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Portfolio Review - Short-Term Reserve Fund



Wikimedia Short-Term Reserve Fund

Asset Category

Market 

Value Allocation %

1 Month

(%)

3 Months

(%)

YTD

(%)

1 Year

(%)

Since

Inception(%)

Inception 

Date

Total Portfolio $26,244,707 100.0% 0.20 1.19 1.19 -- 0.64 11/01/14

Total Portfolio - Net of Fees $26,244,707 100.0% 0.19 1.15 1.15 -- 0.57 11/01/14

Wikimedia ST Policy Benchmark** -- -- 0.26 0.88 0.88 -- 0.69 --

Fixed Income $24,117,245 92.0%

Investment Grade Taxable $23,011,579 87.7%

US Trust Fixed Income 1-5 Year $23,011,579 87.7% 0.23 1.16 1.16 -- 0.42 10/31/14

Barclays Aggregate 1-5 Year -- -- 0.37 1.03 1.03 -- 1.00 --

International Developed Bonds $276,241 1.1%

PIMCO Foreign Bond Fund $276,241 1.1% 0.72 2.57 2.57 -- 5.40 11/13/14

Citigroup Non US$World Govt -- -- -1.91 -4.36 -4.36 -- -5.32 --

Investment Performance  As of March 31, 2015

Citigroup Non US$World Govt -- -- -1.91 -4.36 -4.36 -- -5.32 --

Global High Yield Taxable $829,425 3.2%

SEIX High Yield $829,425 3.2% -0.60 2.14 2.14 -- 2.66 11/24/14

ML High Yield Master -- -- -0.55 2.52 2.52 -- 1.06 --

Barclays Global High Yield Index -- -- -0.86 0.65 0.65 -- -1.55 --

Cash/Currency $2,127,462 8.1%

Cash $2,127,462 8.1% 0.01 0.01 0.01 -- 0.03 09/30/14

Merrill Lynch 90 Day T-Bill -- -- 0.00 0.00 0.00 -- 0.01 --

Past performance is not indicative of future results.

Returns for periods greater than one year are annualized. Returns may include a partial month.

Benchmark performance returns for the Since Inception period are based on the inception date of the sector or the account under which they are displayed.

Confidential, Prepared for U.S. Trust™ Clients.

*The Wikimedia Short Term policy benchmark consists of a blend of 92.5% Barclays Aggregate 1-5 Year Index, 2.5% Citigroup Non US$ World Govt Index and 5% Barclays Global High Yield 

Index.

**Cash position is generated based on trade date reporting
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Portfolio Review - Long-Term Reserve Fund



Investment Performance                                                     As of March 31, 2015

Asset Category Market Value Allocation % 1 Month 3 Months YTD 1 Year

Since

Inception

Inception 

Date

Total Portfolio $6,171,993 100.0% -0.83 2.15 2.15 -- 1.33 11/01/14

Total Portfolio - Net of Fees $6,171,993 100.0% -0.85 2.09 2.09 -- 1.24 11/01/14

Wikimedia LT Policy Benchmark* -0.99 1.80 1.80 -- 1.10 11/01/14

Equities $4,006,022 64.9% -0.69 3.40 3.40 -- 3.40 11/01/14

U.S. Large Cap $1,585,830 25.7% -1.34 1.70 1.70 -- 4.13 11/01/14

Russell Top 200 Index -1.84 0.54 0.54 -- 2.75 11/01/14

U.S. Mid Cap $682,025 11.1% 0.56 4.10 4.10 -- 7.80 11/01/14

Russell Mid Cap Index 0.06 3.95 3.95 -- 6.84 11/01/14

Wikimedia Long-Term Reserve Fund

All returns are gross of fees unless otherwise noted. For periods longer than one year, the return is annualized. Periods less than one year utilize a cumulative return.

Returns may include a partial month.

Benchmark performance returns for the Since Inception period are based on the inception date of the sector or the account under which they are displayed.

Market value does not include accrued income, but is included in the return calculation.

Confidential, Prepared for U.S. Trust™ Clients.

Past performance is not indicative of future results.

