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5 L

TIVE SUMMARY OF THE RECORD Page 4822
L3 Dctober 1947
DEFENSE - KAYA
TSUZHIMA - Direct

30574 DIRECT EXAMINATION OF TSUSHIMA, Juichi,
by Mr, levi ' \

iy -

* The witness identified and verified exhibit 3324 as his

0570  affidavit., The affidavit Stated, * that the witness was a Financia:

Commissioner for the Finance Ministry abroed from 1927 to 1954, =aad
among other posts, was Vice Finance Minister fran July, 1934, tc |
1936, President of the North China D= relopment Company from Nove:
1941, to February,l945, and Finance linister in the K0ISO Cabinet

Frince HIGASHIKUNI Cabinet, During the London Conference on Navel

disarmament in 1930 he was appointed an aide to WAKATSUKI, the

Japanese Delegate, KAYA was alsoc an aide, The Finance Minstry's
aides insisted that the conference should bhe brought to a success,
while the Naval aides took the stand wnat Japan Should not mini

to break off the conference if her original proposition did not -

30577 wvail, * and there were occasional impassioned controversies, KAY.

firmly upheld the Finance Minstry'a post oo and exerted himself Lo
the utmost bringing pressure on the . 1pai- rd Navy opinions, It '1a=
fully recognized that behind the so o . :onference owed its i

cess in large measure to his effo-i-, yh-n the witness was Vice
Finance Minister in the QADA Ceyine . ‘w3A was Chief of the Ace
Bureau and strove hard to curb + > .3 vary budget., At the insi
ence of KAYA and others, Financ- . inister TAKAHASHI, in compilinc
the 1996 budget, fixed a pol.cy of gradual reduction in loan furi«
0573 and proclaimed it to the fublic, #The major objective was to curt:
demand: for increased militery exvenditiorss, The militayy ever:

put in demands for increased funde whion - wld not be considsr:
maintain sound finance, =ince *here pa- - . «Licy of clampirg 4.
on them by tightening the 1imit to v ‘lnatetion. The Axu,
Navy were furiously opposed Gto this [ 2Locked the main ao
of revenue to satisfy thneir depan- s Lr heated argumants ar
night Cabinet discussions, this peliiy was Ffinally carried throiw
In the February,zith Incident, TAKAHASHT and other h

officials were assassinated, Well informed quartars saw that
uncompromising stand of Finance Ministry officials with XAYA a-
chempion d4id much toward the ocutbreak of the Incident.

L
Q

-
~J
L

®* The Incident brought ahout the downfell of the Cirar:
Cabinet, which was succeeded by the HIROTA Cabinet with BABA as
Minister. BABA changed the budgze policy of his predecessor and =
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17 Oct. 1947

MEMORANDUM FOR: Mr, Sutton

FROM : EDWARD P. MCNAGHAN, Chief,
Investigative Division, IPS

SUBJECT : Defense Witness

l. Please find attached hereto list of materml avallable on
the following witness and/or witnesses. '

DEFENDANT
KAYA
WITNESS LIST OF M&TFRIA.I:. AVATTABLE
TSUSHIMA, Juichi Curriculum Vitae

2. Please acknowledge receipt of this memorandum by initialling
and returning attached carbon copy to this office, Room 300.

Incl FDWARD P. MONAGHAN
(Descrlbed above)
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r
f Name: TSUSHIMA, Juichi
Born: January 1, 1888
4 Permanent Domiciles Kagawa Pi*efecture
Social Status: Commoner
u @ & w u x a

1908 Sep. 10

( 1912 Jul. 10

Jul. 15

1912 Nov. 9
1914 May 16
1916 Jan. 4

Jﬂn- 31

1916 Feb. 29
May 20

Nov. 22

| 1916 Dec. 21
1 1917 Feb. 12

Entered the political course of the law college.
of TOKYO Imperial University.

Finished the above mentioned course.

Appointed clerk of the Finance Ministry. Finance Ministry
Entered the 6th salary grade.

Passed the higher civil service examination.

Ordered to proceed to European countries and China.

Returned from abroad.

Appointed assistant revenue officer.
Conferred the 7th rank of the higher civil service.

Cabinet
Raised to the 4th salary grade. Finance Ministry
Appointed head of the YODOBASHI Revenue Office.

