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Bill for Coal Supply Control Law

State Minister FUJIVARA, @®ipjire mounts the platform,

State Minister:
(Mr. FPUJIWARA, Ginjire

T shall explain the cipeumstamees that have necessitated
the proposal of the bill for Coal Bupply Control Law Just
submitt~-2d for deliberotion,

In view of the current supply and demand situation of
resources in Japan, it will not be too much to say that the
factor which has the most vital impertai.ce in meeting the
urgent need of erhancing rroduetive powver and controlling
commodity prices is th: adjustment of the demand and supply

of ecoal as well a2s the standardization of its prices.

Turning however to the actual demand-apd supply e¢enpdition of

eoal in Japan, we ecannot but note that vhile the demand for




Def, Doc, # 1840°

coal has been on a csharp increase since the outbreak of the
China Incident, the supply has been lageging far Beﬁgndgdué to
many difficult cirecumstances at the mines, These circumstances,
coupled with the difficultLes arising from_ggriqgs bottlenecks
in the rationing ch- nel, have made the supply of coal even to
those establishments which cannot co without coal impossible.
Moreover, our policy to encourage toreign trade and enhance
productive power-is now being hampered ceriously. Above all

1t 1s a matter of sincere regret regarding coal supply to

power plants and other 1ndustries the situation has come to

such a critical stage as you all know well, menacihg all fields

of our natioral lifel 1In order to tide over such a criéi:,
we must take every possible measure to improve the presehp,
condition, If we leave the matter as it is, all the troubles
mentioned above will continue to exist, and no ‘cre can expect
our national policies to produce the de. ired results, It wn.
for this reasony in ordei to contrecl the supply of coal, ths
Government proclaimed the 'Rugula%ions for Controlling the
Séle'df'C5al', in accordence with the provisions of the

'Law for Temporary ...asur2s concerning Ixport and Import Goods
and other Commodities'. 'ﬁﬁ ates lrcumstances, nowever,
have made 1t necessary further to unify and rationclize the
exlsting supply organizaticns d to establish a central

organization that will be powerful enocngh to cointrol and

regulate the supply of coal.
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Next, in corder to meet the rapidly inecrzasing demend for
coal and to prepar- Tor ovr 1ol n2tinnnl construction

program, it is urcently necessar) y hit npen a larec-scale;

‘
4

plan for raisirg the outpvi o: al &end to put it intc practice
as So0om &8 pocsibie to incere: e mly, Hovever, the
worsening of the preocueticr coréitions at the mires has adversely

' affected the profitse of rédividaual enternriceors to such an

@
-

extent that tnoday we can rot hepe for any increacse ip ontput

nless some ste are taken to ralilse coal pri
On the
general raising of coal

entail many nwnufavorable irnflunices

commodities anc wonlda run counnter  prese, it price policy.

We must than, cr the oae heni, fix a se*t of ofificiali prices

N - . y, - . > A - - .- . . . - 1 . 9 r \ 3
' at a reascriabhie starcard in C-‘Ih_k1l-;?a( ' 1 our JovVi=prlce

J

policy, ari must, o the cther, do z2ll we can ©O0 enccurage

Q’xe prodtr.ctioin of coel and to ensure 1its svpply Lo Trose

prises wlic need 1%

’

For th2se pursposes the Government is now studving me
to encourag? extand evelon snt of mires, by granting
example, suvsidies for increas 1tput or to rewly developed

mines E:prenaltures lose mcasures are also prepared in the

form of an addiftlional buag: Fowever, there are still question:

that cannot ba )y such meesure:’ only.
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Tf the ahove mertioned system of official prices is to
be established, it is necessary to place various sorts of
coal that are produced all over the country under a certain
system of standardi ad gfadings and to fix adequate prices
corresponding to such eradings. Unfortunately, however, the
actual production conditions at the mines and the quality of
coal produced does not always coineide with the above
mentioned gradings. For instance, tin some mines the production
conditions are not very favorable, costs are high, and the
coa! produced there is o7 7 « ~mrwhnt infearior quality, while
in other mines we fird a completely reverse situation.
Acecordingly, the present coal prices are based upon two or
three different systems. Under such circumstances,‘in my
opinion it scems necessary, considering the berefit oI the

-

mine owners, to fix the sale prices of ~oal at such a reasonab.c ‘

standard as will meet the present needs of the countiry, Or,

in other words, as will help increase its production on the .

one hand without impairing the rational management of producti-.

on the other.

Taking into account 211 the above mentioned circumstances,
we believe that, in order to harmonize the requirements of
our price policy, suvch as the maintenance of low price, sale
of coal according to officilal standards etc., with the com-

mercial requirements for inecreasing the production of coal,

o i &
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1t would be nmo-t effective to establish a unified and com-

preiensive organization that will be capable of such a big

task.
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of semi-governmental and semi-popular character,

The present bill contains provisions cenecerning the eontrol
of coal supply as v¢1ll as those concerning the orgénization,
agthority and supervision of the J:pan Coal Co. Ltd. These
provisions, we believe, cover matters of utmost significance
for smooth supply and increasci production of coal in the future

as well as for the present., We sincerely hope you will approve '

1t after due deliberation. (applause) .