U.S. Small Cap $433,828 7.0% 2.10 5.72 5.72 -- 7.40 11/01/14

Russell 2000 Index 1.74 4.32 4.32 -- 7.38 11/01/14

International Developed $864,297 14.0% -2.27 4.09 4.09 -- -0.73 11/01/14

MSCI EAFE Index (Net) -1.52 4.88 4.88 -- 2.62 11/01/14

Emerging Markets $440,042 7.1% 0.19 4.55 4.55 -- -0.78 11/01/14

MSCI Emerging Markets Index 

(Net)
-1.42 2.24 2.24 -- -3.50 11/01/14

Hedge Funds $1,151,998 18.7% -0.27 0.45 0.45 -- 0.91 11/01/14

HFRX Global Hedge Fund Index 0.33 2.06 2.06 -- 1.63 11/01/14

Real Estate $435,422 7.1% 0.10 4.11 4.11 -- 4.63 11/01/14

FTSE NAREIT All REITs TR 1.14 4.05 4.05 -- 7.60 11/01/14

*The Wikimedia Long Term policy benchmark consists of a blend of 25% Russell Top 200, 10% Russell Mid Cap Index, 6% Russell 2000 Index, 13% MSCI EAFE Index, 9% MSCI Emerging Markets Index, 

19% HFRX Global Hedge Fund Index, 7% FTSE NAREIT All REIT Index, 9% Bloomberg Commodity Index and 2% 90 Day Tbill.
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Investment Performance                                                     As of March 31, 2015

Asset Category Market Value Allocation % 1 Month 3 Months YTD 1 Year

Since

Inception

Inception 

Date

Tangible Assets $427,623 6.9% -5.04 -5.99 -5.99 -- -16.42 11/01/14

Bloomberg Commodity Index -5.14 -5.94 -5.94 -- -16.64 11/01/14

Cash/Currency $150,929 2.5% 0.01 0.01 0.01 -- 0.02 11/01/14

Merrill Lynch 90 Day T-Bill 0.00 0.00 0.00 -- 0.01 11/01/14

Wikimedia Long-Term Reserve Fund

All returns are gross of fees unless otherwise noted. For periods longer than one year, the return is annualized. Periods less than one year utilize a cumulative return.

Returns may include a partial month.

Benchmark performance returns for the Since Inception period are based on the inception date of the sector or the account under which they are displayed.

Market value does not include accrued income, but is included in the return calculation.

Confidential, Prepared for U.S. Trust™ Clients.

Past performance is not indicative of future results.
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Portfolio Review – Operating Fund



Wikimedia Operating Fund

Asset Category Market Value Allocation % 1 Month 3 Months YTD 1 Year

Since

Inception

Inception 

Date

Total Portfolio $4,008,290 100.0% 0.51 1.02 1.02 -- 0.56 10/07/14

Merrill Lynch 90 Day T-Bill 0.00 0.00 0.00 -- 0.01 10/07/14

Investment Performance                                                     As of March 31, 2015

All returns are gross of fees unless otherwise noted. For periods longer than one year, the return is annualized. Periods less than one year utilize a cumulative return.

Returns may include a partial month.

Benchmark performance returns for the Since Inception period are based on the inception date of the sector or the account under which they are displayed.

Market value does not include accrued income, but is included in the return calculation.

Confidential, Prepared for U.S. Trust™ Clients.

Past performance is not indicative of future results.
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Appendix



Important Information

This presentation is designed to introduce you to the products and services available through U.S. Trust, Bank of America Corporation, is provided for informational purposes

only, and is not issued in connection with any proposed offering of securities. This presentation is not used with regard to any specific investment objectives, financial

situation or particular needs of any specific recipient and does not contain investment recommendations. Bank of America and its affiliates do not accept any liability for any

direct, indirect or consequential damages or losses arising from any use of this presentation or its contents. The information in this presentation was obtained from sources

believed to be accurate, but we do not guarantee that it is accurate or complete. The opinions expressed herein are made as of the date of this material and are subject to

change without notice. There is no guarantee the views and opinions expressed in this presentation will come to pass. Other affiliates may have opinions that are different

from and/or inconsistent with the opinions expressed herein. All charts are based on historical data for the time periods indicated and are intended for illustrative purposes

only. Past performance is no guarantee of future results.