Conferred the Junior Grade of the 7th Court Rank,
Appointed head of the SAIWNAIBASHI Revenue Office.Finance Ministry

Appointed assistant councillor to the Monopoly

Bureau, and concurrently secretary of the Finance
Ministry.

Conferred the 7th rank of the higher civil service.

Cabinet
Entered the 4th salary grade. Finance Ministry
Ordered to serve in the director's secretariate
of the Monopoly Bureau. Finance Ministry
Ordered to serve in the Bureau of Finance. .
Raised to the 3rd salary grade. "

Appointed concurrently secretary of the Provisional
Inquiry Bureau of the Finance Ministry,
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1917 Feb. 12

1917 Mar. 14

Jul. 9

Jul, 31

Sep. 17

1918 May 23

1918 Jun. 29

Sep. 16

Jul, 11

1918 Sep. 29

| Sep. 28
1919 May 6

Dece 26

1920 Feb. 10

Aug. 23

.
A
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Conferred the 7th rank of the higher civil service.
Cabinet
Ordered to serve in the Finance Department. Finance Ministry

Appointed acting private sedretary to the
Finance Minister., Finance Ministry

Promoted to the 6th rank of the higher civil service.
i

Raised to the 2nd salary grade.
Promoted to the Senior Grade of the 7th Court Rank.

Relieved of the current post and appointed full-

time secretary of the Financ e Ministry, concurrently
Secretary /" jimukan"/ of the Provisional Inquiry

Bureau of the Finance Ministry as before. Coneurrent post
was abolished in May 10, 1920,
Entered the 7th salary grade. Finance Ministry
Decorations
Bureau

Granted a set of silver cups.

Appointed concurrently councillor to the Finance

Ministry.

Promoted to the 6th rank of the higher civil service.
Cabidet

Appointed secretary of the War-time Exchange
Investigation Committee. <he official organization
was abolished on May 12, 1919. Cabinet

Raised to the 6th salary grade. Finance Ministry

Decorated with the Imperial Order of the Dual-
Rays of the Risl ng Sun.

Relieved as acting private secretary of the Finance
Minister. Finance Minister

Granted Imperial sanction for receiving and wearing
the 3rd class "Chia~-Ho, Order of China",

Promoted to the 5th rank of the. higher civil service.
Raised to the 5th salary grade.

Current and concurrent posts. Cabinet

Promoted to the Junior Grade of the 6th Court Rank.

Appointed concurrently private secretary of the
Finance Ministry.
Promoted to the 5th ramk of the higher civil service.

Decoration Bureau

e Bl
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1920 May 10

1920 Sep. 14

1920 Dec.

1920 Nov,

1921 Dec.

1921 Dec,

28
1

28

28

1922 Jan. 30

1922 Ju. 27

1922 Nov,

1922 Dec.

1923 Sep.

1923 Dec,

192} Jan.

Jan,

1924 Mar,

28

19

28

21

29

15

192} May 31

Page 13

Appointed head of the Temporary Investigation

Section of the Bureau of Finance. Finence Ministry
Ordered to serve concurrently in the National

Treasury Section of the Bureau of Finance.

Appointed secretary of the Census Board,
Ordered to serve in the 1lst Department. Cabinet

Raised to the 4th salary grade. Finance Ministry

Granted a sum of 700 yen, in recognition of distin-
guished service during the 1915-20 Incident and of
services rendered for the conclision of the peace

treaty with Germany.

Promoted to the 4th rank of the higher civil service.
Current and concurrent posts. Cabinet

Raised to the 3rd salary grade. Finance Ministry
Fromoted to the Senior Grade of the 6th Court Rank.

Decorated with the Imperial Order of the Sacred Treasure,
4th class in redognition of services rendered for revising
the account system.

Secretary of the Census Board abolished in accordance
with Imperiel Ordinance No. 461,

Raised to the 2nd salary grade. - Finance Ministry

Relieved as concurrent private secretary of the
Finance Minister.

Relieved as Chief of the Information,and of the Statisties,
of the official gazette. |

Appointed acting private secretary of the Finance
Minister,

Promoted to the 3rd rank of the higher civil service.
Current and concurrent posts. Cabinet

Appointed concurrently head of the National Treasury ;
Section of the Bureau of FMinance. Financ8 Ministry

Relieved as acting private secretary of the Finance Minister,
N

Promoted to the Junior Grade of the Fifth Court Rank.

