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1M, REEMEEFEE (RUUEAREER)
TABLE XIV. CHINESE BALANCE OF PAYMENTS.
| (in millions of silver dollars)

e

AR AT R o

*Protessor Remer's import and export fizuro
different rates of convertion from HMHaikwan taels to dollars,

L Year RALOE AR e AR
A. Outpayments: R L
" 1. Payments on government debt RN 63.0 -79.1 1114 = 930
2. Profits from business invest- |
ments : LSl & 4.5 e 1790 l‘l_SE_u_m 1980 24.0
3. Net gold and silver imports H&ERN 1687 158.7 7771006 _
4. Merchandise imports = AOTME. 1794.0° 1,89R.7* 1.964.6% 13456
5. Travellers and students abroad KITRUSRA 6.0 60 80 €
6. Diplomatic and consular offices o
abread oA AT SR Y 14 5.4 5.0
7. Remittances by foreigners in )
China (professioral classes) ZEN AT K (WRN) 0.5 0.5 1.0 .10,
8. Insur_ance_ ) o ZNe 15 15.0 200 =
9. Motion picture royvalties- AEETRS — —_— 8.0 5.0
10. Smuggled imports HERD . 134.6
TOTAL™ M RSt 2.230.6 23600 24165 1,609.2
B. Inpayments: , Z - [Erzdk A - e
" 1. -Overseas remittunces — _. - wE Rk 2506 L -280.7  3T8.3 28N
2. Net gold\and silver exports &Beun : .30 474 203.6
8. MerchandNesexporty ~—— . BORM 1IRT.07 1.523.5% 12428%  A118F
4. Correction of exports HORE2Es T44 1143 1242 61.2
5. Tourist trade AALEEEEE® 30.0 30.0 . 400 0.0,
6. Mission and philenthropie - '
remittances | BEERE L RE% 23.0 200 40.0 50.0
7. Diplomatie-and consular offices _
in China '_ - MR E TR— 5000 0 320380 300
8 Foreien military and naval ' . . '
establishments in China PN EL SRS 0 1397 1240 100.0 100D
9. New. foreign business invest- - _
_ ments ' PEAF BN S R w60 170.0 0 2020 0.0
10. Sale of domestic securities to '
' " Chinese overseas EEERREURTRA 4.0 ST
11, Expenﬂe_s_;of fcrréigh ships in
China. ' AENEERRA 25.0
12. - Receipts by Chinese from : ;
foreign securities BHETEN DR TRRIRE - - 5.0
TOTAL E43 PR T3 2,130.7 23075 2,260.2  1,326.8
Unexplained difference TR T2 B 935 534 1563 232,
T A AT RRRSREARE AN EREAFETH > RAKTIRMNO I i I b

s Qiffer from GefSin Table XTI, due to the adoption of
The Bank of China figures for 1933 are

the same as ours, except in the import figure they pive 1.345.6 instead of .5 because the foliowing digit
ie larper than .05,

— 10 —



CRI=Z. REBEARRE MR
TABLE. XIIl. -CHINA’S FOREIGN TRADE

L 3 Year 1926 1927 1928 1929 1930 1931 1982 1933

I—1 WMA - ORTE® 11242 10129 11959 1,265.7 1309.7 14334 10402  690.0°
Net Imports (in Hk. Tls.)

— ® (PPAMM) 17587 1,580.1 1,865.6 19744 20431 22361 I6367 13455

Ditte (in Silver %y~ _ . .

I3 mE T n) 100.0 90.1 1064 1126 1165 1275 933 - 769
_ Ditto (Index Nos.)

-4 M E - (ReRe) 8544 6989  849.1 8100 6024 4873 3567 3544
Dltté' - (in Gold $)

'1—5_ N L (DRANIRRBRI—2) 1,753.7 1,472.6 18183 18332 1,612.5 1,488.7 1,1674. 1,016.6
Ditto (I—2 deflated by :

import price Index Nos.)
I—6 W b GRANTURIERI—3) 1000 © 840 1037 1045 919 849 830 58D
' D:tto (I—3 similarly de- '

flated) . .

