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AN ACT
For the development and control of atomie energy.

Be it enacted by the Senate and tHouse of Representatives of the
‘ United States of America in Congress assembled,

DECLARATION OF POLICY

SeorioN 1, (a) FiNpiNGs AND DecrarATION.—Research and ex eri-
mentation in the field of nuclear chain reaction have attainec{)the
stage at which the release of atomic energy on a large scale is practical.
The significance of the atomic bomb for military purposes 1s evident,
The effect of the use of atomic energy for civilian purposes upon the
social, economic, and political structures of today cannot now be
determined. It is a field in which unknown facfors are involved.
Therefore, any legislation will hecessarily be subject to revision from
time to time. It is reasonable to anticipate, however, that tapping
this new source of energy will cause profluuml changes in our present
rly, it is hereby declared to be the
States that, sub

mount objeectiv
development and utilizati tomic energy shall, s
ticablé, be directed toward Improving the public welfare, Increasing
the standard of living, stren hening free competition in private
enterprise, and promoting world peace.,

(b) Purrosk or Acr.~It is the purpose of this Act to effectuate the
¥olicie§ set out in section 1 ia) by providing, among others, for the
ollowing major programs re ating to atomic energy :

(1? A program of assisting and fostering private research and
deve urage maximum scientific progress ;
(2) A program for the control of scientific and technical informa.
tion whi(& will permit the dissemination of such information to
encourage scientific progress, and for the 1procal basi
of information c ' lcats

atomic energy as
1ts use for destructive ¥urposes can be devised ;

(3) A program of ederally conducted research and development
to assure the Government of adequate scientific and technical accom-

(5) A program of administration which will be consistent with the
foregoing poTicies and with international arrangements made by the
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United States, and which will enable the Con

Informed so as to take further legislative act
be appropriate,

gress to be currently
on as may hereafter

ORGANIZATION

Sec. 2. (a) Aromic Exeray Commission —

(1) There is hereby established an Atomic Energy Commission
(herein called the Commission), which shall be composed of five

bers. Three members shall constitute a quorum of the Commis.

The President shall designate one member as Chairman of the

inted by the
ate. In submitting
shall set forth the

each member
iration of two years from

all
per annum; and the

The principal office of the Commission
umbia, but the Commission

. ' and receive
such reports as may be necessa Carry out the provisions
of this Act.

(4) There are hereby established within the Commission—
(A) a General Manager, discharge
administrative and executive f
Commission may direct. The

219,000 per
dations to the

lager.

(B) a Division of Research
sion of Engineering, and a




f
"

DECLASSIFIED E.O. 11652, Sec 3(E) and 5(D) or (E) NND@¢# 22{}[3&

- L~ m".w .“"""""""--”l. P

-

on, and resen

ho shall be anna:
ppointe
er shall. hol{)l ofﬁcg

| | soc.; '576
makmg appropriations fo)r"




DECLASSIFIED  E.O. 11652, Sec 3(E) and 5(D) or (E) NND®¥ 74D /32

e el

[Pus. Law 885 4

for the fiscal year ending June 30, 1933, and for other purposes”,
approved June 30, 1932, as amended (U, 8. C., 1840 edition, title 5,
sec. 59 ), section 2 of the Act entitled “An Aect making appropriations
for the legislative, executive, and judicial expenses of the (Government
for the fiscal year ending June thirtieth, eighteen hundred and ninety-
five, and for other purposes”, approved July 31, 1894, as amended
(U.S. C., 1940 edition, title 5, sec. 62), or any other law, any active or
retired officer of the Army or the Nav |

Division of Military Applicati lished by subsection (a) (4)
(B) of this section, without prejudice to his commissioned status as
such officer. Any such officer serving as Director of the Division of
Military Application shall receive, in addition to his pay from the
United States as such officer, an amount equal to the difference between
such pay and the compensation prescribed in subsection (a) (4) (B)

of this section.
RESEARCH

SEC. 3. (a) Researcu AssistaNcE~The Commission is directed to
exercise its powers in such manner as to insure the continued conduct
of research and development activities in the fields specified below by
private or public institutions or persons and to assist in the acquisition
of an ever-expanding fund of theoretical and practical knowledge in
such fields. To this end the Commission is authorized and directed
to make arrangements (including contracts, agreements, and loans)
for the conduct of research and development activities relating to—
(1) nuclear processes:

(2; the theory and production of atomie energy, including
processes, materials, an(r devices related to such pro uction ;

(3) utilization of fissionable and radioactive materials for
medical, biological, health, or military purposes :

