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TABLE I 'URBAN AND chF wo_wc;.:oz OF E»zomc
._! " .ﬁchuﬁ%%ﬁg .-Mﬂ% u@.ooe ub_ﬁr:h:»m m ».m MM_&W s n #.A&.mm,m wHm
- B Hsien City =T AEEFAZEN . EFAT LSO Y D oW " ] Wﬂmnmm Date of
. ) -oecim. oun 1 n&:.:_...r Over .‘..e,..\.‘ Inhapitants - Lo _ r, A #,. unﬂZM Wnnnw Report-

Name of Hiien oo W An®  RE  ANE® BE  An® 2% AD®  Ted Gigboy .
?-M“nlﬁw.ﬂwph_ m.aﬂu—la_..! - zv s Population m.q_uq ‘Population No. Population Wﬁ.ﬂa—lerl_ ﬁ‘n nmmm *m h.Mo

nr!msu._ai fr Capita ﬂ! 3%2 19 30,713 — _— 1802 440,600 647,333 T2 C2r  2(1932)
Kiapgning 3£ W 150 JE- SR 1 164,637 1 12,600 2254 494,000 661,037 98 21 9
Kuyung . % 90 16,600 11 18,397 - 1310 189,600 224497 92 21 12
Lishui L S 180 6,837 63 87,926  — e 115 78,100 172,862 96 21 2

Ksoshun &' % 480 8,255 27 52,867 1 5,677 . 846 166,490 233,009 94 20 & (1931)
Kiangpu #r ¥ 250 3,829 20 27,016 — ——— 1018 224 400 254,745 98 2] 12
Lohu A & 120 117,630 21 31,688 — 2253 299,500 348,81% 94 21 10
Tanyang 4§ 64, 28,989 52 71,174 — 2322 399,400 499,563 94 20 13
Chiztan & W 135 22,383 36, 43,718 — — 911 241,700 307,501 92 20 12
Livapng = % B 220 27,858 108 174,543 — = 186 124,600 327,001 91 20 8
Yangdhuns 8 b 13¢° 2,17r 2 - 29,678 —_— —~—— 332 130,600 158,449 96 20 11
Bhanghai 't 500 : 7 9,793 1 5441 826 230,800 386,947 82 20 9
Pungkiang @ ¥ 800 195 66 88,511 1 5100 353 117,508, 132398 96 21 2
Nanwei W B 700 5\ 14 229 337,379 3 22,157 160 117,200 48,150 94 21 1
Chingpu % # 500 A 11 IR,031 2 13,831 1326 214,600 . 25%,233 90 20 10
Fenghsien % B 650 2,518 50 69,730 1 8470 178 {15,200 198,916 94 21 2
Clunshan & . 600 5,380 7 13,533 — —  T18 /130,600 149,513 9% 21 2
Chuansha M # 600 572 13 15,748 — 138 8,200 91515 91 20 6
Taichane &k & 500 0,687 25 36,625% 3 5,146 2743 441,700 493,161 96 21 . 10
Kiating 3 ® 800 50,000 kG 16,000 16 90,000 119 87,700 243,700 42 20 12
faoshan W il 600 4,729 _w.,_ﬂ 46,268 : 8,852 1474 183,400 233,249 94 20 1
Ysuncaine R 9 1400 7,062 118 331,689 3, 16,130 . 5 2,700 3575671 9% 20 12
Chating W ¥ 800 1,338 167 261,398 - e 12 73,600 336,336 99 20 12
Haiwen W ™ 520 - 6,861 306 508,438 — ——— 99 65,500 580,784 9% 21 2
Wohsich & . 8F 360 814,800 133 228,639  — ——— 2516 487,000 1,036,339 69 211



