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7 May 1947

Meno for the files o

A report from G-2 dated 2 May 19,7 states that a

check of their files reveals no information on the following

witnesses:

OKUMURA, Shinji

TANAKA, Shizuka

KOSHI, Sabure (Witness for Muto)
HATANO, Konichi (China phase witness)
OTSUKA, Ruzo (China phase witness)

J. G. LAMBERT
Investigator I.P.S,
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Report by ¢t K. Shimojime

28 April 1947

Eemg Lax the Lile-

Subject: Curriculum Vitae

Thorough investigation of all sources of informetion mulf

ne curriculunm vitae for 'w:m,_ Skizuka and OXUNURA, Ehinji.
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29 April 1947
MEMORANDUM FOR: M. Sutton ”

FROM

EDilaRD P, IIONAGHAN, Acting Chief
Investigative Division, IPFS

SUBJECT

Defense Witness

| i l. Please fingd attached hereto list of meterial available on the : =g
',"', : - Pollowing witness and,/ or wi'messes, -

j D12, NT < General

/' LIST OF MATERTAL AVATILARLE
et — e C

Info on Curriculum Vitee
Info on Curriculum Vitae

|
‘1

2. Please acknowledge receipf of this memorandum by initialling
and returning attached carbon copy to

Incl EDWARD P, MON:\GHAN
(Described above)
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Report by : H. Shimejima

28 April 1947

Thoreugh investigation of all sources of infermation reveals

ne curriculum vitae fer TANAKA, Shigzuka and OKUMURA, Shinji.
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, | 24 April 1947

MEMORANDUM FOR: Mr. David N. Sutton

: 1 FROM : ED@KD P, MONAGHAN, Acting Chisf
| s Invectigative Division, IPS
| ' SUBJECT ¢ Defense Witnees

1 | 1. Please find attached hereto list of material availabl
: K . e on th
| following witness and/or wi nesses, 3

J ,' . DES 1200 NT
i —— e v —

i | - No record of subpoegna

Testified 22 April

| WITNESS LIST OF MATERIAL AVAILABLE
Tanaka, Shizuka Memo for file
* :

2« Please acknowlodge roceipt of this mamorandum b
¥y initiall
and returning attached carbon copy vo this office, Room 300, e

L rm.
EDWARD Ps MON..GHAN

Incl
(Described above)
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Report by: H.SHIMOJIMA
23 April 1947

MEMORANDUI! FOR THE FILE:
SUBJECT: TANAKA, Shizuka

: P Pt R~
e e | i i R R ¥ £

L Subject 1s mentioned in IPS Case File 225, Serial
17, re information taken fr

om a pamphlet issued in March 1938
by the Oriental Economist entitled "Wanchuria Industrial De-
velopment Corporationt®, :

= T




NARRATI V. SUMMARY (F THS Raconp Page 308>
:'spril 2.1 947 <
DEFENSE - Division T !.!anchuria
TANAKA - Direct
lage DIRagT x:iJ{,UIINATlUN UFZTANAKA » Shizukg */
by Mr, G0 “i1lliamsg e
The Witnegss g ated that phe lived in Tokyo, He iden-
tified ibit 247 as his affidavit and
minopr Correction its
20,460 i

aCquainteg
S8 wag chosen fop th. post
and othepg by'TﬂKAHASHI Finanee Ministep of J
and OHNQ, Chief of Lhe “€Cretariat Division of
istry,

“When they fipgt found oyt about it, all of them
°Specially HOSHINU, declineq to dccept the Posts, byt after
Pe€rsuasion they'dec1ded to go, 7 Y were wapr
OAITO when they lert

Officials 5
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NARRATIVSE SUMMARY OF THE RECORD Page 3083
April 21, 1947

DEFENSE - Division I1 - Manchuria

TANAKA -« Direct

Page

20, 464

20,465

was to maintain, coordinate, and unify the business of all bureaus,
but had no superior position to the bureau chiefs a3 did the vice-~
minister., Since it proved difficult to discharge the business
practically, this office was abolished later and the departments
were reor: anized.

