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THE SHANGHAI COMMERCIAL & SAVINGS BANK, LTD.
Condensed Balance Sheet as at 31st December, 1923

Condensed Profit & Loss Account for the Half Year ended 31st December, 1923

LIABILITIES
DOLLARS
Capital:

Authorized and Issued 25,000 Shares of $ 100 each 2,500,000.00
Reserve Funds ... . .. . .. . . 470,000.00
Deposits:

Current... ... .. ... ... .. ... .. 865201204

Fixed .., e 5:797,561.77

Savings .. ... 2,359,158.17 16,808,732.88
Bills and T. T Payable . : 1,402,716.65
Liabilities for Account of Customers on Authontxes to Purchase 5,131,088.84
Accrued Interest Payable ... 241,299.56
Profit and Loss Account:

Balance at 3oth June, 1923 .. 239,669.65
Less: General Reserve .. . 20,000.00
T Reserve for Contingent Accounts 20,000.00
Special Funds } .. 12,000.00
Depreciation on Furniture and antures 10,000.00
Initial Expenses for opening Travel Dept. 5,000.00
Interim Dividend for 1923 @ 5% ... 125,00000 192,000.00
' 47,669.65
Aﬂ: Profit for the half year to 31/12/1923 ... ... 222,433.00 270,102.71
Total ... ... ... .. . $26,824.840.64
To Management and General Expenses ... 2006,717.16
» Initial Expenses for opening of Hangchow, Chmk;ang and Rallwa) Qtatlon '
Branches .. i 12,824.92
,»» Depreciation on Turniture and Fixtures 1,678.89
» Depreciation on Building . 20,000.00
» Balance being Profit for the half year 222,433.06
Total ... $463,654.03
Distribution of Net Profits
As decided by the Meeting of the Board of Directors held on January 25, 1924
Balance brought forward . . $ 47,660.65
Profit for the half year to 31/12/1923 222.433.06 $270,102.71
g General Reserve ... . $ 30,000.00
= Final Dividend @ 5%% (for 1% year) 131,250.00
:‘é Bonus for Directors and Auditing Committee 5,000.00
] Bonus for Staff 80,000.00
& | Initial Expenses for opening TraveI Department 3,000,00 240,250.00
Balance Carried Forward ... $‘2—0}§;;

ASSETS
: DOLLARS
Cash:
In Hand ... 1,451,759,00
Banks and Correspondents ve e e . 6,108278.08 7,570,037.08
Investments at Book Value 875,136.35
Loans, Advances and Overdrafts 10,404,864.20
Bills T. T. Receivable and Account En-Route ... 1,675,004.72
Liabilities of Customers on Authorities to Purchase as per Contra 5,131,088.84
Accrued Interest Receivable « ... R 447,533.52
Furniture and Fixtures .. 36,550.07
Land and Buildings 683,635.86
Total ... ... . e e e $26,824,840.64

By Interest ... .. C e e e e e 21810077
,, Exchange, Commxssmn etc, ... 176,621.55
,, Profit on Investments ., 68,922.71

Total cv e e e e e oo $0463,654.03

We have examined the above Balance Sheet with the Books and Accounts at the Head Office and
the Returns from Branches and Agents and have obtained all the information and explanations we have
required.

We have verified the Cash balances and have inspected the Investments held by the Bank and
Securities held against Loansin Shanghai; such securities are generally of a readily realizable nature. As far
as we are aware, all guaranteed and unsecured advances are good.

The above Balance Sheet is, in our opinion, Eroperly drawn up so as to show a true and correct
view of the state of the Bank’s affairs, according to the best of our information and the explanations
given us, and as shown by the Bocks.
Shanghai, 1st April, 1924, (Signed) Lows, BINGHAM AND MATTHEWS
Chartered Accountants,
Auditors.



With the above background in view we may briefly look into the various important lines
of business.

Manufacturing industries :—Due to the high price of cotton, the lessened demand for yarns
from the interior and the financial stringency, the cotton mills that closed their doors during the
early part of the year have not reopened again. TFlour mills, too, had a trying task in meeting the
competition from foreign flour which under-sold the local products. Many mills were obliged to
suspend operation and others had to use imported wheat as raw material. A few oil mills and egg
factories operated with some profit but export demand was rather small. On the whole, it was a
bad period for manufacturing industries.