<

Thangshu 4% .! 400 120,569 152 264,491  — — 1974 385,800 , 770,860 84 21 5(1932)
iunshan i Il .400 16,977 15 - 29,933 — - 1022 196,600 242510 98 21 9
Wukiary, % T 400 4,990 28 107,787 — —— 1630 353,600 ' 466,377 98 21 7
Wuchin ' _m, : 180 mmog 33 ¥ 90,381 — - 5876 831,400 996,781 92 21 4
WusiH 3 113 w37 121 337,211 — ——— 6141 1,001,500 1,482,422 90 21 3
ma_._i n 800 - 22,990 42 91,721 — — 2213 449,709 564,411 95 20. 12 (1931)

ngyin "’ 200 13,332 73 193,530 — 4086 799,800 1,006,662  '98 20° 3
Chingkian i i 360 ¥3,778 92 213,902 — u 1426 702,600 930,280 99 20 12
Naotung “i a 600 39,473 391 982,904 11 69,5556 . 71 33,900 1,125,832 90 21 4
Jukao © -8 500 23578 363 858,743 30 198,346 170 133,800 H,Ja_%ﬂ 81 21 10
Taihsing &% N 180 16470 256 616,420 14 83,667 495 196,300 ote 57 89 21 3
Hwaliyin  #% % 386 80,000 174 206,688  — . 1186 _ 516583 81 21 10
HaTeh W % 400 Smwée 57 129,698 8 22,117 2492 755,615 90 21 1
‘Beuyang W W 430 18,800 66 213,994 1 6,680 1667 - 582,124 96 21 1
Lienshur @ X% 450° - 6,642 24 33,026 — 2385 470568 98 21 &
Funing' - 8 % 600 16926 373 586,681 4 34,523 520 992,333 94 21 .3
Yencheny W 8K 350 40,17 -T2 136,188 7 57,084 1375 626,945 84 21 11
Kiangtu - 1T % 40 12sh s 1e25%0 14 120,083 2455 1213940 80 21 "4
Yichery ﬁ ™ NG 15,420 98 155,236 366 - 264,256 97 21 2
Tusgtai w & 300 40,839 236, 54,018 48 389,031 444 1,139,088 62 21 .10
Hsinghua @ 4t 240 51,510 66 157,141 K 40,192 1154 569,043 83 21 6
Taihsien % M 180 49,433 300 682,027 iz 72494 525 1,013,454 87 21 3
Kaovu XK K 140 50,000 .70 167,069 3 54,495 1298 729,664 86 21 10
Paoyin = % m - 800 52,900 146 106,807 4 21460 299 _ 477,776 B4 21 17
?:B__E_ R w 900 131,867 65 314,228 —_ : 2637 691,700 937,796  8b 20 9
Fenghsien? @ % 1500 18,824 13 - 17,659 — , 1490 auo_%o 471,688 o7 20 7
Paihwien MW % 2000 9,000 27 . 88,070 3 80,028 1572 318,208 455208 91 21 2.
Tangshan # th 1060 18,370 8 14,6807 e 1735 278,700 311,650 b4 20 9
Peihsien & M 1000 2,390 87 160,039 1 5000 1928 576,600 744,020 99 21 7
Shpining W 600 4,600 225 315,072 —- L 867 245,700 545,372 99 2t 1
Tdrghai© W W 600 18,477 104 176,987 1 10,225 718 . 199,100 399,789 94 22 1(M%39)
Shuyanz B @ a8Q 21,028 8 182,534 - — 1689 364,500 $18062 95 21 12
Kangyu S 8 760 - 2,688 150 »w?mwc 2 20509 223 128,600 390017 91 20 12
Kuanyon M| ® '700 18,656 131 Bw,ﬁu. T 15,206 1273 311,700 559,204 . 98 22 4

. T ) ] —
a n —— 2,098,625 5844 _:%m.ﬁe. GT. 1,444,046 , 79257 18,170,900 33,196,654 89
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1912
1918
1914
1915
1916
1917
1918
1919
1920
1921
1922
1923
1924
1925
1926
1927
1928
1929
1930
1931
1932
1933

x =
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TABLE II. ANNUAL CHANGES IN QUR DOMESTIC DEBT

- AR,

Amount fasnad

n_a. 18,460
h,mgs
1. Qoumwﬁ

25,834,165
8,710,515
10,516,790
13,363,760
. 2R,358,700
121,960,450
115,362,248
83,:'34,910
Wséa
200,000
23,000,000
14,400,000