A little before they asswsed their duties Manechukuo
started to take over administration of the Kirin-Heilung-Kiang
Salt hionopoly, Liaoning salt administration, and Maritime Cus-
toms, and to separate the financial of fice from the provinei sl
sovernment so as to have it under the control of the Finance *
Uepartment and thereby concentrate profits from salt and maritimse
Customs anu revenue in the same department. At that time the
government could find no other way than to live on a monthly
partial budget. They were then instructed to try to find an
estimated amount of yearly income within a short time,

The Central Bank of Manchu, which had opened on July 1,
1932, had gone to work on unifying old currency with its new
currency. J3ince the .mportant task confronting the governmecat
was to maintain the value of its new currency, it had to avoid
the unbalance of income and axpenditure and loans from the Central
Bank. Due to unsatisfactory conditions income prospects were
pessimistic and expenditures increased unavoidably in connection
with damages caused by floods.,

A plan was suggested for raising a loan in Japan %
which would contribute to maintaining the value of the currency.
HUSHINO was sent to Japan on matters pertaining to the loan with
YALANARI, vice president of the bank, in October of that year.

A report came from them that banking circles were not favorable
to the loan since they were afraid there was small hope of
marketability, and if they did agree to the loan they would
surely demand a guarantee as was done for a loan to China,

The government decided that the opium and salt profit would

be made security because taxations and customs were not con-
sidered proper., It was decided that these menopoly profits
would be security on condition that lanchukuo should be free to
change its monopoly system when necessary., YARANARI and [TJUSHINO
“ere so instructed,

_— - - o - — i - '_j_'*. h— “r#- L ¥
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NARRATIVS SUMMARY OF THe LeCutd Page 3084
April 21, 1947
DEFsNSE - Division
TANAKA - Direct

1T - Manchuria

Page

i#hen word was received * that there would be a 30
million yen loan, uanchukuo took needed measures to carry out
the loan. The law concerning this foundation loan was promul-
gated November 16, 1932 and the agreement was signed on Novem-
ver 19 by OSHINU and YAMANART representing Manchukuo. The

loan was to be repaid within seven years.

In the budget of Qctober 1932 the least possible ex-
penditure was astimated and the loan from the Central Bank was

1imited to a little more than 10 million yen. Measures were
taken to concentrate ¢ 11 revenus sources formerly in the hands

of provincial organs. The yearly budget system could be accom-
plished in 1933 on a sound basis.

The task of stabilization Wwas to be done mainly by
the Finance Dureau, of which the witness was chief., The gov-
ernment had already started on this work, the law of adjustment
having been promulgated in June 1932 and the work of redemption
in progress. & greater portion of the notes, however, were still
in circulation and to be redeemed. Thzrs were about 15 kinds of
notes issued by the provincial.banks, which had been very annoying,
each luctuating more Or less. In August 1935 unification of the

currency was accomplished.

20,466

20,467

~ Janchukuo adopted a new currency based on silver, as
prescribed in the law of 1932, and tried to keep the value of
the Yuan equal toO 23.91 gramnes of pure silver. The Manchurians
welcomed the new currency as they were sccustomed to silver
dollars. * ‘This continued until 1935 when they were compelled
to divorce themselves from silver to save the econony from diffi-

culties arising from the world situation.

20,468

in the unification of currency

Another important task
ank of Chosen notes from Man-

was arranging the withdrawal of B
chukuo. The Bank of Chosen had the right to issue its notes

in Manchukuo and they had been treated as legal tender in the
railroad zone and in pranchukuo proper. The amount of notes in
circulation was large. The situation was undesirable. In
November 1935 they obtained Japanese understanding for ceasing
to circulate these notes. In August 1936 the witness went to
20,469  Tokyo Lo negotiate with the pepartment of Finance * on concrete
neasures needed to carry out the agreement and liquidate the
undertaking. As a result, these notes ceased circulating frow
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| NARRATIVS SUMMARY OF THS RECORD Page 3085

April 21, 1947
DR NSE - Division 11 - Manchuria

TANAKA - Direct

Page
5
.
‘l
| 20,470
20,471

January 1937, which contributed much to the integrit; and inde~
nendence of Manchukuo economically and financially.

It was Manchukuo's definite policy to treat all of ite
citigens enually. There ware many corporations, semi-governmental
and usual, but none of their doors wore sver closed to Manchurians
for investment, if they were open to anyone. The government even
made special efforts Lo ancourage ranchurian investments in many
conpanies, Generally, the vanchurians showed no interest at all
in investments and stock, ILater the government set up in Harbin
a stuck exchange, especially intended for use of Manchurians.

