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Having first dvly sworr as per sheet attached hereto and

in sccordance uith the procedvre followed Ir My country, I
hereby derose as fo~llowss

1) T, ISYIBASHI, "arznar was borr in Tokyo in September,
1884, gradvated in 1907 from " ASENA Uriversity, majoring in
rhilosonhy in the derartmoent of 1iteratnré, ané immediately
took a nost-greduats covrrse in rhi . nsorhy:ir the same uriversity.

2) Ir 1908 T obtaired a rosition on the editorial staff
of  TFE TOKVA -MATNTICHI NZWSTA ER IRLISTITYG COVMEALNY.,

3) In_1€11 Y seemed a ~ositior Or the editeorial staff of
THR, TOYA YETZAT SUTFPO Publishirg Compery. This rublishing

company was ecstablished Ir 12¢E for the rurrose of supplying

the educated classes of the Japarese preorle with correct Knove

|

ledpe of ecoromics ard rp-to-date Irformation on world topics.,

Tt has since devoted itself to the rrblication of economic
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veriodicels svch as THE TOYO KEIZAI*BHIHPG(Oriertal Fconomic
Reports) (weekly), TFE ORIRNTAL voOoN0TIST (monthly, later weekly),

NIHON KTIZAIL NENPa (Javen's Yearly EconomicC Rerorts) (quarter-

1y) - GATFOKT BOEKI JSPFO (Foreier Trade Monthly), e%!!, andt "

-

"also” of bocks or gconomic subizets, 2s vell as.tfe Ebmpilétibn:
and publication of statisticel bocks suvch as Meijihéhd Taisho '
Japan Alme:=ac (1S ), Faoreign Trade of Jaran, a statistical
svrvey (1©2%), :‘eiji ard Taisho Financial Alﬁanac (1227) end
Toyo Kelzai Statistical year Book (from 1916 yearly); TFE
TOYP KEIZAI SYIFPO (Oriertal Ecoromic Revorts) was started 'in
18¢5 after thz style of T¥5 2eONO IST published in Lordon. It
is the oldest economic periodical ir Japan and has, ever since
1ts fovrdation, been regarded as the best and must trust-
worthy of pariodicals 1ir the ipdvstrial and economic uorld'of
Jaran.

4) In 1914 I becaeme the Chiief of the editorial staff of
the same rublishirg comrany, and in 1924 marager of tﬁe same
COMDNALY Tr 1625, after the reorganization of thﬁqﬁompany {
becane its rresident, For 24 vears I had beer moé% closely
conpectad ~ith the editing of the aforsaic ™0Y0 KEIZAI SHT”P6

(Oriernt2l Tconomilc Rerorts). until "ay, 1046 «

5) In July, 1621, T kad the Keizal Club (Tconomic Club)

-

orranized irn Tokyo ard ther ir Osaka, Nagoyva, and various other
3

cities throvrhouvt the covntry, by getting together the leadirg
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businessmen of erch city for the purpose >f their joint study of economie
Questions. As choirman of the board.of directors of the central Economic
Club, I took the leadersihin of theee cluhs.

6) From July, 1932 to Marew, 1047, I lectured on economics at the
YOKCHAMA FOGYL SEMMON GAIEN (Yoacheme Industrial Collece).

7) In June, 1943, I founded iLe KINYU GAFKAI (Financial Institute),
&s an orgaa for financiers and technical éXperts of the country to study
financial questions. Its hecduucrters were in the office and building
of the TOYQ ¥EIZAI SHIMP PUBLISHING COMPAY end as ecting director of the
Institute, I devoted myself to the leadership and promotion of its
activitye.

3) In 19_%, I sterted an English Magazine, THE ORIENTAL ECONOMIST of

wialch I, becane editor-in-chief. This negazine portrayed the econcmic condie-’

tions of Japan es well as of the East in general., The necgsazine soon

obtained meny .. )precietive recders abrosd who considered it as the most
feir-minded ¢... trustworthy econanic meggzine published in Japen. Even
after tne outirsek of the Pacific War in 1941, and c. 'nsequent stoppase of
commnications with the Western countries it was, by the request of the
League of Nations, continuously forwoarded to Geneva,

9) Since 1935, representing the financicl circies of Japan, I have
neld 21 different membersnips in various cormittees ang councils in the
cebinet, Finance 0ffice, and Comerce r.al inaustry Office of the Japanese
government,

10) In Mey, 1946, I wes epp.inted ¥inance lfinister in the Voshidsa
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cebinet. On Januery, 1947, I wee appointed meneging hecd of the Eccnomic
Stabilization Office and head of the Prices Bocrd, and on March 20, 1947
resigned from the scme offices. 0On the resignatiosin -on bloe of the Yoshidae
Cabinet on Mey 24th, 1947, I resigned from the office of Finence Minister.