© 81,090,074
103,000,000
174,000,000
416,000,000

TI
124,000.000
*Decreasds.

iR

\ \ﬁlia. Awmortlr od

1,180,000.00
-1,150,000.00
. 2,030,000.00
12,678,845.00
16,658,620.00
18,044,990.00
202,572,676.00
'40,741,645.00
19,708,461.00
17,208,472.00
20,922,506.00
96,337,907.00
21,377,681.00
' 46,793,782.00
82,160,404.07
87,116,672.14
114,685,127.28
' 66,220,630.74
65,947,21).56

&*mim#:

Amount .
Outatanding
at ﬂ.ﬂi&

$6,248,460.00
+3,090,660/00
38,061,180.00
62,745,335.00
70,365,850.00
78,852,640.00
205,538,055.00
217,338,235.00
321,253,695.00

'£34,043,367.00

276.586,632.00
261,828,171.00

249,819,699.00
,261,897,193.00

240,959,286.00

300,671,779.00

866,877,997.60
537,717,692.93
624,601,020.79
925,915,893.56

869,695,362.82 -

917,748,152.26

PARS Sh

Jaor. or Deer-
(Com. with Prev. ¥r.)°

$6,248 460.00
6,842,200.00
24,970,520.00

 24,684,155.00

7,620515.00
8,486,790.00
126,685,415.00
11,800,180.00
103,915,460.00
.m._,vsumm.g
42,493,265.00
*14,708,461.00
*12,008,472.00
- 2,077,494 00
*10,937,907.00
591712,493.00
' 56,206,218.00
180,839,695.93
86,883,427.86
301,314,872.77
*66,220,5630.74
58,062,789.44



12. Technical studies—Nanking Uni}',ersttyiin co-operation with the National Béond—

-7 mie Council

18." Rural conditions near the commumist¥egions in Kiangsi, Hunan, Hupeh and-An-

~¢ hwef~Sun Yat-sen Inttitute,

14." Effects.of industrialization on rural etonomy—China Institute of Economic and

- Statistica] Research,

¥5.: Agricultural labor—Sun Yat-sen Institute.

16 Rural credits—(a) China International Famine Relief Commission, (b) Klangsu
.-« Agricultural Bank, {c) Government Bureau of National Resources.
Eenm;al studies in_rural problems at Tinghsien—Mass Education Movement.

ural education in Shantung-—Shantuhg Provineial College of Rural Resea.rch

19 . Rura} éducation in Wusih-—Kiangsu Provineial College of Edueatién...

(We maintain this department in co-opgration with the-Social Science Research
Council of China in order to keep all social science research workers and institu-
tions in touch with the work being done.in that.fleld. “All institutions .doing any:
work in thia line-w!ill please supply similiar igformation te the Review-for pu‘bhcatlon.)

Recent Publications

How Chinese Families Live in Peipinglis a recent book written by Mr. Sydney
D. Gamble, who was in Peiping’ many-years to study the social problems theére. The
present volume s a study of the ihcome and expenditure of 283 Clinese families
in that city receiving from $8 to $550 silvér a month. It goes in .great. detail int§
the various kinds of expenses, such as food, clothing, rent, etc,, and includes a fewy
individual family budgets.

- Agriculture in Shanghai came off the press in December last, and contains an
interesting account of the various agricul’cural productd, as well as gardening, live
stock, poultey, fishery, and apiculture:in the Shanghai area. It is published by the
Shanghai Bureau of Social Affairs,

Statistics of Shanghail which the Shanghai Civic Association published a couple
of months ago is.one of the new books of 1938 which is of much use for reference.
It contains all kinds of statistics from those of land and population to economic, fin-
ancmlaind educational -figures, As far as possible, "they represent the conditions
in-1932..

"~ The Peiping Municlpsl Government started a monthly bulletin"giving popula-
tion and other statisfics of PReiping, including those of business™failures, price of
foodstuffs, wages in factories, and number of houses occupied and.unoccupied, (with
chien as the unit).