II—1 P &M (W M) 8642 9186 9913 1,0156 8948 909.4 4926  —ew
Net Exports (in Hk, Tis.) _

1—2 B/ Lk (AWM 13481 1,483.0 15464 15843 1,3959 14187 7684 6118
Ditto (in Silver®) _ _

1I—3 |t (#% 3). 1000 1063 1147 1175 1035 1052 ~ 570 464

- Dittoe —fTmdex Nox)

-4 m k (frld) 6568 6338 0 7038 6500 W6 C 309.2 1675  161.1
Ditto (in Gold %)

I W L+ (U

Fem L1 2) 13481 135005 ™98 1,505.9 1,2889 1319.7— 8$50.0  746.1
Ditto (11—2 deflated by
export price Index Nos.) . i o
1I—6 M L%kBgmMwRIl—3) 1000 1001 1098 1117 956 979  63.0 554
Ditto (11—3 similarly de-

fldted)
11— A4 - (W 7 M) 2600 943 2046 25010 4149 52400 5566, L ——
Excéss of Imvports (in H.Tis.) _ . _
In—2 W kt (RAEM) 4056 1471 3192 3901 6472 8174 8683 7337
- Ditto (in Silver §)
TI-3 W .k (W %) 1000 - 365 78T 06.2 1596 2015 2141 1809
. Ditto {Index Nos.)
m— ® CRaRs) 1976 651 1453 1600 100.8—178:1-  180}¢  193.3
" Ditto {in Gold §) _ _ _
IV—1 $RsRa0 (2p7M8) 62,1250 56.3750 58.1250 53.0625 08.1250 285625 27,9575 34.5000

New York Silver Price--
{(annual average) i
W2 RTET™ . (# % 1000 907 936 854  6L4 460 450 555
Ditto (index Nos.)
h{ntes ﬁf:ﬁa‘fj_‘*xﬂ?ﬁﬂﬂ %o  For bases of calculation se¢ leading article in this issue.

TEIEME RIS KBS o 000,000 omitted under 1, II and III except in the case Bt~
index numbers.

*C.G.U.-



BRI BAE R A DIHKBRE
TABLE Xl SILVER IMPORTS AND EXPORTS
. ' Cﬂm:Kﬂﬁﬁ)

(BARS, COINS,” AND SYCEE)
L2 e NN
Unrr One Troy Ounce

% M Period 2 B -a—1>n A M- "-cgrhuﬁtig :
. - Imports Exports Import Exeess Import Excess

