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KPMG LLP

Suite 1400

55 Second Street

San Francisco, CA 94105

Independent Auditors’ Report

The Board of Trustees
Wikimedia Foundation, Inc:

Opinion
We have audited the consolidated financial statements of Wikimedia Foundation, Inc and its subsidiary (the
Foundation), which comprise the consolidated statements of financial position as of June 30, 2025 and 2024,

and the related consolidated statements of activities, and cash flows for the years then ended, and the related
notes to the consolidated financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
financial position of the Foundation as of June 30, 2025 and 2024, and the results of its operations and its cash
flows for the years then ended in accordance with U.S. generally accepted accounting principles.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are required to
be independent of the Foundation and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with U.S. generally accepted accounting principles, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Foundation’s ability to
continue as a going concern for one year after the date that the consolidated financial statements are available
to be issued.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the consolidated financial statements.

KPMG LLP, a Delaware limited liability partnership and a member firm of
the KPMG global organization of independent member firms affiliated with
KPMG International Limited, a private English company limited by guarantee.



KPMG

In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in the
consolidated financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Foundation’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

ICPW(G LLP

San Francisco, California
September 30, 2025



WIKIMEDIA FOUNDATION, INC.
Consolidated Statements of Financial Position

June 30, 2025 and 2024

Assets

Cash and cash equivalents
Contributions receivable, net
Investments

Restricted cash

Right of use asset - operating lease, net
Property and equipment, net

Prepaid expenses and other assets

Total assets
Liabilities and Net Assets

Accounts payable

Accrued expenses

Deferred revenue

Lease liability

Donations payable to Wikimedia Endowment
Other liabilities

Total liabilities

Net assets:
Net assets without donor restrictions
Net assets with donor restrictions

Total net assets

Total liabilities and net assets

See accompanying notes to consolidated financial statements.

2025 2024
72,028,717 82,845,159
1,549,588 1,571,657
213,347,452 183,365,987
503,336 1,428,542
530,951 —
13,613,474 11,826,136
9,220,899 5,722,457
310,794,417 286,759,938
4,526,233 4,009,582
7,435,319 7,959,558
1,298,333 2,128,750
633,001 417,756
187,674 525,607
163,827 163,295
14,244,387 15,204,548
292,735,030 265,859,067
3,815,000 5,696,323
296,550,030 271,555,390
310,794,417 286,759,938




WIKIMEDIA FOUNDATION, INC.

Consolidated Statements of Activities

Years ended June 30, 2025 and 2024

Net assets without donor restrictions:
Operating support and revenue:
Contributions of cash and other financial assets
Contributions of nonfinancial assets and services
Wikimedia Enterprise revenue from contracts
Foreign currency losses
Other income, net
Investment income, net
Release of net assets with donor restrictions

Total operating support and revenue

Operating expenses:
Salaries and benefits
Awards and grants
Internet hosting
In-kind service expenses
Donation processing expenses
Professional service expenses
Other operating expenses
Travel and conferences
Depreciation and amortization

Total operating expenses

Change in net assets without donor restrictions
from operating activities

Nonoperating activities:
Unrealized gain on investments, net

Change in net assets without donor restrictions

Net assets with donor restrictions:
Contributions with donor restrictions
Net assets released from restrictions

Decrease in net assets with donor restrictions
Increase in net assets
Net assets at beginning of year

Net assets at end of year

See accompanying notes to consolidated financial statements.

$

2025 2024
184,053,816 168,212,977
1,775,001 263,476
8,297,917 3,351,250
(146,531) (300,907)
2,323,435 2,278,523
6,862,192 5,096,842
5,401,323 6,481,350
208,567,153 185,383,511
114,039,077 106,793,960
28,737,437 26,820,080
3,474,785 3,116,445
1,775,001 263,476
8,252,081 7,547,718
15,904,262 13,090,040
7,683,682 10,798,140
6,478,914 5,824,979
4,592,768 4,216,271
190,938,007 178,471,109
17,629,146 6,912,402
9,246,817 9,858,001
26,875,963 16,770,403
3,520,000 6,295,000
(5,401,323) (6,481,350)
(1,881,323) (186,350)
24,994,640 16,584,053
271,555,390 254,971,337
296,550,030 271,555,390