The.China -Recgonstruction and Engineering Review made its first appearance
i January, It is ant‘ghwh-ﬁubh@aﬁomedi%e&by Mr—E~H.<Chu, ard devoted to
reconstruction developments in industry, aviation, railways, highways, shipping,radio
gn? Pubhc works throughout China. The perlodmal is beautifully illustrated with

alf-tones.

To bring An Analysis of the Account of the Principal Chinese Banks, 1921-81
up to date, the Bank of China pubhshed a-smaller pamphlet under the same title
but with the date changed to 1982 . IfContains only the data of one year, and is
supplementary to the bigger volume which- gwea the data of ten years.

~ (This department I8 devoted to brief reviews of the contents of pubh(‘atlons
giving economic and statistical informaticn, for the reference of those interested in
stich subjeets.)



Social Science Research Notes

The Social Science Research Council of China held_its second. semi-annual
meeting in December in Shanghai.- A comprehensive research program was. pre.
pared &¥id discussed, with a view to finding out Where much needed research work
had not been dorfe, and offering certain topics. as suggestions to alk-imstitutions and
individuals that might like to pursue such studies,

A detailed -study of the household industries—especially that of cotton cloth
---geavingu-_»ef 4aqyang,” Hopei ~has been ‘campleted by the Nankai Institute of
Jconomics.’

. Un%ecount of the baycdtt of Japanese goods dfter. the Shanghai- War, the
National Tantf Commission has not beer®able to obtain price data on imported Japan-
gs¢ goods, . The number of commodities from which the Shanghai Wholesale Price
Index Numbers are compiled has been.reduced from 109 to 82, by omitting ong item
under raw materials, 6 -under. prodwection goods and '20. under consumption goods.
[he relative weight of raw maternals is thereby increaged from. 22 %o, 25,- that of
production-goods decreased from 19_to 17 and that of cansumptionl goods decreased
trom 69 to b8, o . ] _ - _ . e

The ‘China Institute 'of Economic and Statistical Resesdrch has nearly completed
an industrial survey of Gentral #md: North China; covering one hundred cities and
districts. including ;Shanghai, . Tieffsi .Hankpwn_Nsﬁnking..H-ang'chow,' ete.” Data of
each factory concernirig, capitalizatifly, power; machinery, raw material, production,
laber and wages, etc., are_go@ected. o

A rural survéy of eight districts' in Kwangtung, including a detailed sample
study &f Canton, {s being conducted under the joint auspices of the Sun Yat-Sen
Institute Jor the Advantement of ‘Culture and Education and the Lingnan Univer-
Bity. - It 'is to be completed by -the middle of February, )

The Kiangsi Provincial Ecenomic Commission has issued a number of publica-
tions giving usetul economic information about thé province. Recently a report
embodying the results of a special investigation jn the financial institutions of the
province 1 published which includes a table showing the amounts of loans made
by nine banks to different classes of customers, in 198} and 1932. The percentage
of loans to farmers was as low as 0.42 ad 0.78 respectively, which is highly illus=
trative of the lack of contact between modern banks and the rural population. |

.As rural problems are now- holding the attention of the oublie, we give below
the various projects which different organizations have undertaken.before _or are
carrying.out now. It iz admittedly incomplete, but most of the work, as far as we
-are aware, was done in the last two or three years. ' '

1. Land utiliation—Nsnking Univeraity, _ i L _
2. Crop forecasting—(a) Bureau of Statistics, Legislative Yuan, (b) Directorate of

Statistics, National Gpvernment,’ (¢) Nanking University, (d) Central "Agricul-
tural Laboratoyy. o

3." lenure system—{a) Government Bureau of Economic Information, (b) Bureau
of Statistics, Legislative Yua#, (¢) Sup Yat-sen Institute, (d) Prof. Buck.