(4) utilization of fissionable and radioactive materials and
processes entailed in the production of such materials for all other
purposes, including industrial uses; and

(5) the protection of health during research and production
activities,

The Commission may make si

provisions of section 3709 of the vised Statutes (U. S. (., title 41,
sec. 5) upon certification by the Commission that such action is neces-
sary In the interest of the common defense and security, or upbn a
showing that advertising is not reasonably practicable, and may make
partial and advance payments under such arrangements, and may make
available for use in connection therewith such of its equipment and
facilities as it may deem desirable. Such arrangements shall contain
such provisions to protect health, to minimize danger from explosion
and other hazards to life or property, and to require the reporting
and to permit the inspection of wor performed thereunder, as the
Commission may determine; but shall not contaln any provisions or
conditions which prevent the dissemination of scientific or technical

, through
studies of the types specified in subsection (a) above,
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PRODUCTION OF FISSIONABLE MATERIAL

Sgo, 4, (a) DeriNiTioN —As used in this Act, the term “produce”,
when used in relation to fissionable material, means to manufacture,
produce, or refine fissionable material, as distinguished from source
materiais as defined in section 5 (b) (1), or to separate fissionable
material from other substances in which such material may be con-
tained or to produce new fissionable material.

(b) PrommsrrioN.—It shall be unlawful for any person to own any
tacilities for the production of fissionable material or for any person
to produce fissionable material, except to the extent authorized by
subsection (¢).

(¢) OwNERSHTP AND OPERATION OF PropucrioN FACILITIES.—

(1) OwNErsHIP OF PRODUCTION Faciamies.—~—The Commission,
as agent of and on behalf of the United States, shall be the
oxclusive owner of all facilities for the production of fissionable
material other than facilities which (A) are useful in the conduct
of research and development activities in the fields specified in
section 3, and (B) do not, in the opinion of the Commission,
have a potential production rate adequate to enabl
of such facilities to produce within a reasonable \)eriod of time
a sufficient quantity of fissionable material to produce an atomic
bomb or any other atomic weapon.

(2) OPERATION OF THE COMMISSION’S PRODUCTION FACILITIES.—
The Commission is authorized and directed to produce or to
provide for the production of fissionable material in 1ts own
facilities. To the extent deemed necessary, the Commission 18
authorized to make, or to continue in effect, contracts with per-
sons obligating them to produce fissionable material in facilities
owned by the Commission. The Commission is also authorized
to enter into research and development contracts authorizing
the contractor to produce fissionable material in facilities owned
by the Commission to the extent that the production of such
fssionable material may be incident to the conduct of research
and development activities under such contracts. Any contract
entered into under this section shall contain provisions (A) pro-
hibiting the contractor with the Commission from subcontracting
any part of the work he s obligated to perform under the contract,
except as authorized by the Commission, and (B) obligating the
contractor to make such reports to the Commission as 1t may
deem appropriate with respect to his activities under the contract,
to submit to frequent inspection by employees of the Commission
of all such activities, and to comply with all safety and security
regulations which may be prescribed by the Commission. Any
contract made under the provisions of this paragraph may be
made without regard to the rovisions of section 3709 of the
Revised Statutes (U. S. C., title 41, sec. 5) upon certification by
the Commission that such action 18 necessary in the interest of
the common defense and security, or upon a showing that adver-
tising is not reasonably practicable, and partial and advance
payments may be made ander such contracts. The President
<hall determine at least once each year the quantities of fissionable
material to be produced under this

mvnw LR = O R gl v e ‘ —— - : e




DECLASSIFIED E.0. 11652, Sec 3(E) and 5(D) or (E) NND®# Zféulsé
i I - . g ML G .

PUn. Law 585 ‘ 6

or M
supply of radioactive ma

producing or utilizin

materials of any kin

producing or utilizing fi
(¢) MaNUFACTURE OF P

by a license issued by the
roduce, transfe

effectuate the policies
section shall be deemed

specified in section 3, or to
turing or producing such faci

other material

releasing substantia
reaction of the materia

ny interest in any material at the time when
fter determined to be a fissionable material, or

any ﬁssionablq material incident to privately

» Shall be paid just com.

by action consistent with
horize an

terial
any title in or to any fissionable material
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(1

(b; SOURCE MATERIALS.~—
DerFiNmmion.~As used in this Act, the ter

interest of the common defense

not reasonably
made under

further authorized

any interest in

and just compensation shall be made

m “source material”

means uranium, thorium, or any other material which is determined

by the Commission, with the a
essential to the production otp
only if they contain one or mo
concentration as the Commissi

time to time.