WIKIMEDIA FOUNDATION, INC.
Consolidated Statements of Cash Flows

Years ended June 30, 2025 and 2024

2025 2024
Cash flows from operating activities:
Increase in net assets 24,994,640 16,584,053
Adjustments to reconcile increase in net assets to net cash
provided by operating activities:
Depreciation and amortization 4,592,768 4,216,271
Loss on disposal of property and equipment 104,595 203,233
Unrealized and realized gains on investments, net (7,593,582) (8,356,376)
Non-cash operating lease expense 113,287 1,821,432
Changes in operating assets and liabilities:
Contributions receivable 22,069 (1,571,657)
Prepaid expenses and other current assets (3,498,442) (152,972)
Accounts payable 516,651 1,225,678
Accrued expenses (524,239) 1,037,299
Lease liability (501,259) (1,666,935)
Donations payable to Wikimedia Endowment (337,933) (4,748,841)
Deferred revenue (817,394) 468,750
Other current liabilities 59,777 (263,694)
Net cash provided by operating activities 17,130,938 8,796,241
Cash flows from investing activities:
Purchase of property and equipment (5,888,019) (4,435,982)
Development and write offs of internal use software (596,682) 2,235,481
Purchase of investments (102,093,566) (92,176,499)
Proceeds from sales and maturities of investments 79,705,682 92,649,341
Net cash used in investing activities (28,872,585) (1,727,659)
Net increase in cash, cash equivalents,
and restricted cash (11,741,647) 7,068,582
Cash, cash equivalents, and restricted cash at beginning of year 84,273,700 77,205,118
Cash, cash equivalents, and restricted cash at end of year 72,532,053 84,273,700
Supplemental cash flow disclosure:
Noncash changes in exchange rate 177,619 290,621
Non-cash tenant improvement allowance 52,140 —
Initial recognition of right of use asset - operating lease (644,234) —
Initial recognition of lease liability 696,374 —

See accompanying notes to consolidated financial statements.



WIKIMEDIA FOUNDATION, INC.
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

(1) Organization and Summary of Significant Accounting Policies

(a)

(b)

(c)

(d)

(e)

()

Organization and Purpose

The accompanying consolidated financial statements present the financial position, change in net
assets and cash flows of the Wikimedia Foundation, Inc. (the Foundation) and Wikimedia, LLC.

The Foundation is the nonprofit organization that operates Wikipedia, a free online encyclopedia. The
Foundation was established under Florida law and is based in San Francisco, California. The
Foundation is a 501(c)(3) charity that is funded primarily through donations and contributions.

The Foundation also operates Wikimedia, LLC, a Delaware Limited Liability Company, with the
Foundation as its Sole Member. Wikimedia, LLC is organized and operated exclusively for charitable
and educational purposes within the meaning of section 501(c)(3) of the Internal Revenue Code and is
a disregarded entity for tax purposes.

Basis of Presentation

The accompanying financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America (“GAAP”).

Principles of Consolidation

The consolidated financial statements include the accounts of the Foundation and its subsidiary,
Wikimedia LLC. All significant intercompany accounts and transactions have been eliminated.

Risks and Uncertainties

The Foundation’s operations are funded primarily by public donations from individuals as well as gifts
from foundations and corporations. External factors such as global geopolitics, economic
circumstances, and currency markets may impact our ability to raise funds through donations. As of the
date of this report, the Foundation has not experienced an adverse impact on its business operations.

Income Taxes

The Foundation is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue
Code and from state income tax under Chapter 220.13 of the Florida Statutes and Sections 23701d of
Revenue and Taxation Code of the State of California. The Internal Revenue Service has determined
that the Foundation is not a private foundation and contributions to it qualify as charitable contributions.

The Foundation has evaluated the financial statement impact of positions taken or expected to be
taken in its tax returns. The Foundation is subject to income taxes on any net income that is derived
from a trade or business, regularly carried on, and not in furtherance of the purposes for which it was
granted exemption. Net income from any unrelated trade or business, in the opinion of management, is
not material to the consolidated financial statements taken as a whole.

