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' 8 Reference is Circular ll, General headquarters, Supreme Gommander

V?fer the Allied Powers, subject: Entry'Requirements and Business. Actlvities in

¥ A Japan, 16 June 1950,

be. The followlng.memoranda for the Japanese Government are superseded;
‘*fi{iaao 004 (27 Apr 48)ESS/EX, SCAPIN 1961 14 January 1949,
subject: Business ActiV1ties of NonrJapanese in Japan.

(2) AG 004 (27 Anr AB)FIB, SCAPIN 1961/1 21 October. 1949, :
-+ subject: DBusiness ActiV1ties of Non—Japanese in.Japan.

2. Referenced circular details the oonditions:
Qe Underfwhieh non-oceupationﬂpersonnel'msyuenter Japan, and

b Under*which non-Japanese nationals, ferelgn-controllea firms dand
non<resident Japanese -nationals other than‘necupation.personnel may . conduct,
themselves and their commercial, prefe531ona¢, and invgstment activities wlth-

in Japan. L K e

3. In order to facilitate the restoration of normal economic relation-
ships for the purpose of establishing the Japanese economy nn a self-supportlng
basis, it is.desired that the Japanese Government implement the prlnciples set
forth in the referenced circular in the follbwing manner:

a. Take the necesSary legal steps to assure non-Japanese nationals
and firms permitted tn engage in business activities in Japan equal and non-
discriminatory treatment with Japanese nationals and firms.

b. Receive,and approve, or dlsﬂpproveg applications by'nbn-Japanese
nationals and foreigh controlled firms|to enggfge in business o “5ank1ng,

1nsurance, communj€aticns, tra sportation, ile utlllties,, ~of essional
». Prior to issu~ ~°

& Japenese Goveryfnent shall submit its
to the Suprem Commander for the Allied
provision that licensee

above-mentionéd business ciivities,
proposed acjyion, including applicat
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Pewers for concurrence. Each license shall centain '
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is not authorized to conduct a business activity with occupation force agencies
and personnel involving the transfer of foreign exchange or transfers between
convertible accounts without specific written authority of General Headquarters,
Supreme Commander for the Allied Powers.,

ce Applications by non-Japanese nationals and foreign-controlled
firms engaging in business activities involving the admission nr dissemination
of magazines, books, motion pictures, news and photograph services, and other
media of mass communication, and all applications by military personnel and
personnel attached to or accompanying the occupation forces and their depen-
dents to engage in business activity will be filed directly with the Supreme
Commander for the Allied Powers,
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d, Maintzcin an appropriate system providing for the registration
upon entry of all persons entering Japan, except (a) occupation personnel,
and (b) persons whose stay in Japan is less than 72 hours. Such registration
offices as may be required will be easily accessible to ports of entry into
and exit from Japan,

e, Obtain from all persons entering Japan, except (a) occupation
personnel and (b) persons entering Japan for less than 72 hours, the following
information: Name (both in English and native letters or characters);
nationality; race; passport number, date. and country of issue; permanent
residence; sex; height; weight; .color of hair; color of eyes; complexion;
build; identifying scars or marks; date and place of pirth; name, address and
business of employer; country from which approved for entry into Japan; port
of entry; date of entry; name of carrier; residence. and/or commercial address,

while in Japan; and such additional information as may be required under this
and other applicable regulations. The Japanese Government will forward,

within forty-eight (48) hours after entry, to the Supreme Commander for the
Allied Powers, & copy of the registration form required from persons entering

Japan,

. f, Obtain records of all persons exiting from Japan except (a)
occupation personnel and (b) persons whose stay in Japan has not exceeded 72
hours, as foliows: Name (both in English dnd native letters or characters),
nationality, race, date of departure, destination, name of carrier, passport
number and country of issue. A copy of .the form executed by persons exiling
from Japan will be forwarded to the Supreme Commander for the Allied Powers

within forty-eight (48) hours after such departure.

