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THE INTERNATIONAL MILITAKY TRIBUVAL FOR THE FAR EAST J

THE UNITED STATES QOF AMERICA, et al )
)
Vs )

ARAKI, Sadao, et al

A FoRsldDARVSL T

+  HORIUCHI, Tateki

I, HORIUCHI, Tateki, of lawful age, and resident

in Shanghal, China, after having been duly sworn according

to the Japanese formula, make the statement as hereto

attached of my own free will.

¢ %j?

2 S .f’iCﬂ M £

e ————

Shanghai, China, September 16th, 1947.

Sworn and signed in my presence
in the same place &nd on the
same date.

Witness




Mr. Tateki Horiuchi, ex-Minister attached to the Japa-
nese Embassy in China, at the time of the Japanese surrender,
who worked as the 1st Secretary of the Japanese Legation,
under Mr, Shigemitsu from September 1929 to July 1932, and
as the Minister attached to the Embassy from January 1942
to March 1943, made the following statement: -.

1. The Back Ground of Mr, Shigemitsu's Effort for

the Betterment of the Relations of the two

Countries.

In April 1929 I was transferred from the Embassy in
London to Shanghai Consulate General (where Mr. Shigemitsu
was working as the Consul-General and concurrently as Councillor
of the Legation) as Consul and concurrently as the 2nd Sec-
retary of the Legation.

In September of the same year, late Hinister Sadao
Saburi presented his Credentials and thereby the Japanese
Government recognized the National Government in Nanking
and Mr, Shigemitsu and myself worked under Mr, Saburi,

Afier making free and private exchange of views with in-
fluential Chinese people, Kinister Saburi succeeded in
completing his plan for the gradmeal abolition of the extira-
territoriality 1n,Cﬁina. This was done by the special order
of the Foreign Minister, Baron Shidehara. The plen was
approved by Baron Shidehara in thi evening of November 23,
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1929, and was to be approved by the Cabinet Meeting., In

the following evening Mr, Saburi committed suicide in Ha-
kone, Late Mr, T. Obata was to be appointed as the suc-

cessor. It was not, however, realized owing to the ob-
Jection by the National Government of China and Mr. Shige-
mitsu, as the Chargé A'Affaires, was ordered to do his
best for improving the relations with China. During his
tenure of office Mr, Shigemitsu always exerted himself
and with the very helpful corporation of Dr. T. V. Soong,
Finance Minister of the National Governmemt, he suceeceded

in solving many outstanding questions and contributed very
mich to the betterment of the relationms.

2. Reciprocal Tariff Agreement between Japan and

China in 1930, (so-called Shigemitsu T, V. Soong
Tariff Agreement).

The very unsatisfactory relations between Japan and
China caused by the Twenty-one Demand and the Shantung

Question waa very much improved by the orientation of the
so-called Shidehara diplomagy, The first stroke of which
was seen in the Special Tariff Conference in Peking of
1925, when Japan took the initiative in recognising in
principle Chinese Tariff Autonomy, and the Chinese Delega-

tion went so far as to make an informal commi tment to the




Japanese Delegation that after the autonomy was recognized

China was ready to con@lude & reciprocal Tariff Agreement

with Japan for the purpose of preserving the vital trade

relation between the two countries, It is to be noted,in

this connection,that Mr, Shigemitsu worked as the next to
the General Secretary of the Japanese Delegation, Mr.
Saburi, and myself assisted them,

The calm air of friendly relations of the two countries

which was created by the first stroke of the Shidehara dip-
lomany and lasted for about two years was by and by darkened

by the repurcation of the Seiyukal diplomany. Its first
program could be seen in the so-called To-ho Kaigi (The
Far Zastern Conference) next step was dispatching army %o
Shantung Province with the result of Chi-nan Incident in
1927. When Mr, Shigemitsu began his work it was thought
natural that the second stroke of the Shidehara diplomacy
should be to materialize the Chinese committment regarding

the reciprocal Tariff Agreement, as Japan had already re-

cognized China's Tariff Autonomy by the Yada,T, V. Soong
temporary Commercial Agreement in 1928/9¢7.
In the preliminary talk with Dr, T. V. Soong, Mr.

Shizemitsu oould*understand.that the higher Chiness Au-
thorities were willing to improve the relations with

Japan and wers ready to conclude the Tariff igrecment but

thet they fear that any agreement of long term and covering




long 1ist of Japanese imports eould not obtain national

sanction, Therefore Mr, Shigemitsu had to surmount many
difficulties before pursuading his Government and the

business groups interested in China trade to acceﬁt the
agreement of short term covering only & reasonable small
portion of Japanese articles of imported into China, Thus

the Agreement signed between Mr. Shigemitsu and Dr. T. V.
Soong in May 1930 had the short term of three years and

covered a portion of Japanese gotton goods and sea products

as well as a small portion of sundriecs.