» W+ kx & 1890 _ . 4,310.596.55 ' 4310593 55 4,810,596.55
x B + & & 1589 3,794,599.08 - 8;794,598.08 .8,105,189.63 ,
* M + A & 1892 12,510,632.66 19,034,773.95 _6,524,141,59 14,629,380.92
% M +xHeR 1893 24,218,354.96_ 12.379,531.48 11.838,823.48 2,790,507.45
x W = + & 1804 © 44,108,146.12 12,508,860.18 31,200,285.99 28,409,778.55
* M 4 — & 1895 ~58,867,910.82 13,351,149.87 48,516,760.95— 71,926,539.50
» ¥ % = & 1896 21,387,879.25 19:303,434.13 2,084 47512 74,010,984.62
* B H = & 1897 24,722,889.43 22,530.421.69~ "2,192,467.74 76,203,452.36
®x M # W ¢ 184 + 37,992,577.38 31,952.486.03 - 6,040,091.35 82,243,543.71
B H H & 1399 29.928,779:65 28,293.365.59 '1,635,414.04 83,878,957.75
x B i X e -1900 47,444,760.88 28,731,584.35 18,718,176.53 102.592,134.28
xR H# & g 1901 -17,401,600.15 24,789,697.06 7,388,096.91 95,204,037.37
X W OB oA 4 1902 22,338,849.56 139,113,032.34 16,774,182.78 78,429,854.59
X M % T E 1903 27,868,211.51 36,192,773.17 7.824.566.66 - 71,105,287.98
Xx # # + & 1004 28,495,181.80 44,084,730.67 16,489,548.87 54,615,739.08
x ¥ i — 1905 - . 38,079,054.11 46,797.942.17 8,718,888.08 45,896,851.00
X ¥ = & 1906 28,423.545.36 46.053,650.23 22,6%0,104.87 23,266,746.13
X # = & 1907 8,565,551.59 46,377,321.90 37,811,770,21 14,545,024.18
% M o o 1908 24,373,274.98 39.235.870.41 14,862,595.48 29,407,619.61
X . T & 1909 .87,365,195.57 29,107,079.78. -8,288,115.79 21,119,508.82
X s® = & 1910 54,035,583.79 27.629,189.49 26,406,394.30 - 5,286,890,48
x* 8 = & qo1r 74,008,T10.70 27,596,558.68 46,411,552.02 T 51,898,442.50
E AW = & 1912 54,641,096.64 31.379,429.88 23,321,666.76 75,020,109.26 -
B2 @ = » 1913 67,500.041.28 23,920,771.46 A43.579,269.82 118.599,379.08
R R = _& 1914 19,989,878.23 86.495,443.24 16,505 ,565.01 102,093,814.07
BEE W & 1915 25,101,330.27 47,373.341.91- -22,272,011.6% 79,821,802.43
R HE A & 1916 41936,208.51 79.6%2.625.97 24,746,417 .18 45.075,384.97
BE R x & 1017 38,527,834.99 58,750.956.52 25,428,121.53 19,652,263.44
B B k. & 1018 48,768,115.86 Y15.361,862.30 28,466,453.56 48,118,717.00
R W A & 1919 75,232,735.40 *10,866,135.25 64,366,600.15 112.185,317.15
E #® & & 1920 153,090,976.50 40,849,590.76 112,241,385.74 224,726,702.89
R d -+ & 1021 108.492,245.84 £9,109,193.97 39,293,051.87 * 264,019,754.76
B & + — 3 1022 91,701,773.09 43,756.323.35 . 47,945,449.74 311,965,204.50
B B + = & 1923 113,818,678.13 32,408,729.49 81,414,948.64 © 303,380,153.44
E ®+ = & 1924 60,009,467.25 -28,504,792.2L 31,504,675.04 424,884,828.18
E M t+ m & 1925 89,569,462.50 13.815,837.24 75,753,625.26 500,638,453.44
B M + 1 & 102 95,451,132.20 30,089,554.82 $4,461,577.48" 565,100,030.92
B W1 X & 3027 - 99;216,168.39 20.361,173.06 78,854,995.34 643,9556,026.26
®A b A 1028 135.290,009.97 6,380,984.69 128,909,025.28 772,864,051.64
B R+ A & 1029 1147,123,999.16 18.905,246.64 128,218,752.52 901,082,804.06
R : + A & 1930 124.281.631.78% 43077,261.54 81,184,370.24 —982.267,174.30
B & = + & 1931 91,946.521.57 ' 36.884,340.18 55,061,181.39 1,037,328,355.69
® M O} — 1932 75,428,482.71 84,328,392.28 8,899,909.57 1,028,428,446.12
® W O# = & (933 62,352,753.21 73,334;994.39 10,982,251.18 1,017,446,204.24
B o X 4 1934 ' -
W = % 1st quarter 3.394:400.05 \2%2,1_14,0& "842,985.97 1,018,288,490.91

# 0 B #. Net exports. '

# = R ;‘j‘\' ‘W M Itadies indicate export. excess. .

— 8



 Recent Publications

~ Dr. Edwin Walter Kemmerer's recent book, entitled "Kemmerer On Money™,
is a discussion of the important facts and underlying principles of the money problem
now confronting . the American people. But, as it has a few chapters on silver,
it is of special interest to Chinese readers. . Tfs eleven chapters include in their scope of
discussion such topics of current interest &3 the gold standard, the paper z::.tandard, the
gold purchase plan, the silver question, the gilver purchase plan, ete. Publishers: John

S. Winston—Co., Philadelphia.

“Orient and Oceident”, 'a John Day book, is written by Mr. Hans Kohn._.JIt
iz a book dealing with the political, cultural, social and economit problems of t.hp Orient
and Occident in general—Mr, Kohn attributes the cause of the present world crigis to the
changes now taking-place in the relations-of the Eastern and Western Hemispheres
and endeavours to set out in a ceneise form the principal features of this procesa.