IMPORTANT: The material presented is designed to provide general information about ideas and strategies. It is for discussion purposes since the availability and

effectiveness of any strategy is dependent upon your individual facts and circumstances. Always consult with your independent attorney, tax advisor, investment manager,

and insurance agent for final recommendations and before changing or implementing any financial, tax, or estate planning strategy.

Investing in securities involves risks, and there is always the potential of losing money when you invest in securities.
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Are Not FDIC Insured Are Not Bank Guaranteed May Lose Value

Investment products:

Institutional Investments & Philanthropic Solutions is part of U.S. Trust, Bank of America Corporation (“U.S. Trust”). U.S. Trust operates through Bank of America, N.A. and

other subsidiaries of Bank of America Corporation. Bank of America, N.A., Member FDIC. Banking and fiduciary activities are performed by wholly owned banking affiliates of

Bank of America Corporation, including Bank of America, N.A.

This presentation may not be reproduced or distributed without prior written consent.

© 2015 Bank of America Corporation. All rights reserved. | ARVVSDPM| 04/2015

Investing in securities involves risks, and there is always the potential of losing money when you invest in securities.



Asset Class Disclosures 

Equities: Investments in equities are subject to the risks of fluctuating stock prices, which can generate investment losses. Equities have historically been more 
volatile than alternatives such as fixed income securities. Fixed Income Securities: Fixed income investments fluctuate in value in response to changes in 
interest rates. Commodities: Commodities investments are highly volatile and are speculative. Commodities prices may be affected by overall market 
movements, changes in interest rates and other factors such as weather, disease, embargoes and international political and economic developments. Hedge 
Funds: An investment in a hedge fund involves a substantially more complicated set of risk factors than common investments in stocks or bonds, including the 
risks of using derivatives, leverage and short sales, which can magnify potential losses or gains. Restrictions exist on the ability to redeem units in a hedge fund. 
Hedge funds are speculative and involve a high degree of risk. Real Estate: Investments in real estate securities can be subject to fluctuations in the value of the 
underlying properties, the effect of economic conditions on real estate values, changes in interest rates and risks related to renting properties, such as rental 
defaults. International: International investing involves special risks, including foreign taxation, currency risks, risks associated with possible differences in 
financial standards and other risks associated with future political and economic developments. Alternative Investments: Alternative investments are intended 
for qualified and suitable investors only. Alternative investments involve limited access to the investment and may include, among other factors, the risks of 
investing in derivatives, using leverage and engaging in short sales, practices which can magnify potential losses or gains. Alternative investments are 
speculative and involve a high degree of risk. Private Equity: Investments in private equity involve a high degree of risk and therefore should only be 
undertaken by qualified investors whose financial resources are sufficient to enable them to assume these risks and to bear the loss of all or part of their 
investment. Emerging Markets: Investing in emerging markets may involve greater risks than investing in more developed countries. In addition, concentration
of investments in a single region may result in greater volatility. Diversification: Diversification does not ensure a profit or guarantee against loss. Global: Global 
investment. Emerging Markets: Investing in emerging markets may involve greater risks than investing in more developed countries. In addition, concentration
of investments in a single region may result in greater volatility. Diversification: Diversification does not ensure a profit or guarantee against loss. Global: Global 
investing poses special risks, including foreign taxation, currency fluctuation, risks associated with possible differences in financial standards and other 
monetary and political risks. Small/Mid Cap: Stocks of small- and mid-cap companies pose special risks, including possible illiquidity and greater price volatility 
than stocks of larger, more established companies. Mortgage-Backed Securities: Generally, when interest rates decline, prepayments accelerate beyond the 
initial pricing assumptions, which could cause the average life and expected maturity of the securities to shorten. Conversely, when interest rates rise, 
prepayments slow down beyond the initial pricing assumptions and could cause the average life and expected maturity of the securities to extend and the 
market value to decline. Mortgage-backed securities are subject to credit risk and the risk that the mortgages will be prepaid, so that portfolio management 
may be faced with replenishing the portfolio in a possibly disadvantageous interest rate environment. Credit Quality Ratings: The credit quality ratings 
represent those of Moody’s Investor Service, Inc. (Moody’s) and Standard and Poor’s Corporation (S&P). The ratings represent their opinions as to the quality of 
the securities they rate. Ratings are relative and subjective and are not absolute standards of quality. The security’s credit quality does not eliminate risk. For 
information regarding the methodology used to calculate the ratings, please visit Moody’s at www.moodys.com or S&P at www.standardandpoors.com. 
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Index Definitions

Unlike mutual funds, indexes are not managed and do not incur fees or expenses. It is not possible to invest directly in an index.