11) The essays I have written and published in various magezines
since greduating from the university on econoaic subjects and others
ére lnunumerable. The following are representative of my works published
in book from;

&) ADVOCATING A NE. AGRICULRURAL POLICY, :° ', July 25, 1927

b) INFLUENCE OF THE LIFTING OF THE GOLD EMBARGO

4ND COUNTER-MEASURES THERETO. July 12, 1929

€) A STUDY OF GOLD STANDURD. Mey 12, 1932

d) THEGRY LND FACTS ABOUT INFLATION, July 8, 1932

e), RECENT ECONOMIC ..ND FINANCIAL PHALSES IN J.PAN. Septe 5, 1939

£) FINNCI.L HISTORY OF J/PiN. Sept. 15, 1936

g) JLP.NESE ECONOMY IN /i REVOLUTION. Nove 20, 1937

h) ILPRESCIONS OF INDUSTRLLL PHASES OF MANCHURIA

iND KORE/.. Feb. 26, 1941

1) HUMLN LIFE ..ND ECONOMY, Octe 20, 1942

12) I colleborated with E.,B, Schumpeter in the editing ¢f the
Industriclizaetion of Japcn and Manchukuo, 1930-1940 (pub. 1940}, which was
carried out by the financicl support ov tie Burecy of Interretional

Reseerch at Harvard University and rRadoliffe college.
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l, OVER=POTIILATTON AWDH FOOD SFORTACE TM JATAN

It is rot too much to savy that all distirctive featvres
of Jaranese economy and politics have smarated from the rressure
of over-porvlation, ¥ow Jaran has been over-rorulated may be
best shown by comparing the area of her arable land with her
population.

As shown in Table 1 (attached), the dersity of rorrlation
per 1 square kilometer in the Japanese malnland stards at 191,
only slightly lower than 166 in the Rriiish mairlarnd. However,
the dersity of popvlation per 1 square kilometer of arable larg
in the Jararese maiprlard is 1,194, fur i.igher than 881 in the
Aritish mairlard and eclipsing the corresronding density in
any other country,

The over=pornrlatior in Jaran has become aggravated with
the laﬁse of t*me as shown in Table 2. During the period fronm
1882 to 1939, the Jaranese roruvlation was nearly doubled from
37,000,000 to 72,0C0,000. Durirg the same reriod, however,
the area of arahble lané ircreased less than 35 rer cent from

4,507,000 chobu to 6,072,000 chobu, Thvs, the Jaranese ropuvla=-

tion is disprorOrtiorately large to the small area of her

arable lard,

In this connection, it shonrld be additionally ~pointed
out that the proportion of agricrltural pprulatior in the total
poprlation in Jaraniis exceptiorally large althorgh it has

5%
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begrn to become smaller lately in Jaran as in other countries,
As shown in Table 3, the agricvltural populatior at rresent
still accounts for 47.2 rer cert of the total roruvlatior.
According to the ration=l cersr the agricvltural poprlation
also accounted for 43.]1 per cert of the working population 1in
the year of 1944 (Table 4). "Those poprlation figures are com-
pared with those in other 2a:’fiec courtries ir Table 5. Accord-
ing to Table £, the rercertare of the agricvltural popvlation

in the working populatiorn in Jarar comes next only to British
Malay and is twice as high as in the Tnited States.

Urder these circvmstances, the agricvltural management

vnit ir Japan becomes inevitatly smell. As shown in Table 6,

04 per cert of Jaranese farmers ir 1246 were cvltivators of
less than 2 chobnr (less than 2 hectares) of arable lard each.
Jaran is rot selfssurrlied in food-stuffs domesticallvy.

Table 7 shows how the surply-demand sitvation of rice, the
staple food for the Jaranese, stards. It shows that Japan
rrover in the rast was able to mmet the national demand for
rice by importing from ¢,000,000 kokv to 15,000,000 koku from

abroad,
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2. STEPS TAKEN RY JAPAN FOR COFING ™JTH THE
AFORE=-)TGNTICNED DIFFICLTTES.

In order to cope with the afore-mentioned difficuvlties,
Japan, as a whole, adorted fovr major rolicies.

In the first place, Jararn attempted to bolster the food
supply by either exrarding the area of arable land within the
country and or by ircreasing the rer-unit harvest, Arrarently
Japan sveceeded in attairing a certain svecess in these two
attempts.,

As Table 2 shows, the area of arable lard rose from 4,507,000
chobn in 1882 to 6,028,000 chotu in 1921. From then, havever,
the increase has storred. In connection with the increase
of the per-unit crops, the Goverrmant rlaced srecial stress
on the improvement of rice. As shovn in Table 8, the reretanr
rice harveét, which averared 1.536 koku dvrirg the years 1901
to 1905 was boosted to the average of 2,007 kokw durirg the
vears 1934 to 1938, 1Ir order to increacse the rer-tan
prodvetion, however, fertilizer consvmption ratuvrally rose
markedly‘ag shovn in Table ©. The irerease of the prer-tan
production; too, came to a standstill since 1923%. (Table 8).

In the second rlace, Jaran encovraged agricuvltvrral develop-

ment irn Korea and Formosa, ard the importation from those connte

ries to Japan of their farm products.vartierlarly rice., Thus,

- Ta
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Japan camc to be able to import from thnese two conrtries

rice in quantity almost enotéh to make ur for the domestic

shortage as showrn ir table 10,

In the third place,remjgratib“ was ercouraged. This prolicy,

however, proved a failure,  Sirce the first year of Meijil

(1868) up to the presert, the Japanese population increased

by 36,000,000 while Japarese overseas residents rouvghly

numbered 1,000,000 in 1938, as Table 11 shows,
Tn the fourth rlace, domestic ipdnstrialization and

foreipgn trade were ercouraged. AS stated, Japan imrorted the

best part of her food shortage from Korea and Formosa,

ratvrally, Jaran was called upon to make incidental payments

for svch imports with indvstrial nmanuvfactvres.

Japan, rnable to be self-sufficient in foodstuffs, carrot

to ba self-surplied ir asgricultuvral raw materials.