4. Settlement in Manchuria—Nankai Institute of Economics.

5. Marketing .of cotton in Hopei—Prof. J. B. Tdyler. o )

6. Rured-industries—(a) Bureau of Economte Information, (b) Narkai Inatitute of

*  Economics, '

7. Rural economy in Paoting, Hopel, and Wusih, Kiangsu—Academia Sinica,

8. Sample agricultural census of Chuyung-—Government Bureau of National Re-

. sources,

a9,

Transportation and marketing of agricultural produets —— Government Bureau
of National Resources, _ o

10. General survey of Honan, Shensi, Kiangsu and Chekiang—Administrative Yuan.
11. General agricultural statistiop—(a) Former Ministry of Agrieulture and Com-

merce, {b}-Bureau of Statistics, Legislative Yuan, (¢) Directorafe of Statiatics,
National Government,



The year was .a very. bad one fof the colton industry. Fot some time the
8hanghai cotton mills were compelled to suspend the operation of three shifts every
week, from-which even the locgl Japanese mills, with their larger financial re-
‘soufces, were not exempt:. It was due mainly. ¥¢"the high price of cotton and low.
prite of yarn preévailing in the worid marKet. The match industry and that of panu-
facturimg rubber goods enjoyed some prosperity, but that of the latter was very
short-ljved. . In March the Natiohal Govarnmentitoncluded a-contract with the Ger-
man Kondorfer interests to instal d% iron and steel mifl near Nanking. A Central
Burean of Factory Inspection was established in the Ministry of Industries on August
‘16,

‘There werd some developments in railway ¢onstruction during the year. The
Lunghai line was extended -westward- fewards Sian,..and. eagtward to Hsankow,
six miles from Tayao, at the head of thi&;f.jﬁ)m&'un Harbor, This harbor has
been under construetion by the Nétherla arbor Works G any, and it is
expected to be_completed this summer, An ‘express train-SEFVICE ‘was also im=
augurated over the dine. Through trains gm Shanghai to Peiping via the Shang-
hai-Nanking, the Tientsin-Pukow and the ping-Mukden -lines were run with the
inauguration of the train ferry at Pukow,in October. A sew'iron bridge was con-
structed over the Grand Canal at Hanchwang, on-the -Tientsi.nr&u{;)nw‘ line, In
Chekiang the Hangchow-Kiangshan Railway was opened to traffic ¥n December,
and work on the line from Chapoo inthe province to the rice distributing center
of Wihu;, Anhwei, was started in April by the Kjangnan Railway Company

Towards the ¢énd of the preceding: year, the» National Government fook over
the Chinese Steam Navigation Company from the hands 3f the private shareholders.
At the. beginning of 1938, the process of transfering all private shares to the Gov-
ernment was practically completed. A number of new steamers were bought, and
through traffic between water-and land ‘transportation ‘was arf&nged in December.

- Many new highways.were constructed during the yedr; The Foochow-Chwan-
chow Road was opened to traffic on-May 1.. Towards the end of June, work:on
three frunk highways—Nanking-Wrhuy, Hsuancheng-Changklizsin and ' Scochow-Kuéh-
ing——was completed, A trial run was made over the very long route from Suiyuan
in East Inner Mongolia to Tihua in finkiang in August, which covered sa longer
distance than any of the trunk railway lines. To fa¢ilitate communidations ith the
Szechwan Marches, the Chengtu-Yaan highway wss constructed _&nd_opered to
traffic in the summer. The.road from Nanchang, Kiangsi to Nanhsiung, Kwang:
tung, with the exception of one section, was-eotpleted. On November 26 the Hanox
chow-Hweichow line was opened to trafic. '
_ On February 11, air mail service was restored between Shanghai and Tientsin,
and extended to Peiping.  Later, with Shanghai as the center, service .was in-
augurated along separate routes to Chungking in Szechwan, and Canton in the south,
Another line connected Peiping and Tihua in Sinkiang.., These were some of the
most significant developments in constructive work-during the year; o

In banking, although 1933 was a bad year, thefe were also gomé develop-
ments ‘deserving notice. Gradually thé banks turned their attention to rurel credits,
and the Bank of China and the Shanghai Commercial and Savings Bank made
special arrangements for-loans to the farmers. The establishment of the ®hanghai
Clearing House on January 10 was an outstanding achievement.- “Many new
branches were opened by. the existing- banks, ‘including the Central Bank, Kin-
cheng, the Continental, Sin Hwa Savings, Chung Foo Union and the Bank éf China,
Some twenty new banks were also established or in the process ot formation in the.
city -of Shanghai alone. Over 50 native banks in_Shanghai “h adopted more or
.less modern _banking methods. ' -