(2) LicENsE FOR TRANSFERS REQUIRED.—Unless

license issued by the Commission, no person ma
teceive possession of or title to,

Eroval of the President, to be | uliarly
ssionable materials; but includ
re of the foregoing materials i

on may by regulation determine

transfer or deliver,
or export from the United States any

source material after removal from its place of deposit in nature,

not be required for quantities of source
materials which, in the opinion of the Commission, are unimportant,
(3) IssUANCE oF rLicENSES.—The Commission shall

except that licenses shall

standards for the issuance,
deem necessary to assure
research, or development a
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refusal, or revocation of licenses gs it may
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the use of such materials in a manner inconsistent with the national
welfare. Licenses shall be issued in accordance with such procedures
as the Commission may by regulation establish.

(4) Rerorming~—~The Commission is authorized to issue such regul-
lations or orders requiring reports of ownership, possession, extraction,
refining, shipment, or other handling of source materials as it ma
deem necessary, except that such reports shall not be required wit
respect to (A ) any source material prior to removal from its place of
deposit in natuye, or (B) quantities of source materials which in the
opinion of the éommission are unimportant or the reporting of which
will discourage independent prospecting for new deposits.

(8) AcqQuisrrioNn.—The Commission is authorized and directed to
purchase, take, requisition, condemn, or otherwise acquire, supplies
of source materials or any interest in real property containing deposits
of source materials to the extent it deems necessary to effectuate the
provisions of this Aet. Any purchase made under this gamgra vh
may be made without regard to the provisions of section 3709 of the
Revised Statutes (U. 8. C,, title 41, sec. 5) upon eertification by the
Commission that such action is necessary in the interest of the common
defense and security, or upon a showing that advertising is not reason-
ably practicable, and partial and advance payments may be made
thereunder. The Commission may establish guaranteed prices for all
source materials delivered to it within a specified time. Just com-
pensation shall be made for any property taken, requisitioned, or
condemned under this paragraph.

(6) Exrrorarion.—~The Commission is authorized to conduct and
enter mto contracts for the conduct of exploratory operations, inves-
tigations, and inspections to determine the location, extent, mode of
occurrence, use, or conditions of deposite or supplies of source mate-
rials, making just compensation for any damage or in jury oceasioned
thereby. Such exploratory operations may be conducted only with
the consent of the owner, but such investigations and inspections
may be conducted with or without such consent.

(7) Pusric vanps.—All uranium, thorium, and all other materials
determined pursuant to paragraph (1) of this subsection to be
peculiarly essential to the production of fissionable material, con-
tained, in whatever concentration, in deposits in the public lands are
hereby reserved for the use of the United States subject to valid claims,
rights, or privileges existing on the date of the enactment of this Act -
Provided, however, That no individual, corporation, partnership, or
association, which had any part, directly or indirectly, in the develop-
ment of the atomic bomb project, may benefit by any location, entry,
or settlement upon the public domain made after such individual,
corporation, partnership, or association took part in such project,
1f such individual, corporation, artnership, or association, by reason
of having had such part in the (]Iz'velopment of the atomic bomb proj-
ect, acquired confidential official information as to the existence of
deposits of such uranium, thorium, or other materials in the specific
lands upon which such location, entry, or settlement is made, and
subsequent to the date of the enactment of this Aet made such loca-
tion, entry, or settlement or caused the same to be made for his, its,
or their benefit. The Secretary of the Interior shall cause to be Inserted
In every patent, conveyance, lease, permit, or other authorization
hereafter granted to use the public lands or their mineral resources,

S e T e & T UL e —
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under any of which there might result the extraction of any materials
so reserved, a reservation to the United States of all such materials,
whether or not of commercial value, together with the right of the

United States through its authorized agents or representatives at
any time to enter upon the land and prospect for, mine, and remove

the same, making just compensation for any damage or injury occa-
sioned thereby. Any lands so patented, conveyed, leased, or otherwise

disposed of may be used, and any rights under any such permit or
authorization may be exercised, as if no reservation of such materials
had been made under this subsection; except that, when such use
results in the extraction of any such material from the land in quan-
tities which may not be transferred or delivered without a license
under this subsection, such material shall be the property of the Com-
mission and the Commission may require delivery of such material
to it by any possessor thereof after such material has been separated

as such from the ores in which it was contained. If the Commission
requires the delivery of such material to it, it shall pay to the person
mining or extracting the same, or to such other person as the Com-
mission determines to be entitled thereto, such sums, including profits,
as the Commission deems fair and reasonable for the discovery, min-
ing, development, production, extraction, and other services performed
with respect to such material prior to such delivery, but such pay-
ment shall not include any amount on account of the value of such
material before removal from its place of deposit in nature, If the
Commission does not require delivery of such material to it, the reser-
vation made pursuant to this paragraph shall be of no further force
or effect.