Financial Statement Presentation

Net assets, support and revenue, expenses, gains, and losses are classified based on the existence or
absence of donor-imposed restrictions in accordance with Accounting Standards Codification
(ASC) Topic 958, Not-for-Profit Entities.

6 (Continued)
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WIKIMEDIA FOUNDATION, INC.
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

The Foundation presents unrealized gains or losses on investments as nonoperating activity. All other
support and revenue, expenses, gains, and losses are reported as operating activity. Net assets
without donor restrictions represent unrestricted resources available to support operations and also
include previously temporarily restricted resources, which have become available for use by the
Foundation in accordance with the intentions of donors.

Net assets with donor restrictions represent contributions that are limited in use by the Foundation in
accordance with donor-imposed stipulations. The stipulations may expire with time or may be satisfied
and removed by the actions of the Foundation according to the terms of the contribution by the donor.
Once such stipulations are satisfied, the associated net assets are released from net assets with donor
restrictions and recognized as net assets without donor restrictions.

Cash and Cash Equivalents

The Foundation manages its cash through major financial institutions. At June 30, 2025 and 2024, the
amount of the Foundation’s cash held primarily in nationally recognized financial institutions is

$44.5 million and $60.0 million, respectively. Cash balances are insured by the Federal Deposit
Insurance Corporation (FDIC) up to the applicable limits. Cash balances held in these financial
institutions at June 30, 2025 and 2024 exceed the applicable FDIC insurance limits. The Foundation’s
current practice is to maintain at least four months of cash and cash equivalents to support its short
term operations. The Foundation considers all highly liquid investments with an original maturity of
three months or less when purchased to be cash equivalents.

Restricted Cash

Restricted cash as of June 30, 2025 and 2024 includes a standby letter of credit for one of the
Foundation’s Employer of Record, which is responsible for administering compensation and benefits for
personnel located outside of the United States. Restricted cash as of June 30, 2024 also included a
standby letter of credit for the Foundation’s former headquarters office lease. As of June 30, 2024 and
2025, neither letter of credit has been used.

Contributions Receivable

Contributions receivable represent gift amounts due from various entities, which are occasionally
directed at specific activities. Contributions receivable due more than one year from the contribution
date are discounted to present value using a fair value rate based on the U.S. Treasury bond rate and
reflect the risks inherent in these cash flows. Contributions receivable are subject to review and
adjustment by management should amounts be deemed uncollectible.

Investments

The Foundation’s policy regarding investments is to invest cash in short-term, intermediate-term, and
long-term fixed income, and equity instruments without assuming material undue risk to principal.
Preservation of principal and maintenance of liquidity are priorities over yield. Investments are reported
at fair value with realized and unrealized gains and losses, and accrued interest included as a
component of the change in net assets. Additionally, the Foundation holds no shares of donated stock
as of June 30, 2025 or 2024, consistent with its policy to sell stock received through donations as soon
as possible.

7 (Continued)
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WIKIMEDIA FOUNDATION, INC.
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

ASC Topic 820 establishes a fair value hierarchy that prioritizes observable inputs to valuation
techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted
prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority
to measurements involving significant unobservable inputs (Level 3 measurements).

The three levels of the fair value hierarchy are as follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical investments that the
Foundation has the ability to access at the measurement date. The Foundation’s Level 1 assets
are investments in U.S. treasuries and marketable securities, including stocks and mutual funds.

e Level 2 inputs are inputs other than quoted prices included in Level 1 that are observable for the
investment, either directly or indirectly. The Foundation’s Level 2 assets are investments in
corporate bonds and mortgage-backed securities.

e Level 3 inputs are unobservable inputs from investments. Level 3 inputs incorporate assumptions
about the factors that market participants would use in pricing the instrument.