Dow Jones Industrial Average - The Dow Jones Industrial Average is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange

and the Nasdaq.

Standard & Poor’s (S&P) 500 Index tracks the performance of 500 widely held, large-capitalization U.S. stocks.

Nasdaq Composite Index – A market-capitalization weighted index of the more than 3,000 common equities listed on the Nasdaq stock exchange. The types of

securities in the index include American depositary receipts, common stocks, real estate investment trusts (REITs) and tracking stocks.

Russell 1000 Index is a subset of the Russell 3000® Index that measures the performance of the 1,000 largest capitalization companies of the U.S. equity

universe.

Russell Midcap Index is a subset of the Russell 1000® Index. It includes approximately 800 of the smallest securities based on a combination of their market cap

and current index membership

Russell 2000 Index is a subset of the Russell 3000® Index that measures the performance of the 2,000 smallest companies of the U.S. equity universe.Russell 2000 Index is a subset of the Russell 3000® Index that measures the performance of the 2,000 smallest companies of the U.S. equity universe.

Russell 1000 Growth Index measures the performance of those Russell 1000 Index companies with higher price-to-book ratios and higher forecasted growth

values.

Russell 1000 Value Index measures the performance of those Russell 1000 Index companies with lower price-to-book ratios and lower forecasted growth

values.

Russell MidCap Growth Index measures the performance of those Russell Midcap companies with higher price-to-book ratios and higher forecasted growth

values. The stocks are also members of the Russell 1000 Growth index.

Russell MidCap Value Index measures the performance of those Russell Midcap companies with lower price-to-book ratios and lower forecasted growth

values. The stocks are also members of the Russell 1000 Value index.

Russell 2000 Growth Index measures the performance of those Russell 2000 Index companies with higher price-to-book ratios and higher forecasted growth

values.

Russell 2000 Value Index tracks the performance of those Russell 2000 Index companies with lower price-to-book ratios and lower forecasted growth values.

MSCI EAFE Index is a stock market index that is designed to measure the equity market performance of developed markets outside of the U.S. & Canada.

12



Index Definitions

MSCI Emerging Markets Index is created by Morgan Stanley Capital International (MSCI) that is designed to measure equity market performance in global

emerging markets.

Barclays U.S. Corporate High Yield Bond Index is a market value-weighted index which covers the U.S. non-investment grade fixed-rate debt market. The index

is composed of U.S. dollar-denominated corporate debt in Industrial, Utility, and Finance sectors with a minimum $150 million par amount outstanding and a

maturity greater than 1 year. The index includes reinvestment of income.

Barclays Mortgage-backed Securities Index is a market value-weighted index which covers the mortgage-backed securities component of the Barclays U.S.

Aggregate Bond Index. The index is composed of agency mortgage-backed pass-through securities of the Government National Mortgage Association (Ginnie

Mae), the Federal National Mortgage Association (Fannie Mae), and the Federal Home Loan Mortgage Corporation (Freddie Mac) with a minimum $150 million

par amount outstanding and a weighted-average maturity of at least 1 year. The index includes reinvestment of income.

Barclays Aggregate Bond Index is a market value-weighted index that tracks the daily price, coupon, pay-downs, and total return performance of fixed-rate,

publicly placed, dollar-denominated, and non-convertible investment grade debt issues with at least $250 million par amount outstanding and with at least one

year to final maturity.

Barclays Capital Corporate Index is a broad-based benchmark that measures the investment grade, U.S. dollar-denominated, fixed-rate, taxable corporateBarclays Capital Corporate Index is a broad-based benchmark that measures the investment grade, U.S. dollar-denominated, fixed-rate, taxable corporate

bond market. It includes USD-denominated securities publicly issued by U.S. and non-U.S. industrial, utility, and financial issuers that meet specified maturity,

liquidity, and quality requirements. The U.S. Corporate Index rolls up to other Barclays flagship indices, such as the U.S. Aggregate and the multi-currency Global

Aggregate Index.