(¢) BypropuocT MATERIALS.—

(1) DerFinrrioN.—As used in this Act, the term “byproduct mate-
rial” means any radioactive material (except fissionable material)
yielded in or made radioactive by exposure to the radiation incident
to the processes of producing or utilizing fissionable material.

(2) DistrisurioN.—The Commission is authorized to distribute,
with or without charge, byproduct materials to applicants seeking such
materials for research or development activity, medical therapy, indus-
trial uses, or such other useful applications as may be developed. In
distributing such materials, the Commission shall give preference to
applicants proposing to use such materials in the conduct of research
and development activity or medical therapy. The Commission shall
not distribute any byproduct materials-to any arp]icant, and shall
recall any distributed materials from any applicant, who is not
equipped to observe or who fails to observe such safety standards to
protect health as may be established by the Commission or who uses
such materials in violation of law or regulation of the Commission
or in a manner other than as disclosed in the application therefor.

(d) GENERAL ProvisioNs.—The Commission shall not—

(1) distribute any fissionable material to (A) any person for
a use which is not under or within the jurisdiction of the United
States, (B) any foreign government, or (C) any person within
the United States if, in the opinion of the Commission, the distri-
bution of such fissionable material to such person would be

inimical to the common defense and security.
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(2) license any person to transfer or
of or title to, or export from the United Stat
if, in the opinion of the Commission, the issuance of a license to
such person pose would be inimical to the common
defense and security.

MILITARY APPLICATIONS OF ATOMIC ENERGY

SEC. 6 (a) AvrHORITY.—The Commission is authorized to—
(1) conduct experiments and do research and development
work in the military application of atomic energy: and
(2) engage in the production of atomic bomﬁs, atomic bomb
parts, or other military weapons utilizing fissionable materals;
except that such activities shall be carried on only to the extent .)
that the express consent and direction of the President of the ™
United States has been obtained, which consent and direction shall
be obtained at least once each year,
The President from time to time may direct the Commission (1) to
| le materials or weapons to the armed
such use as he deems necessary in the interest of national

defense or (2) to authorize the armed forces to manufacture, produce,
Or acquire any equipment or device utilizing fissionable material or
atomic energy as a militar weapon,

(b) Promierrion.—It shall be unlawful for any person to manu-
facture, produce, transfer, or acquire any equipment or device utilizing
ﬁssionub?o material or atomie energy as a military weapon, except as
may be authorized by the Commission. Nothing in this subsection
shall be deemed to modify the provisions of section 4 of this Act, or
to prohibit research activities in respect of military weapons, or to
permit the export of any such equipment or device.

UTTLIZATION OF ATOMIC ENERGY

SeC. 7. (a) License ReqQuiren.—It shall be unlawful, except as pro-
vided in sections 5 (a) (4) (A) or (B) or 6 (a), for any person to ')
manufacture, produce, or éxport any equipment or device utilizin
fissionable material or atomic energy or to utilize fissionable materialf
or atomic energy with or without such equipment or device, except
under and in accordance with a license issued by the Commission
authorizing such manufacture, production, export, or utilization. No
license may permit any such activity if fissionable material is produced
incident to such activity, In sections 3 and 4.
Nothing in this section e a license for the
conduct of research or development activities relating to the manufac-
ture of such equipment or devices or the utilization of fissionable
material or atomic energy, or for the manufacture or use of equipment
or devices for medical therapy.

(b) Rerort 1o CoNcrESS.—Whenever in its opinion any industrial,
commercial, or other nonmilitary use of fissionable material or atomio
energy has been sufficiently developed to be of practical value, the
Commission shall prepare a report to the President stating all the
facts with respect to such use, the Commission’s estimate of the social,
political, economic. and international effects of such use and the Com-
mission’s recommendations for necessary or desirable suppiementai
legislation. The President shall then transmit this report to the
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A) communicates, trans%mr Iscloses the same to any
individual or f)erson, or attempts or conspires to do any of the
foregoing, with intent to injure the United States or with in
Lo secure an advantage to any foreign nation, upon conviction
thereof, shall be punished by death or imprisonment for life

(but the penalty of death or ment for life may be
imposed on] : ‘

where the o
States) ;
not more than twenty years, :
AB) communicates, transmits, or disc
;n ividual or
oregoing, wit
injurelge the United