Property and Equipment, Net

Expenditures for property and equipment with useful lives of one year or more are capitalized and
recorded at cost. Depreciation is calculated on a straight-line basis over the estimated useful lives of
the assets. The estimated useful life of furniture and data center equipment is five years and computer
equipment such as laptops and desktops is four years. Leasehold improvements are amortized over
the shorter of the life of the lease or the leasehold improvement. Donated computer equipment and
software are recorded at the fair value at the time of the donation and are deemed as contributions
without donor restriction in the year in which they are received. Repairs and maintenance of equipment
are charged to operations. Upon retirement, sale, or other disposition of property and equipment, costs,
and accumulated depreciation are eliminated from the accounts, and any resulting gain or loss is
included in operations.

The Foundation incurs software development costs related to internal use software. Qualifying costs
incurred during the application development stage are capitalized. These costs primarily consist of
internal labor and third-party development costs and are amortized using the straight-line method over
the estimated useful life of the software, which is generally three years. These assets are reviewed for
impairment whenever events or changes in circumstances occur that could impact their recoverability.
External use software is expensed as incurred since there is generally no passage of time between
achievement of technological feasibility and the availability for general release.

Other Operating Expenses

Other operating expenses primarily include facility expenses, staff related expenses, insurance and
personal property tax expenses, and other general administrative expenses.

(m) Contributions of Cash and Other Financial Assets

Unconditional promises to give are recognized as revenue when the underlying promises are received
by the Foundation. Contributions that are conditional are not recorded until the condition is substantially
met. Conditional contributions must include both (1) one or more barriers that need to be overcome

8 (Continued)
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WIKIMEDIA FOUNDATION, INC.
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

before the Foundation is entitled to the contribution, and (2) a right of return or a right of release from
the donor’s obligation to provide the contribution.

Gifts of cash and other assets are reported as contributions with donor restrictions if they are received
with donor stipulations that limit the use of the donated assets or are restricted as to time. When a
donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction is
accomplished, net assets with donor restrictions are reclassified to net assets without donor restrictions
and reported in the consolidated statement of activities as net assets released from restrictions.

Contributions of Nonfinancial Assets and Services

Contributions of nonfinancial assets and services include contributed services, as described below.

Contributed services are reported at fair value in the consolidated financial statements for voluntary
donations of services when those services (1) create or enhance nonfinancial assets, (2) require
specialized skills provided by individuals possessing those skills and are services that would be
typically purchased if not provided by the donation, and (3) are professional in nature, and have been
explicitly agreed to in advance. Contributed services are reported as contributions of nonfinancial
assets and services revenue and in-kind service expenses in the consolidated statements of activities.
Fair value is estimated based on current local rates for similar services.

A substantial number of volunteers make significant contributions of their time in the furtherance of the
Foundation’s projects. The value of this contributed time is not reflected in the accompanying
consolidated financial statements, as the criteria above are not met.

Contributed service revenue and expenses recorded in the consolidated statements of activities consist
of contributed legal services, subscription services, and internet hosting services and bandwidth.
Contributed service revenue and expenses for the years ended June 30, 2025 and 2024 are as follows:

2025 2024
Legal senices $ 1,139,460 82,638
Donated subscription senices 582,806 124,738
Internet hosting senices and bandwidth 52,735 56,100
Total contributions of nonfinancial assets and senices $ 1,775,001 263,476

Included in the 2025 and 2024 internet hosting and bandwidth amounts are donated hosting services
and bandwidth from the following companies: (1) FiberRing, (2) Tele2, (3) Datahop, (4) LibertyGlobal,
(5) Init7, and (6) Arelion.

Revenue Recognition — Contracts With Customers

The Foundation recognizes revenue from contracts with customers related to Wikimedia, LLC under
Accounting Standards Codification Topic 606, Revenue from Contracts with Customers, which
establishes a principle that revenue is recognized upon transfer of control of promised products and
services to customers in an amount that reflects the consideration the Foundation expects to receive in
exchange for those products or services.

9 (Continued)
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WIKIMEDIA FOUNDATION, INC.
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

The Foundation determines the amount of revenue to be recognized through the application of the
following 5-step process: 1) identification of the contract, or contracts, with a customer; 2) identification
of the performance obligations in the contract; 3) determination of the transaction price; 4) allocation of
the transaction price to the performance obligations in the contract; and 5) recognition of revenue when
or as the Foundation satisfies the performance obligations.