3. Consolidation of the Outstanding Chinese Debts
—_—— s T8 va-nese Debius
to Japan.

This was one of the thorny questions between the two

countries, Most part of the outstanding debts China owed

to Japan were thought in China as political loan, which
were supplied by the Japaness Government headed by Count
Terauchi to the Yuan-hsi-kai Government for the purposs
of providing the latter with the money necessary for sup-
pressing Kuomintang (National Party) influence. Now that
the National Government were established upon the ground
of the Kuomintang even the higher authorities of the Gov~-
ernment thought it very difficult to consolidate such
kind of debts. While on the part of Japan, as a part of
these loans were borne by the Government Banks (a portion




of the loan was defrayed through such bank from the Govern-

- ment Postal Savings which came from the people at large)
end the rest by the influential civilian banks the Govern-
ment had first to effectuate any consolidation scheme of
such debts before they could go -on with their program of
any friendly policy toward China,

After the conclusion of the Tariff Agreement Mr,
Shigemitsu took up this thorny question with Dr. T. V.
Soong and they had arrived at a tentative principle of
consolidation to somewhat the effect that the debts shcmld

-be consolidated in long term amortisation say fifteen to
twenty five years that the rate of interest should be

lower than the current rate, that the amortigation scheme
might be made workable vithin the paying capacity of the
surplus Revenues of the Chinese Maritime Customs and that

a portion of the proceeds from the amortisation might be
reinvested in China, They triesd their best to pursuade
their respective Government and after several months of
painstaking effort they succecded in working out the common
scheme of consolidation, based upon the above prineciples,
which scheme was approved by their respective Government,

In June or July, 1931, National Govermment invited to

- Nanking diplomatic rspresentatives stationed in China of
the ereditor countries andi informally discelosed before them
the draft schemes of consolidation of all Chinese outstand-




ing foreign debts and intimated to them that the National

Government was ready to consolidate all its outstanding
foreign debts according to that plan. The coreditor-

countries were to study the scheme and there was even the
prospect of the scheme being adopted by the countries con-
cerned. Owing to the Manchurian Incident immediately happen-

ing the chance cof consolidation was lest forever,

4. Manchurian Question.

It was true that owing to the cver multiplied efforts
on the part of the two Governments, the relations bestween
ths two countries hud graduvally been much improved. In
the spring of 1931 the High Authorities of the National

Government even went so far as to invi te some fifty Jepa-

nese junior class officers and men as the technical mili-
tary ddvisors and entrusted them to train the efficient
Chinesc model armies of smaller unit in many technical
departmentSQf the modern army., While in Menchuria a dark
cloud began to appear as the Chinese local authorities who
were nationalized by the Kuomintang influence, tried %o
recover so-called lost sovereignty by resortiing to gﬁme
arbitrary measures, There some troubles or others oc-
cured month by month in the shape of illegal tazation

against the Japanese residents, trespassing on the land

leasec enjoyed by the Japanese as well as the starting of




the construction of railways by the local authorities in
defiance of the Japanese treaty rights, After some serious
talk with Dr. T. V. Soong Mr, Shigemitsu prepared a tenta-
tive memorandum on the activities of the Chinese local
authorities in Manchuria against the Japanese treaty rights
and interests and submitted it to Dr, T. V. Soong. It was

about the beginning of September when Dr. T. V. Soong
informed Mr. Shigemitsu of his intention to go to Manchuria

to study the matter on the spot for the purpose of finding
out some measures for the adjustment of the Manchurian

Question. Dr. T. V. Soong wished to see Count Uchida, then
President of the South Manchuria Railway and other Japanese
authorities in Manchuria and the arrangement for the inter-

views with them were made beforehand. He was to leave

Shanghal on Ssptembar 18 on board a Japanese steamer of
D. XK. K. 1line but the sudden incident in Lim-Tiao-Kow
checked his Jjourney.

On the following day Dr. T. V. Soong proposed to Mr,
Shigemitsu & plan of establishing 2 Sino-Japanese Commission

of small numbers and trust it to make local settlement of

the incident., Mr. Shigemitsu perceived the grave consequences
of the inecident miski—eive and belisved in the urgent neces-
sity of the local settlement thercof and conveyed the pro-
posal to Baron Shidehara and advieced him strongly to accept

the proposal. After a few days of deliberation, tThe pro-




posal was accepted by the Japanese Government and Dr, T.