. Anthracite coal ‘was discovered near Hwangmei, Hapeh, in February, with &
geam reported to exteM over 80 miles, In Chekiang, tin deposits were found at
Suichang over an-area of 1000 mow. The accuracy of these reports, however, has
not been verified. y L

The above account, being mainly based on memory and casual notes taken
frgm time to titne, is- admittedly intomplete, but it gives, we believe, a general idea
“of-the. significant developments during ithe year, '
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Review Of Economic Events In 1933

As our fight Issue is published in January, we will review briefly the important
economic events in China in 1938. '

First of all we will mention the gowezhmental measyres._relating to economic
and financial“questions which weré carried out during the year. The most significant
one, in our consideration, ia the abolition of the tael, whicth was decided at the 851st.
meeting of the Central Peolitieal Council, a‘:i'ld%,an ordér wan issuéd to that effect on
March 10. Although some foreipn-busitess firms in the Settlements st first hesitateq,
to use-the dollar unit, the change was made -bofore the vear was over, Al trans-
‘actions are now done in terms of the silver.dollar, and the official conversien rate
for the Shanghaj tael—the most important of all taels—is 0.715 tael to the dollar.

Next to that is the Ameriean Cotton and Whent Loan; of §50 million gold,
arranged by Mr. T. V. Soong while he was in Americg, the conclusion of which~was
announced by the Ministry of Finance on June 5, ARhough the actyal shipments
of ‘ cotton—did” not exceed 37 million” gold in valte, this loan marks 'an important
depMriure in the practice’ of Chinese foreign loans, &% it consists of commodities
instead of cash credits. At the same time the National Government also adopted a
new.way of raising furds in the country by establishing the Stdte Lottery.- Three
issues of $5 million-each were issued. .

During the year three series of bonids and treasury nofes were also issued—the
Twenty-second Year Patriotic Bonds of $20 million, the.. Twenty-second Year
Cudtoms Treéasury Notes of $100 million, and the North China War Area Rehabilita-
t1on -Bonds of - $4 million. The Budget of the Twenty-second- Fiscal Year showed
a total national revenue of $680,416,000 and a total national expenditure of $828,-
922,000, revealing & deficit of $148,606,000, alkin round numbers. o

_The Nastional Economie Cduncil, ‘& preparation office ‘of which had been in ex-
istence far some time, was formally organized on October 4 with the appointment of
ten odd members among governmert officials, bankers and(businesa-men.-. Under it
a-Cotton Control Commisdion was -formed. with headquprters in Shanghai; "and
similar commissions for silk, foodstuffs, -ceal, etc ed.. Dr,Rajchman, Sir
Arthur Salter and a.number of for®tgn experts came to China to advise the governs
ment on _economic and technical matters. The first.nathed served as the liaison
officer between the Chinese Government and the League 'of Nations. Technical Com:
mittee,

A-new national tariff was put in force on May 22. "As the recipréeal ‘com-
mercial treaty with Japan expired on May 15, the new tariff was applied—to all
countries alike: On January 14'a Marks of Origin Law was promulgated, which
with & later revision, required fhat all imports should be marked in the Chinese
language or that of the country of otigin. In October, the salt tax-was readjust
ed so that the rates in different parts of the countfy might be more uniform, - New
rates for thg rolled tobacco tax were put in effect in December. -

_ . The GoVvernment also took measures for rural rehabilitation. Under the Ex-
ecutive Ynan, a Rural Rehabilitation Commission was formed. in May, with a sub-
‘tommittee on rural credit composed mainly of bankers, On®&pril 1, the Four Prov-
ince Farmers’ Bank, which was to serve the rural distriets"6f Honan, Hupeh, Anhwei
and Kiangsi, was opened, with a capital of $1Q million, In _N-o%mber’, 8 cooperative
wociety: for the purchase;” transportation and =ale of foodstuffs in-Hunan, Hupeh,
Anhwei, Kiangsi, Chekiang, Fukien, Kwangtung, and Kiangsu was organized among
the grain organizationg, with the National Government contributing a half. of the-
$2 million capital. ' ' ., '