rgeer—

__ The author of “Observations in Kiongsi, Anhiwei,  Hunan—und __Hupeh”,
Mr. K. Y. Chen, went on a tewe-of-dnspection in the summer of 1933 for the Sun Yat-sen
Institute for Advancement o Culture and Education and the Shun Pao Publishing Com-
-pany 1o investigate into the rural economic. conditions in these four provinces. , He was
able to cover more than 50 hsien during his five months of travel|” Where—he made
-observations of not only the economic but also the .social, and to a tertain extent t.he
political conditions now prevailing in these districts. These observations are embodied
in the 35 articles appearing in his book. - '

. Since its inception in 1919, the International Labour Organization has held 17
meetings, at which 40 draft conventions and 43 recommendstions for the protection of
labour were passed for adoption by its members. The criginal text is in the English
and French languages. These documents have now been transiated-into Chinese by the
China Branch-of the International Labour office and the China Research Society of
Labour Problems and are available in published form. Part One of the book pertains to-
the draft conventions while Part Two containi™thé Teedmmendations.

_ In their book on “China’s Economic Conditions n 1938", pubdished .hy the -
-Shun Pao Monthly Press, Messrs. Fang, Chiang, and Chien undertake to discuss China’s
_trade, industries, agriculture. money market, ete., in 19338, ' '

The attempts on the part of the Shanghai Commercial & Savings Bank at
organizing co-operative societies for the transportation and selling of farm products,
~warehouses for their storage and credit co-operative wacities in certain rural districts
'in 1933 as well as the results obtained therefrom are set forth in the bank’s “Report On
Rural Credit”, published in January, 1934,

“Mr. H. L, Pan hags resently compiled an English-Chinese dictionary of accounting
terms. Over 2,000 terms in-English were selected, and the author makes it clear that the
Chinese ‘transiations were arrived at after ‘making due consultation of previous'transia~
tors’ opiniéis—and a systematic study of the terms themselves. It is inténded for yse

~a@s a reference book for Chinese accountants. '

... The New China Re:construction Society recently published a book on “Currency
~ Polieies and Currency Warfare”, by Mr, L. P, Chao. As its name denotes, the book-
treats of the different currency poticies adopted by Germany, Britain, Japanpthe United

States‘, and '_E‘rance since the close of the World War and the stratagem pursued by
them in the-international-currency struggle, ) )

.. The annual report of the Bank of China for the year 1933 containg, besides ita
financial statement for that year, a brief aceouni of China’s rural conditions, inter-
national trade, indiistries, money market, ete.
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In accordance with the wishes of the National Shipping Conference_recently
convened by the Ministry of Railways, the Chinese Shipping Association of Shanghai
held ‘& meeting in Shanghai on April 20; in conjunction with the China Steam Navigation
Co., for. the purpose of electing 11 shipping experts to form a committee to be known as
the Shipping Cooperation Planning Commi who will be required to submit a detailed
memorandum on China’s shipping situation within a period of six months. Prelimin-
ary to their inaugural meeting on May 4, the elected members of the Committee held 8
discussion meeting on April 27. Superintendent T. T. Kao of the Navigation Ad-
ministration has been appointed by the Government as advisor to the Committee.

To further cooperative activities in regions north of the Yangtze River in the.
Province of Kiangsu, the Kiangpeh Association for the Promotion of Cooperation was
organized on” April 17 at the initiative of the Bureau of Reconstruction, the Buresu of
Education, end the _Agricultural Bank of Kiangsu. Meetings were held on April 18 and
19 to discuss the organization and activities of cooperative societies. The latest statis-
tics available from the Kiangsu Bureau of Reconstruction reveal that at the end of June,
1933, there were altogether in the Province 1,828—cooperative societies with a total
membership of 57,100 persons distributed among 52 ksien as compared to 1,721 societies

witg a membership of 63.512 persons distributed among 50 hsien at the end of June,
1932,

_ The .Iiiangsu and Chekiang provincialgovernments have jointly established the
Kiangsu-Chekiang Agricultural Improvement Commission,- eonsisting of 97 members,

whose duties are to formulate plans for improving the agricultural conditions in the
two provinces.

