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Overview 
What’s the purpose of this FAQ?

This FAQ is intended to provide a general overview of the WMF’s  unaudited financial 
statements for the period from July 2014 – December 2014 and to provide more detail about 
areas that have generated many inquiries in the past. 

What are financial statements for?

Financial statements provide an overview of basic information about an organization's financial 
position, or its overall financial health. Financial statements are normally read by a number of 
different audiences, including the management of the organization, board members, donors, and 
others.

What do these statements represent?

These are the unaudited financial statements of the Wikimedia Foundation, covering the time 
period from July 1, 2014 to December 31, 2014. They were prepared by the accounting staff of 
the Wikimedia Foundation and shared with the Executive Director and the Chair of the Audit 
Committee.

When will fiscal year 2014-15 audited financial statements be published?

Fiscal year 2014-15 audited financial statements will be released in October 2015.

When will the 2013-14 Form 990 be published?

The 2013-14 Form 990 has been reviewed and approved by the Audit Committee – a board 
subcommittee. It will be presented to the Board for their review and approval prior to the filing 
and publishing in April 2015.
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Key Results
What’s the overall takeaway?

The Wikimedia Foundation’s financial health is strong. We were successful in raising more 
money than originally planned to fund a larger budget, investing in key needs, such as 
hardware, personnel, and increasing our operating cash funds in order to prepare for future 
challenges from the traffic decline.

How do the finances compare to the same period in prior year? 

It was an excellent first half of the fiscal year for the Wikimedia Foundation from a financial 
perspective. The Foundation's cash and investment portfolio increased by $34.1 million from 
the fiscal year ending June 30, 2014. For the period July – December 2014 versus July – 
December 2013, revenue increased from $34.8 million to $54.4 million and expenses 
increased from $18.8 million to $22.3 million.

Wikipedia and the other Wikimedia projects are written by volunteers. How do they fit 
in?

Under U.S. GAAP, general volunteer activity is not reflected in a non-profit's financial 
statements. As a result, we do not attempt to quantify the value of volunteer contributions or 
include it as an in-kind donation of services. 

This is in no way intended to diminish the significance of the volunteers' contributions. The 
Wikimedia Foundation projects wouldn't exist without the volunteers around the globe and we 
value their contribution enormously.

How did the Wikimedia Foundation spend money during this accounting period?

Product & Engineering $ 10,101,169

Grantmaking & Programs $   2,338,243  

Community Advocacy & Communications $      846,929

Management & Governance* $      461,536   

General & Administration** $   5,342,654

Fundraising $   3,165,265
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* Management & Governance includes the Office of the Executive Director and the 
volunteer Board of Trustees.

 
** General & Administration includes Human Resources, Finance, Office IT Support, Legal 
and Office Administration.

What are the Wikimedia Foundation’s other sources of revenue?

The vast majority of the Foundation’s revenue comes from individual donations. Every year, 
more than one million people from around the world support the Wikimedia projects, mostly in 
the form of small, individual contributions. We also receive gifts from corporations and 
foundations, and some sources of have some “other income,” including what the IRS calls 
“earned income” and a small amount of revenue from sources such as investment income and 
speaker fees.

Why is the Wikimedia Foundation increasing its cash and investment balance?

The Wikimedia Foundation’s goal is to ensure we have an appropriate amount of available 
operating cash. As a non-profit it is prudent to ensure that we have a sufficient amount of cash 
funds in the event that unforeseen opportunities arise, or an external or internal event limits our 
ability to raise funds. This is important for stability and the overall financial health of the 
organization. 

There is no general guideline on what amount of cash availability is appropriate for a non-profit: 
different non-profits maintain different levels of available operating cash depending on their age, 
maturity, and mission. The cash and investment balance of the Wikimedia Foundation on 
December 31, 2014 was $85.2M which will be depleted over the next 8-10 months since  our 
operating expenses will be in excess of our donation revenue. Our goal is to have one year of 
operating funds at our lowest point of the year so that we’re able to sufficiently support our 
operations if we are unable to raise our budget through our usual fundraising activity.

What is the Wikimedia Foundation’s approach to investment?

Our investment philosophy favors preservation of capital and liquidity over higher yields, which 
come with more risk.
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