Appointed head ofthe Temporary Investigation Section of
the Bureau of Finance, "




1924 Jun. 30

1924 Jul. 1

192} Jul. 3

1924 Nov. 25

192l Dec. 20

1925 Apr. 23

1925 Apre 20

*' 1926 Apr. 6

1926 Sep. 27

1927 May 25

1927 May 25

1927 Jun. 15
1927 Aug. 30

-" 3

Page U4

Raised to the lst salary grade. Finance
Ministry

Appointed secretary of the Temporary Investigation
Commi ttee for Revising Treaties. Cabinet

Appointed Government commissioner of the Affairs

under the jurisdiction of the Finance Ministry.
Cabinet

Secretary of the Temporary Investigation Committee
for Revising Treaties abolished in accordance with
Tmperial Ordinance No., 281,

Councillor to the Finance Ministry abolished.
(in accordance with Imperial Ordinence No. 311).

Appointed secretar;y of the Inquiry Commission on
Relief. Cabinet

Appointed concurrently secretary of the Colonization

Buresu, Cabinet.

Promoted to the 3rd rank of the higher civil serfice.
Cabinet

Ordered a member of the entourage of the Japanese

delegation to the Special Tariff Conference of China.

Relieved as secretary of the Ihquiry Commission on Relief.
Cabinet

Appointed secretary of the National Froduction
Promoting Committee. Cabinet

Appointed financiel commissioner residing abroead.

Promoted the 2nd rank of the higher civil service.
Cabinet

Ordered to serve in England and France. Cabinet

Ordered to concurrently serve in the United States

of America.

Raised to the 2nd saleary grade. Finance Ministry
Appointed supervisory officer of the Bank of Japan.

Assigned to the Embassy at London. Cabinet
Assigned to the Embassy at faris. Cabinet
Assigned to the Embassy at Washington. Cabinet

Promoted to the Senior Grade of the Fifth Court Rank.

Ordered a member of the entourage of TImperial representatives
to the eighth general aseembly of the League of Nations

I— . I— . . -
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1927 Sep. 10

1927 Octe 7

1929 Jan. 30
1929 Mar, 4
1929 Nov. 12

1930 Jun. 30
1630 Jul. 15

1931 Nov. 2
1932 Jan. 20

1932 Dec. 20

1933 May 17

1933 Nov. 1

1934 Feb, 15

1934 Feb. 15

1934 Feb. 15

1934 Feb. 26

Page 5

to be held at Geneve, Switzerland. Cabinet

Appointed executive committee of the Peace Treaty
(Not recorded in the official gazette). Cabinet

Ordered to attend the international conference

at Geneve,Switzerleand, concerningltihe prohibition

and the removal of restriction of export and import

as a member of Imperial representative committee.
Cabinet

Decorated with the Imperial Order of the Sacred Treasure,
3rd class.

Granted a golden cup, in recognition of distinguished
servece rendered for stabilizing financial circles.

Ordered a member of entourage of the plenipotentieary

participating/the london Naval Conference. Cabinet
in

Promoted to the first rank of the higher civil service.

Promoted to the Junior Grade of the Fourth Court Rank.

Grented a set of silvercwps in recognition of services
rendered for concluding the london Naval Treaty.

Appointed a member of Imperial representative to the
Lausanne Reparation Conférence.

Raised to the first salary grade. Finance Ministry
Appointed acting plenipotentiary to the International
Economic Conference in London. Cabinet

Relieved as acting plenipotentiary to the International
Economic Conference in London. Cabinet

Appointed chief of the Finance Bureau of the Finance

Ministry.