A1l its members consisted of Lanchurians, but the Manchurians ¥
did not use the institution.

The witness becane a director of the Manchurlan Heavy
Incustriss Development Vonpany in Decenber 1937, when founded ,
The preusident was ine AlRAWA, the vice president was Mr. Fdng
Hang=ching, Besides these two, thers wers six directors, in-
oluding one Manchurian, Udr. ALKAdA'e iden was to develop the
country under a well coordinated plan and by highly advanced
and grind scale methods ueed in the tnited States, le folt
keenly the need of having investments and industrial techniquus
from the bnited Jtates. All the directors cooperated with hiu.

Me. Dain of Chicago was employed to conduet a thorough

investigation inte imineral resources) and the Brassort Coapany of
Chicago was employed to ma; 4 plan for enlarging the Anshan utael
bi11, Messrs. ASAHARA, YAMALUUTG, and YANG were dent to the United
Sstutes ¥ to cbtain investiment and other sooperation from indus~
tri~1ists., They solicited investment and gooperation from lfasta

‘'aghing Joi. pany.

Unfortunately, an unexpected development and the China
ineident put an obstaele to achieving this since public opinion,
especially in the United States, was uhfavorable to the undertak-
ings Affairs took a turn from bad tuv worBes Since the mission
and ideal of the company had failed, AIRAVA left Manghuria whsn
Wie first term as president ended, 'The company aimed at the
ssaceful development of 'anchukué and to make het one of the
modarn industrial states of the world.

w - e i"‘ﬁ-‘“ -l




Def. Doc. No. 1005

INTERNATIONAL MILITARY TRIBUNAT. FOR FAR EAST :

The U. S. A., et al,

AFFIDAVIT

- VSe =

S S NN AN

ARPAKI, Sadao, et al.,

I, TANAKA, Shizuka, swear on my conscience that the following | 8
statement is true to the best of my knowledgc and belief:
5 I was in the cmploy of Finance Ministry of Japan since April
1923 when I was graduated froa Tokyo Imperial Uni‘vrrn‘:!.ty, the 12th yea:
of Taisho to July 1932 when I was sclected as one of the group of young
qfficiéls fof the posts in the Manchukuo Government. We all arriveé;
in Hsinking 17th July 1932 and assumed the new posts. From that time

I was in the service of Finance Department (later called Economic De-

partment) of Manchukuo Government untii~the end of 1937 when I assumed

thq post of the directorship ef'Hanchuria.Hea#y'Industry'Development 06.
on its establishment. In October 19LL, I was sclected to be one of the
directors of Manchuria Stzel Works Corperation and remained in the same. /

position until the end of this war, t .

After the foundation of Manchukuo the most fundamental problem
of great %mportance confronting the new state was the establishment of
financial basis and unification of currencies. However, there could
be found no fitting personnel available for the post who could undertake
this Eind.of work. Manchukuc Government, then, requested the Japanese

Govermnment to send some officials who were acquainted vi th this kind

of business to undertake the task. I was chosen fer this post with

, . "'...,.

Mr. Hoshino, Naoki and others by Mr., Takahashi, Korekiyo, then Finance

S
k L

Minister of Japan, and Mr. Ohno, Ryuta, then Chief of the Secretariat

A

Lo R

Division thercof, When we were told by them about going over te the
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far away new state of which we knew very little, we all, and especially

Mr. Hoshino, declined to accept the posts, but afier their persuasions,

we decided to go realizing that some should‘go anyviay e

¥

I recollect being told by viscount Saitc;iuakoto, then Prime

\

Minister and assasinated in 1936, when we took leave of him that e

should be going over there not as Japanese officials but to become

the officials of Manchukuo and lkeep this fact always in mind while being

in the service.

On arrival in Hsinking I was appointed the Chief of Finance
Bureau in the Finance Department, while Nr. Hoshino, the Chief ofp
General Affairs Bureau in the same department. The Minister of Finance
was then Mr. Hsi-Hsia and.dECGAHinister thereof was Sun Chi-Chiang and
after Mr. Hsi-Hsia was relieved of the post, Mr. Sun was promoted to

the Minister and Hre. Hung'Wei-Kuo'was'appointed the Vice-Minister. -

The Finance Department consisted then of the following three
bureaus; namely, General Affairs; Finance and Revenue. The Finance
Bureau was chiefly engaged in the business concerning banking and cur-

rency, while Revenue Burezu had taxation and custom duties.