Barclays 10-Year U.S. Treasury Bellwethers Index is a universe of Treasury bonds, and used as a benchmark against the market for long-term maturity fixed-

income securities. The index assumes reinvestment of all distributions and interest payments.

Barclays Global Aggregate Sovereign Index is a flagship measure of global investment grade debt from twenty-four different local currency markets. This multi-

currency benchmark includes fixed-rate treasury, government-related, corporate and securitized bonds from both developed and emerging markets issuers.

Barclays Global Emerging Markets Index is a flagship hard currency Emerging Markets debt benchmark that includes USD, EUR, and GBP-denominated debt

from sovereign, quasi-sovereign, and corporate EM issuers. Country eligibility and classification as Emerging Markets is rules-based and reviewed annually using

World Bank income group and International Monetary Fund (IMF) country classifications.
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Index Definitions

Citi Pension Liability Index (CPLI) reflects the discount rate that can be used to value liabilities for GAAP reporting purposes and is derived from the Citi Pension 

Discount Curve. It is a source for plan sponsors and actuaries to value defined-benefit pension liabilities. The index provides an investment performance 

benchmark for asset-liability management and to gauge changes in the value of pension liabilities.

Bloomberg Commodity Index (formerly known as Dow Jones UBS Commodity Index) is a broadly diversified index that tracks commodity futures through a 

single measure. It is composed of futures contracts on physical commodities.
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Asset Class and Index Disclosures and Definitions
Accrued Interest: Accrued interest is the interest that has been earned, but not paid.   Bonds typically pay 

accrued interest every six months.

Alternative Investments: Alternative investments such as derivatives, hedge funds, private equity funds 

and funds of funds can result in higher return potential but also higher risk loss potential. Changes in 

economic conditions or other circumstances may adversely affect your investments. Before investing in 

alternative investments, one should consider the overall financial situation,  need for liquidity and 

tolerance for risk.

Asset Allocation: All asset classes are not suitable for all investors. Each investor should select the asset 

classes for investment based on his or her goals, time horizon and risk tolerance.

Average Coupon:  Average coupon is the weighted average gross interest rate of a pool of securities.

Average Quality:  Average Quality is the average credit quality of the bond portfolio. 

Beta:  Beta is a measure of systematic risk or the sensitivity of a manager to movements in the benchmark. 

A beta of 1 implies that you can expect the movement of a manager’s return series to match that of the 

benchmark. 

Cash & Cash Equivalents: Cash & cash equivalents include cash and may include other highly liquid 

investments that mature within one year, such as commercial paper, treasury bills, money market funds 

and CDs.

Change in Value: Change in value is the change in value of the portfolio during the statement period.  It is 

the ending value of the account less the beginning value of the account taking into consideration 

additions and withdrawals.

Commodities: There are special risks associated with an investment in commodities including market price 

Hedge Funds:  An investment in a hedge fund involves a substantially more complicated set of risk 

factors than traditional investments in stocks or bonds, including the risks of using derivatives, leverage, 

and short sales which can magnify potential losses or gains.  Restrictions exist on the ability to redeem 

units in a hedge fund.  Hedge funds are speculative and involve a high degree if risk.

High Yield (Junk Bonds): Investments in high yield bonds (sometimes referred to as “junk bonds”) offer 

the potential for high current income and attractive total return, but involve certain risks.

Income Assets: Income assets consist of the earnings, such as interest, dividends and royalties and rent 

from assets in the portfolio or assets purchase or held as a re-investment of accumulated income, which 

have not been added to principal.

International: International investing involves special risks, including foreign taxation, currency risks, 

risks associated with possible difference in financial standards and other risks associated with future 

political and economic developments.

Modified Duration:  Modified duration is a formula that expresses the measurable change in the value 

of a security in response to a change in interest rates.

Net Margin: Net margin is the ratio of net profits to revenues for a company or business segment -

typically expressed as a percentage – that shows how much of each dollar earned by the company is 

translated into profits

N/A: Not Applicable/ Not Available

Other Assets: The summarization of other assets, includes assets that do not fall into the Cash & Cash 

Equivalents, Fixed Income or Equity categories, such as real estate and mineral holdings, warrants and 

options.
Commodities: There are special risks associated with an investment in commodities including market price 

fluctuations, regulatory changes, interest rate changes, credit risk, economic changes and the impact of 

adverse political or financial factors.