In

be exrecte
Mfineral resources, too, are roor srd scarty in Japan.

order to remove the rressure of over-porulation and 2levate

the living standard of the reorle even in the least degree,

Japan was necessarily called upon -. enrncourage domestic

industrialization ard accelerate foreign trade. Svch were

the basic policies which Jaran actually adopted since the early

- years of Meiji.




(3) Industrisii@dtion of Japan.

Oradual development of the industrialization in Japan experienced
since the Meiji era cen also be seen from the structure of the working
people. (Table 4) The 12th Table attached hereto shows’too fbe above
fect from the viewpoint of the nuuber of warkers of various industries
shifted shinzce 1909,

According to this Table, t e total number of workers of Japanese
industries ettained in 1919 ore million f£ive hundred twenty thousend
showing a 90% increase &8 compared with eight hundred thousand.in 1509

During this period, Japen saw this much of & speedy industrielizetione

-
But the number of plant-workers in 1931 emoun<e to one million siXx

mwundred and sixty thousand, showing en inc:.c 'z of only & little less

then 10%Z as compared to that of 1919, This period just corresponded

to that of the depression period which appeared after the first world

[ 4
-

war and cccordingly Japanesc industfies too were brought to a complete
standstill. But this period of depression ended in Japan in 1931, erd
as o result of a reflation policy adopted since 1932, & period of boom
came to the Industiries, with the total number of workers in 1938 amount ing
to three million two hundred fifteen thousend showing twice as much an

inerease as compared to thet in 1919 and 19314

The abovementioned increese .n ~umber of industrial workers explains
.}‘

in the main with what tempo the i vcu.vinlizetion of Japin Was garried
out, end explanation of this ecn %e surmarized &s follows: The scope of
. 2

{ndustry during the period »f ten ve~rs f2om 1909 ©0 1919 was doubled and

- 44 wes the seme in the period of scven years fram 1931 to 1938, but
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industry was almost &t
rs in 1938 dbarely showe

9 during the period of
a comparison be mede Wi

aumber of worke

much as compared with that .of 191

s nothing phenomonal if

in ytbis jnecrecase there wie
The progress ghich was medc during e neriod of 10 years from 1909 %o
1919, The compuratively BPCEU, Jﬁﬁgrbss‘gxperienccd since 1931 meansS, as
oo OF getting back‘what had been in

of fect, wothing but = L&~
10 ycars prccedling 193

a matier
by no means,

13 it was,

arrears_during the period of

extraordinary Progresse
what kind of industry wa

s brought TO develop in Jepal

Now let us Sec
by suwch industrialization as mentioned above « wirst, the chief character=
istic of indusiry in Japen wWeS that of the to- tile indusiry which had
always occupied & preponderant positione -1 - forring 1O the number of

1938 textile workers

undred scventy six thousand, ocCcUupying 30 4% of the toteal

numbered nine h
dred ond 8iXUY

number of WCrkersSes If the eighty geven thousend five hun
which is iraivded in

manufacturing industry.

workers in 1938 of the rayon
of the textilc WOrkers

the cheméinnl industiIyy is added hereto the numbeT

the total number of all the

would increase 10 1.0AL,512 end 118 ratio 0

industrial workers to 33.:1%e¢ .

s ndustry occ upieds had & trend tc g€

This Ratio, which the tcxtile

woints viz, the proportion of

down gradually fyom the historicel VICWY
-11 the industries 15 as followsi

textile vorkers to thot of worserl

60.%" in 1909,

¢ 24 10 1919,

—

riio1% in 1934 and
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which clecerly shows ¢ ~redus)l decline in general,

By whot, then, was this decline of ret - in the to:fctile incustry
supplemented? It wes principally by the rotel industry; machine and
tool industry and chemicel industry. For example, with the number of
workers for cech of these industrics in 1909 tekc:. intc account, we
Sscc that the ratio ¢f the metel industry was 2¢3%, thet 3f thc mechine and
tocl industry 5,97 ond thet of the chemieal industry 5.4%, but in 1919
this retio inercased rcspectively to 4.9%, 12,3% and 7.1%, which shcwus
an inereesc, during this period, of 113%, 112% and 31% rcspectively for the
rnetel, machine cnd tool, and chemical industrics. From these figures it is
clearly understood how greet e dovelopment Llhese three industrics echieved
during this period.

The devel pment of the ebove three industries wes retarded, however,
in the period of dopressior covering 12 years from 1919 tc 1931, Not

only this, but in the mechine and tcol industry, the number cf workers

fell from 187,000 to 158,000 end in all industries, the ratio from 12.3%

to 9.5%.

But this state of deprcssion ended with the year of 1931 s eforeseid,
end the abovcmentioned threcec industries began to 2 ective egeine 48 to
the ratios which eppreared for ths number of sorkerse it inereased in
1938 to 11,7% for the metnl industry, 26,8% for the machine and tool
industry and 107 for the chemical industry. Compared with 1919, however,
an increese in the retios of these three industries during the period of
19 yeers was 139% in the metal industry, 1182 in mechine end tool industry

énd J1% in chemical industry, but this increase cen by no rmoes be seid to

w Il -
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4., Growth in Trade

Industrialized Japan expanded her foreign trade at the

same time. The trend of increase 1s shown in Table 13.

