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GEN"RAL JELDJUARTERS i
SUPREME COML.NDER FOR THE ALLIED POWERS i

APO 500 |
;; G 400,12 (31 Mar 48) GD 25 February 1949 7 i
g \ SCAPIN 1872/7 ;
; MENMORANDUM FOR:  JAPANENE GOVERNMENT (ji’,//f k4
? SUBJAECT: Dispositdon of Supplies, Equipment and Materials
Released to the Japanese Government

l. Reference is made to:

a, Memorandum for the Vapanese Government from General
Headquarters, Supreme Commander ¥or the &sllied Powers, AG 400,12
(31 Mar 48) CE-GD, SCAPIN 1872, Mayeh 1948, subject, "Expenditures
From Fusds Appropriated for Occupdtion Force Requirements, "

b, Memorandum for the JapaRese Government from General
Headquarters, Supreme Commander for tye Allied Powers, AG 400,12 -
(31 Mar 48) EO, SCAPIN 1872/2, 10 A gust 19,8, subject, "Expenditure
From Funds Appropriated for Occupatiar\ .Force Recuirements," Y

: 2. Effective 1 April 1949, those p&tions of paragrephs 5b and
(/) 6 of reference la and paragraph b of refemence 1lb authorizing payments '
from Japanese Government funds appropriateg for the support of the
N Occupation Forces for re.uirements for- cons{ruction and maintenance
4\\) materials and equipment on the basis of letteX directives issued by
the Comjanding General, HEighth Unitea Stites Nemy, are rescinded ex-

cept insofar as may be necessary to liquidate.oqigations outstanding
as of 31 March 1949, BEoed

3. All Special Procurement Board supplies, eqWpment and materials
procured with funds appropriated for support of the r{quirements of the
Occupation Forc.s ~ill be inventoried at an early datd, This inventory -
will inelude those stocks procured by the Japanese GoveNament in '
accordance with letter directives as provided for by paradgraph 5b of
reference la, as amended by paragraph b of reference 1lb. Yhe foregoing
inventory will be conducted jointly by representatives of t\e Commanding
Geacril, Eighth Army, and the Japangse Government, Stocks wh\ch are not
to be placed on procurement cemand as determined by the CommanNding

General, Eighth Army, will revert to the tontrol of the Japandse Govern—
ment for disposition, ’ .

4o OSchedules and necessary aprangements for the conduct of
inventories will be in accordance With directives to be issued by the
Commanding General, Eighth Army., ’ "

AARAYY

>« The Japanese Government will prepare and submit a plan to thd
Supreme Commander for the Allied Powers within thirty (30) days from
date of this directive, covering the custody and disposition of all
stocks released for disposition including supplies, equipment and
material released to the Japanese Government from Occupation Force

stocks accumulated as &« result of procurement instruments issued to
the Japanese Goverrment, Such plan should include provisions for:

/




AG 400,12 (31 ilar: 48)GD, SCAPIN 1872/7

Subj: Disposition of Supplios, Equipment and Matorials Rolcased to tho
ot Jqpanoae Governmcnt H s R & |

a,” Disposition of matnrials in a. mannor that will providc maximum
revonuc to the Japanoae Govemment und,er applicablo Japanese lawe,

b. Dosignation of a aingle National Gpvornmont Agnncy to receive
and dispose of relcased stocks. * ‘ +

¢, Disposition of released production materials designated for
allocation by the Japancse Government ZLconomlc:Stabilization Board by
programming by that agency in tho samé manncr as.other preduction matorials.

d. ZXstablishmont by the Japanoae Government Economic Stabiliae~
tion.Board.of priorities in sales botweon eligible bidders.

" B A.separato evenue.accuunt wﬁll bo maintainod.by the Japanqae
Governmeont to' reflect tho proceeds of any psales of the releasecd items. .
mentioned in paragraph 3 :above, :Noho of ‘theso items will be disposed.
of without a iredsonable ‘compensation to tho Japanesc Govoernment based
on' current value; nor .shall.they be made available for usc.of any govorn—
ment agency except when a similar reasonable payment is made to the '

revenue account mentionod abgve from appmpriated funds of the agency
concerned.

7+ The Japanese Government will submit periodic progress reports
to, and as directed by, the. Commanding General, ighth United States Army,
regarding disposition of Spocial Procurement Board stocks.

-~ 8, "Direct communication is authorized‘botwoon the Commanding General,
Eighth Unitod States Army, and tho J&panesc Government with reeppct to
rolceagsa of stocks and between the Ecenomic and Scientific.section, General
Headquarters,. Supreme Commander for the Allied Powers,. and the Japanese
Government with respect to the distribution of supplies, cquipment and
‘materials and the funding adjustments covered by this direetive,

YOR THE SUPREME COMMANDER:

Adj Utant General