Convertibles: Most convertible securities are not investment grade and are therefore more speculative in 

nature than securities with higher ratings.

Current Price: Current price is the value of the share, unit or contract as priced at the close of the market 

on the last day of the statement period or the last available price.

Current Yield: Current yield reflects the percentage return that results from estimated annual income or 

capital gains or losses realized upon the disposition of a security.  It is calculated by dividing estimated 

annual income by total market value.

Emerging Markets: Investing in emerging markets may involve greater risks than investing in more 

developed countries. In addition, concentration of investments in a single region may result in greater 

volatility. 

Estimated Annual Income: Estimated annual income is the income that is expected to be received from an 

asset over the next 12 months, based on the current level of income produced by the asset. It may include 

interest and dividends, but not capital gains or losses realized upon the disposition of the security. For 

holder of Fiduciary Shares, estimated annual income includes the Rebate.

Equities: Investments in equities are subject to the risks of fluctuating stock prices, which can generate 

investment losses.  Equities have historically been more volatile than alternatives such as fixed income 

securities.  International investments are subject to additional risks such as currency fluctuation, political 

instability and the potential for illiquid markets.  Emerging markets bear similar but accentuated risks.

Fixed Income: Investing in fixed-income securities may involve certain risks, including the credit quality of 

individual issuers, possible prepayments, market or economic developments and yields and share price 

fluctuations due to changes in interest rates.  When interest rates go up, bond prices typically drop, and 

vice versa.

% of Total Assets: Percent of total assets is the total market value of an individual asset divided by the 

total market value of the portfolio.

Price/Book:  Price/Book is a ratio used to compare a stock's market value to its book value. It is 

calculated by dividing the current closing price of the stock by the latest quarter's book value per share.

Price/Earnings: Price/Earnings is a valuation ratio of a company's current share price compared to its 

per-share earnings.

Price/Sales: Price/Sales is a valuation ratio that compares a company’s stock price to its revenues. 

Principal Assets: Principal assets are assets that are the property of a trust or estate, but are not Income 

assets.

Return on Equity:  Return on Equity is the amount of net income returned as a percentage of 

shareholder equity.  It  measures profitability by revealing how much profit is generated with the 

money a shareholder has invested. 

Real Estate/REITS: Investments in real estate securities can be subject to fluctuations in the value of the 

underlying properties, the effect of economic conditions on real estate values, changes in interest rates, 

and risks related to renting properties, such as rental defaults.

Small/Mid Cap: Stock of small- and mid-cap companies pose special risks, including possible illiquidity 

and greater price volatility than stocks of larger, more established companies.

Tax Cost: Tax cost is the cost basis of an asset as carried on the books of the account. In the Detail of 

Realized Capital Gain/Loss schedule, tax cost information may include adjustments to the cost basis of 

the Common Trust Funds, as applicable.

Confidential, Prepared for U.S. Trust TM Clients
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Asset Class and Index Disclosures and Definitions
Tax-exempt: Tax-exempt investing offers current tax-exempt income, but it also involves special 

risks.  Single-state municipal bonds pose additional risks due to limited geographical diversification.  

Interest income from certain tax-exempt bonds may be subject to certain state and local taxes and, if 

applicable, the alternative minimum tax.  Any capital gains distributed are taxable to the investor.

Transaction Date: Transaction date is the date on which a transaction (such as a purchase or a sale) is 

initiated. When trade date reporting is used, transactions are reported only if the transaction date 

falls within the current statement period.

Weighted Average Market Capitalization:  Weighted average market capitalization is the mean of the 

market capitalizations of the common stocks held in the portfolio.

Weighted Average Maturity of Bonds: Weighted average maturity of bonds is the average amount of 

time remaining until the maturity date for the entire bond portfolio. The average amount is 

computed by weighting each maturity date by the market value of the security.

Yield to Maturity at Market: Yield to maturity at market reflects the return that will be achieved if 

the security was purchased on the last day of the statement period. If yield to maturity at market is 

less/greater than yield to maturity at cost, the market value of the security has increased/decreased 

during the time since the security was purchased.  When finding the after-tax yield to maturity of a 

bond, it is customary to use the approximate relationship: after-tax yield = (1- tax rate) x (before tax-

yield.)