Exports: Silk and Tea still led China’s exports. Japanese silk crop was inferior in quality
this year and the destruction of testing machinery by the Earthquake created an element of uncertainty
about its standard. Foreign buyers preferred Chinese silk. The benefit of high market prices,
however, were offset by the increased cost of cocoons. A number of mills had to sustain losses
although they sold their silk at a good market. Demand for tea was fair but there was a marked
preference for black ‘tea. The popular grades of black tea were taken up rapidly and at prices
higher than those of the corresponding season in the previous year. Even tea dusts, new and old,
were bought up readily at good prices. As to green tea, orders were limited to the most popular
grades and even then the prices were very low. A good sized stock was left over at the end of the
seasorn,

Imports: Almost the same situation prevailed with Piece Goods, Yarns, and Metals. Costs
abroad were advancing steadily due to increasing cost of labor and rising gold exchange. Damands
from the interior were periodical and mostly limited to districts where peace and order prevailed,
Market prices here and abroad met only infrequently and dealers were not inclined to keep heavy
stock. Business was limited to a hand-to-mouth basis but on the whole it was healthy. Machinery
business, too, was limited to necessary replacements and repairs and practically no new industrial
plant of any size had been ordered. On account of the high prices prevailing in China, considerable
quantity of wheat and flour has been imported during the period.

OPERATIONS OF THE BANK

In the different departments of the bank, there has been some improvement made and the
balance figures amounted to $26,820,000 which was $4,260,000 more than the first half of the year
The deposits rose to $16,800,000 representing an increase of $1,820,000 and the cash reserve was
$7,570,000 being an increase of $480,000.

On the 1st July, a new branch was established at Hangchow and that at Chinkiang was
inaugurated on the 15t August while the agency at Boundary Road was converted on the 1st November
into a branch fully equipped for general banking. Business of ail these offices is so far fairly
encouraging with possibilities for further development.

In addition to the above a Travel Department was set up on the 15th August and it seems
that the public has commenced to make frequent use of our new facilities.

K. P. CHEN

Managing Director and General Manager.



SEVENTEENTH SEMI-ANNUAL REPORT OF

THE SHANGHAI COMMERCIAL & SAVINGS BANK, LTD.

SHANGHAI, CHINA
To the Shareholders of
The Shanghai Commercial & Savings Bank, Ltd.
Gentlemen :—

On behalf of the Board of Directors, I have the honor to submit to you the following brief
report on the general trade conditions and the operations of the bank together with its balance sheet
and profit and loss account covering the period from July 1st to December 31st 1923.

GENERAL TRADE CONDITIONS
During the period under review the trade was generally dull and colorless. Conditions in
China and abroad were unfavorable for trade extension. And on the other hand, political and
economical developments seem to have hindered the normal growth of business in this country.

It was often asserted that the economic reconstruction of Furope largely depended upon a
satisfactory solution of the German Reparation Problem. But the occupation of the Ruhr Basin
by France, and the further depreciation of the German Mark appear to have complicated the situation
still more. Conditions in England and the U. S. A. are said to be much improved but many lines of
industries are still not operating to their full capacity. Our nearest neighbor, Japan, while laboring
with all her might to recover from the recent business depression, only found herself again lamentably
sunk into a pit in consequence of the Earthquake. There should be little wonder that Chinese
produce did not find a better market abroad.

Within our own borders conditions were no less discouraging. The change of presidency
in Peking and a threatening general civil war created a grave situation over the whole.country.
Shortage of rolling stock on the Government Railways together with the commandeering of freight
cars for military use crippled the commercial traffic in no small degree. Local warfare took place
in Hunan and Fukien during early autumn whereas fighting in Szechuen and Kwantung lasted the
entire period under review. In several of the interior provinces bandits often threatened the safety
of travelling and the movements of goods.

Crop yields were much below normal.  Wheat crop was insufficient to supply the local flour
mills and consequently a large tonnage of foreign wheat had to be imported. Cotton crop averaged
only 70% of the usual production and its shortage made possible a high price level at which many
local mills had to resort to suspension of operation to curtail losses. Other crops such as beans,
peanuts, sesamum seeds, etc. were relatively better but export demand was so small that producers
could not reap much profit. Here, too, inadequate means of transportation had aggravated the
situation much more.

Financial stringency in Shanghai also had an important bearing on the slackness of business.
For lack of an organized central banking and currency system and adequate means of transportation,
tremendous amounts of funds were tied up in the interior. Diversion of funds from trade financing
to the purchase of war supplies and decrease of exports created further shortage of cash reserve in
the country. This acute shortage was indicated by the extraordinary high rate of interest which
prevailed during the last quarter of the year. Its effect spells nothing but hindrance to trade and
industry.