Exports amounted to 222 million yen in 1899, but in 1909

the amount became spproximately twice as much as the former, 458
million yen, and in 1919 it increased with a rush to 2 billion
374 million yen} lt was five times as much as the amount of

ten years op4opr., But in 1931, it decreased to 1 billion 479

million yen almost a half of the amount in 1919, owing to the

depr=ssion after the World War 1. Japan's economic circles

were besét with difficulties. However, during this neriod,
the exports to Formosa and Korea increased slightly. And
thus the decrease of exports to other foreign countries was
covered in some measures.

Jacanese exports which continued to decrease up to

1931 then began to increase again with the suspension of the
gold standard which was effected again in the fall of the same
year (in 1917 Japan suspended the gold standard, but she
restord it in January, 1930) as well as with the dppreciation
of the foreign price of yen. Then, the amount of exports
increased to 4 billion 88 million yen in 1937 and to 5 billion

163 million yen in 1939,
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doxt, the imports also showed almost the same change
as the exports up to 1937, Bﬁt during the period betwaen
1937 and 1939, the imports decreased slightly, while the
exports increarced continujrusly as mentioned above. #&lthough
the imports Irom Forucsa an. ndorea increased continuously,
the imports from other <fi..re’gn countries decreased remarkably.
We have reviewed so “"¢r the condition of Japanese

trade from the point of view of value of her trade, but

+his value is influenced by fluctuations 1n commodity nrices.

o9, after dividing the value of t?aéc, ag shown in Table
13, by the pdrice index, in oraer to exclude these fluctua-
tions in nrices, we show the trend of «..anese trade 1in
Table l4. According ‘to this table, -one can conclude that
Japanese exports and imports, excepting their decrease
since 1937, did not show great variations, and increased
smhothly and even raplidly.

Next, by what gonds was this increase in trade brouzht
about? Table 15 shows this trend regarding export trade
since 1919. In this table, two classified items, the 8th
and 9th, which are textile ranufuctured goods, s8tand first
on the list decidedly all tarov. h tkis period.

‘he total amount of these Uy . stassified items 1s
1 billion 291 million yen in lwlv, 1 billion 598 million

yen in 1937, and 1 bililion 5L miilion ven in 1939, and

their »roportions to the zrand total of Japan's export

- .14 -
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trade are €1.5%, 50.3% and 427 respectively. But the ratio

5f exnorts of textile goods fell gradually, as clearly shown

in the figurcs given above. The export of textile goods in

1939 also decreased in value itself in comparison with that

of 1937. "'These facts show that the export of Japanese

textile goods was already slowing down in its rate of increasc.
Next, the spc:ial feature of Japanese exported, as we

have proviously observed in regard to Japan's industry. If

we examine this point in Table 15, ten classificd items,

namely the lst (living plants and animals), 2nd(grains, flours,

starches and sceds), 3rd (beveragcs, comestibles and tobacco),

4th (skins, hairs, horns, tusks and manufactures thereof),

8th (yarns, threads, twines, cordags>rs and materials thereof),

oth (tissucs and manufactures thereof), 10th (clothing and

acccssories thereof), 1lth (napers and paper manufactures),

13th (potteries and glass) and 17th (miscellanious articles),

all can be said to belong to consumer goods, and thesc

(plus reexports) totalled 1 billion 773 million yen in 19619,

2 billion 499 million yen in 1937, and 2 billion 602 million

yon in 1939, and their proportions to the grand total of
exports vorc 84,548 73.7%, and 72.8% respectively. But here
also their ratie falls gradually. And, as things to make
up for this, other classified items, above all, "or:s and

metals," scientific instruments, fire arms, vessels, vehicles,

e 18 o
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" the 16th, began to be manufacturod.

and machineries,

Althouga we total of these threed classified items conounted
to 139 million yen in 1919, 451 million yen in 1937, nnd G137

million yven in 1939, and did no incroease further, its rate

of increase wuis' remarkable, Howcver, when we consider

the rise in the prices of these gooas during this period,

we can not a: nse in

their quantity.
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5. Foreign Pressurs on Japanese (Goods.

'3

The increuass of Janangse ex»orts, especially after 1931,
created a 2roblem in the world. At that time, the world was
in a general depression., sveryr country suflfering from the
decline of its export trode. Bhowever, as already stated Japan,
by suspending the gold stunderrd for the second time in December,
1931, was successful in reising domestic prices, therby stimulate
ing her industrial activitiecs, &4t the same time, roaduction of the
international value (exchangse rotes) of Len was favourable for
the exportation of Japancse goods. ss stated above, this was the
reason why Japenese exports were incrcrased during the period
betwe n 1931 and 1937. *his also caused the in6rease of her
import. For Japan, this was the policy absolutely indispcnaable

for her existence., DSecause, the depression which becamo worst

in 1931 not only struck hard the Janan's industried

unemploymeat but also Hut ﬁer agriculturc
diffisult condition. Many incidents that heppened followin: thc
assgcination of PFPrimier Inukai in lilay, 1932 had much connection
with this eritical statc of Jdanan's domestic condition., Had it
not been for the sceond susicusion of the gold standard =~ .

3

in 1931 in an attempt to regain her cconomic prosperity, Japan

. would have been in a state of eivrsme disorganization in as

early as 19352,

However, the time when Jananese exports were 1lncregsed

o XY o
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. 3o

wé; when the world was in the midst of a major depression.

It was just then that the British Empire decided ™ create the

!

socalled British Bmpire Block by concluding the Ottawa Agreement

(in July 1932). Meanwhile the Yorld ‘urrency Conference of

June 1933 to which much hope was ninned fell through.

Japanese goods, in the course of their Penetratlion into new

markets, encountered serious obstacles everywihere in the world.