Barclays Government/Credit Bond Index is an index that tracks the performance of U.S. Government 

and corporate bonds rated investment grade or better, with maturities of at least one year. 

Barclays Government/Corp. Bond Index is composed of all bonds that are investment grade rated or 

better. Issues must have at least one year to maturity.

Hedge Fund Research Inc. (HFRI) Fund of Funds Composite Index is an equally-weighted index comprised of 

domestic and offshore hedge fund of funds. The HFRI Indices are based on information self-reported by hedge 

fund managers that decide, on their own, at any time, whether or not they want to provide, or continue to 

provide, information to HFR Asset Management, L.L.C. ("HFR"). Results for funds that go out of business are 

included in the index until the date that they cease operations. Therefore, these indices may not be complete or 

accurate representations of the hedge fund universe, and may be biased in several ways.

JP Morgan High Yield Index is designed to mirror the investable universe of the U.S. dollar high yield corporate 

debt market, including domestic and international issues. 

Morgan Stanley Capital International Emerging Markets Index (MSCI EMF) is a capitalization-weighted index 

that tracks stocks traded in 27 emerging market countries. It does not include shares not readily purchased by 

non-local investors. 

Morgan Stanley Capital International Europe, Australia, Far East Index (MSCI EAFE) is a capitalization-weighted 

index that tracks the total return of common stocks in 21 developed-market countries within Europe, Australia 

and the Far East.

National Association of Real Estate Investment Trusts (NAREIT) Index is an index that reflects performance of 

all publicly-traded equity REITs.

National Council of Real Estate Investment Fiduciaries (NCREIF) Property Index is a market value-weighted 

index which measures the performance of investment-grade non-agricultural income-producing properties. The 

index is composed of existing Apartment, Industrial, Office, and Retail properties acquired on behalf of tax-

exempt institutions and held in a fiduciary environment. The index includes reinvestment of income.

Russell 1000 Index tracks the performance of 1000 of the largest U.S. companies, based on market 

capitalization.better. Issues must have at least one year to maturity.

Barclays High Yield Index covers the universe of fixed rate, non-investment grade debt. Pay-in-kind 

(PIK) bonds, Eurobonds, and debt issues from countries designated as emerging markets (e.g., 

Argentina, Brazil, Venezuela, etc.) are excluded, but Canadian and global bonds (SEC registered) of 

issuers in non-EMG countries are included. Original issue zeroes, step-up coupon structures, and 144-

As are also included. 

Barclays Municipal Index is considered representative of the broad market for investment grade, 

tax-exempt bonds with a maturity of at least one year. 

Barclays U.S. Aggregate Bond Index is a market value-weighted index that tracks the daily price, 

coupon, pay-downs, and total return performance of fixed-rate, publicly placed, dollar-denominated, 

and non-convertible investment grade debt issues with at least $250 million par amount outstanding 

and with at least one year to final maturity. 

BofA Merrill Lynch 1-3 Year Treasury Index measures the return of Treasury bills with maturities of 1-

3 years. 

BofA Merrill Lynch 7-12 Year Muni Index is comprised of fixed-rate, coupon-bearing bonds issued 

within five years of the most recent month-end, having an investment grade rating and maturities of 

seven to twelve years.

Citigroup (World ex-U.S.) Cap Range $2-$10b Index is Citigroup’s $2 to $10 billion (U.S.) security 

market subset of its Broad Market Index and represents a mid-cap developed market, excluding the 

United States. 

Dow Jones Industrial Average is the most widely used indicator of the overall condition of the stock 

market, the Dow Jones Industrial Average Index is a price-weighted average of 30 actively traded blue 

chip stocks as selected by the editors of the Wall Street Journal. 

capitalization.

Russell 1000 Growth Index measures the performance of those Russell 1000 Index companies with higher price-

to-book ratios and higher forecasted growth values.

Russell 1000 Value Index measures the performance of those Russell 1000 Index companies with lower price-to-

book ratios and lower forecasted growth values.

Russell 2000 Index measures the performance of the 2,000 smallest companies in the Russell 3000 Index, which 

represents approximately 8% of the total market capitalization of the Russell 3000 Index.