Promoted to the first rank of the higher givil service.
Cabinet

Granted an annual addition of 600 yen to the salary.
Finance Ministry

Appointed government commissioner of the affairs under
the jurisdiction of the Finance Ministry in the sixty-
£ifth Session of the Imperial Diet. Cabinet

Appointed manager of the International Fourist Committee.
| Cabinet




1934 Mar. 3

1934 Mar. 5

1934 Mar. 1)
1934 Mar, 23
1934 Apr. 26
1934 May 29
1934 Jun. 6

1934 Jul, 10

Jul. 13
Jul. 18
Jul, 24
1934 Jul, 24
Jul, 25

Jul, 25

Juln 31

Gen gL

. ]
-
; .
L]
- "
-
L ]
o —
‘_ -

Page 6

Appointed msmbar‘of the National Product
Promotion Committee. Cabinet

Appointed councillor of the Social Bureau. Cabinet
Appointed member of the Unemployment Measures
Commi ttee, Cabinet

Appointed member of the Foreign Exchange Control
Committee, Cabinet

Appointed member of the Reserve Funds Committee Operation
of Post Life Insurance. Cabinet

Appointed member of the Rice Control Committee.,
Cabinet

Appointed member of the Ordinary Civil Service
Limitation Committee. Finance Ministry

Appointed member of the Foreign Currency Appraisal
Commi ttee, Cabinet

Appointed Vice-Minister of FMinance.
Granted the first rank of the higher civil service.
Cabinet

Appointed acting director of the Finance Bureau in the
Finance Ministry. Finance Ministry

Relieved as acting director of the Finance Bureau
in the Finance Ministry.

Appointed member of the Foreing Exchange Control Committee.
Cabinet

Appointed member of the Perpetual Lease Committee.
| Cabinet

Appointed member of the Preparative Committee Tax for Revisl ng
Systemn. Cabinet

Appointed memBer of the Resources Investigation Committee,
Cabinet

Appointed member of the Shrine System Investigation
Committee. Cabinet

Appointed member of the Central Statistics Committee.
Cabinet




1934 Jul, 31

Jul, 31

-

==t

1
I

Ml.g. 10

1934 Aug. 13

Aug. 20

1934 Sept. 1

Sept- 7

Nov, 5

Sept., 21

Appointed member of the Educational Investigation
Committee. (Abolished on Dec. 29, 1935 by Imperial
Ordinance No. 323, 1935)

Appointed member of the Extraordinary Roman Letters

Investigation Committes., Cabinet
Appointed member of the Exorbitant Bargain Sale
Investigation Committee. Cabinet

~Appointed member of the Public Works Conference.

Cabinet

Appointed member of the State Proporty Investigation
Commi ttee., Cabinet

Appointed member of the parative Committee for
Constraucting Central Government Offices. Cabinet

Appointed member of the Tariff Investigation Committee.
Cabinet

Appointed member of the Electricity Comittee,

Appointed member of the Opimm Committee. Cabinet
Appointed member of the Export Raw Silk Sale Control
Investigation Committee.

Appointed member of the Reserve Funds Operation
Committee of Post Life Insurance.

Appointed member of the International Pourist Committee,
Cabinet

Appointed member of the Unemplyment Measures Commi ttee.
Cabinet

Appointed member of the National Products Promotion
Committees. : Cabinet

Appointed temporary member of the Rice Program Investigation
Commission. Abolished in accordance with ordinance
F. 22 1936. Cabinet

Appointed reserve member of the Higher Disciplise
Committee for Civil Service Officials. Cabinet

Appointed member of the Valuation commission for
Iron Industry. Cabinet

Appointed non-regular member of the Investigation
Committee for the Allotment of the Rural Communities.

(Abolishea on Jap 11, 1936)
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1934 Dec. 26

1935 Jan, 18

June

June 10

June 30

1935 July 1

Sept. 4

Sept. 23

1935 Oct. 1

Dec. 6

1934 April 29

1936 Jan. 21

1936 WJan, 21

Page 8

Appointed member of the Investigation Committee

for the Development of the North-Eastern Districts.
Cabinet

Appointed councillor to the Manchurien Affairs
Board. Cabinet

Appointed councillor to the Investigation Bureau
of the Cabinet. Cabinet

Appointed member of the Investigation Committee
for the HOKKAIDO Colonization Plan,~. = Cabinéi~

The turm of office as reserve member of the Higher
Discipline Committee for Civil Service Official

Expired. Cabinet
Appointed reserve member of the Higher Discipline
Committee for Civil Service Official. Cabinet
Appointed member of the Investigation Committee on
Weights and measures System. Cabinet
Promoted to the Senior Grade of the 4th Court Rank.
Cabinet

Appointed member of the Commission for Disposing
Government loans. Cabinet

Appointed temporary member of the Council on
Legislation. Abolished in accordance with Imperial
ordinance No. 322 of 1935. Cabinet