The Foundation enters into contracts with its customers that may include promises to transfer multiple
performance obligations such as Application Programming Interface (API) software subscription,
professional service hours, and service level agreement (SLA) and support. The Foundation generally
considers these to be one single performance obligation. Determining whether products and services
are distinct performance obligations that should be accounted for separately or combined as one unit of
accounting may require judgment.

The transaction price is determined based on consideration to which the Foundation will be entitled in
exchange for transferring services to the customer, as stated in the contract. The Foundation has
determined that the contracts do not contain a significant financing component.

Revenue is generally recognized ratably over the contract term as the performance obligation is
satisfied. The Foundation’s contracts typically are non-cancelable and do not contain refund-type
provisions. The Foundation typically invoices its customers annually and its payment terms provide that
customers pay within 30-60 days of invoice. Amounts that have been invoiced are recorded in accounts
receivable and in deferred revenue (within “Other Liabilities”) or revenue, depending on whether
transfer of control to customers has occurred.

Revenue derived from API software subscriptions and professional services is reported as Wikimedia
Enterprise revenue from contracts in the statement of activities. Deferred revenue, recognized revenue,
and cash collected for the years ended June 30, 2025 and 2024 are as follows.

2025 2024
Deferred revenue - beginning balance $ 2,128,750 1,660,000
Cash collected 7,467,500 3,820,000
Less revenue recognized (8,297,917) (3,351,250)
Deferred revenue - ending balance $ 1,298,333 2,128,750
Leases

Leases as of June 30, 2025 and 2024 consist of lease liability for the Foundation’s current office

(1 Sansome St) and former office (1 Montgomery St) in San Francisco, respectively. The liability is
equal to the present value of lease payments, which are fixed. The present value is calculated using a
risk-free discount rate, determined using a period comparable with that of the lease term. The lease
term in accordance with ASC 842 does not include options to extend as it is not reasonably certain that
the option will be exercised. The Foundation determined during the year ended June 30, 2024 not to
renew the lease on the Foundation’s 1 Montgomery St headquarters.

10 (Continued)
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WIKIMEDIA FOUNDATION, INC.
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

(q) Collaborative Arrangement

(r)

(s)

The Foundation has a collaborative arrangement with Wikimedia Deutschland to mutually develop the
Wikibase software to support the Wikidata project, which acts as central storage for the structured data
of its Wikimedia sister projects including Wikipedia, Wikivoyage, Wiktionary, Wikisource, and others.
Both the Foundation and Wikimedia Deutschland do work for the Wikidata project, and the Foundation
also grants Wikimedia Deutschland funding to support Wikimedia Deutschland's work in developing the
Wikibase software. Since the project is part of the Foundation's mission to make knowledge accessible
and free to everyone in the world, the Foundation's cost related to this collaborative arrangement is
included within awards and grants in the statement of activities. The amount included within awards
and grants was $6,191,630 and $6,069,415 for the years ended June 30, 2025 and 2024, respectively.

Use of Estimates

The preparation of consolidated financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect the
amounts reported in the consolidated financial statements and accompanying notes. ltems subject to
such estimates and assumptions include the investment valuations, useful lives of fixed assets, and the
valuation of contributed services. Accordingly, actual results could differ from those estimates.

Reclassifications

Certain reclassifications have been made in the financial statements to conform 2024 information to the
2025 presentation. The Foundation had a change in accounting policy to present deferred revenue
separately from other liabilities as well as to present Enterprise revenue from contracts separately from
other income, net. The Foundation also had a change in accounting policy to report total assets and
total liabilities rather than subtotals for current assets, noncurrent assets, current liabilities, and
noncurrent liabilities.

Contributions Receivable

As of June 30, 2025 and 2024, contributions receivable is $1,549,588 and $1,571,657, respectively. The
June 30, 2025 balance represents contributions receivable of $715,000 from one grant, $814,253 from a
Wikimedia chapter, and $20,335 from payment processors, all of which are receivable in less than one
year. The June 30, 2024 balance represents contributions receivable of $1,567,650 from two grants, as
well as $4,007 from payment processors, of which $856,657 was receivable in less than one year and
$715,000 was receivable between 1-5 years. No allowances or discounts were recorded as of June 30,
2025 and 2024.