V. Soong was informed of the acceptance but in view of the

Japanese military activities spreading throughout Manchuria

he notified ¥Mr, Shigemitsu of the withdrawal of his ori-
cinal proposal,

. Truce Agreement Concluded After the First
Shanghail Incident 1932,

Toward the end of 1931 Japanese residents in China

were very much annoyed by the ever aggravating anti-Japa-
nese movement throughout China actuated by the Manchurian
Incidents, Some diehards elements of the Japanesc com-

munity in Shanghail were so much insensed as to dare to

take some strong attitude toward the Chiness boycottors.
Some of them openly ceriticised Mr, Shigemitsu's weak at-
titude toward the boycott., Mr, Shigemitsu saw very dan-

gerous atmosphere preveiling and said that he believed

it necessary for him to get his pacifie policy reconfirmed

by the Foreign Minister Mr, K. Yoshizawa ( at the beginning
of the year Baron Shidehara resigned and Mr. K, Yoshizawa
succeeded him as the Foreign Minister in commection with

the Cabinet change) so that he could take adequate precaution-

ary measures to forestall any untoward happenings on the spot,

He left Shanghai about the middle of Jamuary 1932 myself ao-
companying him, After finishing his talk with the Foreign




Minister and other high authorities in Tokyo, he was to
lcave Kobe on January 28 on board a Japanese steamer of

N, Y. K. 1line, when he saw the news of the Shanghai Inei-

dent, Two divisions of the a2rmy were dispatched for the

purpose of protecting Japanese residents in Shanghai,

After fighting against the 19th Route Army for about a month
the Japanese Army had succeeded in repulsing the Chinese
army out of twenty kilometers of Shanghai, Mr. Shigemitsu

strongly pursusaded, with the help of the late Mr, Yosuke
Matsuoka who was in Shanghal as the personal representative

of the Forelgn Minister to assist Mr, Shigcmiisu, Com-
mander late General Shirakawa to issue stop-fighting order
to his army so that the army should not deviate from the
origiaal objective of protecting the residents in Shanghal,

The order was issued on March 4, and negotiations far the
Truce Agreement were began between Mr, Shigemitsu and
Lieut.-General 1l=te K, Uyeda on the Japanese side and Mr,

Kuo Tai-chi and General Huang Chiang on the Chinese side,
Sir Miles Lampson, British Minister and Mr. N. Johnson,

American Minister and others assisted, as the informal

mediztors, the conelusion of the Agreement.

| After onec month and a half of very hard work of the
negotiators and mediators, all the difficult gquestions

were solved except giving finishing touch to one of the

very thorny one of temporary stationing of a certaln small
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unit of the Japanese army in the suburbs of Shanghail znd
there was ample prospect of the Truce being signed in a
week or so,

On April, 29, Mr, Shigemitsu and several other Japa-

nese top-high eivil and military personages on the spot
fell vietim to a bomb thrawn by & Korean mankiller on the

oceasion of ceeclebratineg the Emperor's Birth Day held in

Hongkew Park, He was seriously wounded and felt his life

was in danger. In the evening of the—ef the bombing he
invited myself and two others of his stuff to his bedside

and dictated a telegram to the Foreign Minister to the
effect that in view of the ultimate objective of Japan
for keeping everlasting friendly releations with Chins,

the Truce Agreement should be signed at any cost and there-

Pore that the original attitude toward the Truce Agreement

should in no way be changed even though the present bomb
incident had had some connections with the Chinese Policy
toward Japan,

On May 5, the Truce Agreemsnt was signed by the re-
presentatives of Japan and China, When Mr. Shigemitsu

signed the documents on his bed his condition was still
serious. After finishing his signature he sald to late

Mr., Samel Chang, who was present on the occasion as the
Chinese Secerctary representing the Chinese Delegate, that
the two nations, China and Japan were destined to be
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friends and that he hoped that the Truce Agreement would
help such friendship and asked Mr, Chang to convey these
words to Mr, guo Tai-chi. I was at his bedside when he

signed the Agreement and when he spoke to Mr, Chang, His

a
leg was camputated shout an hour or two later,

6. Abolition of the Jepanese Extraterritoriality in
China in 1943,
e e ——————————

sador to Nanking in Januery 1942, I was, then, in Shanghai
as the Consul-General and concurrently as the Minister

attached to the Embessy in Nanking. 1In Hovember 1, of the
sams yesr I was transferred to Nanking @8 the Minister

attached to the Embassy and worke'd. under Mr, Shigemitsu
until he went dbagk to Tokyo and became ths Foreign Minister
in April 1943, Mr, M. Tani Succecedsd Mr, Shigemitsu and
came to Nanking in the following mcmthb.and I remained in
the seme position until the Japanese surrender in August
19485,

In January 1943 Japan concluded a Treaty of Alliange

with the Nanking Government, signed by late Mr. Wang Ching-
wei and Mr,. Shigemitsu, cnd mede a Declaration of the Japa-
nese policy towsrd Chins including early abolition of the
Extraterritoriality _:ln China. 1In accordance with the

above commitment Ambassador Shigemitsu and afterward Am-
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bassador Tani negotiated with the Foreign Minister of the
Nanking Government and after several months of negotiation

two treaties were signed between them in March and in June
or July, 1943, in March, 1943, one for the rendition of
five Japanese concessions in Tientsin, Hankow, Soochow,
Hangehow and Amoy as well as of the International Settle-
ment in Shaﬁghai and the Legation Quarter in Peking, and
the other for the Recognition of the Chinese Taxation,

on & gradual basis, upon the Japanese residents in China
as a step toward the total abolition of the Japanese

Extraterritoriality in China,

/’f .
Septepber 16th, 1947. /7 / ;A
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