Kiangsi is noted for its porcelain and paper, but owing tothe backwardness
of the manufacturing processes which wholly depend upon manual labor, their
market is being rapidly lost to imported goods. In order to remedy the situation to
some extent, it was decided at the meeting of the provincial government on April 9 that
modern factories employing machinery be built for the manufacture of chinaware and
paper. The porcelain factory is to be established in Nanchang with three departments+
‘teaching, experimenting, manufacturing.  As an economizing measure, the present Pro-
vincial Pottery School, together with the Pottery Experimental Station,” will be incor-
porated with the teaching department of the new factory. The total capital is placed at
$1,000,000, of which the Ministry of Industries will be responsible for fifty per cent and
- public subscription is to take care of the remainder. Fixed assets will absorb. $550,000,

IEavTng $450,000 as working capital. It is estimated that the factory _when operated
will bring in a monthly income of $110,000 against an expenditure of $84 560, showing
a net profit of $25,440. In the case of the paper factory; the cite has been chosen in Kiu-
kiang. The capital will consist of $400,000 fixed and $100,000 current, totalling $500,-
000, The monthly business réceipts of the factory are expected to amount to $118,750
and the expenses $108,412, making a profit of $10,338 per month.

In order to facilitate busiiess transictions; to foster trade cooperation, as wefl _
ag to insure further protection to policy holders, the Shanghai Fire & Marine Insurance
Co., Ltd. (Shanghai Office}, the Wah An Fire and Marine Insurance Co., Ltd., the Chao
Tai Fire and Marine Insurance Co., Ltd., the Fire and Marine Insurance Department of
‘the Ningpo-Shaoshing 8. N. Co;, Ltd,, the Sincere Insurance and Investment Co., Ltd.,
(Shanghai Office), the Tai Ping Insurance Co.. Ltd., the Luntai Mutual Fire and Marine
Insurance Co., Ltd., (Shanghai Office), the Union Insurance Co., Ltd., and the China
Marine and Accident Insurance Co., Ltd: have jointly organized-the China Associated
Hull Underwriters with offices located at 160 Avenue Edward VIL, Shanghai, starting
business on April 2. Mr. T. H. Tang is head of the new organization.

Ag there is too much material for the ofher sections of this issue, the Social.
Science Research Notes are temporarily leftout. They will appear again in-the next issue.-
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sold at the rates for fourth class tickets, and the daily returns average over $100., The
Kiangnan Railway Co., Ltd., held its first directors’ meeting on April 12, at which it was
decided to carry out the construction of the Nanking-Chaoan Railway according to the
five stages as scheduled above and to temporarily increase the ¢avital of the Company to
- $8,000,000.

Over ‘20 technicians headed by 8 engineers have been sent out by the Kiangsu
Co. hag been approached to help the Governrveying, and the Kiangsu Agricultural Trust
Provincial Government on & tour of-iand sument in devising ways and means of raising
the necessary sum of $72,000,000, for the construction of the Tunghai Railway. The
scheduled route has its starting point at Nantung and its terminal at Haichow. via Tung-
tai, Jukao, Yencheng, Huaian, Huaiyin, Lienshui, etec. When completed, it will measurs

470 kilometers long, eonnecting the Lunghai line in the north and reaching toward the
Yangtze in the south.

With a view to bringing the telegraph and postal administrations of the country
under unified control, the Ministry of Communications ordered that such offices be com-_
bined into one organization, and as a consequence, on April 1 the Chinese Telegraph- Ad-
ministration and tké Chinese Government Radio Administration at Shanghai were amal-
gamated. Although under the executive contrel-of the Director of the Telegraph Ad-
ministration, the constituents of the combination are to keep their accounts separatebf“
for the time being. Likewise, the provinces of Kiangsu. Chekiang, and Hopel
are under orders to have the sub-offices of their postal and telegraph services combined,

which change has now been effected in many cities—including Shanghai, Nanking and
Peiping.