Appointed member of the Preparatory Committee for
the Celebration of the 2600th Anniversary of the

Founding of the Empire. Cabinet

Appointed member of the Committee Forth Study
of the Religious System. Cabinet

Decorated with the Imperial Order of the Medium
Cordon of the Rising Sun in recognition of services

in the Incident, 1931-1934. Cabinet

Appointed member of the Higher Discipline Committee
for Civil Service Officials. Cabinet

Relieved as reserve member of the Higher Discipline
Comnittee for Civil Service Official. Cabinet

-
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1936 Jan. 16

March 13

March 20

1937 Feb. 9
March 2

July 1

July 14

Sept. 16

Oct. 14

ﬁ:ﬂh 27

1938 Feb. 19

April 30

June 6

Aug. 3

Aug. 10

1938 Nov, 8

‘Decorated with the Imperial Order of the

Sacred Treasure, 2nd class.
Relieved of the current post at own request. Cabinet

Promoted to the Junior Grade of the 3rd Court
Rank by His Majesty's special grace.

Appointed vice president of the Bank of Japan. Cabinet

Appointed member of the Rice Control Commission.
Cabinet

Appointed member of the Central Economic Council
(Abolished in eccordance with the Imperial Ordinance

Appointed member of the Customs Revenue Investigation
Committee. Cabinet

Appointed member of the Temporary Funds Ad justment
Committee, Cabinet

Appointed member of the Temporary Funds Deliberation
Committee. Cabinet

Appointed member of the Temporary Electric Powers
Investigation Committee. Abolished the accordance
with the Imperial ordinence No. 365 of 1938. Cabinet

Appointed member of the Commission on Gold. Cabinet

Appointed member of the Planning Deliberation Commission.
Cabinet

Appointed member of the Committee for Establishing
the North China Development Co. and the Central China
Development Co. Cabinet

Appointed member of the Committee for Emaarasging National
Savings. - Cabinet

Appointed member of the Commission for Ad justing
Communication Enterprises. Cabinet

Appointed member of the Council on the Valuation
of Electric Power. Cabinet

Relieved as member of the Committee for establishing
the North China Development Co. and the Central
China Development Co. Cabinet

L]
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1939 March 8

April 10

May 8

June 3

1939 Aug. 12

1940 Apr. 6

Oct. 21

1941 Feb. 10

May 29

July 28

1941 Oct. 25

Nov. 7

Nov. 7

Nov. 20

Nov. 24

Dec. 12

Page 10

Commission.
Appointed member of the Central/on Wages. Cabinet
Appointed member of the Profit-Shering
Deliberation Commission. Cabinet

Appointed member of the Central Council on Wages.

Appointed member of the Committee for Appraisal of
the Government Investment in aserunautical Enterprises.
Cabinet

Appointed chairman of the Committee to Investigat®
Gran Dealings. Cabinet

Appointed member of the Central Prjce-fixing Committee.
Cabinet

Appointed member of the Comuittee for the Appraisal of
BElection Power. Cabinet

Appointed member of the Inquiry Commission on the
Accounts Companies. Cabinet

Appointed member of the Central committee for the
Appraisal of the Propertiy of those who Change or Go
out of their Business. Cabinet

Appointed member of the Foreign Exchange Supervising
Committee. Cabinet

Appointed member of the Committee for Investigating
Tariff.

Appointed member of the Committee for the Adjustment of
comrmunication Enterprises. Cabinet

Appointed president of the North China Development
Company. Cabinet

Relieved as Vice president of  the Rank of Japan
at owmn request. Cabinet

Relieved as member of the Inquiry Commission on Accounts of
Companies. Cabinet

Relieved as member of the Temporary Funds Adjustment
Committee at own request. Cabinet

Relievedias member of the Committee for appraisel
of Electric Power. Cabinet

- - - -
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1941 Dec.

Dec.

Dec.

1942 Jan,

Feb,

1943 Feb,

1945 Feb,

Feb.

Apr.

Apr.

Oct.

Oct.