Principal events are as follows:

(4) #brogation by British India of the Japancso-

Indian Commercial Treaty.
In April, 1933, British India not*f ' Japan of its

abrogation of the Japanese-Indian Commercial Treaty. lts

¢stablishment of a disceriminately prohibitive tariff upon Japan's

cotton goods followed this. Japan opposed this with the

rosolution of boycotting Indian cotton. In September of the

same year, the Yapancse-Indian Commercisl Vonference was convon.

and an agreement vas reached whereby a link system was establidhed

between the cuantity of JFavanese cot“An aloth imvorted into

India and Indian cotton.impnrtdﬁag%pan, In embodying the
N

new nrovision, a’'New Japanesc-Incian Commercial Treaty was

concluded in July, 1934,

(B) Disruption of the Anglo-Japanese Cotton Industry

Conference.

In accordance with the requcst by the British Government

= —

s QN

-—
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unofflcial.Anglo-Japanese Cotton Industiry Conference was held

y)n Febraary and March, 1934. The sonferancc howovor,

betwe.
e the British siadoe {nsisted unon

was finally Adisrupted becaus

In addition tO this, in may of the same

throughout the territories

the import-gquota system.which was extremely

of +Japanese cotton clothe

disadvantageous to the import

(G) Prohibitive canadian Dumping “ariff.

In 1935, Canada fmposocd an almost pronlibitive rate of

tariff uwoon Janpansse Z00dS. Against this, in July of tho same

~J&pan leViud o | retali&torj

z the Treade Protaction Law,

ycar, invokir

tapiff on Canadlan goods. 1n August of the same year, Canada

tariff supertai. fjovicver, G compronise woS at1uck between the

took recoursc to increasing tho rate of her two countrics towards
A

the ond of the same yCar, and since January, 1936, Japan hos
mradc-srotection Law, while Canada

given up the Application °f thoe

the retesa or the 14mitation of

offected either the reduction of

the scope ol 4aer dumying and othecs tarifise.

(D) Raising °i Tepiff Ratcs and the Import

Licence 3ystem DY Australia.

., mment put into effect

In liay, 1956, the australian Go

the raising of tariff rateé and the import lieasnce system,

noth of which aimed at Jayancse

ca the Trade-Protectinm Law in June of the same vear

Japan invok
- 19 =
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Lwustralian extension ~f the liconccesystem followed thise Howovar

s reachcd at the ond ol tho same

af the Trade Protcction Law,

a compromisc wa year whercdy
up the application and
~f wool she 1mp

and artificial silx cloth

Janan gave
ywrrtad from sustralia and

guarantaed the quantity

limited quantities »f her cotton cloth

oxported tO sustralia, Dosire t» find substitutes for wool

stimulatecd Japan's staple fibre industries.

(E) Restrictions slaced ulon {mports and Importers

by the Notherlands gast Indics.

In September, 1933, tho Hethorlands Ezst Indies put into

oracticc the Emergency Import Rostrictions kv and the Law

~rtars both of which wero aimcd

Restricting wialifications of Imp
with Japan with

Tn order to discuss problems of .tradc
-“Netherlands Bast

at Japane
svor &1l1 along the line, the

a vicw of talking
with her. dJanpan accepted

yposed in 1934 a conferonce

ing Junc of tuc sSamo year,

Indles 2T
the confcrence

the proposal and beginn

was held at Bataviae While the conferonoe Was in progross,

howevor, tiae Tetherlands 1ast Tndics exto:r led the scovog °f
the Import mestrictions, and Jasnn retaliated by suspcnding

tho exportation of ccrtain goodse Thus the conference
proceedod nt o snail's paccCe. With the conclusinim of thoe Marine

Transportation Agrecmoent in June, 1936, hovever, the econference

began ©2 sake headwaye. In March, 1937, comOoromise was struck,

+Lpr11 i Whi(}h '

and an agreement was concluded 1in

e &0 =
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safeguarded the right of Japanese firms to export goods to the

Netherlands %.I. (25% »of the total amount), guaranteed the import
of Java sugar into Japan, alleviated the restrictions Netherland
£.I. had nlaced upon imo-cis, and made 19335 trade results as the

basis of the allotment for .odancse goods,
The United ttatos Trade Policy.

The United States established in 1930 high rates of
tariff by the SMOOT-HAWLEY Act which merits svecial mention
in the world economic victure. TUnder the yrovisions of this
tariff over twenty items of Jaosanese g5 ds exported to the United
States had to suffer an additional ad valorem levy of aboux
twenty thrce percent,
The United Statec, as a counter-measure for depression as well
as for competition by countries which had gone off gold adovted
in 1932 nsrovisions giving flexibility to her customs law, a laov
preventing international dumping, in an attempt to chec the flow
of imoorts. In 19353, the United States susopnded the gold stands
but took stens to prevent the import of Japan<se sundry goocdc%.

Moreover, the Industrial recovery ..CU and the Agriculture

Adjustment ~aw of the same ycar “~cluded srovisions restricting

imports and raising tariff ruatoc. Purthermore, in June, 1954,
the sole 2uthority to effect any clanges in the tariff ratecs
within the limit of 50 percent was vested in the President,

which nroved to be a serious menace tO Jasan. dn 1935, 1increase

»

-
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in imoort of Japanecse cotton cloth into the U.8. brought about
9

and in December of the :

oppositions DY American cotton merchants,

4 the self-restriction of 1ts export

same year, Japan enforce
However, being dissatis-

in the form cf & gentleman ygreement.

fied with this, imerilcan arrcrants demanded having the quantity
n1ication of the provisions of the

N
'L-

of exports limited by the .

nericun Government, in June, 1936, put«

Mereupon the &

iredbeire

into efisct an all-round 1ncreasc in the tariff rates on an

average of 4¢< nerrcent.

