,275.00

(2) Repatriation of prisoners of
war from China during tke
Great War . 27,873.96

3) Expenses for Chinese pa-
tients in an insanc asylum
in the Netherlands till
January 1, 1932 »  18,902.50

(4) Unpaid telegrams of the
Chinese Legation at the
Hague ,,  4,023.28

(5) China’s contribution to the
Permanent Court of Arbitra-
tion ,, 12,661.75

Total Gld. 130,736.49

C. The expenses for the nursing of the eleven Chinese insane
patients in the Netherlands from January 1, 1932 (or from the
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date of their admission into the asylum in the cases where the
admission took place later than January 1, 1932) and for their

eventual repatriation.

D. 6,588.60 guilders to Mr. Heymans on account of arrears

in his salary due from the Chinese Government.

E. 67,926.34 guilders to the Netherlands Trading Society in

payment of their claim on the Chinese Legation at the Hague.

“2. That if after the payment of the above-mentioned amounts
including the cost of repatriation of the insane patients a balance is

available, this will be added to the conservancy fund.

“3. That after the repatriation of the eleven insane Chinese
patients the cost of nursing them will be borne by the Board of

Trustees in charge of the Conservancy Fund.

“I have the honour to request Your Excellency to confirm the

above understandings in the name of the Chinese Government.”

On behalf of the Chinese Government, I have the honour to

confirm the above understandings.

I avail myself of this opportunity to renew to Your Excellency

the assurance of my highest consideration.

(Signed) LO WEN-KAN
His Excellency
Mr. W. J. R. Thorbecke,
The Netherlands Minister to China,
Nanking.
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