The duty of the Chief of the General Affairs Bureau was to
maintain the coordination and unification of the business among all
" other burecaus, and has no such superior position to the Bureau Chief

as the Vice-}inister had.

As it has very often proved difficult %o discharge business

in such pesition from a practical point of'viewfthe office of the Chief

-

of General Affairs Bureau was abolished later when the reorganizations

of various departments were carried out.
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It was a little before assuming our new duties in ihe'Mhnchuf
kuo Government that it started to take over the administrations of-

Kirin-Heilung-Kiang Salt Monopoly Office, Liaoning salt administration

office and Maritime Customs one after another and to séparate the finan- -
cial office from every provincial govermment so as to put it under the
control of the 'Finance Department and-thereby'to concentrate the profit
from salt monopolies, sait taxes, maritime customs-and internal revenucs
in the same department. Huﬁevar, being without any definite nrospcct ]
as to how much of these incoﬁés could be realized, the government could
find no other way than to live on a monthly budget which was extremely
— partial. Under such circumstances we were instructed to endeavor to
find an estimated amount of yearly income within as shart a time as

possible. =

On the other hand, the Central Bank of lianchu which had opened
it;'business on 1 July 1932, had set on the work of uvnification of old
currencies with a new currency issued by ita As the most important
task which the government was then confronting was the mainténance of
the valve of the new currency, it had to avoid by all means the unbalancg
of income and expenditure and loans from the Central Bank, But duc to
the unsatisfactory conditions of peace and order, the prospect of in-
CUQE'waS‘pessimistic, and in addition thereto increase of expenditure
became una;oidable to defray the expenses for reno:atructi;e works‘for
the damages caused by floods in North Manchuria. Therefére, a.plan
was suggested in the government for raising a loam in Japan, which if
it could be realized, would as well contribute to the maintenance of

the value of the currency. The govéfnment sent Mr. Hoshino, the Chief .

of the General Affairs Bureau of the Finance Ministry which took charge

of the matters pertaining to the loan and Mr. Yamanari, Vice-President
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As I steted before; ono of the most important tasks of
the new government was UO stabilize and maintain the value
of the new currercy, &and this tagk was to be dons mainly by
the Financs Bursanp cf the Firenos Despartment of which I was

/

then the Chief, Whea I epeiwved M Beinking. toe government

Nl

had alread} atarted the apiricabicto work of cnrrenciesa The
law concerning the ad justoenhe o o012 sursencies had been
'promulgated already in June 1932 and the workr eof redemption
of old notes was in progress. However, 8 greafer portion
of these notes were still left in clrculation and yet to be

. ’
redeemed. *here were abaut fifteen kinds of such notes

which had been issued by various provincial banks under the

old regime, and which had arroyed the people very much, each
with its constantly fluctuating value to & greater degrese.

It was in August 1935 that the unification of the currency
was accompliohed ond in line.

The lanchukuo Government edonted a new currency based
on cilver as was prescribed by the provisions of the Currency
Taw of 1932 and endeavored 1O maintain the value of Yuan
equel to the vrice of 23,91 grammes of pure si'ver. <+<he new
currency was welcomed by Manchurian natives as they had become
accustomed to silver dollars and we were able tO retain 1its
stability as the overall financial condition in the country
was rapidly improving and the balance of payment in the for-
eign markets was favorable.

We went on with this currency based on silver until 1935

corpelled to be
when we finally were/divorced from silver in order to Save

ohr economy from the difficulties caused~bj‘the world silver

gituation.
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Another importent task to ve discharged relative to
the unificationfcf currency was the arrangement for the
withdnawal of the Bank of Chosen notes from Manchukuo.
The Bank of Chosen had been entitled to issue its notes
even in Manchukuo and the notes had been treated esliagal
tender in the South Megnchurisn Railway zcne and among
‘Japanese even in Mapnchukuc »roper. 1Ins amount of the notes
in eirculation in Manchukuo was Jlarge, of which accurate
estimation nc‘cne'could easily maxe. In view of the curren-
cy unification such a state of affairs was Very much unde-
~irable for us, and should be remedied as soon as possible.
In November 1935, we were successful in obtaining the under-
stending of the Japanese Government for the ceasing of cir-
auletion of these notes. In August 1936, I was sent over to
Tokyo to negotiate further with the Department of Finance
concerning such concrete measures as were necessafy to carry
out the egreement and to 1i-uidate the undertakings to be
closed theraWith. As a result of this negotiation, tha
Bank of Chosen notes ceased circulating in'Manchukuo from