In 1937, a mission representing the
1y »f the Cotton Industry

Amarican cotton industry

came to Japan, asking for the coneclus2c

Japan complied with this ar~,
¢ upen the quantity of her

Agrecement. :n June of the same

year, puv into effect the restriction

cotton cloth exported to the United Stateos. However, in view of

the fact that goods inported from the Unitcd States YE€re zither
tindispensable Oor rav malterials, Japan was unable to take any

retaliatory or defensive measure against 1t.

gy -~ ° - . 1 > -’ " oy & o - 9 " : ; - :
\J) P'raae so4L.0Y i willulal il *Owvas AlLe L AU

Having been driven aval fprom Bpritish Dominions including

indi, and Deen shut out of the Hetl 3rlindd ast Indies, Japaficse

export goods found their way L aatrel and ioith american

ths market took place

markets where intenes competition 1Or

vetween Japanese goods and goods from other countries. In an

- 2 =

i
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attempt to secure her market in Central and South amepica, the

United 8States concluded Reciprocal Trade Agreement with these

countries. “eanwhile Jaran endeavoured to establish Compensating

Trade 3ystem with these countrics; the Central and South america
countries themselves consoiicated their commercial policies.

It is only natural that tho aboveementioned policies of the
foreign countries against the Jananese goods virtually oSrevcented
the extension of the Janancse oversea trade. A8 has been shown,
the Jal’anesc exports and imports obviously decreased after 1937.
Table 7. 16 shows the state of decrcase by respective districts.
The table shovs that compared with the ex>ar ts in 1937, those in
1939 suffcred decrease in every district save in asia whore an
increase is indicated. 4As for imoiorts, there was a decroasc also
in ..s8ia, but the dscrease was no more than one hundred and fourteen
million vene. ©®ince total decrease in imports was eight hundred
and sixty~six million yen, the decrease of exports for all. ircas
cxecent aisa omounted to seven hundred and fifty two mlllion yen.

4 further examination of the contents of the lincreased éeX-
ports in .isiatic markets reveals that the 1lncrease was due
entirely to that in Manchuria, iivantung Province and Chinae. as
for the exports to other districte, cx:ept for slight increases
to Iran and Irag, a general docroase is indicateds That 1s to say,

according to table No., 17 showing comnarison of exports to aslatic




‘ Def. Doce NOoo. 1762

— - - —

districts between 1937 and 1939, the exports in 1939 +o all
Aslatdic districts, oxcopt Mdanchuris, Avantung Province and China,
show a decrcasc of two hundreds and eighty one million yen

in compariecns with those 11 1937, In other words, the dccrcase

F

1s equivalent to 32.9 paroomn. of total exports to those districts

in 1937, which amounted to si1.0t hundred and fifty four million

yon. furthermoras, accordir  to table No. 16, exports in 1939 for
all eontinents exeept asia show a deercase of two hundrcds and
seventy threc million yon compared with those in 1937, chonsaquently
there was ~ decrease totaling five hundred and fifty four million
yen in dJopan exports in 1939 for all sections of the world oxe

cepting wanchuria, Kwantung Province .4 Laina, oompared with
those in 1937. 7o show: this by nercentage, Japan lost in 19390
3.2 percent of her exports to those districts in 1937 hieh hod
amount .4 to ‘twertv trree hundred and eighty four million yen.
To see tacse figuros 1s to understand how heavy a blow was deuldt
to Japanese financial circles,

it goes without saving that Janan could not stand such a

)light for a long timec. Iowbsver, enocurmously Janan mizht have

increased her exports to Monchur:ia, rwantung Province and Chine,
there was n» likellhood that shc c¢. 213 iaport in roturn raw
materials, food stuffs otec. fror L .se dilctricts which ware :in-

dispensable to her. uwaccordingly, i+ was only natural that there




the strain of the China ineident Tor-long, but also even the
peaceful livclihood of rer n2cionals have been endangered,

It was indeed unaveidahie that Japa®, who had been nrcssed
into such a distressing sv.ie, should nsve taken measures to v
repel such gcrious finoneci-? and nolitical ingsecurity. It was
Just as fresident Truman stuted in one of hils recent spceches,
attached hoercto. Becanse of the uneasiness that Jaoanecse 20048,
aspecially textile fabrics, miéhf be shut' out rrom the
market, Janancsss goods, especlally textile fabrics, might be shut
out from the world market, the tendoc. - - .0 Jeorganize Japancse
industrics from the manufacture of goods for econsumntion into
other flelds was aceelerated. The export difficulty made tho
import difficulty inevitable, thereby strengthening the id
national sclf-sufficicncy. The advocacy of the erecation of th«¢
Japanese=-iAanchurian or Jananese-Chinese economic block rssulted
from this. Finally, such. state of aiffairs made the Japancse

concelye thcec idea of the establishment of the Greater Last Asia

Co-prosperity Sphere. | 9

ﬁ&ﬁovcr,'the éétablishm;nt of s Groster Bast Asia COo=
prosperity Sphere was no mors +. . -y lcdeca, (indeed, no Japanese hac.
any diffinita ldea about the Greater Fost aAsia Co-prosperity Sphers
untill the last) and cven the dcvelopment of Manchuria and China

was impossible of accomplishment in a short time. Certainly,

e YT
--."..'.'.5
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japan- had exerted considerable effortw for these undertakings,
resaulting, ~‘however, in her exccssive {investments in and cxport
to Manchuria and China. As has been pointed out, Japan could
not expect an immediate and extensive increase in imports of her
necessary commodities fron tiwcse districts.