1946 Feb,
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Page 11
Relieved as member of the Foreign Exchange
Supervising Committee at own request., Cabinet

Relieved as member of the Commission on Gold at own
request. Cabinet

|
Relieved as member of the Rice Controlling Commission l
at own request. l

Relieved as member of the Central Price-fixing Committee.
Cabinet

Relieved as member of the Central Committee for
Appraisal of the Propedty of those who Change of Go out of |

their Business at own request. Cabinet
Appointed member of the Council on the Establishment
of Greater East Asia. Cabinet
Relieved as member of the Central Commission on Wages.
Cabinet
Relieved as member of the Committee for Investigating
Tariff at own request, Cabinet
Appointed Minister of Finance. Cabinet
Relieved as president of the North China Development
Company at own request. Cabinet
Appointed vice-president of the Council on War-
time Frices of Commodities. Cabinet

Relieved of the current post at own request.

Appointed Cabinet Councillor, "

Appointed Minister of Finance. .

Relieved as cabinet councillor at own request. "
House of Peers

Appointed member of the/in accordance with the Order

of Peers, Article 1, No. 4 "

Relieved of the current post at own request. *

Relieved as member of the House of Peers at own request.
"

Designated as coming under the note of Article I of y
Imperial Ordinance No. 109, 1946. !
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SWORN DEPOSITION (‘ranslation)
Doponent s TSUSHIMA, Juichi

Having first duly sworn an oath as on attached shect and in

accordance with the procedure followed in my country I hereby depose

ags follows.

le

2e

I, TSUSHIL, Juichi was resident in Great Britain, the United
Stctes, France and so on as the Financial Commissionar Lbroad of
the Finance Ministry from 1927 to 1934. vas Viece Finance Minister
in the Okeda Cabinet, July 1934-March 1936; Vice Governor, Bank
of Japan, February 1937-November 19413 President, North China
Development Company, November 1941-February 19453 Finance
Minister in the Koiso Cabinet, February-4pril 19453 and Finance

Minister in Prince Higashikuni Cabinet, Lugust-October, 1945

On the oceasion of the London Confcrence on the Naval disarmament
in 1930, I was just residing at London and there. appointed an
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anide from the Finunce linistyy to lur. Rei jiro vakatsuki, Japanese

Delegate to the Conference, dire KaYé, Okinori came to London from
Japan. with the delegation also as an aide from the Finance
Ministry.

The aides from the Finame Ministry insisted fram the stund=-
point of our public finance. that tho Conference should be brougm';
%o a success by all mecens while the aides from the Navy, especially
those fram the Naval deneral Staff took the stand that Japan should
not mind to break off the Conferencey if her original proposition
did not prevail. There were occasions of impassioned controversies

,between the two camps.

Throuzhout these c¢ircumstances, kir. K&YA firmly upheld the posi-

Lion ou the part o« Yho Fivance windsiTy. Moniliving i WAOLG

stock of his naval knowledge which almost surpassed the Navy's own

experts , he exerted himself to the utmost, now giving advige to

the delegateg. and - bringing pressure to Rear upon the dic hard

opiijogg - on the part of the Navyy
It was fully regoznized amonz us agngorned ag that time, thay

behind the sgreen, the Jondon Lonfercnce on naval disapmement owed

it in lapge measure to his efforts, among the rost, that it could

manage somshow %0 gome #0 & eonelueion, afier so many twists and

turns.

5

+hen 1 was Vice Finance kinister in the OKJDA Cebinot (July, 1934 ~

3t
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on them by means of gradually tightening the limit to national bond

inercased

argumonts betweon the staffs of the fighting services and that of

'bef. DOCQ # 2657

March, 1936)4 Mr, Ki¥a was Chief, hAccounts Bureau, He strove hard

to curb the increase in the general budget, especially the military

budget. tc maint&@in sound publie finance, ¥For instance, at the
tenacious jnsistence of lip, Wmand the others, Finance Minister
TansHHaSHI, in compiling the budget for 1936 fiscal year, fixed a
policy of graduyesl reduction in national loan floatation and proe-
claimed if to the public, The major objective was to curb the de-
mands for inoreased military expenditures, Then the army and Navy
were putting in every year their demands for incrcased appropria=-
tions, but they siould by no means be acquiesced in, in order to

maintain sound public finance. Hence the policy of clamping down

-y ey ¢ @ ¢ * - g v ¥ - -y b = " -

floatation, == & likeliest itcm to onlist general supports Tho
Army and Navy werc furiously opposed to the poliey for it anounted