11 (Continued)



WIKIMEDIA FOUNDATION, INC.
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

(3) Financial Instruments and Fair Value of Investments

The following tables present the fair value of investments based on hierarchical level as of June 30, 2025

and 2024:
Fair value measurements at
reporting date using
Quoted prices Significant
in active other
markets for observable
identical assets inputs
(Level 1) (Level 2) June 30, 2025
Investments
Corporate bonds $ — 123,551,931 123,551,931
Stocks and mutual funds 48,536,626 — 48,536,626
Mortgage-backed securities — 5,389,615 5,389,615
U.S. Treasury securities 35,869,280 — 35,869,280
Total $ 84,405,906 128,941,546 213,347,452
Fair value measurements at
reporting date using
Quoted prices Significant
in active other
markets for observable
identical assets inputs
(Level 1) (Level 2) June 30, 2024
Investments
Corporate bonds $ — 81,630,793 81,630,793
Stocks and mutual funds 42,009,652 — 42,009,652
Mortgage-backed securities — 10,775,207 10,775,207
U.S. Treasury securities 48,950,335 — 48,950,335
Total $ 90,959,987 92,406,000 183,365,987

Fair Value of Financial Instruments

The fair values of the financial instruments as of June 30, 2025 and 2024 represent management’s best
estimate of the amounts that would be received from the sale of those assets or that would be paid to
transfer those liabilities in an orderly transaction between market participants at that date. Those fair value
measurements maximize the use of observable inputs. However, in situations where there is little, if any,
market activity for the asset or liability at the measurement date, the fair value measurement reflects the
Foundation’s own judgments about the assumptions that market participants would use in pricing the asset

12
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WIKIMEDIA FOUNDATION, INC.

Notes to Consolidated Financial Statements

June 30, 2025 and 2024

or liability. Those judgments are developed by the Foundation based on the best information available in

the circumstances.

The following methods and assumptions were used to estimate the fair value of each class of financial

instruments:

Cash and cash equivalents, restricted cash, contributions receivable, prepaid expenses, other
assets, accounts payable, accrued expenses, and other liabilities: The carrying amounts approximate

fair value because of the short maturity of these instruments.

Investments: Marketable securities, such as U.S. treasuries and stocks, are measured using quoted
market prices at the reporting date multiplied by the quantity held. Mortgage-backed securities and
U.S. corporate bonds are measured using significant other observable inputs, particularly dealer market

prices for comparable investments as of the valuation date.

Property and Equipment, Net

Property and equipment at June 30, 2025 and 2024 consist of the following:

Furniture

Leasehold improvements
Computer equipment
Internal use software

Total
Less accumulated depreciation and amortization

Property and equipment, net

13

$

2025 2024
116,128 72,042
52,140 —
25,762,050 22,821,120
3,104,383 2,507,701
29,034,701 25,400,863

(15,421,227)

(13,574,727)

13,613,474

11,826,136

(Continued)



WIKIMEDIA FOUNDATION, INC.
Notes to Consolidated Financial Statements
June 30, 2025 and 2024

(5) Net Assets

Net assets with donor restrictions at June 30, 2025 and 2024 are available for the following purposes:

2025 2024
Restricted to future periods: $ — 50,000
Restricted by purpose:
Abstract Wikipedia 950,000 861,008
Artificial intelligence and machine learning 1,000,000 264,406
Wikidata 1,000,000 —
Wikimedia Commons 150,000 —
Future Audiences — 500,000
Knowledge equity — 965,910
Media Wiki — 1,500,000
Other — 125,000
Restricted to future periods and by purpose:
Artificial intelligence 715,000 1,430,000
Net assets with donor restrictions $ 3,815,000 5,696,324

(6) Functional Allocation of Expenses

Costs of providing the Foundation’s activities have been summarized below on a functional basis.
Programs comprise various initiatives that focus on (1) building the technological and operating platform
that enables the Foundation to function sustainably as a top global internet organization, (2) strengthening,
growing, and increasing diversity of the Wikimedia communities, and (3) accelerating impact by investing in
key geographic areas, mobile application development, and bottom-up innovation, all of which support
Wikipedia and other wiki-based projects. This also includes costs related to the Wikimedia Endowment for
which the Foundation is reimbursed. The allocation between programs, general and administrative, and
fundraising expenses is based on personnel and related costs and other operating expenses such as rent
and office expenses using estimates of time spent or percentage of utilization by headcounts, as well as

14
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WIKIMEDIA FOUNDATION, INC.