ifter the conclusion oi ine Tripartite alliance, the situa-
tion ranidly .grew worse, and in 1941, when the United States
froze Janan's assets, she was in such a predicament that tihere
was no way to save the situation. It meant that Japan had lost
the market for her rav-silk, which was one of hor mos?© important
products. It meant also that Japan had lost the source of materials
for her cotton industry, which was also o.:c of her most important
industrics. Above ..all, the fact that the United 3States resolutely
sarricd out the freezing of Janonese assets had immediate effect
sn Britain and the Netherlands BEast Indies, both of which
froze Yanancse assets. Following their examdles, Canada, JAustra'li
New Zealand, lMalay, Burma, India, the Union of South frica, etc
all froze Yapanese assets and abrogated respective commercial

troaties with Yapan. Thus Japan had suf fored an almost complete

economic blockade, and Jadsca's industries as well as her very

existence were threatened, T"his was the actual state & “ir..®

of things at that time. Howeve -, J-vanese industrialists still

believed in a favourable turn 1L TC rclations between Japan and

the United States.
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On this 29 doy of July, 1947
At Y. uiaNASHI

DEPONENT ISHIB..3HI Tanzen = (seal)

I, Miglte Masco hercby certify thit the Gbove stataent
wr.s sworn by the Deponent, who affixed his signcturc nd socl

thereto in thc s reccnce of this wit .es.

3 831G QA%

tidtness: (si . ncd)

In accord-.nce with ny conscicnece I sweor to tell the

whole truth withholding nothing und :dding nothing.

IShib..o. I, Tonzen
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Prosident Truran's Address at Bay.or on
Poreign Econonmic Policy

Policy of All the People - e 2

This is rot, and it must never be, the policy of a single e"nin;.strat ion
or a single perty, It is the policy of all the people of the United States.
We in Aperica are unanipous in our dete_minati.dn to prévont another war,

But some arong us do not fully realize what we pust do to carry out this
policy., There still are those who seen %o believe that we can confine ous
sooperation with other countries to politicel relationships; that we need not
cooperate where economic guestions are involved.

This attitude has scustines led to the assertion that there ghould be
bipartisan support for the foreign policy of the United States, bu that there
need not be bipartisan suppor_t for the foreign econonic. policy of the United
States. l

Such a stetepent simply dcoes not nake sense.

Our foreign relations, political and econou.c, are i.ndiv‘isiblo. We cannot
say that m are will to cooperate in the one field and are unwilling to_ _

cooperate in the cther. I am glad to note thet the loadglra in both parties

have recognized that faxt.

The members of the United Nations have renounced aggression as a method

¢f settling their political differences. Instead of putting armies on the
march they have now agreed to sit down around a table and talk things out.

In eny dispute each party will present its case. The interests of all

will be considered and a fair and just solution will be found. Thisis the way

of intermational order., It is the way of a civilized corrmnitye. It appliss,

nln
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with equal lo;ie, to the settleient of econonic differences.

Bcononic confliet is not spectaesuler..at least in the early states.

But it is always serious, One nation Lay take action in belhiolf of its own

Producers, without notifying other nations, or consulting then, o¢r even

cons idering how they nay be affactod, It gy cut down its purchases of

ancther country's goods, by raising its tariffs or irmposing an enbarro or
a systen of quotas on inports. 4nd vhen it does th
other country will ind the door tc his ra

in 1118 fa“ .

1s sure producer in the

rket suddenly slermed and bolted

Fictures Effects of Dwaping

Or a nation nay subsidize its exXports, selling its goode abroad below

their cost. When this is done a producer in some cther country will find

his nerket flooded with the goods that have been ducpted,

In either cecse the producer gets

ATy, Just as you or I would cot

angry if such a thins, were done to us. Profits disappecr; workers are

disnissed,

The producer feels that he has been ronged, without warning.end witlLcut

reason. He appeals to his Government for action.

His Goverisient retaliates,

and ancother round of tariff boousts, embargoes, quotas and subsidies is under
way. This is eccnonie war. In sueh a war uobody tdins.,

Certainly nobody s7on the last écononiic er. 4us each battle of the

8cononic war of the Thirties vas fought

the inevitable tragic result becars

Lore and nore apparent.

Froi: t.e tariff policy of Hawley and Sricot the

worla went on to Otteava and the systen of imperial preferences, fromn Ottawve

“ 2 w
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to the kind of elaborate and detailed restrictions adopted by Nazy Gerneny.
Netions strengled nornal trade and diascrininated - ggainst their neighbors all
arcund the worid,

Who emong their peoples were the gainers? Not the depositors who logt
their savings in the failure of the benks, Not the farmers who lost their
farrs, Not the nillions who walked the streets looking for worke I do not
r@an to say that econonic confliet was the sole cause of the depressiocn,

But I do say thet it was pajor cause,

Now, as in the year 1920, we have reached turning point in. history.