One of the loan-proposals now under consideration of the British Boxer. In-
demnity Fund Commission is that of the Ministry of Communications to be appropriated
for the installation of inter-provincial long distance telephones connecting Kiangsu, Che-

lang, Anhwei, Kiangsi, Hunan, Hupeh, Honan, Hopei, and Shantung. According to
plans, the-route will have four trunk and four tributary lines as follows: (A) Trunk:

(1) from Nanking to Hangchow. via Shanghai, (2) from Nanking to Hankow via Wuhu, -
Anking and Kiukiang, (3) from-Nanking te Peiping via Hsuchow, Pengpu, Tsinan, and
Tientsin, and (4) from Hsuchow to Chengehow via Kaifeng: and (B) Tributary: (1)
from Kiukiang to Nanchatig, (2) from Hankow to Changsha via Wuchang, (3) from
Tsinan to Tsingtao, and (4) from Tientsin to Shanhaikwan:

For the purpose of promoting the commercial relations between Shanghai and
Ningpo, the Ministry of Communications hsa s instructed the Shanghai Telephone Ad-
ministration to establish a telephone service Between the two cities via Hangchow and
aohing. The Shanghai-Hangchow line being available for use, only the section from
Hangchow to Shaching and that from the latter place to Ningpo call for installation.
Surveying work has already commenced and it is edpected that the total line will be
completed in four months’ time, The construction cost is estimated at over $100,000,
which has been provided for by the capitalists of Shanghai and Ningpo.

o Concerning the 900 Ii of telephone lines covering such districts as Luanhsien,
~Linyu, ete., in the Hopei Province, installation along the Jine. from Tangshan to Changli
i3 already completed and that along the route from Loping to the Great Wall now in pro-

gress is expected to be completed soon. The telephone service between Peiping and
Kupeikow was put into operation on April 21,

April 27 marked the completion of the installation of automatic telephones in
the Lunghwa district in replacement of the old instruments requiring manual labor, and
the night of May 19 witnessed these new aparatuses put in use.

Besides the Lunghai, Kiaotsi and Peiping-Hankow railway lines, the.China
Merchants’ Steam Navigation Co. has concluded an agreement for through traffic by land

and water with still another railway line, namely, the Tientsin-Pukow Railway, with
Pukow designated as the connecting point,
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It does u3 no harm to import mare foreien goods under such circumstances, {more,
also, in value in terms of silver doilars, as shown some paragraphs back) provided
they ‘are needed for the economic develonment of the country, or raising the standard
of living of our people, without inflicting any irremediable injury on our producers.

Nor has our import excess caused any steady efflux -of specie fromrthe country..
On the contrary there had been-an excess of silver imports for many vears till 1932
and 1933, when more was exported than imported, In the case of gold, there has
geperally been an export excess, but the value has usually been mueh: dower than
that of the import excess of silver, so that, taking the twos together, we imported
more specie than we exported until 1932. The turn of tide in that year was most
likely due to smaller oversea remittances and new foreign investments. It could not
have been talised by the import excess, which did not increase as fast in 1982 as in
the four preceding years and became smaller in 1938, The: changes in the import
excess during the last six years were: 1938, increase, 172 million dollars; 1929, 71 M;
1930, 257 M; 1931, 170 M; 1932, 51 M; and 1933, decrease 135 M.

While the falling price of silver resulted in smaller oversea remittances and
foreign investments in terms of gold and larger in terms of silver, as has already, een
proved by statistical estimates, its rise in terms of some foreign currencies n Hy
had the opposite effect. British and Japanese investments must have derreaskd
siderably-in 1932 and-1933, the latter especially. on account of The military coy
in Manchuria and Shanghai. Chinese overseas in Australia, Canada, New Zealand,
Korea and Japan might have remitted more in terms of sterling and yen to maintain
their familes. and relatives in China, but their remittances did “not amount, in silver
dollairs, to s0 much as before. The Bank of China's estifhates for 1933 confirm this

-surmise, '

In the customs reports, the specie imports and exports are given in terms of
their value in -Haikwan taels. In Tables X and XII we have converted them into
troy ounces. This conversion is comparatively simple in the case of silver, as it is
only necessary to find out the.equivalence in weight of the Haikwan tael in terms
of the troy ounce. 1In the case of gold, however, we hase to find out first, from the
exchange rate of the=Haikwan tael in each -year, the amount of foreign gold eur
reficy-oné tael could buy in that year, and then the quantitv of gold specie as re-
presented by the pure gold content of that currency. This quantity fluctuated with
the exchange rate—for such caleulations we have adopted the annual average rates
in the customs reports—while the weight conversion rate for silver remained the same
for all years. The gold calculatiens are therefore much more. complicated, but we
think figures in troy ounces are more indicative of the specie movements, especially
in the case of gold, than amounts in terms of Haikwan taels, Tables X (in the last
issue) and XIL (in this issue)=show-that this country has generally an-excess of gold.
exports and sif¥wP=mports, ; )