Notes to Consolidated Financial Statements

June 30, 2025 and 2024

direct costs incurred for the relevant activities. Accordingly, certain costs have been allocated among the
programs benefited and supporting services for the years ended June 30, 2025 and 2024, as follows:

Salaries and wages

Awards and grants

Internet hosting

In-kind senvice expenses
Donation processing expenses
Professional senice expenses
Other operating expenses
Travel and conferences
Depreciation and amortization

Salaries and benefits

Awards and grants

Internet hosting

In-kind senice expenses
Donation processing expenses
Professional senice expenses
Other operating expenses
Travel and conferences
Depreciation and amortization

General and

Programs administrative Fundraising Total
$ 89,261,165 14,902,790 9,875,122 114,039,077
28,737,437 — — 28,737,437
3,473,484 1,301 — 3,474,785
1,727,390 47,611 — 1,775,001

— — 8,252,081 8,252,081
12,569,549 1,169,427 2,165,286 15,904,262
2,670,037 3,988,909 1,024,736 7,683,682
5,342,964 632,800 503,150 6,478,914
3,944,259 648,509 — 4,592,768
$ 147,726,285 21,391,347 21,820,375 190,938,007

General and

Programs administrative Fundraising Total
$ 83,645,901 14,018,534 9,129,525 106,793,960
26,820,080 — — 26,820,080
3,116,257 188 — 3,116,445
228,338 35,138 — 263,476
— — 7,547,718 7,547,718
9,670,261 1,870,513 1,549,266 13,090,040
6,420,517 3,808,725 568,898 10,798,140
4,979,409 536,887 308,683 5,824,979
3,471,509 744,762 — 4,216,271
$ 138,352,272 21,014,747 19,104,090 178,471,109

The Foundation has a program of awarding grants to support chapters, affiliates, user groups, and
individuals in projects that further the mission of the Foundation. Chapters are independent organizations
that share the goals of the Foundation and support the goals within a specified geographical region. In
addition to this work, which is reflected above in the awards and grants line, an overwhelming majority of
the Foundation’s project activities are carried out by an international network of volunteers, whose activity
is not reflected in the tables above.
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Operating Leases

Our operating lease as of June 30, 2025 relates to the Foundation’s headquarters in San Francisco at 1
Sansome St and has a non-cancelable remaining term of 3.25 years as of June 30, 2025. The discount
rate is 3.5%, the risk-free rate based on daily U.S. Treasury with a term comparable to the lease term. The
lease provides the Foundation the option to extend the lease term for one additional period of five years.

Our operating lease as of June 30, 2024 relates to our headquarters in San Francisco at 1 Montgomery St
and has a non-cancelable remaining term of .25 years as of June 30, 2024. The discount rate was 2.9%,
the risk-free rate based on daily U.S. Treasury with a term comparable to the lease term. The lease
provided the Foundation the option to extend the lease term for one additional period of five years.

Operating lease expense is reported within other operating expenses and was $133,414 and $1,859,383
for the year ended June 30, 2025 and 2024, respectively. Undiscounted lease payments as of June 30,
2025 were as follows:

Lease
payments
Year ending June 30:
2026 199,924
2027 205,922
2028 212,100
2029 53,414
Total minimum lease payments $ 671,360

Retirement Plan

The Foundation offers a 401(k) plan (the Plan) to all of its employees residing in the United States.
Employees are eligible to participate in the Plan upon employment. The Foundation matches employee
contributions on a dollar-for-dollar basis up to 4% of the employee’s compensation. The Foundation
contributed $1,928,589 and $1,859,839 to the Plan for the years ended June 30, 2025 and 2024,
respectively.
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Liquidity and Availability of Financial Assets