Another factor deserves a brief mention here. On account of Japan’s refusal to restore to
China the leased territory of Dairen and Li-Shun upon the termination of the lease, a voluntary
boycoit against Japanese goods was carried out all over the country, the high tide of which was
checked only by the humanitarian sympathy on the part of the Chinese people for the suffering
Japanese under the stress of the grcat Earthquake. While the boycott was kept on, readjustment
of trading had to be made with the other countries,



THE SHANGHAI COMMERCIAL & SAVINGS BANK, LIMITED

HEAD OFFICE: S. 9 Ningpo Road, SHANGHAI
DIRECTORS

Chuan Teh-Tse, Chairman of the Board
0 Shanghai Manager, Dal Sung
Woo Shao Tseng, Cotton Spinning & Weaving Co.
K. P. Chen, Managing Direclor & General Manager
Geor wok Bew, Managing Director,
ge Kwok ' IWiny On Co., Shanghai
S. S. Liu, Capitalist
T. P. Yang, Sub-Manager
K. Z. Hsu, Manager, Poo Yil Cotton Mill

Li Ming, General Manager, Chekiang
Industyial Bank, Ltd., Shanghai

Yang Shou-Dong, Capitalist

Chang Chien, President, Dak Sung Cotlon Spinning
& Weaving Co., Nanlung chow

Chu Pau-Fay, Ex.-Divector, Chinese Telegraph
Administration, Shanghai

T. K. Yllng, Managing Director, Mow Sing & Foh Sing
Flouy Mills & Sung Sing Cotton Mill

H. H. Kung, Maraging Director, Y'u Hua Bank,

L aku, Shensi
L. R Chuan, Director, Chung Fsing Coal Mining Co.
Kwan Tse-Ching, Manager, IWha Falt & Co.
Wong Chee, Managing Director, Sincere Co., Shangnai

C. C. Huang, Proprietor, Yuan Shing Tung Co.,
Shanghai & Chinkiang

AUDITING COMMITTEE

P. King, General Supervintendent, South China Sales Bureau of
P. P. g T he Chee Flsin Cement Co., 1.2d., Shanghai

Chow Wan Pang, Superintendent, Shanghai Telegraph College
Koh Tze Wei, Director, Wah Foong Flour Mill
HEAD OFFICE

K. P. Chen

Managing Diveclor & Geneval Manager

T. P. Yang
Sub-Manager

S. C. Chu

Sub-Managey and Manager, Travel Depariment

H. C. Huang

Manager, Tvust Department

S. M. Teng

Sub-Manager

C. C. Yang

Sub-Manager and Manager, Foreign Department
H. S. Chao

Manager, Savings Depariment

BRANCHES

Hougkew : 15 N. Szechuen Rd., Shanghai
Y. S. Chan, Manayer

Railway Station Branch :

206 Boundary Road, Shanghai
Y. C. Chu, Manager
Y. S. Chuck, Assistant Manager
N PO City Office

Sooclow {l\'u'om Zien Office
Tsei-Aa Pei, Manager

IV asi/e - Ni-San Hua, Manager

: ., . {Ciiy Office
C/I(lﬂg chow . {Tm‘shuyen Office

Sing-Tse Tan, }Munager

C/Zi./l/{’i.(lﬂg - Chin-Zun Lee, Manager

Na”/‘:“l’g s {gg?\,‘;«:ﬁ%ﬁggé}?ﬁifﬁ
Tong-Chen Hua, Manager
Tientsin : L. Van, Manager
Jegan T. Hsi, Sub-Manager
T. H. Yang, Sub-Manager
ngz’ﬂg - L. Van, Manager
P. H. Paua, Sub-Manager
Hankozw - Suh-Cheng Kuag, Manager
Deh-Liang Hsia, Sub-Manager
Chambers Chow, Sub-Manager
Nantungchow :
Yang-Sien Woo, Acting Manager
Hngc/zow - C. H. Shen, 1fanager
Clefoo - K. Haang, Manager

SUB-BRANCHES

Linhizeeikivan

Pengpu

Tsimanfu

Changsha

CORRESPONDENTS

In all the Principal Cities Throughout China

CORRESPONDENTS IN FOREIGN COUNTRIES

New York Honolulu Marsailles
Chicayo Manila Berlin

San Francisco London Hamburg
Scattle Paris Amsterdam

Zurich Osala
Brussels Singapore
Tolkyo Penang
Kobe Hongkong



ANNOUNCEMENT

With a view to extending our service to the public
we have established a Travel Department since the 15th
August at 97 Szechuen Road where Return Tickets, Party
Tickets, Through Tickets and Circular Tour Tickets on
the Government Railways and Steamer Tickets of the
different steamship Companies for the big ports in the
country as well as abroad are sold at Regular Price,
We have also Traveller's Checks for sale which can be
used in the different places throughout the country at
par. There are four denominations, i.e., $10. $20,

$50 and $100.
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