There were rericus floods in the Yellow and Yangtde River valleys in_Jyly and
Au_ggst. In the former case, the ‘water suddenly rose eight feet to the level of the
Peiping-Hankow Railway bridge. 1t was estimafed that 50.000 people in north.east
Honan and south Horei were rendered homeless by the flood.. Along the Yangtse River
the flood also rose very high, reaching 43 feet at Hankow and 46 feet at Wanhsien,
Szechwan:- Together with drought, lotust pest and other untoward +meidents, 478
hsien distriets in 15 provinces ‘were affocted, according to a report of the General
Relief Committee referred to in theé newspapers. |
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The "big. industrial cities, which are at the same time treaty ports, espec’ally
Shanghai, Tientsin. and Canton, have drained all the towns and rural communities
of .their surplus. capital. .These cities and ports offer*better fields of investment
in the form of industrial enterptises, real estate, goverfiment bonds, etc. They have
also short térm facilities for investmefts fvhich the smaH towns cannot provide,
and speculation on the gold=and stock {msainly in government .bonds) . ¥¥changes
furnishes additianal attraction to owners of surplus funds. The worse off. the fural
distriets aré"the more-hesitatit are these peopl invest their nmoney there,. Most
of them send their capital to the indusit)iem{i?:gfor investment, and often they
come to live there themselves, . Usually the. reason- is @ven that -there is much
disordel in the interior, but if this process of draining surplus capital goes on, the
conditions in—the interior will become worse and worse, “unitl there is- comnlete
bankruptcy. _ - ) e .

We may almost say that the-reldtion-between the big- industiial cities”and
the rural districts in China is similar to that between America ahd the- European
countries, only much worse: Being the distributing centers. of imported goods, the
cities have all the time an-export burplus in their trade relations with the interior,
at the samé& time when the dattér are already-indebted to them. Instead of lend-
ing their ‘surplug capital fo the-interior, their investment facilities draw it from the:
latter, " While the European countries can still protect themselves with tariff mea-
sures "and foreign exchange control, the Chinese rural districts, after the destruc:
tion of most of their houséhold and handicraft industries, are entirely at the mercy
of the. treaty ports. This lack ‘of-adaptation of the industrial cities and rural
dictricts to edch other i, we believe, the fundamental.cause of our rural problems.

Urbar -and Rural Population of Kiangsu,

Recent populatign statistics of the Kiangst Province, as corhpiled. by the Minis-
try of Interior, are shown jn Table I, With the exception of Hsiaohsién (M®) and
Shuchien (f§®), figures for which are’ fficomplete for publication, the material used
is entirely based upodf the reports of the fisfen governments of the remaining, 59 heien
of the prévince. These 59 hsien have altogether 85,564 hsien cities_‘,'t‘owm’ and vil-
lages and a total popnlation of 38,196,654, .If we consider those-living in towns of
over 5,000-inhabitants as urbanw population’ then it numbers 3.508,922, or not quite
eleven per‘cent -of the fotal population. Of course this dors 16t include the inT
habitants' of the Shanghai ®eirn city, Chapei or the Setflements, as thesé belong to
the Shanghai Municipality, and not the Shanghai hsien of the Kiangsu Province.

Chinese Domestic Debt Changes

According to a publication of theé National Commere¢ial Bank, the Chinese Gov-
ernment, during the 22 years from1912 to 19388, obligated itzelf to 58 different kinds
of domestic loans, 28 of which were issued by the defunct Peking Regime, 1 by the
Wuhan Nationalist ‘Government and 29 by 'the present National Government at Na:n-
king. The totil amount of issue is $1,761.152,782. .Déducting the amount amartiz-
ed of $848.404.629.74, there remained a balancé of . $317,748,152.26 outstanding at
the end of December, 1933, If the 70 kindg of indefinitely secured loan bonds and
4reasuty notes issued by the *Feking Government with an outstatiding amount of
$40,.542.181.82, the 15th Year National ILoan ‘of the Canton Govétnment of
$15,269,420.72, and the Hankow Treasury Notes issued by the Wuhan Government
of $8,599,053 were all taken into account, the total amount outstanding would be
$982,158.807.80, Detailed figures are shown in Table IL.
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Our Rural Problem