. United States or with intent
any foreign nation, accli:ires or attempts or
A,

conspires to acquire an document, writing, sketc photograph, plan,
model, instrument, a&)p lance, note or information mvolvmg or 1ncor-
e

orating restri ata shall, | ereof, be punished
Ey deatE Or Imprisohiment for life (but the Ny :

onment for life may be imposed only upon recommendation of the
jury and only in cases where the offense was committed with intent to
injure the United States) ; or by f not more than $20,000 or
imprisonment for not more than twenty years, or both,

(4) Whoever, with intent to injure the United States or with intent
to secure an advantage to any foreign nation, removes, conceals,
tarmpers with, alters, mutilates, or des y document, writing,
sketch, photograph, plan, model, i , appliance, or note involy.
Ing or incorporating Jeslrcied data-and used by an individual or
person in connection with the proauction of fissionable material, or
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research or development rel
United Smtgs, or financed i

fine of not more than $20,000 or
re than twenty years or both.

(9) (A) No person shall be prosecuted for any violation under this
section unless and unti] the Attorney General of the United States has
advised the Commission with respect to such prosecution and no such
prosecution shall be commenced except upon the express direction of
the Attorney General of the United States.

(B) (i) No arrangement shall be made under section 3, NO contract
shall be made or continued in effect under section 4, and no license
shall be issued under section 4 (€) or 7, unless the person with whom
such arrangement is made. the contractor or prospective contractor,
or the piospeciive licensee agrees in writing not to permit any indi-
vidual to have
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or security,

(1) Except as authorized by
no individual shall be employed _
Bureau of Investigation shal] have made an investigation and report
to the Commission on the character, assoclations, and loyalty of such
individual,

Notwithstanding the provisions of
ring such period of time after th 1S Act as

Yy be necessary to make the investigation, rey ort, and determination
required by suc paragraphs, (a) any individual who was permitted
access to restricted data by the Manhattan Engineer District may be
permitted "acceéss to restricted data and (b) the Commission may

;)mploy any individual Who 'Was employed by the Manhattan Engineer
1striet.

(1v) To protect against the unlawful dissemination Ofﬂa-sﬂ'.i.%ﬁi
and other

data and to safeouard facilities, equipment. materials,
property of the Commission, the President shall have authority to
utilize the services of any Government agency to the extent he may
deem necessary or desirable. FYNR

(C) All violations of this Act shall be investigated by the Federal
Bureau of Investigation of the Department of Justice

(6) This section shall not exclude the applicable rovisions of any
other laws, except that no Gov , take any action
under such other laws Inconsist it 'ovisions of this section.

(¢) INsreCTIONS. RECORDS, A} mMission js—

(1) authorized by regulation or order to require such reports
and the keeping of such records with respect to, and to provide
for such Inspections of, acfivities and studies of types specified
in section 3 and of activities under licenses issued pursuant to




DECLASSIFIED E.0. 11652, Sec 3(E) and 5(D) or (E) NND@®# 22&[3&

(2) No patent hereafter granted shall confer any rights with respect
to any invention or discovery to the extent that such invention or
discovery is used in the production of fissionable material or
utilization of fissionable material or '
weapon, '

(3) Any person who has made or hereafter makes any invention
or discovery useful in the production of fissionable material or in the
utilization of fissionable material or atomic energy for a military
weapon shall file with the Commission Ini
description thereof, unless such Invent;
an application for a patent filed in the
within the time required for the filing of such report,
covering any such invention or discovery shall be filed on or before
whichever of the following is the latest - (A) The sixtieth day after
the date of enactment of this Act; (B) the sixtieth day after the com-
pletion of such invention or discovery; or (C) the sixtieth day after
such person first discovers or first has reason to believe that such
invention or discovery is useful in such production or utilization.

(b) Usk or INvENTIONS ForR REsEARCH.—No patent hereafter granted
shall confer any rights with respect to any invention or discovery to
the extent that such invention or discoverg 1s used in the conduct of

research or development activities in the elds specified in section 3.
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Any rights conferred by any patent heretofore granted for any inven-
tion or discovery are herel:fv revoked to the extent that such invention

or discovery is so used, and just compensation shall be made therefor.
(¢) Nonmmrrary UriLizatron.—

(1& It shall be the duty of the Commission to declare any

be affected with the public interest if (A) the invention or

covered by the patent utilizes or is essential in the utilization o

able material or atomic energy; and (B) the licensing of such inven.-

tion or discovery under this subsection is<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>