to block the main source of revenuc to satisfy their demands for

appropriations. It wes after the cxchanges of hcated

the Finance Ministry, aml the entanzlements of tho budgot confercences

of the Cabinet with Ministers engazing in all-night discussions,

that the policy of gradual reduction in national bond floatation was

finally carricd through.
Before lonz, the so-called February 26th Incident took place,

hen Finance tinister T&KAHASHI and narny other prominent high offi-

It was observed by saae of the well-

cials wore assassinated.
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informed quarters at that time, that the uncompromising stand on
the papt of the Finance Ministry officials with Mr, Ki¥Y4 as its
champion toward the requests for increcasecd military appropriations

as .9pove mentioned, did much toward the outbreak of the Incident,

4 4The February 26th Ingident brought about the downfall of the OKaDa

Cabinet, I% was succaded by the HIROTs Cabinck with M», BaBh as
Finance hiinilster. My, BsBh, acquiescing in the demands for increascd
military appropriations, g¢hanged the budget poliey fixed by his
predecessars (bf cource he'abandoned the policy of gradualigycdugtian
in national bond floatation), I, who was the Viéde%f&n%tegrf'inance
Minister TAKAHASHI, resigned as a matter of cource, Mr, KAYVA
changed from Chie?f_hgggunts Bureau to Chie?f{ E'Pn%nca Bureau

after Mr, BiBs assumed the Finance portfolio. The latter Bureau

had nothing to do with the budget deliberation,

5e¢ Finance linister BaBu's budget for 1937 fiscal year took shape in

the fall of 1936, Thenceforth, our imports rapidly increased; Thers
appeared a dangerous sign of chaos in our balance of trade and
foreign exchange ratesj tha machinary of foreign exchange control
Wwas made unable to run smoothly; our economics was confronted with
profound uncaseness and dangers.

The HIROT4 Cabinet collepsed in February 1937. In the succeed-
ing HAYASHI Cabinet, Mr. YUKI was the Finance Minister and Mr, KiYa,
the Vice Minister, They strove to curtail the BuBa budget. The

HeY&SHI Cabinet went out in June, 1937, and the first KONOYE Cabinet

-4 -
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came to power with Mr, Ku¥a es ¥inance linister. In July the

Sino-Jopenese Hostilities broke out. The demands for increased

military expenditures, expansion of production and what not became
intensified; the financial circle was overtaken by uneasiness
sore than ever. Mr, Ku¥as, as the Finance Minister, racked his
brains to keep the scarcd finance in order through maintaining
tho exchangoe rates, 0ontr0]§.ng the supply of industrial funds,
easing the oredit stringency-. chocking'tho advance in money ratcs,
avertinz the closing of stock oxohanzes, stabilizing the socurity
market, moderating tho panie-stricken sentiment of the financial
sircle and preventing the self-diffidence, cicC.

The Plizht then was such that whoever might become the Finance
Minister, it would be the utmost of his power to maintain the
order of the*financial circle, leaving no room: for anything like
e rreperation in the fields of ec monies and public finence for
a future war of agression.

6. (a), Tho business of the North Ciina Devolopnent Company was con=
ducted in complience with the provisions of laws, ordinances,
regulations and Government ordersj routine works were placed -
under Government supervision nof direction t0 tho smallest
details; the president and directors had no frec hand in the
menagement; in fact, it was ‘rather en agency to execute

Govermment directives. Nor was it tho mrinciple of the North

China Development Company Ilaw to allow the Company to be
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engaged in any actual business, but to make loans and invest-
ments to the affliated canpanies which carry on such actual
business, «fter the Pacific war broke out, by & rovision of
the Law in 1943, it was made possible for the Company to do
actual business in a specified limit, But that limit was 8O
strict that the Company could only purchase or sell to the
affiliated companies such matoriels as required by the lattery
that Government authorization was required for the kind of
materials to be handled, which, as a matter of fact, was re-

stricted to small sized objocts onlye

also the scope of enterprises to vh ich the loens or in-

vestments might be acccmnodated was restricted by lews and
ordinanees covering only a part of the wide range of cnter-

prises in North Chine,
(b). The North China Development Company had no monopolistic power,
nor any controling right or power over the enterprises 1in