Much attention is now directed to our ryral districts, sdthough till two or three.
years ago very. few of-our pecple in politics, finance and secinl sciénce research
were interested ing&hch problems at all, How evér, the atfEhtlon,” once shifted, is
now entirel on these distriets, withoui sufficient emphuls being ,laid
on-their relation’ with the outside world. Such an attitnde ‘s just ®s unsatisfac-
:?ry as that which formerly gave too Much weight td~foteign trade and labor ques-

Ones.

Apart from political factors such as interndT warfare, the study of  which
‘would cover too bread a field, Chinese economlc-\.-problems arize, in our opinion:-
mainly on atcount of the maladiustment of the'old \economic regime of China to the
requirements of modern industrializations China uded to. have cmly Kandicraft and
houa@hald_indusmea, which' it in very well with the, conditions in-the rural com-
munities, From time immemorial, the (‘Eeae farmers had found it nefessary to

pursye some by-occupation to’ eke out” tA¥ir income ¥rom land cultivation. They
wove cloth, made mats, manufactured willqw vesselg,” etc.,, and these-constituted.-
the houaehold industries, Some of their producta like beans, rice, wheat and
sfikwofm cocoons,—were_ sold at the nearky towns ‘a8 raw material, where they.
were manufactured by the handicrafts into oil,-wine, sauce and raw silk, and then
marketed in the same or other districts. "Raw silk 'would again be woven into
silk fabrics efther in the towns or the farmers’ households. At the same tinre, the
handicrafts supplied the rural communities with the simple manufactured products
which the latter could not supply themselves. They did not require standardized
raw (rinaterlal but adapted thamselves to the material which the local farmers pro-
duce

If the ‘agricultural and manufactured products of the town and its-surrcunds
ing rural districtz-had a wider market, the former acted as a distributing-center,
If the villages required funds for any qpf‘cml purpose, the native banks,' pawnshops
and .other commercial and financial institutions in the town would supply such
needs. Those whé had any surplua capital in the town either invested it in farm land,
or loaned it to the commercial houses (directly, or indirectly, through the native
banks)- which distributed the precducts‘of the town and the villages. .Thus the
niewdds of the latter were well served—and the town prospered along with the rural
communities. -A toin snd -its qurmundmg rural commanity formed a single econ-
omic unit, which was in the main self:sufficient. If they bought anything from
outzidesthey could generally” offer somethirg in return, and there ¥ Was no permanent
“unfa\orable balance of trade’ againgt such a unit. The whole economic organiza.
tion was decentralized in the form of a tarpe nuntber of. small but almost self.
sufficient units, -and it was qunite well adgpted to the nedds of.the rural populs-
tion.

With the introduction of imported goonds produced by modern industries, and
the rise of such industries in China itself, the situation has been: radically chang-
ed. More and more the rural people buy the products of such industries, which
displace thoze of the handicrafts and household industries. In return they could
only affer raw ‘materials like wheat, cotton, silk cocoons, peanuts, sova beans,
eggs, hides, ete, ‘Fornferly, the qﬂk cocnons could still be reeléd iluto raw silk.
and exported, and the wheat could be used by the Chinese flour mills, But the
market “for Chinese tea and silk has become more and more limited, while Chin-
ese_factories find it more’ cconomical to use foreign cotton and foreign wheat be-
caTue of their greater adaptability to the modern manufacturing process. . Thus
the products of the rural communitiea became more and mare unmarketable, while
the habit of buving imported and factory products has already taken root with the
farmera. With their better gquality and better svstem of distribution, imported goods
easily drive the products of handicraft and household industries out of. competi-
tion, Many farmers have thus lost their by-occupations. Between the indust}isal
cities and treaty ports, on the one Rand,—-cgpecially the latter; "which are the/dis-
tributing centers of imported goods—and the rural districts on the other, there is.
always an unfavorable balance of trade against the latter,
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