Economic Events In April

_ - The Kiangnan Railway Co., Ltd, is entrusted-by-the Ministry of Railways
with the task of building a railway that starts from Nanking, passes through the five:
provinces of Chekiang, Fukien, Kiangsu, Anhwei and Canton, and ends in Chaoan on the
Fukien-Kwangtung border line—a total distance of 1,200 kilometers, The construction ex-
pehses are estimated to be at least $30.000.000. The work is divided into five stages as
follows: (1) from Nanking to Wuhu section, to be completed within the year and con-
nected with the Shanghai-Nanking Railway; (2) from Wuhu to Sunkaofu, to be complet-
ed up to the point of Hweichow by the end of 1935;.(8)..from Sunkaofu to Kiangshan,
to be linked with the Hangkiang Railway by the end of 19267 (4) from Kiangshan to
Yenpmg';_ and (5) from Yenping to Chaoan, to be completed by the end of 1937. The
gection from Wuhu to Chussukang, being already completed, is temporarily opened to-
traffic. Only third class tickets are available on this sectional line, which are at present

— 4



the 1926 figures as 100. These averages are takei TFom the Shanghat Market Price

Reports of the National Tariff Commission, while the customs ficures are taken from
the customs reports.

From these figures it will be seen that although the silver value of imports in-
creased steadily from 1927-1931, as shown by the index numbers (I-3) which rose
from 90.1 to 127.5, the gold-value fell as early as 1929 and continued down to
19338, Also, when the silver value is deflated by the import price index numbers, it
began to fall in 1930, as is clearly shown by the-index-numbers (I-6), which drop-.
ped from 104.5 in 1929, to 91.9, 84.9, 83.0, and 68.0 in the following years respee-
tively. This indicates that.the falling value of silver, in conjunction with higher tariff
rates, does act as a deterrent fo imports.

- Turning to the exports, we find the index numbers (II-3), based-on their vailue
in silver dollars, grew steadily from 100 in 1926 to 117.5-in -1929. _In the two fol-
lowing years, it dropped to 103.5 and 105.2 respectively. .A more abrupt fall ocec-
curred in 1932 and 1933, when it stood at about 50, or half of that.in.1926. The
situation is-about the same when the influence of price fluctuations is removed, as
the index numbers II-6 runs nearly the same course as I1-3, only within narrower
ranges. The falling value -of silver in terms of actual gold has not acted as a bounty
on-our exports, (the New York silver: price represented its valve in_terms of actual
gold until 1933, when it would have been lower than 1932 if it had not been exXpress-
ed in terms of paper money) but depreciation of foreign currencies since 1931 has
cut down our exports to a half, as compared with 1929. '

- Most writers on foreign trade in this country have emphasized the mounting
figures of import excess, which emphasis is in our opinion to a large extent unjustified,
This excess is in‘the first place larger than it really is for any yéar, because the
revenue from the export duties being insignificant, the customs authorites do not take
so much trouble to find out the actual value of the exports, and the reported figures
are varioysly estimated at 5 to 10 per cent below their actuial value, Secondly, which
is more important, such excesses are generally made up by invisible items of trade,
chief among which are foreign investments and remittances of Chinese overseas,
Estimates of these items by Professor C. F. Remer down to 1930 and by the Bank.
of China Research Department in 1933 are given in Table XIV.

It will be seen from this table that foreign business investments increased
fromr66-to—202 million silver dollars between 1928 and 1930, and _then suddenly..
dropped, according to the Bank of China, to 30 million. At the same time, how-
ever, the profits from past investments. wh:ch are remitted abroad in the same years
amounted to larger, or about the same, figures. Thus there were praectically no net
inpayments on this account. In the matter of foreign loans to the Chinese gevern-
-ment,-no new ones were mentioned in the table, but every year the government
made._outpayments for the amortization of old debts. (For 1933 we believe that
the value of cotton and wheat. actually shipped to China during the year on the
Cotton and Wheat Loan account, as well as purchases of railway material, etc., on
credit, should be considered as new foreignteans and listed under inpayments. The
unexplained difference for that year would therefore be smaller). - That being the
case, the principal items of inpayments were remittances of over-sea Chinese and ex--
penses of foreign military and naval establishments in China. The former remained
above 200 million dollars throughout these four years, and was as high as 816 mil-
lon in 1930. We may therefore say that_our import excess is paid for to a large
extent by this item, which means that our oversea compatriots practically make a

present to us at home of a portion of the imports forr which we are unable to nay
for ourselves,