North China, It was only an institution %o meke loans or ine

vestments to its.affiliated conpanics,

Some of the affiliated eompanies (viz. caupanies agcomnos

dated with loans or investments by the North Chipa Development

Company) were running monopolistic onterprises (e.gs the North

China Transportation Company, the North Ghina Telegraph and

Telephone Company), but they were not what werc afforded by

the Narip Ghina Dovelapnend Loupeny, bBar Bhad #ero nogotiated
9
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between the North China Dcvelomont Gampany and on

tho part
Chinoae Govarnment-

of tho

They were the rights granted to
the respective companics, Moreover, the North Chire Transe
portation Company,

the North China Tolegraph ang Tolephone

Company, ag ell as many othep canpanies were ordinary Chingse
Juridieal Persons, éstablished with Jjoint

investimeonts of the
Chinese and tho Japancse,

of an investor, The oWwnership of the railroads in North China

wvas, of course, rctained ip the Chinese hands, the North China

Tmﬂsportatian Cc:np&qy only having pporatod item ag ¢he Sustodie

an, |
(c), The North China Develonmnt Company was N0t in the place to
conduct direct negotiations with the Chinese Govermments,
They were all taken up by the Japancso Governmgant itself,
(a)

The Law requireg the North China develoment Company to effboct

CO~ordination apg ad justrent of the business of affiliated

Campanies to which

A¢camodate loang, But itgs methods were concretely stipulategq

in the Government Order on the Supervision of the CGompany;

the Company should act i
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(c)

(£)

spacified subjects. These agrecmonts obligatod the affiliated
campanies to obtain the consent of the North China Development
Company to their deoisions on business plans, fund plans, elce
tion of dircctors and certein other important matters, or to
make oxrest facto reports to the North China Development
Company on certain items, But the North China Development
Gompany, in turn, was obligated to gct the Government 's authoe
rization prior to giving £ts conscnt on thgse matt'era. In
fact, therefore, it was the Governnent that decided upon approval
oi‘ rcjection, Viewed from this point, the North China Doveclope
me ot Gmparwqhad no independencyj it was an institution with
neithor power nor responsibility of its owne

Though I assumed the prosidency of the Company &n Novomber,
1941, I have nover heard from my predcccssory or dircciorsy Oor
any other persons, the fact that the Company had roceived a
Government order or orders directing the Co:ﬁpaw to cacourage
the affilieted companies to work out plans for certgin expan-
sions to be completed by or around 1941, nor have I scen any
uritten documents concerninz such Government order or orderde
It goes without saying that the Narth China Doveclopment Company
did not get unjustifiable profits from its business, and so was
any othor affiliatcd campanies. és to the Narth China Develop-
mont Company, it registered each business year, 2 red figure or

only a small profits; paid no dividecunds to tho Hovermmsnt-owned

- 8 -




t
Dof. Doc, # 2657

shares, while with the aid of Goverment subsidies, the

highest dividends it could darely manage to pay to tho private

shareholders were at the rate of 6 per cent Delo

The cojority of the affiliated coapanies also wera paying

negligible dividends, if not nill, their acoounts evinging loas

profitable status than avarage entorpriscs,

Thoro was, of course, no diserinination botweon the Chinose

and Ja paneso share~holders as to tho dividends,

vhat with tho strict government supervision and what with

their busincss condition as above ‘ontioned, all gompanics were

obliged to exercige Tigid oconomy in thoim allowvanges to dircotors

and emplqyee8. This made it difficult to invite competent persons

Yo the management of those ¢anpanies from Japan and made the

loans by the Naorth China Developmant Company

to ils affiliaoa fampanies was fixed sc 1oy chat 1t sivod ai

5% pede (5.5% p.a. since middle part of 194))

(2) The boerds of directors in the affiliatcd canpanies

which were
Chingse Juridical persons “cre constituted by the hart.iaipa.tion

of Chinese nationals ip conformity with tho spirit of Sinoe

Japancse CoQperufdian, With QapY C%u.:mamwlng the prosidonay,

Yioo-prosidaw ol y Ghier-d:lmctorahip. ] The number of Lhincse who

sat in the boards sta&ﬁily inoreascd,

In the boerds of dirsctors of the affilisteq <ompanias that

| i A
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Chu shep

(3ubseguent1y_'
Chang hung hs)




Q. TH

In accordance with my consecience I swear to tell the whole truth
withholding nothing axd adding nothinz,

#5/ ISV Iy Jyjchi (soal)
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