Russell 2000 Growth Index measures the performance of those Russell 2000 Index companies with higher price-

to-book ratios and higher forecasted growth values.

Russell 2000 Value Index tracks the performance of those Russell 2000 Index companies with lower price-to-

book ratios and lower forecasted growth values.

Russell Midcap Index measures the performance of the 800 smallest companies in the Russell 1000 Index, which 

represent approximately 25% of the total market capitalization of the Russell 1000 Index.

Russell Midcap Growth Index measures the performance of those Russell Midcap companies with higher price-

to-book ratios and higher forecasted growth values. The stocks are also members of the Russell 1000 Growth 

index.

Russell Midcap Value Index measures the performance of those Russell Midcap companies with lower price-to-

book ratios and lower forecasted growth values. The stocks are also members of the Russell 1000 Value index.

Standard and Poor’s 500 Composite Stock Index tracks the performance of 500 widely held, large-capitalization 

U.S. stocks.
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Asset Class and Index Disclosures and Definitions
Security indexes assume reinvestment of all distributions and interest payments.  Indexes are 

unmanaged and do not take into account fees or expenses.  It is not possible to invest directly in an 

index.

Performance Benchmarks

Total Equity Benchmark: 60% S&P500 Index, 9% Russell Mid-Cap Index, 

6% Russell 2000 Index, 20% MSCI EAFE, 5% MSCI EMF

Total Fixed Income Taxable Blended Benchmark: 81% Barclays U.S. 

Aggregate Total Return Bond Index, 8%, Citigroup (World ex-U.S.) Index, 11% JP Morgan High Yield Bond 

Index

Total Fixed Income Tax Exempt Blended Benchmark: 90% Barclays Municipal Index, 10% Barclays High 

Yield Municipal Index

Total Real Estate Blended Benchmark : 50% NCREIF, 50% NAREIT 

All Private Equity fund performance indices provided by Thomson Reuters.

Important Notes Concerning Alternative Investments and Hedge Funds:

Market prices for Hedge Funds, Private Equity Funds and Real Estate Funds normally lag 30 days or more 

from the previous closing period and therefore returns are for the same period.  Benchmarks may not 

reflect the same time period.

Loss information for the Bank of America Hedge Fund should not be used for tax reporting purposes.  

Please refer to Schedule K-1 reporting to complete tax returns for the appropriate tax year.

Important Notes:

The information and views contained in this presentation are as of date specified and are subject to 

change. These views are not necessarily representative of the opinions and views of other portfolio 

managers or of the firm as a whole. 

Past performance is not an indication of future performance. The investment services of U.S. Trust / Bank 

of America are not guaranteed and are not insured by the FDIC and could result in the loss of value to 

your account. The actual return and value of an account will fluctuate and at any point in time could be 

worth more or less than the amount invested. Your account is tailored towards your individual needs 

based on your investment objectives, restrictions and strategies, including tax strategies.

Clients’ performance and risk tolerance preferences may require deviation from this guidance when 

implementing investment solutions. Accounts subject to laws that may be more restrictive as to 

permissible investments require portfolio manager review.

Indices shown are to make general risk and return comparisons. They are shown for informational 

purposes only and cannot be invested in directly. 

Securities in your account differ from securities comprising an index thus the risk, performance and 

investment style of your account will vary, sometimes significantly from that of the index.

Statistics have been obtained from sources we believe to be reliable, but we cannot guarantee its 

accuracy or completeness.

Hypothetical illustrations do not reflect the performance of any specific investment. Actual rates of return 

cannot be predicted and will fluctuate. Your results may be more or less. The illustrations assume no 

withdrawals or distribution, and reinvesting of all dividends and capital gains. 

Performance results are gross of fees and therefore do not reflect the deduction of investment advisory 

Oil, Gas and Mineral Interests

To holders of Oil, Gas and Mineral properties: Market Value for Oil, Gas and Mineral properties 

represent an estimate only, calculated from the most recent 12 months net income from producing 

properties and includes nominal value applied to non-producing properties.
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Performance results are gross of fees and therefore do not reflect the deduction of investment advisory 

fees, however, such results would have been reduced by advisory fees as described in standard fee 

schedules. 

Performance for new asset classes to an account may be for a partial period while many benchmarks for 

the asset class may reflect the entire reporting period.

17