g. Provide commercial entrants and missionaries entering Japan with
a copy of referenced circular and obtain snd retain receipt therefor. Provide
tourists entering Japan with a brochure containing essential tourist informa-
tion and pertinent rules of conduct. “
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and upon discovery, reporf to the chief of the/nearest Civil Affairs Region

of GHQ, SCAP, violations of the provisions of all laws, regulations, licenses
or written authorizations issued by the Supfeme Commander for the Allied
Powers or the Japanese Government to nonsJdapanese nationals and foreign con-
trolled firms; EXCEPT THAT, in\the inveétigation and enforcement measures
heretofore mentloned, the Japansse Go¥ernnent will be limited by the provisions
of llemorandum to the Japanese Govermfent, AGOLl5 (19 Feb 46)LS, subject: |
Exercise of Criminal Jurlsdlctloﬁ,’SCAPIN 756, 19 February 1946, as amended.
Whenever the Japanese Government/is prevented or .restricted from carrying

into execution the forog01ng recbives by the limitations imposed upon the
Japanese Government by the ovisiohs of lMemorandum to the Japanese Government,

AG 015 (19 Feb 46)15, subj mxsr;ise of Criminal Jurisdiction, SCAPIN 756,

19 February 1946, as ame ed, the Japanese Government is directed to request
the assistance of the chief of the neahgst Civil Affairs Reglon of General
Headquarters,'Suprems Commander- for the‘ﬁllied Powers.

K* > 1 JwTake necessary action.to make it a punishable offense for any
person to become a party or accessory to 1llegal transactions as defined in
para 34, reference circular, -

jeo. Receivg and either approve, with concurrence by the Supreme

Commander for the Mlied Powers, or disapprove applications by non-Japanese
,~ nationals and fopéign controlled £irms for validating acquis{tlonifrom
Japanese nationdls, from firms An which Japaggée nationalg or fipms have &
proprietary -1 erest, or fron Japanese Goverpnment agencmes of property in-
terests or rights in the following categories:

(1) Acquisition of title to stocks and shares other than acqui-
sition of new stock issues based upon prior valid stock
acquisitions.,

(2) Acquisition of title to land and/or res1dence for business
purposes, and to commercial and industrial buildings and
installations, and plant and facilities attached thereto.
(Land and residences reasonably required by an individual
for his full or part time residence are not considered
business properties,)

(3) Leases for periods in excess of five years,; mortgages or
other hypothecations, and arrangements or optlons for future
. acquisition of properties in the categories ilndicated in
~ subparagraphs (1) and (2) above.

(4) Acquisition of patents of Japanese origin and rights there-
under . -

(5) (a) Acquisition of rights to a proportion of the profits,
sales, sales price or output of an enterprise for a
period in excess of nne year by transfer of patent
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rights "or technology; continuing technical or factory
nanagenent assistance agreements; patent license
agreements or otherwise.,

(b) Acquisition of rights to a specified periodical payment
covering-a period in excess of one year, as consider-
ation for transfer of patent rights or technology;
continuing technical or managément assistance agreements;
patent license agréements or similar contracts, '

”ﬁ. The Japanese Governme t, when validating transactions indicated
in subparagraph 3j above, will state / oy

(1) That it has ipvestigated th facquisition of such property
interest or fight thereby yalidated and finds the/same is

/o not taking place under copditions of frgud, duress or undue

“£> influence /assignable in ghy way to thqfoccupatyén, and

(2)  That adgquate budgetary provision has been or will be made
in the/foreign exchange budget for any foreign exchange
remittance abroad ligensed or authorized in the acquisition
of gtuch property.

i 1. It is desired that the Japanese Government declare legally void

. all acquisitions, leases, hypothecations, mortgages, options, and arrangements
for future acquisition of properties and rights for which validation is required
by referenced Circular 11, which have been or are made after 14 January 1949

and which have not been specifically validated by the Japanese Government

with the concurrence of the Supreme Commander for the Allied Powers,

4. Direct communication between the appropriate jagencies of the Japanese
Government and appropriate agencies of the Supreme Commander for the Allied
Powers is authorized for the implementation of this memorandum,

By Nothing herein contained shall be deemed to .affect any right- acquired
or action taken pursuant to superseded memoranda to the Japanese Government,
SCAPIN'1961, 14 January 1949, and SCAPIN 1961/1, 21 October 1949,

FOR THE SUPREME COMMANDER:
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