In 1930 the-geld—price of silver was falling rapidly, and it was thought that
tact would act as a deterrent té both foreign. investments and oversea Chinese Fe-
mittanees.. These *amounts in gold currencies were actually smaller, but in silver
‘dollars they were, as-estimated by Professor Remer, larger than in the preceding years.
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Silver And. Our Foreign Trade

In the last iszue of the Rm'ie-n: we dircussed the silver question as it affected
our price levelh Now, we ghall consider some other aspects of the question.

When the gold price of silver fell from 58 to 28-cents an ounce (ahnual aver-
age price at New York)} between 1928 and 1931, it was generally expected, from
deductive reasonimg, thHat our exports would increase and imports decrease, because
it amounted to exchange dumping, although not on our own initiative, . Customs
statistics, hawever, do not suppopt this view. The value of our exports was about
the same in 1980 and 1931, as sfown in Table XIII, and in both years it was lower
than~in '1928 or 1929. On the other hand, the value of our imports increased steadi~
ly throughout these four years, so that the excess-of importsalso increased steadily.

) The import figures are of course misteading. They represent values original-

ly ealculated in terms of gold currencies (all the principal countries with which we
have trade relations were on the gold standard till September, 1931) which, when
converted into silver when the value of the latter was steadily falling, would natural-
ly show increases. For instance, a fall.In the price of silver from 58 to 28 cents
means & fall of more than 50 per cent, while the rise In the value of our_imports
from 1,863 to 2,233 million Haikwan taels does not amount to more than 20 per
cent. Assuming foraign prices to have remained the same during these four vears,
the quantity of our imports was therefore smaliler in 1931 than in 1928:

T'o make tl}e*comparfson reasonable, we have converted thé customs figures
/into many other forms. First, the value of net imports and exports of 1926-1933 are
converted from Haikwan taels and, in the aase of 1933 imports, from the customs
‘gold units—into silver dollars. These again are ‘computed irto index numbers with-
the 1926 figures as 100, As values. sometimes go up because the quantities of im-
ports or exports have increased, and sometimes because the- prices are higher. ¢
influence of the latter should as far as possible be eliminated in order to show the
effect of our exchange—fluctuations on the gquantities of imports and exports, For
this purpose these values are deflrted- by price index numbeors, The most appro-
priate price index numbers to be applied to the imports would be those of the coun-
tries from which we obtain most of ouy imports—for instance, the United States, Ja--
pan and Great Britain—and their index numbers should be combined into & weighted
average according to the relative quantities imported from the respective countrie«
in the respective years. However, such calculations would be too tedious, and in
their place we use the import price index numbers of Shanghai, and apply them
to the silver instead of gold values of the imports. For export values, application
of the Shanghai export price index numbers to the silver values is both simple and-
logiecal. '

As the index numbers of import and- export values are calemlated to make
comparison simple, it is alzo these index numbers which are deflated by import and
export price index numbers to remove the influence of brice fluctuations, At the
same time, the original import and export values -are converted into American gold
dollars at the annual average exchange rates_as_given in the customs reports. Be--
fore September, 1931, when all the principal foreign countries were on the rold
standard, these values in American gold dollars represent fairly well the true condi-
tions, but the figures for later years must be taken wWith more than a grain ofsale
We might convert separately the—value of imports from Great Britatnm st—the ex-
- change rate on London, that from Japan at the rate on Yokohama, that from America
at the rate on New York, ctc,, bt the little refererfte we are going to make to the
goid values does not justify the labor involved in such caleulations,

All the above figures are given in Table XIIL. In addition to ‘them we give
also the excess of imports in Haikway tacls, silver dollars, gold dollars and index
numbers. New York silver prices, noturally in terms of American dollar cents, are
also given in annual averages and {hose arain are compnted_into index numbers with
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