National econonies have been disrupted by the war. The future is uncertain
everyvhere, BEsonomic policies are in a state of flux. In this stnosphere of
loubt and hesitation the decisive factor will be the type of leadership that
the United States gives the world,

We arc the giant of the econonic world, Whether we like it or not the
future pattexrn of econcnic relations depends upon us. The world is waiting
and watching to see what we shall do, The choice is ours. ile can lead the

nations to economic peace or we con plunge thew into econonic war.,

(The New York Tines, Friday, Merch 7, 1947.)
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s ERTXIVPICATS

I, vho hold the post of the Chief of Research and lnves-

tigation Section, Finance Bureau in the Finance lMinistry, here-

by cer*ify that the documents hereto atached entitlied respec-

tively, "Annual Expenditures of the Jaepanese Govciriment, Table

18", "List of Annual Military Expenditures, Table 19", and "Arms
Expenses out of the Emergency Militery Special Account, Table
20" were genuine and true coples of the documents compiled by
this Bureau, based upon the officlecl documents in the c" .toQy

of the B.ireal of Accounts of the Ministry of Finance.

Certified at Tokyo,
on this 8th day of August, 1947

"/s/ Ginzo Oguri

(seal)

I herebv ccrtify that the above signature and seal were

affixed hereto in the presence of the witness,

at the same place,

on the same date

Messao Migita

(seal)
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ERRATE SHELT

1, 6th line from the bottom "I seemed" should

__-——_

|
be read "I secured .

2, 7th line from the bottom "1925% should be

e Sl —— g = =

vread "1935",

3, 4th line from the top "July 1832 to March

. e e

1947" shoulé@ he read "April 1925 to Juiv 1032%,

15, the last betaecn ‘metals’, 2and "sclientifilc

: ' . _ | o )
{nstrimentc s’ 3aold be insertec the LOW1ng; 14th,

. T 1 1
Meta’l Menufactiures, ,oth and

Page 16, 1lst llne "to be manufactupzd" should be read

’ "
"to be exported .

Page 23, 2th line _ "exports for" shculd be read

e At o
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Table 3 /

"ransition of percentage of

agricultural population against
tetal perulation.

1873 7850
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Table 5
Comparison of Voecational Listribution of the Countries

alonz th: Pacific Loust 4rcass

b ‘ - - ' - . . " b & an & o~ T AL LI - l - 3 Y r

Year |4aricul=- | Forestry, (#1ining [ g vommerce | Officials; . lTotal popula-

"n?: 1= .r\-- i . ) - - f 3 £ . 2 1 b ) Hels 8 211 ' 9
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""untiag : | | OCCU A=
£ 10!

ss «n Scononic Survey of tho raclf 1c «rca,

~OUTLCC O e
International Scerctariac, 4inct itutc of thc

+vanalntod b TAa Lo nkvuaho '~ e
sranslated by 0 HONKYUSHO, LoKyoO, L1943
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Hokkaido

:" o - ; . z .
¢ Oemi-farmers excluded.

Sources: JThe same as




condition of demand and supply of rice.

(Japan proper)
(tnit s 1,000 Koku)

___—-...———-_-—_—__
_—.___—_#__'—.
{

Amount Supplied

ISR

Carried Total

t-"ﬁ Ce —~ _— a -E:X «\O-r.ted < . oy
ction Imported Duk}llEd i forwarad un?imi
GG +to next tion

vear
prought over

from the
previons year




Index number

- -.—.-.._._...-1---“__...-

Average of 1901
" 1206
1911

1616

1921

1926

1934

report of Agriculture and Forestry"

Zstry of Agriculture and ¥orestry, Feb. 1947,




Dermand and supply of fortilizer in Jamn Proper .

(unit 1,000 tons)

Efcrtilizer Troductionl’rotal

year Lrllizor on gal - o _ | of sclf- | consumption
: imported | Imported | Total | Gonsumption | axported | Exportcd i Total Esti ated mado
; from. from , supply | of | %0 to of the consumption’ fertilizer |
| foreizn dc pcndent | manufacturing| forcizn dcpendent! above '
| e LQL - ' natecrials | ountrios ronc 2 itoms

4,188 - ~ 1,048 159 271
: L, A7 T

Iy 412 ' Y 1,170 p

e
377

5249 ‘ | 647 1,290

464

L]
-

6,284 1,151 | | 8,383 | 1,342

6,712 1,092 8418 1,556

e e e e A —— . e, i, S . ————

8.376 ' 1.19] - 0,050 703
3 & BE oo 1 c - . WET T .'!. L ol s S 4 - - H . . 2 G e
Sourccst "Bssenticls of Fortilizer® by the Miaistry of «griculture and Forestry. (un to 1953)

"T'_ . . s . : s 5 i amilia T L ; = o . ' 3 ' s »
fertalizer year is one year beginnid Z with July and canding irith June of tho folloging ycar,
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10 Rice exported and 3 ~orted (Japan proper unit: 1000 kolcu)

Imported " “Emported

Grand

Riceycar
total

| : : l -, ¥
| xportcd toO
. Others | Grandqiﬂmportud SOL . _"#*#}1_# bt
(koku) | total ; forcign . Koreea Formose
| Countrics

et
Karefuto | South
| scRs

Islands

1 Imported ; Imported

, from . from

l foroign B Seme e E
| Countrics 1! ILoreca !. Formosa 1 '

|
!
Ir
;

1,278
1,250

331

986

999
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classified Table of Export Trade

(unit: a thousaond ven)

1919 1937

1,914,391 4,226,29

168,466,068

120,104,338
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