January 1937. This errangement ccntributed very much for

the integrity and independence of Manchukuo from the econcmi

_and financial point of view,

Concerning the cccncmic and industrlal activities, it
waa the definite pclicy of Manchukuo to treat any of 1its

citizens ecually and priority was never acccrdad.to any of

them. Thcre were many ccrporaticna in Manchikkuo, semi-

governmental aud usual ,however none of tbese doors were €eVeEl

cicaed to Manchurian “atives for 1nveatmant tharein if 3u

was open for any other citizen. The gcvernment €even made

L]
- - ]
o s el TR e ka2 m e
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Def., Doc. No. 1005 - ..
special effort to encourage the investment fromﬁmaﬁchurian
citizens in case of such shares like those of Manchu Electric
Company which was deemed promising, but very'few would take
them. Generally speaking, they did not show any interest at
all in investment in stock., Later the government establisﬁed
in Harbin a stock exchenge which was spacially 1ptended for
the use of Manchurinn eitizsas. In view of thls purpose, all
the members of this stock exchange were made toO consist of

—

/
Manchurian citizens. However, in spite of such an arrangement

Vanchurian citizens did not use this institution as we'eXx-
pgcteq,

I was selected as one of the directors of the Nanchurian
Heavy Industries Development Company in December 1937 on 1its
foundation. The president thereof was Mr, Aikewa, Gisuke,
while its vice-president was a Manchurian by name of Mr. Feng
Hang-ching. Besides Mr. Aikawa and Mr, Feng, there were six
directors including one Maﬁchurian citizen. The idea of
Mr. Aikawa's wes to-develop Manchurila undcr a well'coordinated
plan and by such highly acvanced and grand-scale methods as
WETE carried.on in the U.S.A, and for this purpose he felt
keenly the necesgity of inviting :reatments and industriel
~technies ffom the U.,S, A, 411 the directors coonerated with
him in carrying out this =zchemz, MNr, Foster Bain of New York
was employed to ccnduct a thorough investigation into the
mineral resources of Manchuria, and Brassert Company of New
York City was employed fo map out & plan for enlargement of
Anshen Steel Nill which was to be one of the biggest in the
Orient. The Company sent Mr. Asahara Censnichi, Yamaﬁoto, Soji

and Yano, Yoshiski one after esnother to the United States 1in

its effort to obtain investment and other cooperation from in-

dustrialists there.
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Through their efforts they could solicit the investment
and coopsration from Mesta Nachine Company of Pittsburgh,

Pennsylvania. Unfortunately, an unexpected development and

the expansion of the China +ncident in 1937 and therealter,

put an obstzcle in achieving a desired enc, &s the public

opinion in fors’gn caountries, espescially in United States,
became unfavoralblz te aach uiiersaking. vy, Aikawa and all
of us concerned worried over the situation, but the affairs

were taking a turn from bad to worse,

Since the mission and the ideal of the company had

. failed in this manner, Mr. Aikawe left Manchukuo as soon as

his first term as the president thereof came to an end. What
the company aimed at was the peaceful development of Mane

chukuo and to elevate her to be one of the modern industrial

states of the world.

8th April 1947
~/s/ Tanaka, Shizuka
TANAKA, SHIZUXA

Sowrn to and subccribcd to before the undersigned
officer by the above named TANAKA, at the War

Ninistry Building, Tapan, the 8th day of April, 1947.

/s/ David W, Parsons
Captain, Inf,
Investigation Officer
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i Translation Certificate )
| I, Migitu, Masco, of the befease, hereby certify that the

attached trenslation of Affidavit of Tanske, Shizuka is, to The
best of my knovledge ond bélief, a correct trunslation and is &5 near

as possible to the meoning ol tThe oripginal docusent.

/) siigltea, ilaseo

Tokyo, Japan

Date April 8, 13947 - | n