The Foundation’s financial assets available for general expenditure within one year of the balance sheet

date, June 30, 2025 and 2024, are as follows:

2025 2024
Cash and cash equivalents 72,028,717 82,845,159
Current contributions receivable 1,549,588 856,657
Investments 213,347,452 183,365,987
Total financial assets 286,925,757 267,067,803
Less:

Restricted by donors for programs 3,815,000 5,696,323
Donations payable to Wikimedia Endowment 187,674 525,607

Financial assets available to meet cash needs for
general expenditures within one year 282,923,083 260,845,873

The Foundation’s liquidity management includes a policy of structuring its financial assets to be available to
meet its general expenditures, liabilities, grant-making, and other obligations as they come due. Cash and
cash equivalents as reported on the consolidated balance sheet at June 30, 2025 and 2024, are the
primary liquid resources used by the Foundation to meet these obligations. Financial assets invested in
investments can be liquidated at any time as needed.

Related Party Transactions

The Wikimedia Endowment began operations as a standalone tax-exempt 501(c)(3) organization on
September 30, 2023, with the mission to act as a permanent fund that can support in perpetuity the
operations and activities of current and future Wikimedia projects, which are projects that are approved by
and advance the purposes of the Foundation or its successor if the Foundation ceases to exist. The
Foundation does not have control or a controlling financial interest in the Wikimedia Endowment and the
Wikimedia Endowment has a separate Board of Directors. However, the Wikimedia Endowment is
considered a related party to the Foundation because Wikimedia Endowment management is also
management at the Foundation.

During the fiscal year ended June 30, 2025 and 2024, the Foundation recognized revenue of $2,066,234
and $2,063,195, respectively, related to services provided to the Wikimedia Endowment, primarily for
fundraising and general and administrative support under the terms of a cost sharing agreement. These
costs are included within the Foundation's expenses based on the nature of the cost. The revenue from the
Wikimedia Endowment reimbursing the costs is recorded within other income, net.

The Foundation receives donations on behalf of the Wikimedia Endowment and transfers them to the
Endowment monthly. These donations are donor-specified for the Wikimedia Endowment and are not
recognized as revenue to the Foundation. The Foundation transferred donor-designated gifts of $6,440,089
and $10,706,812 in the years ended June 30, 2025 and 2024, respectively. The Foundation also has a
policy that undesignated estate gifts that the Foundation receives will be donated monthly to the Wikimedia
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Endowment. These donations are recognized by the Foundation both as contributions revenue and awards
and grants expense. The Foundation transferred estate gifts of $1,490,207 and $624,137 during the years
ended June 30, 2025 and 2024, respectively. As of June 30, 2025 and 2024, the Foundation owed the
Wikimedia Endowment $187,674 and $525,607, respectively, for donations to be transferred to the
Wikimedia Endowment for the months of June 2025 and June 2024, respectively.

During the fiscal year ended June 30, 2025, the Wikimedia Endowment also provided the Foundation with
fundings of $950,000 for the Abstract Wikipedia project, $1,000,000 for artificial intelligence and machine
learning, $150,000 for Wikimedia Commons, and $1,000,000 for the Wikidata project. During the fiscal year
ended June 30, 2024, the Wikimedia Endowment provided the Foundation with grants of $1,500,000 for
MediaWiki improvements, $600,000 for the Abstract Wikipedia project, and $500,000 for exploring
strategies for expanding beyond the Foundation’s existing audiences of consumers and contributors. The
grants are recorded as contributions with donor restrictions and as net assets with donor restrictions as of
June 30, 2025 and 2024, respectively.

Contingencies and Commitments

In the normal course of business, the Foundation receives various threats of litigation. In the opinion of
management, the outcome of the pending lawsuits will not materially affect operations or the financial
position of the Foundation.

Liabilities for loss contingencies arising from claims, assessments, litigation, fines, and penalties and other
sources are recorded when it is probable that a liability has been incurred and the amount can be
reasonably estimated.

Subsequent Events

The Foundation has evaluated its subsequent events through September 30, 2025, the date at which the
consolidated financial statements were available for issuance, and determined there are no items to
disclose.
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